tyy .

!

rWJIMWWW@W

Skagit 00unty Auditor
Page 1 of

L [ 11 8:29am
Aller Recording Rewrn To: e
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<7 M5 SY-79 DOCUMENT PROCESSING
.-71800 .Tapo Canyon
~5imi Valley, CA 93083-6712

5120/2003

Assessor's Parcél or Account Number: 41560020170001
Abbreviaed Legal Description:

PTN LOT 15, ALL 16 AND 17

BLK 2 CENTRAL ADD TO

SEDRO

. [Include lot, bleck and plat or section, township and range]
Fufl legal de_s_c;ip_lion locate'd on_ page 3

Trustes:
LS TITLE OF HASHINGTON A WASHINGTON CORPORATION

[Spate Above This Line For Recording Data]

BE7324 000G2577490261080
[Escrow!C]os1nq #1 [Doc 1D #]

CHlCAGO {T}E CU DEED OF TRUST

MIN 1000157-0002525608-8

DEFINITICONS

Words used n muliple secticns of this document are define béldw g other words are delined in Sections 3,
11, 13, 18, 20 and 21, Cerlain rules regarding the usage of wmds used in this:, documem are atse provided in
Secdon 16, :

(A) "Secuerity Instrument” means this docament, which is dalcd JUNE 09 2603 , logether
with all Riders 1o Lhis document :

(B) "Borrower” is

PATRICK W CUNNINGHAM, AS HIS SEPARATE ESTATE

Borrower is the trustor under this Security Inslrament
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lenderisa CORPORATION

organized and exising under Lhe laws of NEW YORK

WASHINGTON-Single Family-Fannia Maa/Froddle Mac UNIFGRM INSTRUMENT WITH M

Page 10111 Initiats S : :
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DOC ID # 0002577490261090
Lender’s address is
4500 Park Granada, Calabasas, CA 91302-1513
D) "Trostee” is
LS TITLE OF WASHINGTON, A WASHINGTON CORPORATION
' -_2707 COLBY AVE., SUITE 1118 EVERETT, WA 982¢1-
AE) "MERS" is Mongnge Elecironic Regisiration Systems, Ine. MERS 15 a sepatate corporation that is 'acl.mg
- sokely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this

©Secyrity Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

Lclephoue number of P.O. Box 2026, Flin, MI 48501-2026, 12l. (888) 679-MERS.

+ ()" Note" :means the promissory nole signed by Borrower and daied JUNE 09, 2003 . The
-~Motg states thal Borrower nwes Lender

NINETY THREE THOUSAND and 00/100

Dollars (U:S. %, . 93,00¢.00 Y plus inerest, Borrower has promised 1o pay this debl in regular

Perdquic Payments-and o pay the debl in full not later than JULY 01, 2013 .

(G "Prupertv" means lhe properly that is described below under the heading "Transfer of Righis in the

Property.” .

(H) "Loan” means lhe debl evidenced by the Nole, plus inleresi, any prepayment charges and late charges due

under 1he Note, and all sunis due under this Security Instrument. plus interest.

(T) "Riders" méang all Riders.1o"bis Securily Instrumen that are executed by Borrower, The following Riders

ate 1o be execuled: b} Barower [check box as applicable]:

[j Adpstable Rale R:der E Condomininm Rider ' E Second Home Rider
[ Baltoon Rider ‘Planned Unit Developmenl Rider 1-4 Family Rider

] vA Rider .+ Biweekly Payment Rider ) Outeris) [specily]

{J) " Applicable Law" means:all‘controlling applicable federal, state and local stalules, regulations, ordinances

and adminisirative rles and orders {thal havc lhe c[[ecl ol law) as well as all applicable final, non-appealable

Judicial epinions.

(K) "Community Association Dues, Fm, and Assessments” means all dues, fees, assessments and other

charges thal are unpmed on Borrower o |h¢ Properly by a condomininin association, homeowners association

or simitar organization.

(L) "Electronic Funds Transfer" means zmy transfer of Mnds, other than a iransaction edginaled by check,

drall, or similar paper instrument, which is initiaied through-an elecironic letminal, lelephonic instrumeni,

compuler, or magnelic 1ape s0 as 10 order, instcl, or authorize. a“financial instimiion 10 debil or credit an

account. Such 1erm mcludes, bt is noed limited 10, poine-oi-sale ranslers, automated Leller machine ransaciions,

wransfers initated by telephone, wire ransfers, and automated clearinghuse Lransfers,

{M) "Escrow Xtems" means (hose ilems thal are described in Section 3. '

(N} "Miscellaneous Proceeds” means any compensation, sellement,-award ‘of damages, or proceeds paid by

any third party (other than insurance proceeds paid under Lhe COVerages déécribed in Section 5) ror: (i) damage

W, of desimction of, the Property: (i) condemnation or other 1aking of all or aity parl of the Propersy; (1ii)

conveyance in liew ol condemnation; or (iv) nusrepresenlauona. ol' or onns:;mns as Lo, the value andfor

condition of the Property.

{0 "Mortgage Insurance” means insurance protecting Lender agamsl th: uonpaymem 01 or delaull on, the

Loan.,

(P) "Periodic Payment™ means the regulady scheduled smount due for (1) mnmpal zmd interest under the

Nole, plus (i) any amounts under Section 3 of fhis Securily Instrument. ;

(Q) "RESPA" means (he Real Estale Sewlement Procedures Act (12 U.SIC, Seciion 9601 el°seq.) and its

implementing regulation, Regulation X (24 CFR. Part 3500), as they might be-amended [rmn iine o lime, or

any addilional or successor legislation or regulation thal governs the same subjel maller. As used.in this

Securily Inswumeni, "RESPA" selers o all requirements and restriclions thal are imposed in regard I a
"federally related morigage loan" sven il the Loan does net qualify as a "lederally relalcd mongage loan under

RESPA.

