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" Return To: -

Horizon Bank -

PO Box 580
Belhngham WA 98227 0580

Assessor’s Parcel or Actount Number; 4767-000-006-0000
Abbreviated Legal Desctiption:

Lot 6. Blackburn Ridge Phase 2
TRUSTEE: WE_STWA_RD_ FINANC TAL SERVICES [Include lot, block and plat or section, township and range]
Full legal description lochtf;d'op'-/pagc 3 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

CHICAGO TITLE 027535 /

DEFINITIONS : : -

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated June 20, 2003 ,
together with all Riders to this document. * .

(B) "Borrower" is Michael J Petker a s1ng}e 1nd1v1dua1

Borrower is the trustor under this Security Instrument.
(O) "Lender" is Horizon Bank
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" _(P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ -implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
§ _..tlme Ot any additional or successor legislation or regulation that governs the same subject matter. As used

* in.this-Security Instrument, *"RESPA" refers to all requirements and restrictions that are imposed in regard
' to.a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. Joan" under RESPA.
' (Q) "Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty hlstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlficatlons of-the-Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument aud the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust w1th power of sale, the following described property located in the

< County of Skagit :

[Ty'pe of Recnrdmg Turisdiction] [Name of Recording Jurisdiction]

Lot 6, Plat of Blackburn Ridge Phase 2, according to the plat thereof

recorded on October 31,2000, under Auditor’s File No. 200010310122,

records of Skagit, County Wash1ngton Situated in Skagit County,

Washington. et

Parcel ID Number: 4767-000-006-0000 , which currently has the address of

2200 S 18th St o e [Street]
Mount Vernon .7 7ICityl , Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or- hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier .a part of the property. All replacements and
additions shall also be covered by this Security Instrumem; All of thc foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sensed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covermg real

property.
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___.,----A.sébcialion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ .assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid .under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Bormwer s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section ‘9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b‘c '*__held in- an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: wverifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pa;_d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in"escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shertage i accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowey shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho 'more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccunty Instmmem Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssmcnts charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ wortk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

’ _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- .interest.-or- earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ whcn thenotice is given. In either event, or if Lender acquires the Property under
Section 22 or orherwme, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowér’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance polrcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may.use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wast¢ on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair .or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the .direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or maccurate mformatron or statements to Lender
(or failed to provide Lender with material information) in conmection’ with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. :

0550002659 ] 3 0.4

@@-e(wm (0005}.01 Page 7 of 15 e o Form 3048 1/01

W mmmnw||r|m|'vmm:., #

Skagit County Audltor
6/24/2003 Page 7 of 1511: 49AM




wg —

aﬁed £0
J°1fpnv ﬁ;unoa IBeyg oZl’t'ng

| ﬂ/mmmmmmm’

i

L0/L BYOE wioy R g1 4o g ebey L0"(5000) (vm)s-@@
§ 8 emu|
dﬁw ! 6592000550

*(swnmmaxd asueinsuy
afefuo woly paurelqo spun; apnpm &mu UoIUM) S[ge[reak aAry Aeur Jaansun afeSuowm o) e spung Jo
2omos Aue Suisn syuawmAed oyeur 03 Ja:nsuy aedowr oy axmbar Aew SIUsmIaaISe SSAY, *SIUAUIDAISE 2SAY)
01 (sonred 10) Aured 1oto of) pue. Jommsur aﬁeﬂuom a1 0) AI019L]SIIES SIE JBTY) SUOHIPUOD PUR SULIS) UO IR
SJUSW213e 2SO, "SISSO] J0NPa1.I6 “YSiI ATy AJipour Jo areys Jey sansed 1970 WA SHuSWIAITe OJuT 1IUI
Aet pue 911111 0] JWn Tro.a} 93.10] m QOIIBJI'[SIII qons e OO YSLI Te10] I19Y) QJEN[EAD SIDINSUT aﬁeﬁuow

"aouRINSu]
aSeSuol sy o1 Aed e jou st .tomonog p:mﬁe se meoy a1 Aedal 10U S30p Iamolrog Ji Inoul Aewn
11 S9S50] UTEMAD JOJ (JON o) saseqa,md eyl Amua Aue 10) I9puUT SISINQUIAI BoTRINSU] ageSuoW

