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DEED OF TRUST

DATE: May 28 2003
Reference # (if appllcabie) S—§347§: Additional on page
Grantor(s):

1. ROLFSON, ERIC

2. ROLFSON, GRACE
Grantee(s) T

1. Skagit State Bank .

2. Land Title Company of. Burllnglon Trustee
Legal Description: LOT 6, "PLAT OF HIGHLAND GLEN DIV. NO 2", Additional on page 2

Assessor’s Tax Parcel ID#: 4362—000—006—0008

THIS DEED OF TRUST is dated May 28, 2003, among ERIC ROLFSON and GRACE ROLFSON,
Husbhand and Wife, whose address Is ‘611 N 18TH. PL, MOUNT VERNON, WA 98273
(“Granior”); Skagit State Bank, whose mailing address is College Way, 1620 Continental
Place, P. O. Box 1040, Mount Vernon, WA 98274 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred 1o below as "Trustee").
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tifie, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minsrals,-cll, gas, geothermal and similar matters, (the "Real Propertgy") located in SKAGIT County, State

of Washmgton-

LOT 6, PLAT OF HIGHLAND GLEN DIV. NO. 2", AS PER PLAT RECORDED IN VOLUME
11 OF- PLATS PAGE 79, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN .THE'. CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.- .~ - !

ITI1S UNDERSTOOD AND AGREED THAT THIS DEED OF TRUST IS BEING TAKEN TO
SECURE THAT CERTAIN PROMISSORY NOTE DATED 9-19-1996 IN THE ORIGINAL
AMOUNT OF $149 956 43.”

The Real Property or |ts address is commonly known as 611 N 18TH PL, MOUNT VERNON,
WA 98273. The Real Property tax identification number is 4362-000-006—-0003

Grantor hereby assigns as secuiity. to Lender aﬂ of Grantor's right, title, and Interest in and te all leases, Rents, and profits of
the Property. This assignment is recordad in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choafeupon the recarding of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may. be revoked al Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE FIENTS
AND PERSONAL PROPERTY, 1S GIVEN- TO .SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS.UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
QOF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othermse prowded in this Deed of Trust, Grantor shall pay to Lender all
amaunts secured by this Deed of Trust as they become diie, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and: the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the foliowing provisions: .

. T —-Possassion and Use. _Unfil the occurrence of an Eveni of Defauﬂ, Grantor may (1) remaininpossessien and comtrol.of -
the Property; (2) usa, operale or manage the Property; and{3).‘Colfect the Rents from the Property (this pr|V|Iege isa
license from Lender to Grantor automatically reveked upon default):, The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Propeﬂy is nol‘used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propeﬂy in 2enantable condition and promplly perform all repairs,
replacements, and maintenance necessary lo preserve its value. - -

Compliance With Environmental Laws, Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, gemeration, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason o believe that there: has been; except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, trealment, disposal, release or threatened release “of any Hazardgus Substance on, under,:about
or from the Property by any prior owners or occupants of the Propeity, oF (¢} any agtual or threatenad litigafion or
claims of any klnd by any person relating to such matters; and (3) Except as: premously dlsclosad to and acknowledged

agenis to enter upon the Property to make such inspections and tests, at Granlors gxpefise, as Lender may|deem
appropriate to determine compliance of the Property with this section of the Deed ef Trisl. Any inspections of tests
made by Lender shall be for Lender’s purposes only and shalt not be construed to create any responsibility or liabllity on
the part of Lender fo Grantor or to any other person. The represantations and warranties containedherein are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Granto.r"‘heréby_,.:'(:1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomas‘liable for cleafiup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against‘any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly. Sustain or suffer resulling
from a breach of this section of the Deed of Trust or as a consequence of any use, genlrahon, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisians of this section of the Deed of Trust, includipg the
abligation lo indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property whet er by
foreclosure or otherwise.

Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnp Irig of

or waste on or fo the Property or any porfion of tha Property. Without limiting the generality of the foregoing, Granfor will .
not remove, or grant to any other party the right to remove, any timber, minerals {including oil and gas). ool clay,
scoria, soil, gravel or rock products without Lender’s prior written consent, : ¥

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wnhout_;&'
Lender’s pricr written consenl. As a condition lo the removal of any Improvements, Lender may require Granter to'make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at allu__-.“‘ '
reasonable times to altend to Lender's interests and to inspect the Real Property for purposes of Grantor's comphance'
with the ferms and conditions of this Deed of Trust.