(R) "Successor in Interest of Borrower" means any parly that has taken title 1o the Pmperly whel.her or not

Lhat patty has assmned Borrower's obligations nnder the Nole and/or this Security Instrnment.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneliciary of s Security Instnunenl is MERS (solely as nominee [or Lender and Lender's Succes "_rs .

and assigns) and Lhe successors and assigns of MERS, This Security Insirnment secures 1o Lendet; 4y the .7
repayment of Lhe Loan, and all renewals, extensions and medifications of the Note; and (i) Lthe performance.of .-

Borrower's covenants and agreements under this Securily Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys 10 Trasiee, in Ltust. with power of sale, the [ollowing described property localed °

in the
COUNTY of SKAGIT
: [ Type of Recording Furisdiction] {Name of Recording Inrisdiction]
Iniiats: (% L
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DEC ID # 0002577490261090
The East Half of Lot 15 and all of Lots 16 and 17, Block 2, "CENTRAL
ADDITION TO SEDRC, WASHINGTON, 1830, as per plat recorded in Volume 1
of Plats, page 31, records of Skagit County, Washington,

ALSO known as Tract “F” of Survey recorded February 3 1983, under
_Auditor's File No. 9302030092;

’ :'__Sw'-t"ya-‘;'ed_ in Skagit County, Washington

which cyerénily has the address of
919 MARSHALL; SEDRO WOOLLEY ,
LT e [Street/City]
Washington 98284 = (“Property Address"):
[/4p Code]

TO(;ETHER WITH 3l 111& improvemenls now or herealler erecled on the property, and all easemenls,
appurlenances, andl fiXtares now of hereafler a pan of the properly. All replacements and additions shatl also be
covered b}' this Secarity In.slruménl All of the {oregoing is referred 1o in this Security Instrument as Lhe
"Property.” Borriwer undemands ad. agrees that MERS holds only legal fitle 10 the inleresis gramued by
Borrower in this Securily. lnslrumam. Bl if necessary Lo comply with law or custom, MERS (as nominee Lor
Lender and Lender’s successors.aid assigns) has the right: w exercise any or all of those interests, including,
bul nol limiied (0, the right10 foreclose”and. sell she Property: and 10 1ake any acion required of Lender
mcluding, but not limited o, refeasing and’ cancehng this Securily Instrument.

BORROWER COVENANTS. 1hai Borrower is lawfully seised of (he estae herebyy conveyed and has the
right o granl and convey he Properiy and Lhat the -Property is unencumbered, except for encumbrances of
record. Borrower warranls and will dc[end generall) he tille Lo the Property against all claims and demands,
subjecl w any encumbrances of record, :

THIS SECURITY INSTRUMENT combmas uniloem covenanis for national use and non-unidorm
covenants with limited variatons by jlﬂsdlcuo]’l 1o congtitule a uniform securily instrumenl covering reat
propetly.

UNIFORM COVENAMTS, Borrower and Lender cove:nanl ‘and agree as [llows:

1. Payment of Principal, Interest, Escrow Items, Preépayment Charges, and Late Charpes. Borrower
shall pay when due Lhe principal of, and interest on, the debl evideniced by the Note and any prepayment
charges and late charges due wnuer the Nole. Borower shall. also pay funds for Escrow hems pursuant 1o
Section 3. Paymenis due under the Nite and this Security” Insirnment shatl b¢ made in U.S. currency. However,
if any check or other insirument received by Lender as paymenl under: the Noleor this Securily Instrument is
retwned 10 Lender unpaid, Lender may require that any or all subsequent payménis due under the Note and (his
Securily Instament be made in one or more of the following [orins, as selected by Lender: (a) cash: (b) money
order: (c) certified check, bank check, treasurer’s check or cashier’s check, prov:ded any such check is drawn
upon an instilation whose deposits are insured by a federal agency, merumcnlahw or enllty or (d) Elecironic

Funds Transler.

Paymenits are deemed received by Lender when received at the loc."mon designaled i m lhe Noie of at such
other lcalion as may be designaled by Lender in accordance wilh the notice provisions in Section 15. Lender
may relurn any payment or partial payment il the paymeni or partial payments are insullicient Lo bring the Loan
current. Lender may accepl any payment or partial payment insulficienl 1o bring-tie Loan current, withoul
waiver of any rights herennder or prejudice 10 its rights 10 refuse such paymenl of pacial paymers in the
fuiure, but Lender is not obligaled (o apply such payments at the time such paymenls are accepléd. I each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay inmérest on unapphed funds.
Lender may hold such unapplied [unds unil Borrower makes payment Lo bring the Loan current. It Bormw
does nol do so within a reasonable period of sime, Lender shall either apply such funds or retuin. tiem: 10

Borrower, I nol applied earlier, such funds will be applied to the culsianding principal balance’ unger the-Note .-

immediatety prior 1o foreclosure. No of(set or claim which Borower might have now or in the Tuwre dgainst. -
Lender shall relieve Barrower from making payments due ander the Note and this Securily Inslrummt of -

perlorming the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all paymean_ o
accepled and applied by Lender shall be apphied in the following order of priority: {a) interest due under the -
Note; (b principat due under the Note; (c) amonnls due under Section 3. Such payments shall be applied 16
each Periodic Payment in the order in which it became due. Any remaining amonnis shall be applied [irst 10 late =
charges, second 1o any other amounts due under this Security Instument, and ten to redace the principal-

balance of the Note.
Il Lender receives a payment [rom Borrower for a delinguent Perindic Payment which inchides a
snificient amount o pay any laie chacge due, the payment may be applied 10 the delinguent payment and the

I-\iﬂqlg':—‘;‘l-"j\c‘
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80C 1D # 0002577490261090
laie charge. U more ithan one Periodic Payment is outslanding, Lender may apply any payment received {rom
Borrower 1o the repayment of 1he Periodic Paymenis if, and 1o the extent that, each payment can be paid in (all.
To Lthe exlenl that any excess exists alter the paymenlt is applied 1o the [ull payment of one or more Periodic

- Paymenis, such excess may be applied (o any late charges due. Volimuary prepayments shall be applied firs1 10
"~ any prepaymens charges and then as described in the Note.
4 Any applicotion of paymenls, insurance proceeds, or Miscellaneous Proceeds 1o principal due vider the
) ‘Note shall not extend or posipone Lhe due date, or change the amount, of the Periodic Paymenis.
i 3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Periodic Payments are due under
" the"Note, until the Notz is paid in [ull, a sun (the "Funds”} o provide for payment of amounts due Jor: (a)
~laxes and assessments and other iterns which can auain priorily over this Security Instrument as a lien or