"2J0N 9y ut papraoad: a1e1 .oy e 1saxeyut Aed 01 UONETIQO §,IMOLIOY ISR ] UOTIRS
sup ur SurqoN ae a[qB:)I[ddV Aq poImnbar ST HOHEUIIS) [IUN IO UOHRUIULIY] yons 0] Surpraoid sspus]
pue Jamoilogq uaam;aq 10sw3s18e uanuM, A2 QM S0UBDPIodIR U] SpuUs Jduesnsu] 3FeFuop 10§ wawarmbar
$,JopUo [UUN ‘SAIIS3I §SO] S[QEpUTYal-UoU 2-3piacid 01 10 ‘1399 W oueinsu] 9FeSuop uUreIUREM
01 paxmbai summuaid s Aed [[egs Jomoriog ‘soueinsu] a8e3uop I10J sumnmmaid 2y premor sjuswAed
paeusIsop Aoreredss ayew 0 ponnbol sem Jomollog pue weo] S SUL{EW JO UONIPUOD € Se SOURINSU]
sFedro pasmbai I5puUa] J] “30UBInSU] a8eBucpy; 103 swnid o premo) siuowked pareuSisop Aeredas
sarmbal 1opuY] pue ‘pouIRiqo SI ‘O[QR[TBAE SaIOD3q ureﬁe I5puy] £q perales amsm ue Aq papracid
(SQ.Ime.I JOpu| Je1p pouad o) 10J pUE JUNOWE SY) UI). a3e19803. -oueInsuf ageSuoW It ‘siusuried 9419531
sso] a1mbal 135U0] OU Ued IGPUYT "3AIISAI §SO[ Yons uo sTurured 1o )sa1m Aue Jamoliog Aed o1 parmbas
aq 10U [[eYUS 1apua] pue ‘fny ur pred A@ewnm st ueoq oY) Teq) JoB] ) SUIPURISYIMIOU ‘J[qEpunjaI-uou
3Q J[eUS 2AISSAI S5O yong "eouemsul 98eSuopN jo nst[ UL-9AI9S3] SSO] I[qEPUNJOI-UOU B st sjuamAed
asal) Urelal pue osn “1deo0e [{IM JOpUT “1091J3 UL aq 01 PISEan. a3eIA00 JQURINSUT I UIGM :mp aTaM
1ey swuowked pateusisop A[areredas 9 JO UNOWE 3y I9pUS] 01 ABd 01 SNUNUOD [[BYS J3MOLI0Y ‘I]qER[[EAR
jou st a8e1sA00 omensuy ofefuopy JuaeAmba Ajenueisqns Jp ‘sopuay £q pale[es Iamsur afeSuow
QJeUIN[E UR WIOI] 109;;9 ur Ajsnojasad Somensup s8eSuoly oI Jo IIMEIIOE O 1502 Y1 0) JUSeAINDI
A[[enueisqns 1500 & Je ‘109539 U1 A[snotadid souwinsuy a8eSuey 2y .01 jusreamnba Aenueisgns 28eroA0d
urelqo 01 ponnbor smntmaid o Aed EYS Jamoniog “soueinsul age3yopy- 10] summumord A premol
stuowiked pajeudisop Apaieredos ayewr 01 paimbal sem Ismoliog Pu¥ aotreInsur gyons popraoxd £[snotaard
1eq1 121nsuT 95eS)1I0W 21 WO [QR[IEAE 3 O] $35830 Jopua] Aq pasnbor 98210A03: 9ouUEIISU] o8eSuow o
‘uoseal Aue 10} “JI "19913° Ut souweansu| aSeSuoy o) ureyurewr o) panmbal swnnuaid oy Aed [[eys Tomorrog
‘ueorT 24 SUINEW JO UONIPUOS € se doueInsu] 9FeSiIopy paxmbal ropua J] ‘sdueansu] afeSiop ‘01
-Sunim ay 1o810ur-0) 09 522188 J9pUYT
ssa[un A5IAWI 10U [[eYs ST 23] S PR PIOYISEI] 2] ‘Kuadmd a o) a1 99y saxmboe Jomoliog JI "ased]
am jo suotstaoxd o [T Y Adwod [[BYS JMOLIOH ‘PIOYISEI] B UO §1 1uamn.usu1 &unoas ST JI
- “Juow Aed
Fupsanbar semonrog 01 I9pus| woxy 2o1jou wodn *)SIISIUT YOS UM 'alqn&zd 9 [[et[s ptre JUIWISINGSIP
JO 91ED o) WOL JJel S)ON 1) Je 1SAINUL Tedq [[BYS SIUNCWE IS, "IUSWNISU] AIHNIE sIY) AQ Pamoas
IamoLIog JO 1G5P [RUONIPPR JW003G [[BYS 6 UOHIAG SIY) 1apun 1opur] AQ Pasingsip sjunotie Auy
6 uonIAg S .laptm p@zuomne SUoTIR
10U ST pUe 0§ Op 01 SABY J0U S0P ISpUIT “G UONIIS SIYL JPUN UOLIOR axe) A2UI JpUIT. qﬁnom[v '3o 10 U0
PAwLINg SATITIIN 2ARY pUB ‘SUOT)IpUOD snoladuep 1o suoue{om apod 19110 10 Surpring ANeunuy3 ‘sadid woely
I9teMm UTRIP ‘SMODUIM PUR SIOOp dn pIeoq Jo 2ae[dar ‘syoof 98ueys ‘siredox axewr o3 Apradord ogy 3uua1ua
‘0] paiuy] 10U st 1nq ‘sapnpom Luadoid 2 Suminoeg -Surpeasord Axndnoqreq e nonisod pamoas su
Supnpu ‘puswnsuy &Jtm::os SIq) Jopun s1ySu 10/pue Arado1g a1y} ur 182190 $11 199101d 0} $99F, s&au.tou'e*
arqeuosear Surded (0) pue ‘unoo w Surreadde (q) Huswmmnsug ﬁu.moes sI) Iaao Ayplonid “sey yorgm
uolf & AqQ pamaos swns Aue Surded (e) 101 PAIII] JOU 218 NG ‘SPnout ed Suonde s JIpuI| )(uadoxd a
Fuuredar zo7pme Surnoes pue ‘fuado1d oy Jo anfea ayy Suissasse I0/puE Emmm:d Surpnpoun “juswnusuy’ o
funoes sip Jopun S|ySu pue Auodold oy UI jsarmr s Jopus| 10%101d o1 apudordde 1o 9qeUOsEas
ST Taadreqam 10} Aed pue op Lewr Ispuy] U ‘fyradorg o patiopireqe sey Jomoxrog () 1o ‘(Suoup[nder .
10 SME[ 92I0JU2 O} IO JUAWLNSU] AIN0aS SIj Jaao Ajrond urene AR Uolym USI[ B JO JUSMINIOWD -~

