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FIRST AMERICAN TITLE CO.
DEED OF TRUST U2

DATE: June 19, 2003

Reference # (if applicabie) 4"*: Additional on page
Grantor{s): 5

1. Young, David B

2. Young, Patnma__G

Grantee(s)
1. PEOPLES BANK '
2. First American Title Co of Skagrt County, Trustee

Legal Description: TRACT 3, PARKWOOD ESTATES Additional on page 2
Assessor's Tax Parcel |D#: 435000000390_05 (P79709)

THIS DEED OF TRUST is dated June 19,:2003, among David B Young and Patricia G Young,
husband and wife, whose address is 11225 Baywe\iv Edlson Rd, Mount Vernon, WA 98273
("Grantor"); PEOPLES BANK, whose mailing addréss.is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary™}; and First Amerlcan TitleCo. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon; WA 98273 (referred to below as "Trustee").
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DEED OF TRUST
" Loan No: 5025513-101 (Continued) Page 3

Payment.. Grantor shall pay when due {and in all events priar to delinquency} all taxes, special taxes, assessments,
.~ charges lineluding water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay. when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shail maintain:the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
A rust, except :for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

nght to Contest Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
displite” over the: obllgatlon to pay, so long as Lender's interest in the Property is not jeopardlzed If a lien arises or
is filed asa result af ‘nonpayment, Grantar shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fiftesn 1175) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit'with Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender in an
amount sufficient ta discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or. sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse, }udgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suretv bond furmshed in the contest proceedings.

Evidence of Pavment Grantcr Shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authonze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes_and assessments against the Property.

Notice of Construc’tid‘i‘_l.k-Gran”cql_'__..sha_li"'notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any-materials: are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on acceunt of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon requestcf Lender fugnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such lmprovements

PROPERTY DAMAGE INSURANCE The followmg provisians relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantq-r"shall___prdi:ur‘e and maintain policies of fire insurance with standard extended
coverage endorsements on a repiacement basi§ for the full insurable value covering all Improvements an the Real
Property in an amount sufficient to_aveid. application of any ceoinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages ‘and basis reasonably acceptable to Lender and issued by a
company ar companies reasonably acceptable to Lendér, Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of_:i-ns‘l_,lrance in form satisfactory 1o Lender, including stipulations that
coverages will not be cancelled or diminished:Wwithout at least thirty (30} days prior written notice to Lender. Each
insurance policy alse shall include an endor§ement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Directar of the Fedéral.Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if-available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard arga,:for the full unpaid principal balance of the loan
and any prior liens on the praperty securing the loan, up te ‘the'maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to mamtam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly noujy Lender:.-of_ any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender's §&Curity is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insuranceé and apply. the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects toa apply the proceeds to restoration and repair, Grantor: shall repair, or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender, Lender shall, upan satisfactery proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repajror restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been digbursed within:180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall.be-used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the refainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as {irantor's interests may appear.

LENDER'S EXPENDITURES. |If Grantor fails {A) to keep the Property free “of.all taxes, hens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or [C) t¢ make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would rmaterially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required:to, take any-action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lenderfor such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lenderio. the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, “will.-{A]". be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be-payablewith any installment
payments to become due during either {1} the term of any applicable insurance policy; or {2} the rémaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph sha_ll be in addmc_m to any
other rights or any remedies to which Lender may be entitled on account of any default, Any'such acfion-by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would ha\.'re had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thns Deed
of Trust: \

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recerd to the Property,""' fee 3|mple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descrlptlon orin any..
titte insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender ify connectlon
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver ‘thls Deed of &
Trust 1o Lender. : :

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever déf__er‘id t’he" E
title to the Property against the lawful glaims of all persons. In the event any acticn or proceeding is commenced

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the )

action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to”
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice,” and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

R

Skagit County Auditor
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DEED OF TRUST
" Loan No: 5025513-101 {Continued) Page 5

happen

Payment Default. Grantor fails to make any payment when due under the indebtedness,

: B_geak_--Dthe__r Ffrnmlses. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
etri_c-tly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Cqmpliance_.-:D:efault. Failure to comply with any other term, obligation, covenant or condition contained in this
Beed of Trfust, the Note or in any of the Related Documents, If such a failure is curable and if Grantor has not
been-givén.a notice of a breach of the same provision of this Deed of Trust within the preceding twelve {12}
months,.it may be, cured (and no Event of Default will have eccurred} if Grantor, after Lender sends written notice
demanding:ture of ‘such failure: (a) cures the failure within fitteen (15) days; or (b} if the cure requires more than
fifteen (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes
all reasonable and.necessary steps sufficient to produce compliance as socon as reasconably practical.

Default on Other :P'ay_me_nfs-.: Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurapce,.or any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements.'.:-Anf-..rep'reéentation or staterment made or furnished to Lender by Grantor or on Grantor's hehalf
under this Deed of Trust'or t"he Related Documents is false or misleading in any material respect, either now or at
the time made or furnishéd.