~encunhrance on the Property; (b) leasehold paymenis or ground rents on the Property, il any; (c) premiums for
any and all insifance required by Lender under Section 5; and {d) Morigage Insurance premninms, il any, or auy
sums payable by, Borrower 1o Lender in leu of the payment of Morigage Insurance premiums in accordance
with, tie provisions of Section 10, These ilems are called "Escrow liems,” Al originalion or al any Sime during
the lerm of the Loan; Lender may require thal Communily Association Dues, Fees. and Assessients, il any. be
ascrowed by Buatrower. and such dues, fees, and assessments shall be an Escrow Ilem. Berrower shall promplly
furnish 10 Lender-all noiices of amounts 10 be paid under this $ection. Borrower shall pay Lender the Fands tor
Escrow liems unless Lender-waives Borrower's obligation 10 pay Lthe Funds {or any or all Escrow llems.
Lender may waive Bomower's obhgauon 1o pay 1o Lender Funds for any or all Escrow Hiems al any time, Any
such waiver may only be in writiig. In Lhe evenl of such waiver, Bortower shall pay direcily, when and where
payable, the amounts due for any Escrow Iiems for which payment of Funds has been waived by Lender and, il
Lender requires, sl_l_all- fumish 10 Lender receipis evidencing such payment wilhin such time period as Lender
may require. Borrower’s obligation ' make such paymenis and lo provide receipts shall for all purposes be
deemed 10 be a covenant and agreement contained in (his Security Instrument, as the phrase "covenant and
agreement” is used in Secion 9. I Borrewer'is obligated 1o pay Bscrow ltems directly, pursuant o a waiver,
angd Borrower faoils 1o pay lhe.amom_it dueTor an Bscrow Iem, Lender may exercise its righs under Section 9
and pay such amouni and Berrower ::x‘ha[l then he obligaled under Section 9 1 repay 1o Lender any such
amownl. Tender may revoke the waiver as (0 anyor all Escrow Hems al any lime by a nolice given in
accordance with Section 15 aud. uppn stch revocaticn. Borower shall pay to Lénder all Funds, and in such
amounls, that are Lthen required under-this Section 3.

Lender may, al any line, collect and hokd Funds in an amount (a) sufficient 1o permil Lender 1o apply the
Funds at the time specified under RESPA, and (b) not (o exceed the maximum amount a fender can require
under RESPA. Lender shall eslimale the dmount o Funds due on the basis of cwrent data and reasonable
eslimales of expenditures of fure Escrow Iigms or otherwise in accordance with Applicable Law.

The Funds shall be held in an instimnion whose depesils aré-inswred by a [ederal agency, instramenlalily,
or entily {including Lender, if Lender is an instimtion, whase' deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds o pay the Escrow liems no laer than the time specified under
RESPA. Lender shall nol charge Borrower for helding: and applying the Funds, annually analyzing (he escrow
account, or verifying the Escrow Tiems, unless Lender pays Borrower jnigrésion the Funds and Applicable Law
permils Lender (o make such a charge. Unless an agreemen! is mile-in’ wiiting or Applicable Law requires
interest 10 be paid on the Funds, Lender shall nol be required to.pay Borrower: any inlerest or earnings on |he
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give 1o Borrower, withoul charge, an annual accounting of thie Funds as regited by RESPA,

11 there is a surplus of Funds held in eserow, as defined under RESPA,-Lender shalt account lo Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds lield in “escrow, as delined
under RESPA, Lender shall nolify Borrower as required by RESPA, and: Bon'ower sha]] pay 1o Lender Lhe
amonul necessary (0 make up the shorage in accordance with RESPA, ‘bul in no more than 12 monthly
paymenis, If there is a deficiency of Funds held in escrow, as delined under-RESPA, Lendes: shall nolify
Borrower as tequired by RESPA, and Borcower shall pay to Lender the amount nece.ssary A0r make up the
deficiency in accordance with RESPA, bul in no more than 12 monlhly paymenls.

Upon payment in nll of all sums secured by Lhis Securily Insirument, Lender leaLl promplly reflmd 0
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all 1axes, assessments. charges. fines, and unpuslllonb ﬁtlnhumhle
1o the Property which can auain priority over this Security Instrument, feasehold payments or gr(mnd renision

Lhe Properly, if any, and Community Association Dues, Fees, and Assessinents, il any. To the. exlcm Lhal Lhe:\,a o

ilemns ore Bscrow llems, Borrower shall pay them in the manner provided in Section 3.

Borower shall pmmpu} discharge any lien which has priorty over this Security ln\,lrumem unle.» e

Borrower: (a) agrees in wriling lo the payment of Lhe obligation secured by Lhe Hen in a manner aucepuabl%.m

Lender. bt anly so long as Borrower is performing such agreeinent; (h} conlesis the lien in good faith by, or .~ '

detends againsl enforcement of the en in, legal proceedings which in Lender's opinion operale o prevenl ie - '

enlorcement of the lien while those proceedings are pending, bul ouly uniil such proceedings are concluded; of
(c) secures from the holder of the lien an agreement sanslaciory 1 Lender subordinanng the lien 1o thig
Security Instrument. I Lender determines shat any part of the Property is subjeecl o a lien which can auain™,

priorily over his Security Instrument, Lender may give Bomrower a notice identifying 1he lien, Within 10 days ™ '

of the date on which that nofice is given, Borrower shall satis(y the lien or lake one ar more of the actions sel
Torih above in this Section 4.

Paivy
Inials. =\
%-BA(WA] (0012} CHL (12/00} Page 4 0f 11

g M%WWIMIM(\I!WWIHIM

Skaglt 00unty Audltor

6/20/2003 Page 4 of

11 8:29AM




DOC ID # 0002577490261090

Lenter may require Borrower 10 pay a one-lime charge for a real estate Lax verilication and/or reporting

service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shatl keep Lhe improvements now exising or herealter erecled on the
“Property insured against loss by fire, hazards included within the 1erm "extended coverage," and any other
"~ hazards incloding, bt not Limited 1o, eanhguakes and foods. for which Lender requires isurance. This
dnsurance shall be mainwined in the amounts {including deduciible levels) and [or the periods that Lender
.~ requires. What Lender requires pursuam Lo the preceding sentences can change during the term of (he Loan.
~The insurance carder providing the insurance shall be chosen by Bomower subjcl 1o Lender’s right 10

disapprove, Borrower’s choice, which right shall nol be exercised unreasenably. Lender may require Borrower
A0 pay, i comnection with ihis Loan, cilher: {a) a one-lime charge for flood zone delermination, cerlification

< and r}acking services, or (b) a one-time charge [or flood zone delermination and certfication services and
subsequent charges each time remappings or similar changes occur which reasonably might aflect such
delermination ok cénification. Borrower shall alse be responsible [or the payment of any fees imposed by the
Federal Emergency Managemeni Agency in connection will the review of any [ood zone delerminalion
reselung [roln an objclion by Borrowet,

"If Borrower [ails 10 maintain any of the coverages described above, Lender may obiin insurance
coverage, al Lend'ecr"_s aplion and Borrower’s expense. Lender is under no obligation 1o purchase any parlicular
iype or amount of coverage.-Therefore, such coverage shall cover Lender, bui might or might not proteci
Borrower. Borfower's _eqiity- in the Properiy, or the contems of the Properly, againsl any risk, hazard or
Tiability and mighi provide greater or lesser coverage Lhan was previously in effect, Borrower acknowledges
that the cosl ol 1heé insurance: cciverage 30 obtained might sipnificanuly exceed the cost of insurance thal
Borrower could have“oblained. Any amounis disbursed by Lender under this Section 5 shall become additional
debl of Borrower secured by Lhis Sccunty Insirument. These amounts shall bear interest at Lhe Nole rale irom
the date of dlsbursemem and shall be payablc with such mnterest, upon notice from Lender 10 Borrower
requesl.mg paymerl, : .