Compliance with Governmental Requiremenis. Grantor shall promptly comply, and shall promptly cause compliance .-
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy:”™
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s lhe Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
F authorihes applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
¢ .“Ack” Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so iong as Grantor has nofified Lender in wriling prior to doing so and so
“long as;in-Lender’s sole opinian, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate ‘security or a surely bond, reasonably safisfactory to Lender, to protect Lender’s interest.

fDu!y to Proteqt. Grantor agrees neither to abandon or leava unattended the Property. Grantor shall do all other acts, in
addition to-those acts set forth above in this section, which from the character and use of the Properly are reasonably
necessary to-profect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment.” Granfor shall. pay when due {and in all events prior to delinquancy) all taxes, special taxes, assessments,
charges :{including-water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for'work done on or for services renderad or material furnished to the Property. Grantor shall
maintain the Property-free. of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes dnd assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided: in‘-this?Déed of Trust.

Right to Contest. Grantar may withhold payment of any tax, assessment, or claim in connection with a good falth
dispute over the obligation to-pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment; Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifleen
(15) days after Grantor bas notice-of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporata surety bond or other security satisfactory to Lender in an amatnt sufficient to
discharge the lien plus any costs and attornays' fees, or other charges thal could accrue as a result of a foreclosure or
sale under the fien. In any ¢ontest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor sha!l name Lender as an additional obligee under any surety bond furnished
in tha contes! proceedings. -

Evidence of Payment. Grantar shall upon demand furnish to Lender salisfactory avidence of payment of the taxes or
assessments and shall authorize the apprepriate governmental official to daliver to Lender at any time a written statement
of the taxes and assessments agamst tha Property

Notice of Construction. Grantor’ shall notlty Lender at least fifleen (15) days before any work is commenced, any
sarvices are furnished, or any materials are-supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the wark, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lendsr that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The !ollowmg provismns relating Yo insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprahensive general liability insurance in such coverage amourts as
Lender may request with Trustee and Lender being named as-additional insurads in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but.not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall tie written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company-6r companies reasonably acceptable lo Lender. Grantor,
upon request of Lender, will deliver to Lender from time: to time'the policies or certificates of insurance in form
satisfactory to Lender, including stipitations that coverages ‘will.not-be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall-inclutié an endorsement providing that coverage in
favor of Lander will not be impaired in any way by any act, omission 6r detault of Grantor or any other person. Should
the Real Property be located in an area designated by the Director ¢f iHe Federal-Emergency Management Agency as a
special flood hazard area, Grantor agrees to oblain and maintain Federal Flood insurance, if available, within 45 days
after notice Is given by Lender that the Property is located in a special flood.hazard area, for the full unpaid principal
balance of the loan and any pricr liens on the property securing theloan, up-to the maximum pollcy limits set under the
National Flood Insurance Program, or as otherwise required by Lender and lo mamtam such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly nofity Lender of any Ioss or damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fifleen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property;-or the restoralion and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor. shall repair.or replace the damaged or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration i Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftar: ihenr receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to-pay-any amount owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bé applied-to the principal
balance of the Indebtednass. if Lender holds any proceeds after paymsat in full of the- lndebtedness ‘'such proceeds
shall be paid without interest to Grantor as Grantor's interesls may appear

Compliance with Exlsilng indebiedness. Dunng the period in which any Exisfing !ndebtedness described ‘below is in
effact, compliance with the insurance provlsrons contained in the instrumant evidencing such Existing indeblédness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extant compliance with.the terms of
this Deed of Trust would consltitute a duplication of insurance requiremant. If any proceeds from the.insurance bacome
payable on loss, the provisions in this Dead of Trust for division of proceeds shall apply only to Ihat portlon ot the
proceeds not payable to the holder of the Existing Indebledness.

Granior's Report on Insurance. Upon request of Lander, however not more than once a year, Grantor shaﬂ furnush to
Lender a report on each existing policy of Insurance showing: (1} the name of the insurer; (2) the rigks insbred; (3)..
the amount of the pclicy; (4) the property insured, the then current raplacement value of such property, and.the manner
of detarmining thal value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an ;3"
independent appraiser satisfactory 1o Lender determine the cash value replacement cost of the Property. EAC

LENDER’S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender’s lnterecl in the
Proparty or if Grantor fails lo comply with any provision of this Dead of Trust or any Related Documents, including but not -~ -
limited to Grantor's tailure to comply with any obligation to maintain Existing Indebtedness in good standing as required' =
betow, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any”
Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that Lender deems
appropriate, including but not limited to discharging or paying all taxes, liens, securily interests, encumbrances and other

_
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claims, 4t any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
‘Alf such expénditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
“from the date-in¢urred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of tha
incdebledness and; at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note 4nd be
appdrtioned among and be payable with any installment payments lo become due during either (1) the term lof any
applicable insurange policy; or (2) the remaining term of the Note; or (C) be freated as a balloon payment which will be dug
and payable at the Npfe's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to aII other nghts and remedies to which Lender may be entitied upon Defaull.

WARHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear of all liens end ‘encumbrances other than those set forth in the Real Property description or in the Exashng
Indebtedness section bélow. or in any title insurance policy, title report, or final fitle opinion Issued in favor of, and
acoepted by, Lender in connaction with this Deed of Trust, and  {b) Grantor has the full right, power, and auth rity to
execute and deliver this Deed_of Trust to Lender.

Defense of Title. Subject to the ‘exception in the paragraph above, Grantor warrants end will forever defend the itle to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questians
Grantor’s fitle or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense, Grantor may be the nommel party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceading by counsel of Lender’'s own choice, and Grantor will deliver, or
cause to be delivered, to Lendér such instruments as Lender may request from time to fime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with all existing
applicable laws, ordinances, and regulations ‘of governmental autharities.

Survival of Representatsons and Warranties All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execullqn and dslivery of this Deed of Trust, shall be continuing in nature, and shall
remain in fult force and effect until such time as Grantor's Indebtedness shall be paid in ful.

EXISTING INDEBTEDNESS. The folloWihg_ pmvis"_i__bn_s-cencerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed. of-Trust Securing the Indebtedness may be secondary and infarior to an exisling
tien. Grantor expressly covenants and agrees-o pay, or see to the payment of, ihe Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness. -

No Modification. Grantor shall not enter into ahy agreement with the hoider of any mortgage, deed of trust, or other
security agreement which has priority over this Deéd of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the pricr, written consent of Lender.

CONDEMNATION The following prowsmns relating to eondemnahon prcoeedlngs are g part of this Deed of Trust:

Proceedlngs It any proceeding in condemnation is nled Grantor shiall promptly notify Lender in writing, and Grantor
shall promptly lake such steps as may be necessary lo defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enititied to participate in the proceeding and to be represented in
the proceading by counsel of its own choice all at Grantor’s expense,'and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
praceeding or purchase in lisu of condemnation, Lender may at flselection requira that all or any portion of the net
proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses, ‘and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES Tha folfowmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such ‘documents in addition ffo this
Deed of Trust and take whalever other action is requested by Lender to perfect and contmue Lender's lien on thg Real
Property. Grantor shall reimburse Lender for all taxes, as described befow, together with ‘all expenses incurfed in
recording, perfecting or contfinuing this Deed of Trust, including without limitation al Iaxes, fdes, documentary simps,
and other charges far recording or registering this Deed of Trust.

Texes. The following shall constitute laxes to which this section applies: (1) a specmc tax upon this type of Dged of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2). a specmc tax on Grantor lwhich
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this typeof Deed of |Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or tha holder of the Note; and: *'(4} a specific kax on
“all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the date of lrus Deed of Trust, this
even! shall have the same effect as an Event of Default, and Lender may exercise any or all-of its’ available remedjes for
an Event of Default as provided below unfess Grantor sither (1) pays the tax before it becomes delinquent, or (2)
contests the lax as provided above in the Taxes and Liens section and deposits with Lender- cash or a sufficient
corporate surety bond or other security satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed ‘of Trust as a s _curlty
agreemant are a part of this Deed of Trusl:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property cort Itutesh._
fixtures, and Lender shall have all of the rights of a secured party under the Unitorm Commercial Code as amende irom

time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever =Dther"a_o.ﬁe-h

is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition

to recording this Dead of Trust in the real property records, Lender may, at any time and without further authtrization .-
from Grantor, file executed counterparts, coples or reproductions of this Deed of Trust as & financing statement. Grantoi” .~

shall reimburse Lender for all expenses incurrad in perfecting or conlinuing this security interest. Upon default, Grantor-”

shall not remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble: ariy
Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permlﬁed
by applicable law. --
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s Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods)
are as stated on the first page of this Deed of Trust.