Defective Colateralization: Thls Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failurg: bf any cotlateral document to create a valid and perfected security interest or lien) at any
time and for any reasan, e

Death or Insolvency. The; death of any Grantor the insolvency of Grantor, the appointment of a receiver far any
part of Grantor's property, any assngnment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedlng under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Propeny Any credltor or governmental agency tries to take any of the Praperty or any other of
Grantor's property in which Lénder-has'a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However,-if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonrable, andif ‘Grantor gives Lender written notice of the claim and furnishes
Lender with manies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply. ¥

Breach of Other Agreement. Any breach by Grantdr under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace peragd prowded therein, including without limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
indebtedness. In the event of a death, Lendef, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the: chlugatldns anemg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Right to Cure. If such a failure is curable and if Grantor has not ‘been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twélve’ (12} months, it may be cured {and no Event of Default
will have occurred) if Grantor, after Lender sends writtén notice: demanding cure of such failure: (a) cures the
failure within fifteen {15} days; or (b} if the cure requires ‘more-than fifteen (15} days, immediately initiates steps
sufficient to cure the failure and thereafter continues and: completes aIE reasonabie and necessary steps sufficient
to produce compliance as soon as reasonably practical. R

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise any one or more of the following nghts and remedles

Election of Remedies. All of Lender's rights and remedies W|II ‘be cumulatlve and may be exercised alone or
together. An election by Lender to choase any one remedy will ‘not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligatioris urder thls Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option te declare the ent]re Indehtedness immediately
due and payable, including any prepayment penalty which Grantor would be requ:red to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee: shall: have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the nght to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable Iaw %

UCC Remedies. With respect to all or any part of the Personal Property, Lender shal[ have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the'net’ preceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender” may requwe -any:tenant ar
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are-collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse’instruments-received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds: Payments by‘tepants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether ar not any proper grounds for the demand existed. Lender may exercise its nghts under th|s
subparagraph either in person, by agent, or through a receiver. . S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of 'a_ll'qr aﬁy 'part of_h-__
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending =
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender s
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceede ‘the'
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. g

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided”
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor ‘shall
bhecome a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of

MR BRI
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DEED OF TRUST
" Loan No: 5025513-101 (Continued) Page 7

N¢ Waiver by Lender. Grantar understands Lender wili not give up any of Lender's rights under this Deed of Trust

“unléss Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Jender” has. given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not

© mean; Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that'if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’'s consent
again if the!situation happens again. Grantor further understands that just because Lender consents to one or
maore of Gr'antor 5 requests that does not mean Lender will be required to consent to any of Grantor's future
requests Grantor warves presentment, demand for payment, protest, and notice of dishonor.

Severab.llrty. I a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itseif will not‘mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rést.of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. .

Successors and Assigns. “Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust-shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sticcessars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withagut rele'asing Grantor from the obligations of this Deed of Trust or liability under the Indebtednass.

Time is of the Essence. T|me Jig of the essence in the performance of this Deed of Trust.

Waive Jury. All parties’ to thls Déed. of Trust hereby waive the right tp. any jury trial in any action, proceeding, or
counterclaim brought: by any party agalnst any other party. (Initial Here 4.2

Waiver of Homestead Exemptlon Grantor hereby releases and waives all righ§s ghd benefits of the homestead
exemption laws of the State.of Washi'ngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The ward "Beneflclary" means "PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower means Da\nd B Young and Patricia G Young, and all other persons and entities
signing the Note. g . .

Dead of Trust. The words " Deed of'Trust'" :rr\een this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and securrty interest provisions relating to the Personal Property and
Rents. ; .

Event of Default. The words "Event of Derau'lt meen r-a‘ny of the events of default set farth in this Deed of Trust in
the events of default saction of this Deed'of Trust

Grantor. The word "Grantor” means David B Young and Patricia G Young.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including without limitation a guaranty of aII or part of the Note.

Improvements. The word "Improvements” meahs all e)ﬂstrng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addrtrons replacements and other construction on the Real
Property. # I

Indebtedness. The word "Indebtedness” means all ;Srirrt:'ipal. intérest, and other amounts, costs and expenses
payable under the Note or Related Documents, together. with all renewals of, extensions of, modifications of,
cansolidations of and substitutions for the Note or Related Dociments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses rncurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on sueh amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEQPLES BANK, its successors and- a»smgns The words "successors or
assigns” mean any person or company that acquires any mterest m the No‘te

Note. The word "Note" means the promissory note datetf June 19, 2003 "‘in the original principal amount
of $56,000.00 from Grantor to Lender, togetbal dith allrenewals éf“«extensmns of, modifications of,
refinancings of, consolidations of, and substitutions mr;’gﬁ‘prorm%or.y'note 6r agtegment

Personal Property. The words "Personal Property’ :-rfg
property now or hereafter owned by Grantor, and:n
together with all accessions, parts, and additions to‘.‘.- all
property; and together with all issues and profits therﬁvn a f;,,hhchﬁ@ng wrthout limitation all ingsurance
proceeds and refunds of premiums) from any sale or othefr;lrspgfﬁ“?rb% W the Ptﬁperw

Property. The wotd "Property” means collectively the Real F{rdf)tlrtwa!ﬁ\ﬂ’ie F'ersonal Property

all e pme_p’r frxmres,_snd other articles of personal
or heregtet attaé'hed- aof affixed to the Real Property;
Iacements qf vand gfl substitutions for, any of such

Real Property. The words "Real Property” mean the real property, interests and rlghts, as urther descrrhed in this
Deed of Trust. s :

Related Documents. The words "Related Documents” mean all promissory notes; credit agreements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coHaterat mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, exécuted in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. E

Rents. The word "Rents" means all present and future rents, revenues, income, issues;-fc’)ial’fies‘;'prof‘rtsi and
other benefits derived from the Property. _—

Trustee. The ward "Trustee” means First American Title Co. of Skagit County, whose marlrng addres

is 13018
Riverside Drive, Mount Vernan, WA 88273 and any substitute or successor trustees. N

immmumrmmmmmmrmmmr

Skagrt County Audrtor
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