All insurance policies requirsd b}' Léjiderand renewals of such policies shall be subjeci. 1 Lender’s right
1 disapprove such policies, shall-incluge a: standard morigage clause, and shall name Lender as morigagee
andfor as an addivonal loss payee. Lender shall have the right 1o hold the policies and renewal cerlificates. If
Lender requires, Borrower shall promiplly give 10 Lender all receipis of paid premivins and renewal notices. I
Borrower oblains any form of insurahce civerage, nol otherwise required by Lender, for damage 1o, or
destruction of, the Property, such policy shadl include a siandard mongage clanse and shall name Lender as
morlgagee andfor as an additional loss payee..

In the evenl of loss, Borrower shall give prompl netlice lo the insurance carrier and Lender. Lender may
make proof of loss il nol made promply by Borrower, Unless Lender and Borrower otherwise agree in wriling,
any insurance proceeds, whether or not the underlying insuraneé-was required by Lender, shall be applied 1o
restoration or repair of the Property, il’ the restoration of repair is econopnically [easible and Lender’s securily is
not lessened, During such repair and resloralion period, Lender shall have Lhe right 10 hold such insurance
proceeds unil Lender has had an opporiunity 1o inspect such Property 1o ensure the work has been compleled
1o Lender's salisfaction, provided thal such inspection shall be-ungeriaken prompily. Lender may disburse
proceeds lor the repairs and restoralion in a single payment or in # serie$ ol progress payments as the work is
completed. Unless an agreement is nade in writing or Applicable. Taw requires: inlerest to be paid on such
insurance proceeds, Lender shall not be required Lo pay Borrower any inleresi of earnings on such proceeds.
Fees [or public adjsiers, or other Lhird parties, retained by Bofk‘qwe;_ghall'not be paid oul of the insurance
proceeds and shall be the sole obligation of Borrower. If the resioration or repitr ks i1 economically [easible or
Lender's security would be lessened, Lhe msurance proceeds shall be applied 0 1he sums secured by this
Securtty Instrument, whether er not then due, with the excess, il any, pmd Iy Bormw::r Such insurance
proceeds shall be applied in the order provided for in Section 2.

I Borrower abandons the Property, Lender may file, negotiale and selLle any- avallable insprance claim
and related matters. 1 Borrower does not respond within 30 days 1o a notice from Lender Lhal the insurance
cartier has offered 1o sellle a ckdm, then Lender may negoliale and settle the claim. /The 30-day period will
begin when the nolice is gl\’CIl In either event, or il Lender acquires the Propeny wnder Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights o any insurance proceeds in.an amdunt
nol 10 excead the amourts unpaid under the Note or this Seenrity Instrument, and (b) any, other of Borfower's
rights {other Lhan the right 1 any refund of wearned preminms paid by Bomrower) under all'i insuranice. policies

covering (he Property, insolar as such rights are applicable w the coverage of the Property. Lender miay use the -
insurance proceeds eilier o repair or restore the Property or 1 pay amounts unpaid under thie \Ime or Lllls :

Securily Insirument, whether or not then due.

6. Occupancy. Borrower shall occupry, establish, and use Lhe Properly as Borrower's principal realdence

wilhin £0 days alier the execution of this Securily Insirument and shall continue 10 occupy the Property as. 3
Borrower's principal residence Lor al least one year alter Lhe dale ol occupancy, unless Lender etherwise agreés -~

in wriling, which consent shall not be unreasonably withheld, or unless exienvaling circumsiances exist which

are beyonud Borrower’s contral,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nou dt"sLm}’ . k

damage or impair Lhe Property, aliow the Property 1o deleriorale or commil waste on the Property, Whether or ™ '

nol Borrower is residing in the Properly, Borrower shall maintain the Properly in order o preveni the Property

lniliajs(:\* (o
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DOC ID # 00025774%90261090
from delerioraling or decreasing in value due 10 its condition. Unkess il is determined pursuani ko Section 5 that
repair or resioration is nol economically [easible. Borrower shall promptly repair the Property il damaged 10
avoid further delerioration or damage. I[ insurance or condemmation proceeds are paid in commection with

“.gdamage Lo, or Lthe laking of, the Property, Botrower shall be: responsible [or repairing or restoring the Property
“ only il Lender has released proceeds lor such purposes. Lender may dishurse proceeds for the repairs amd
resjoralion in a single payment or in a series of progress payments as the work is completed, If the insurance or
condemnation proceeds are not sullicient 10 repair or restore Lhe Property, Borrewer is nol relieved of
" Bormower's obligation for the completion ol such repair o restoration.

" =" Lender or its agent may make reasonable enries upon and inspections of the Property. If it has reasonable
~ canse, Lender may inspect the iniedior of the improvements on the Property. Lender shall give Borrower nolice
c+at the'time of-or prior 1o such an inerior inspection spemfymg such reasonable cause.

% Borrower’s Loan Application, Borrower shall be in delaull il, during the Loan application process,

Borrower-or any persofis or entilies acling at the direction of Borrower or with Borrower's knowledge or
consenl gave, materially false, miskading, or inaccurale information or slalements o Lender (or [ailed 1o
provide Lender. with-malerial information} in connection with the Loan. Malerial representations include, bul
are Dol limited o, repreaemaunm conceming Borrower's occupancy ol the Properly as Borrower's principal
residence. :
9, Protectmn nf Lender s Interest in the Property and nghls Under this Security Instrument. I {a)
Borrower [ailsfo perform-the. covenanis and agreemems conlained in this Security Insirument, (b) there is a
lepat proceeding -that’ inight significanlly affect Lender's inleresl in (he Property andfw righis under this
Security Instrument (such as?a.proceeding in hankrupicy, probale, for condemnation or l[orfeire, lor
enforcement of a_lien which may” almin priorily over s Secwily Insirument or Lo enforce laws or
regulations}. or (¢ ‘Borrower has _ahandoned the Properly, then Lender may do and pay lor whalever is
reastmahle or appropriale 1. protect Lender’s interest in the Properly and rights under this Security Instrument,
Tcluding protecting and/or assessing the-value of the Property. and securing andfor repairing the Property.
Lender’s actions can include, but dre not-limited Lo: (o) paying any sums secured by a lien which has priotily
over Lhis Security Instrament;. (by appearing-in court; and {(c) paying reasonable allorneys’ fees (o proiect ils
interest in the Properly andjor rights under this Securily Instrument, including its secured position in 2
bankniplcy proceeding. Securing the Propeny iricindes, but is not limited 1o, etuering the Property Lo make
repairs, change locks, replace or beard up doors dnd windows, drain waler from pipes, eliminate building or
othet code violations or dangerous condilions; and have ulilities wrned on or off. Attrough Lender may 1ake
action under this Section 9, Lender does fiolhave 1o do st and is not under any duly or obligation 1o do so. Tuis
agreed Lhat Lender incurs no lability for not lziki_m; any or all actions authorized under this Seclion 9.