FURTHEFI ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬂorney—|n~fact are 4 part of this Deed of Trust:

[;'urlher Assur_ances. At any time, and from time to time, upan requesl of Lender, Grantor will make, exscute and
deliver, or will cause to be made, executed or delivered, fo Lender or to Lender’s designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places” as_ Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreerents, finarcing. statements, continuation statements, instruments of further assurance, cerfificates, and other
documents as. may, in ‘the sole opinion of Lender, be necessary or desirable in order to effactuate, complete, perfect,
continue; or.preserve (1} Grantor's obligations undar the Note, this Deed of Trust, and the Related Documents, and (2)
the liens ‘and sacuyrity interasts crealed by this Dead of Trust on tha Property, whether now owned or hereafter acquired
by Grantor. Uniess prohibifed by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses. mcurred m connaction with the matters referrad to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender
as Grantor's attomey—ln—fact for'the purpose of making, execufing, delivering, filing, recording, and domg all other things
as may be necessary or deswabla in Lender's sole opinion, 1o accomplish the matters referred fo in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when dus, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender. shall execule and delivar to Trustee a reguest for full reconveyance and shall
execute and deliver to Grantor suitable staferments of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Persondl Property. Any reconveyance fee shall be paid by Grantor, it permitted by
applicable law. The grantee in any-reconveyance may be described as the "person or persons legaliy entitled thereto”, and
the recitals in the reconveyance of any maﬂsrs or- {acts shall be conclusive proot of the truthfutness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the fcﬂlowmg, al Lenders oplion, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any paymant when dus under the Indebtedness.

Other Defaults. Grantor fails to comply with or tq. perform,any othar term, obligation, covenant or condition contained in
this Deed of Trust of in any of the Related Documents or to comply with or 1o perform any term, obligaticn, covenant or
condifion containad in any other agraement belween.Lender and Grantor.

Compliance Defaull. Failure to comply with:any other ferm, obligalion, covenant or condition conlained in this Dead of
Trust, the Note or in any of the Related Docufments. If such a failure is curable and if Granter has not been given a
notice of a breach of the same provision of this:Dead of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Graplor, after Lender sends written notice demanding cure of such failure:
(a) curss tha failure within fileen (15) days; or (b).if the cure requirgs more than fifteen {(15) days, immediately initiates
steps sufficient to cure the failure and thereafter corifinues and completes alt reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. !

Detault on Other Payments. Failure of Grantor within the hma reqmred ‘by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of: or 1o effact discharge of any lien.

Faise Statements. Any warranly, representation or statement made of fumished to Lender hy Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is alse or-misleddiig in any material respect, either now or at
the time made or furnished or becomes false or misleading at any tlme theraaﬂer

Defective Collateralization. This Deed of Trust or any of the Related Documants ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfecled secunty interest or lien) al any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency ot Grantor, the appomtmenl of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any typg of cred:ior workout or the commencement of
any proceading under any bankruptcy or insolvency laws by or against Grantor. g

Creditor or Forfeiture Proceedings. Commencemant of foreciosure or forfeilura proceedlngs. whether by judicial
praceeding, self-help, repossession or any cother method, by any creditor of Grantor or.by any governmental agency
against any property sacuring the Indebfedness. This includes a garnishment of-any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a‘good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forféiture proceeding and if Grantor
gives Lender wiitten notice of the crediter or forfeilura proceeding and deposils with Lander monigs ¢r a surety bond for
the creditor or torlgiture proceeding, in an amount determined by Lender, in its sole dlscrello as. belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement belween Grantor and
Lender that is no! remedied within any grace period provided therein, including without Ilmltanon ‘any agreement
-cencerning-any indebledness or other gbligation of Grantor ta Lender, whether existing now or: Iaier

Events AMecting Guarantor. Any of tha preceding evenls occurs with respect to any guarantor. _endorser, surety or
accommodation parly of any of the Indeblednass or any guarantor, endorser, surety, or accommodatiofi party dles or
becomas incompetant, or ravokes or disputes the validily of, or liability undar, any Guaranty of the, lndebtednass

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender beheves Ihe prospact of
payment or performance of the Indebledness is impaired. ]

Insecurity. Lender in good faith believes itself insecure.

Exisling Indebledness. The payment of any instaliment of principal or any interesl on the Existing Indebtedness is not-"*-_:_
made within the time required by the promlssory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument or any
suit or ather action is commencad to foreciose any exisling lien on the Property. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, al any time thareafter.‘
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Elgction by Lender to pursue any remedy shall nol exclude pursuit of any other ramedy, artd an-""'
glection to make expenditures or to take aclion to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure to perform, shail not affect Lender’s right to declare a default and exercise its remedies.
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£ '”i\__ccéferaie Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
_-and payabls, including any prepayment penalty which Grantor would be required to pay.