103 “QIN)I3I0] 10 TONEUUISPUOd 10 ‘eqold ‘Amdniymeq ur Surpaadord € se gons) JUSWINIST] AIN0ag ST~

Iopun s1ySu Jo/pue Auedord oy ur Jsexour s sapua 1oepe Ameonudis g ey Surpeacord eSar sl
2191 (Q) “JuswmnsTy AJINSG SIY) UT PAUTBINOD 5JUMIAAITE PUB SIUBUAA0D 21 WiXoj1ad 0] S[re} Jamoliog ()
1 “usunasuy AJLmaRg sIy) Bpup) SI3 pue fpdosg ags ul JSM] S IPPUIY JO UOHRN0L] 6




. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derivefrom {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

. exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
pfowdes that an affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the
; prermums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b).Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an-opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made. in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall‘hot be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums socured by thrs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .~

In the event of a partial taking, destrucnon, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided. by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in vajue of the Property in which the fair market
value of the Property immediately before the partial taking, .destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice-is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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" _fotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
"+ umless-Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

.j"noufy Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower'’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
. There may be only one designated notice address under this Security Instrument at any one time. Any
“fioticeto Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument E

16. G0vermng ‘Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall' not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or- words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or _a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instailment sales contract or
escrow agreement, the intent of which isthe transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or‘any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate: payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender sha]] give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratron_ If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in
this Security. Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s jnterest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;.(b) money order; {(c)
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" telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

=" by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation
. of any‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
" remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for ati Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
accéleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the defavlt; (c) a date, not less than 30 days from the date
the notice is given to.Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The. notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and. -any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Imstrument without
further demand and’ may ihvoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaalt and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the. time and place and under the terms designated in the
notice of sale in one or more parcels and in- any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchas"e_r “Trustee’s: ='degd conveying the Property without any
covenant or warranty, expressed or implied. The recitals:in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this St:a\(:urityr Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk-of. the superlor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instryment, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee.shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . :

24. Substitute Trustee. In accordance with Applicable Law, Lender may ﬁ'om time to time appoint
a successor trustee to any Trustee appointed hereunder who has ccased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power ‘and dutles couferred upon Trustee
herein and by Applicable Law,
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" _STATE OF WASHINGTON } .
County of TIAGY
On this day personally appeared before me Michael J Petker

to.:gn:ie__ knowntobc the_individual(s) described in and who executed the within and foregoing instrument,

and ‘acknowledged thg{ he/she/they signed the same aghig/her/their free and voluntary act and deed, for the
. ! . 2

93@ day of Q agw_' c;&l.z .

uses and purposes theréin mentioned.
GIVEN under my hand and official seal this
| T MARCIE K. PALECK

l/l/) g P 4
P e b gt d
N (Public iand for the State of Washington, residing at
%ewf J&wﬂ/\
My Appointment Expires on

Cetplee 1S 2004

T NNy

R PALEQM,
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