Any amounis disbursed by Lender undek this Section 9 shall become additional debl of Borvower secured
by this Seécurily Instrument, These amouats shall hear interest ar-he. Nole rate [rom the daie of disbursement
and shali be payable, with such interest, upen notice [rom Lesider 1o Borower requesting payment.

If this Securily Instrument is on # leasehold, Bomower shall comply wilh all the provisions of the kease. If
Borrower acquires Lee Litle 1 the Property, the leasehold and the fee ulle -ahall not merge nnless Lender agrees
1o the merger in wriling.

10. Mortgage Insurance. If Lender required Mﬂrl.gagc Insurzmce 4% a condition of making the Loan,
Borrower shall pay the premiums required lo maintain Lhe Morigage Insurance'in ¢flect. I, for any reason, the
Murigage Insurance coverage required by Lender ceases 1o be ‘available [mm the mortgage insurer thal
pre\'mu.sl},' provided such insugance and Borrower was required 16:make sepamwly destgnaled payments toward
lhe premivms for Morigage Isurance, Borrower shall pay Lhe- preminms rediiicéd- 10 oblain coverage
substantially equivalent w the Mongage Insurance previousty in eflec, al a cost subiisntially equivalent o the
cosl 10 Borrower ol the Marigage Insurance previously in effect, [rom an aliémaie morigage insurer seleciad by
Lender. If subsiantially equivalent Morigage Insurance coverage is not available, Borrower shall continue 1o
pay Lo Lender the amount of the separately designated paymems that were due when the insurance coverage
ceased Lo be in ellect. Lender will accep, use and retain these payments as a non-refuridable’loss reserve in lien
of Morigage Insurance. Such loss reserve shall be non-refundable, nolwithstanding thie fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interestor:eariings on sych loss
reserve, Lender can no longer require loss reserve payments il Morigage Insurance ¢overage - (in the amaunl
and for the pericd that Lender requirest provided by an imsurer selecied by Lender again betomes available, s
oblained, and Lender requires separately designaled payments woward the preminms for Mntigage Insuraiice. i
Lender required Morigage Iusurance as a condition of making (he Loan and Bortower was required.in make ...
separalely designaled payments oward the premiums for Mongage Insnramce, Borrower-shall pay the .. "~
preminms required o mainain Morigage Insurance in effect, of 10 provide a non-refumdable loss reserve, okl
Lender’s requirement for Morigage msurance ends in accordance with any wrillen agreeméni bebween |
Barrower andd Lender providing for such teemination er il lerminalion is required by Applicable Law_ -
Mothing in (his Section 10 affects Borrower's obligation Lo pay interest al the rale provided in the Note. T

Morigage Insurance reimburses Lender (or any eniily thal purchases the Note) for cerlain losses it may"
incur il Borrower does not repay Lhe Loan as agreed. Burrower 13 nol a pany 1o the Mortgage Insurance.
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Morigage insurers evaluate their io1al risk on all such insurance in force Lrom time 10 ime, and may enter
into agreements with other parties that share or modily their risk, or reduce losses. These agreements are on
lerms anet conditions 1hal are salsfaclory 10 Lhe morigage inswrer and Lhe other party {(or parlies) 1w these

“-agreemends. These agreements may require the morlgage insurer 10 make paymenls using any source of funds
’ -_lhal \he mortgage msurer may have available (which may include funds obiained from Morigage Insurance
Premiims).

) i As a result ol these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

Oler-eitity, or any affiliale of any of the loregoing, may receive (directly or indirectly) amounts thal derive
" [roin (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, i exchange for
~sharing or modifying the morngage insurer's risk, or reducing losses. If such agreement provides that an

callitiawe of Lénder lakes a share of the insurer’s risk in exchange lor a share of the premiums paid 1o the
insurer; the arratigement is oflen termed "caplive reinsurance.” Furlher:

() Any such-agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurziice, or any. other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage lusuranoe, and they will not entitle Borrower to any refund,

(b} Any-siich agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thege rights may
include the right-te receive certain disclosores, 10 request and obiain cancellation of the Mortgage
Insurance, to have- the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance’ preminms that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned
10 and shall be paid 1w Lender. -

Ii the Property is (amaged; -;uch ‘Miscellaneous Proceeds shall be applied w0 resloralion or repair of the
Propcrty il the resloralion or repair is economically leasible and Lender’s securily is nol lessened. During such
repair and resloration pcnmi Eender shalttiave the right 1o hold such Miscellaneous Proceeds uniil Lender has
had an opporinity L mspect such Propeny 10 ensure the work has been completed 1o Lender's satisfaclion,
provided thal such mspeclmn shall-bg unclerlakﬁn prompily, Lender may pay for the repairs and resloralion in a
single disbursement or in a series of pmgr&ss payments as the work is completed. Unless an agreement is made
in wriling or Applicable Law requires inierest 10-be paid on snch Miscellaneous Proceeds. Lender shall not be
required Lo pay Borrower any inlerest of earnings-ou such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible ot Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
10 the sums secured by this Security Irswrument, whether or not then due, with the excess, il any, paid 10
Borrower. Such Misceltaneous Proceeds shalt 'be_ applied in the order provided Lor in Seclion 2,

In the evenl of a lolal taking, destruction; or loss in value of the Property, the Miscellanenus Proceeds
shall be applied Lo the sums secured by Lhis Securily [n»trumem whelhcr or 1ol then due, with the excess, if
any, paid 1o Barrower.

In the evenl of a parial Laking, desiruction, or lms in value of lhe Propcrly in which Lhe fair markel value
of the Property immediately belore (he partial taking, destruction; or loss in value is equal 10 or grealer than Ue
afnount of the sums secured by Lhis Securily Instrumentimmediatély. bélore the partial laking, destruclion, or
loss in value, unless Borrower and Lender otherwise agree in wriling, the. sums seeured by this Security
Instrument shall be reduced by the amount ol the Miscellaneons Proceeds multiplied by the following fraction:
(a) 1he 101al amount of the sums secured immediately before the partial 1aking, destruction, or loss in value
divided by (h) the [air market valoe of the Properly immediately be[o:a the. r.iamal lakmg, desiruction, or loss in
value. Any balance shall be paid 10 Borrower.

In the event ol a parlial taking, desiruction, or loss in vatue of lhe Prope;ly inwhich tlie fair markel value
of the Property imtnediately before the partial aking, destraction, or loss in valae is less than'the amount of the
sums secured immedialely before the pariial waking, destruction, or loss in valie, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied 10 the sums med by tiis Security
Insirument Whether o nol the sums are then due.

If the Propeny is abandened by Borrower, or il, alter notice by Lender 1o Bormwer 1haL Lhe Opposing
Parly (as defined in the next senlence) offers w make an award 10 settle a clain for damages, Borrpwer, Bails 1o
respond 10 Lender within 30 days after the date 1he notice is given, Lender is authorized 10 collkeel and apply-the
Miscellanecus Proceeds either to resloration or repair of the Properly or w the sums secured by ‘this Secnrity
Instument, whether or nol then due. "Opposing Parly" means the (hird party fhai owes Bofrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acticn in regard Lﬂ stcellancous o
Proceeds. I
Boorower shall be in defaull if any aclion or proceeding, whether civil or criminal, is bcgun l.haL i
Lender’s jdgment, could result in orfeitre of the Property or other material impairment of Lender’s intéresi
in the Property or rights under (his Security Tnsimument, Borrower can cure such a defaull and, il acceleration .-~ -
has oceurred, reinstale as provided in Section 19, by causing the aclion or procesling o be dismissed with'a -
ruling that, in Lender’s julgment, precludes forfeiture of the Properly or other material impairment of Lender's
imterest in the Property or rghls under this Securily Instrument. The proceeds of any award or claim Tor ™,
damages thal are alitibmable 1o the impairmem of Lender’s interest in the Property are hereby assigned and-, "
shall be paid o Lender. ’

inmals%t\“/

E-.-m nhAaq 1ind

(T

Skagit County Auditor
8/20/2003 Page 7 of 1 1 8: 29AM

@% SGA(WA) (0012} CHL (12/00) Paga 7 of 11




DOC ID # 0002577490261090
All Miscellaneous Proceeds that are nol applied w0 restoration or repair of the Property shall be applied in
the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the ime [or paymenl

“gr modification of amortization of the sums secured by this Security Insiument granted by Lender 1o Borrower

"~ or. any Successor in Interest of Borrower shall nol operate 1o release the Latility of Bortower ar any Successors

an Interest of Borrower. Lender shall not be required 1o commence proceedings againsl any Successor in
‘Inlerest off Borrower or 10 refuse 10 exiend time for payment or otherwise modily amortizalion of the sums

’ Secured by this Security Insirument by reason of any demand made by the original Bomower or any Successors

i Injerest. of Borrower. Any [orbearance by Lender in exercising any right or remedy including, without

'ijﬂélion Lender's acceptance of payments from third persons, enlities or Successors in Inlerest of Borrower
~or i amoniis ]ESS than the amount then due, shall not be a waiver of or preclude 1he exercise of any right or

remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees "Illal Burrower”s obligations and lability shall be jint and several. However, any Borrower who co-signs
this. Sccumy Inisirumeny pul does nol execule the Note (a "co-signer™): {a} is co-signing this Security Insiramens
only 10 morlgage, grant and convey the co-signer’s interest in the Property under the terms of this Securily
Instrument; {b) js“nol personally obligated 10 pay the sums secured by this Securily Instrument; and (c) agrees
that Lender and any other Borrower can agree lo extend, modily, lorbear or make any accommodations wilh
regard Lo the leins of this $¢curity Instrument or the Note withoul the co-signer’s consend,

Subject 1o lhie provisiens of Secton 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under: (his Security Insirument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benelus.urider 1his .Se(:umy Instrument. Borrower shall nol be released [rom Borrower’s obligalions
and Hability under his. Security Instrumem unless Lender agrees 10 such release in writing. The covenaats and
agreements of 1his Security Imuumcm shall bmd {excepl as provided in Section 20) and benelil the successors
and assigns of Lender. 7

14. Loan Charges. Lender may chm‘ge Borrower [ees for services performed in connection with
Borrower’s default, for the purpose: of. protecting Lender's interest in the Properly and rights under this
Securily IIL)IrﬂmE]lL inctuding, but nol lintited 10, auorneys’ lees, property inspection and valuation fees. In
regard Lo any other fees, Ihe absence of express. aulhonly in this Security Instrument 1o charge a specilic [ee 10
Borrower shall nol be construed as a peohibition-on the charging of such fee. Lender may nol charge fees thal
are expressly prohibiled by this Security Insirainent or by Applicable Law.

It the Loan is subject 1o a law which sets maximum loan charges, and that law is (inally inlerpreted so thal
the interest or other loan charges collected or o be collected in connection with the Loan exceed (he permilled
limiis, then: (a) any such loan charge shall bie-feduced by the-amount necessary o reduce the charge 1o (he
permitled Hmit; and (b) any sums already collecied from - Borrdwer-which exceeded permitied limits will be
refunded to Borrower. Lender may chooss 10 make this refund by redicing the principal owed under the Nolz
ur hy making a direcl payment o Borrower. If a refund reduces principal, the reduction will be wealed as a
partial prepayment withoul any prepayment charge {whether ar 1ot a-prepaymoent charge is provided for under
the Note). Borrower's acceplance of any such refund riade by direct frayivent 10 Borrower will consitute a
waiver ol any right of action Borrower might have arising out of such overcharge

1S, Notices. All nolices given by Borrower or Lender in coningglion wilh this: Security Iustrament must be
in wriling. Any natice 1 Borrower In comection with ihis Security Insirumeni shall be deemed 10 have been
given lo Berrower when mailed by Lirst class mail or when actually-delivered 16 Borrower's notice address if
sent by other means, Notice 10 any one Borrower shall constitule netieg (0 all Boprowers imless Applicable Law
expressly requires otherwise, The notice address shall be the Properly Address nnless Borrower has designated
a substinne notice address by notice to Lender. Borrower shall prompily notily Fendes of Bnrrower s change of
address. If Lender specifies a procedute for reporting Borrower’s change of address, then Borrower shalt onty
reporl a change of address through thal specified procedure, There may be énly one designated nolice address

under Lthis Security Instrument al any one lime. Any notice W Lender shall be-given by delivering it or by -

mailing it by [irst class mail 10 Lender’s address siated herein unless Lender has designaled-another address by
notice 10 Borrower. Any nelice in comnection with this Secuzity Instument shall not be'deemed 10 'have been
given to Lender until actually received hy Lender. If any notice required by this Seewrily Instrument is-also
required under Applicable Law, the Applicable Law requirement will satisly the correspoudmg reqmremsm
under (his Security Inswument.

16. Governing Law; Severability; Rules of Construction. This SecunLy Instrument bhall be’ govemed o

by federal law and the low of the prisdicion in which the Property is locamed. All righis and eblipadons. .

conlained in this Security Instrument are subject 0 any requitements an limitations of Applicable. Law, .

Applicable Law might explicitly or implicily allow the panies 1o agree by contract of il might be silent; but

such silence shall not be construed as a prohibilion againsi agreement by contract. In the event ‘fhatany.~
provision or clause of tis Security Instament or the Nete conflicts with Applicable Law, such conflict shall -

not allect other provisions of Lhis Secwrity Instrument or the Nole which can be given ellect withoul. the’

conllicung provision,

As uwsed in this Secwrity Inswument: (a) words of the masculine gender shall mean and mclude_ '

corresponding neuler words or words of the [eminine gender; {h) words in (he singular shall mean and include ™ '

the plural and vice versa; and {c) the word "may” gives sole discretion withoul any obligation 1o 1ake any
aclion.
LTy
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17. Borrower's Copy. Barrower shall be given one copy of the Nowe and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Seciion 18, "Inlerest
i the Property” means any legal or beneficial inlerest in the Properly, including, bul nol limied 1o, Lthose
" -beneficial interests wransierred in a bond for deed, coniraci Lor deed, insiallment sales conlract or escrow

- agreemenl, the intent of which is the wansler of title by Barrower at a fmure date 10 a purchaser.
; I all or any part of the Properly or any Interest in the Property is seld or iransferred (or il Borrower is nol
.~ anamral person and a beneficial interest in Borrower is sold or wransferred) withoul Lender’s pricr wrillen

~Congeni;, Lender may require immediate paymem in full of all sums secured by this Security Instrument.
' However 1his option shall not be exercised by Lender il such exercise is prohibited by Applicable Law.
%I Lenider exercises Ihis option, Lender shall give Borrower notice of acceleraton. The notice shall

. pmvuie a period of not less than 30 days trom the date the notice is given in accordance with Section 15 within
which. Borrower must pay all sums secured by this Security Tistrument. If Borrower {ails lo pay Lhese sums
prior o the expiraiion of this period, Lender may invoke any remedies permitied by this Securily Instriment
withguil [urifier notice: or demand on Borrower.

.19, Borrower's Right to Reinstate After Acceleration. If Borrower meets cerain condilions, Borrower
shall have the Fght W have enforcement of this Securily Instrument disconlinued al any time prior o the earliest
of: (a) five days before Sale of the Property pursuant o any power of sale conlained in this Securily Instrument;
(b) such olher pericd as Applicable Law might specily for the termination of Borrower™s right 1o reinslate; or
{c) enry of a_jidgmeny enfireing this Seenrity Instrument. Those condilions are thal Borrower: {ay pays Lender
all sums which then“would bé due under this Security Tnsirament and the Noele as it no acceleration had
accutred; (b) cures: any default of any other covenanls or agreemenis: (c) pays all expenses incurred in
enlorcing Lhis Security. Instrumeril, incloding, but not limiled w, reasonable alneneys” (ees, properly inspection
and valnation [ees. and.pther [ees nciired for the purpose of protecting Lender’s inlerest in the Property and
righis vnder this Secumy ]nslrumenl and (d} 1akes such action as Lender may reasonably require 10 assure thai
Lender’s mlcresl in the Propeily and righis under Lhis Securily Insiroment, and Borrower's obligaion 1w pay
the sums securel by this Security’ hlslrumenl, shall continue unchanged. Lender may require thal Borrower pay
such reinstalement sums and expénses, in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, wedsurer’s check or cashier’s check, provided any such check
is drawn upon an instilution whose deposils are’insuted by a federal agency. instromentalily or entiy; or (d)
Elecironic Funds Transfer. Upon reil-1§1a|£mem_b3"Burmwer, this Securily Instrument and obligations secured
heretry shall remain fully elfective as if.5io acceleration had ocenrred. However, this right w reinstate shall not
apply in the case of acceleration under Seetion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nele or a parlial inleresl in Lhe

Note {logether wilh Lhis Securily Instrument)‘can be sold ong_or more Limes without prior nolice (0 Borrawer,
A sale might result in a change in the entity (known as the "Loan Servicer”} thal collects Perindic Payments due
under the Note and this Security Instrument and perforins ether morigage loan servicing obligations wnder the
Nole, this Security Instrument, and Applicable Law:. There also mighl be one or more changes of the Loan
Servicer unrelaled (0 a sale of the Note. I7 there is & change of the’ Loan Servicer, Borrower will be given
wrillen nolice of the change which will siate the name and addeess of he tiew Loan Servicer, the address Lo
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan:is serviced by a Loan Servicer other than Lhe
purchaser of the Mote, the morigage loan servicing obligations 1o Borrower will remain with the Loan Servicer
or be ransferred W a successor Loan Servicer and are not as.sumed by lhe Nmf.- purcha.»er unless otherwise
provided by the Nole purchaser.

Neither Borrower nor Lender may commence, jin, or be pmed 1o - any pchcml action (as either an
individual litigant or the member of a class) that arises [rom the other party™s aeifons pucsuant 1o this Security
Instrument or thal alleges Lhat the other party has breached any provision of, vr any duly ewed by reason of,
this Security Instrumend, unil such Borrower or Lender has notified the othér, party {with such nitice given in
compHliance with the requiremenis of Section 15) ol such alleged breach and allorded Lhe ‘Other party herelo a
reasonable peril alter Lthe giving of such nolice Lo lake correclive action. I Applicable Law provides a time
period which must elapse before cerlain action can be Laken, Lhal time period will bedegmed Lo be Teasonable
for purposes of this paragraph. The nolice of acceleration and oppormnily 10 cure given 10 BorrGwer pursuant
10 Section 22 and the nolice of acceleration given 10 Borrower pursuant Ly Section 18 shall be deeined Io bﬂl.l‘i[)’
the notice and oppoeramity 1o 1ake corrective action provisions of this Seclion 2{). . .

21, Hazardous Substances. As used in this Section 21: () "Hazardous Subsiances™ are 1ho: =l'.lbslances o
defined as toxic or hozardous subsiances, pollwants, or wasies by Environmental Law and” lhe Tollowing,..~
subslances: gasoline, kerosene, other flammable or Loxic petroleum products, loxic peslicides and herbicides,
volatile sélvents, materials containing asbesios or formaldehyde, mmd radioaciive materiats; (b) "Environmienial
Law" means federal laws and laws of (he jurisdiciion where the Properly is localed that relate 1o health, safely."
of environmental protection; {c) “Environmental Cleanup” includes any response action, remedial aclion,-or -
remaval action, as delined in Environmental Law; and (d) an "Environmenial Condition" means a condition
thal can canuse, conlrbule 10, or elherwise wrigger an Environmental Cleanup. L

Borrower shall nol cause or permil the presence, use, disposal, sumage, or release of any Hazardous e
Substances, ur threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor ™
allow anyone else 10 do, anylhing alfecting the Property (a} that is in violaion of any Environmental Law, (b}
which crehles an Environmental Condition, or (¢) which, due 1o the presence, use, or release of a Hazardous
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Substance, creates a condition thal adversely allects the value of the Properly. The preceding two sentences
shall not apply 10 the presence, use, or siorage on the Property of small quantities of Hazardous Substances that
are generafly recognized 10 be appropriale Lo normal residential uses and Lo mainienance of ihe Properly
“-{incleding, but not limited to, hazardous subsiances in consumer products).
! Borrower shall prompuy give Lender wrillen rouce ol (a) any invesigation, claim, demand, lawsuil or
wlier aclion by any governmenlal or regulatory agency or private parly involving the Property and any
.~ Hazardous Substance or Environmental Law of which Borrower has actuat knowledge, (b) any Environnenial
LCondidon, including But not limiled o, any spilling, leaking, discharge, release or lhreat of release of any

Hazardous. Subsiance, and (¢} any condition caused by the presence, use or release of a Hazardeus Substance
'v:;hich adversely affecls the value of the Property. If Borrower learns, or is notified by any govenmenial or

~regulatpry authonily, or any privale parly, that any removal or other remeddiation of any Hazardous Substance
alfecting the Properly is necessary, Borrower shall prompuly take all necessary remedial actions in accordance
with Envim'mnenlzﬂ Law. Nothing herein shall create any obligation on Lender for an Envitonmenlal Cleanup.

NON UNIFORM COVENANTS, Borrowet and Lender [urther covenant and agree as Lollows:

"22, Accéleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Qectmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) thid action reqlllred to cure the default; {c) a date, not less than 30 days from the date the
notice is given to' Borrower, by which the default must be cured; and (d) that failure to cure the defaukt
on or before the date specified in the notice may result in acceleration of the snms secured by this
Security Instrument:and, sale of thie Property at public auction at a date not less than 12¢ days in the
future. The notice shall further mlorm Borrower of the right to reinstate after acceleration, the right to
bring a court action to aséert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required {o be included in the notice by Applicable Law. If
the default is not cured on or belore the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secired by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in purshing the remedies provided in this Section 22, including,
hut not limited to, reasonable a’rtomeys fees and costs of title evidence.

If Lender invokes the power of sale, Lénder shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to canse the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale'and shall give such notices to Borrower and te other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, withont demand on Borrewer, shall'sell.the Property at public auction to the
highest hidder at the time and place and under the térms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a peried or
periods permitted by Applicable Law by public announcemenl at the time and place fixed in the notice of
sale. Lender or ils designee may purchase the Property af any. silg.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pmpertv without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the. proceeds of fhe sale in the following order;
{a} to all expenses of the sale, including, but not limited to, reasoml_b!_e Trustee’s and attorneys’ fees; (h)
to all sums secured by this Secority Tnstrument; and {c) any excess.to’ the feérson or persons legally
enfitled to it or to the clerk of the superior court of the county in which the: sale tock place,

23, Reconveyance, Upon payment of all sums secured by this Securily Instrument; Lender shall request
Trusiee o reconvey the Property and shall surrender this Security Instrument and-all noles ¢videncing debi
secured by this Securily Instrument 1o Trustee. Trustee shall reconvey the Pﬁ)perly“wimﬁm Warranty (o the
Person of persons legally enitled (o it. Such person or persons shall pay any recnrdauon cgats and lhc Truslee"
[ee lor préparing Lhe reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may [ront time - mne appouu a
suceessor trusiee 10 any Trostee appoinled hereunder who has ceased 0 act. Without comrey'mce of the
Property, the successor wrustee shall succeed 1o alt she dile, power and duties conferred upon Truslee herem ES
by Applicable Law. AT

25, Use of Property. The Property is not used principally [or agricultural purposes.

26, Attorneys’ Fees. Lender shall be entilled (0 recover its reasonable anorneys” fees aml LL)%L\ 4ne any o

action or proceeding 1o construe or enforce any term of this Security Instrument. The term "allorrieys’ Jées,”

whenever used in this Security Tnstroment, shall inclide withoul limitation anormeys® fees incurred by Lefder .- '

in any bankmpicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
' CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

Inilial@hc'
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DOC ID # 00025774992610%0
BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenanis conlained in this
Securily Insirument and in any Rider execuled by Borrower and recorded with it

MVEQ_) L\)szﬂédm_’/ {Seal)

PATRICK W cunnﬁ HGHAM -Borrower

T Wilnesses:

{Seal)

-Borrower

{Saal)

-Barrower

(Seal)

-Borrower

STATE OF WASHINGTON S L } -
County of Skagit K L
On ihis day personally appeared before me

PATRICK W. CUNNINGHAM

10 me known 10 be the individual(s) described in and who execiled the within: and loregoing instrument, and
acknowledged that heSheAhey signed the same as hisheriheir [ree and volunlar} acl and deed, Cor the uses and
prarposes therein mentioned.

GIVEN under my hand and olficial seal this 16th .__.d.aynf_ o J_u_ne_, 2003
AL Q/la LL.C:A’W“LC. h add
o QN{ P““-NE “’" Notary I‘l\b!‘?u':i;'@dfélhs State of_W;t"‘\D_'m siding at
5 ¥ ég\c;ﬂf ‘6)_*.' Mary Anne Meyer Sedro*Woolley
R S 0% My Apoiimen Expires on March 5, 2005
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