EoreCIdSUré'.__ With respect to all or any part of the Real Property, the Trustee shall have the right ta exercise its power of
.sale and to foreciose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
;case in accprdance with and lo the full extent provided by applicable law.

uce Remedles With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a.secured party’ under the Uniform Commercial Code.

Coliéct Rents Lender shall have ths right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
casts, agalnst ‘the.Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make-payments of rent.or use fees diractly to Lender. if the Rents are collected by Lender, then Grantar irrevocably
designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereot in the name of
Grantor and o negotfigte the'same and collect the proceeds. Payments by tenants cr other users to Lender in refponse
to Lender's demang- shall salisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand exrsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver, : .

Appoint Recelver, Lender shaﬂ have the right to have a receiver appointed to take possession of all or any part of the
Property, wilh Ihe power'to_protect-and preserve the Property, to operate the Property preceding or pending foreclosure
or salg, and to coliect:the Rents from ihe Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedniess. The.receiver may serve without bond if permitted by law, Lendar's right to the appointment
of a receiver shell exist whether or nat the apparent vatue of the Property exceeds the Indsbtedness by & substantial
amount. Employment by Lender shall. not drsquairfy a person from serving as a receiver.

Tenancy at Sufferance. If- Grantor remams in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied lg-possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rental for the use of the- F’ruperty or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the No!e or
by law, r

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shalt mean notice given-at; ieast tén (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunctron wnh any sale of the Real Property.

Sale of the Property. To the extent permitted by ‘applicable law, Grantor hereby waives any and all rights fo have the
Property marshalled. In exercising its rights and ramedies, the Truslee or Lender shall be frea to sell all or any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property.

Attorneys* Fecs; Expenses. If Lender instllutes any suit ‘or actlon o shforce any of the terms of this Deed ok Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to'the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’'s opinion are necessary at'apy time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shal bear interest at the Nole
rate from the data of the expenditura until repaid. Expenses-covered by this paragraph include, without limitation,
however subzject to any limils under applicable law, Lender's aftornays’fées and Lender’s legal expenses, whether or not
there is & lawsuit, including attorneys’ fees and expenses for bankruptéy proceedmgs (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated pest—1udgment collection services, the cost of
searching records, obtaining fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applrcable law Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender ds set forth in. this section.

POWERS AND OBL!GATIONS OF TRUSTEE. The following provisions relatmg lo the powers and obligations of rustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter o!‘ law, Truskee shall have the power|to lake
the following actions with respect to the Property upon the written request of Lender and. Graritor: (a) join in preparing
and filing a map or piat of the Real Property, including the dedication of streaf$-or-Gther rights to the public; (b) join in
granting any easemenl or crealing any restriction on the Real Property; and (c) join in any subordlnatlon r other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust

Obligations to Mofify. Trustee shall not be obligated to notify any other party of a’ pending- sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be'a par’ry unlees required by
applicable law, or unless the action or proceeding is brought by Trustee. .

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In. addﬂlon.- 10 the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have-thé right.lo foreclose by
notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in aither cése.in, acccardance i

to the full extent provided by applicable law. o

Successor Trustee. Lender, at Lender's option, may from time to lime appoint a successor Trustee to any Iy
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and-regordedin the
of the recorder of SKAGIT County, State of Washington. The instrument shali contain, in addition’to all other mia
required by state law, the names of the original L.ender, Trustee, and Grantor, the book and page orthe- Audrt r's.File
Number where this Deed of Trust is recorded, and the name and address of the successor frustes, and:the Insfrumént
shall be executed and acknowiedged by Lender or its successors in interest. The successor trustee, witholit cor dyance .
of the Property, shall succeed to all the lille, power, and duties conferred upon the Trustee in this Deed of Trustlandby -
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provusnons for
substitution. . S F

NOTICES. Subject lo applicable law, and except for notice required or allowad by law to be given in another ma-nner. _én'y A
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nofice of sale’ "
shall be given in writing, and shall be effactive whan actually delivered, when actually received by telefacsimile (unless.*

otherwise required by law), when deposited with a nationally recognized overnight courigr, or, if mailed, when deposited.in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near’'the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its,
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“address for notices under this Deed of Trust by giving tormal written notice to the other parties, specifying that the purpose of
the notice.is to change the party's address. For notice purposes, Grantor agress to keep Lender informed at all times of
Grantor $'current address. Subject to applicable law, and excapt for nofice reguired or allowed by law to be given in another
manner, ji-tHere is more than one Grantor, any nolice given by Lender to any Granlor is deemed to be notice given to all
Grantors, o

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendmems " This Deed of Trust, together with any Reiated Documents, constitutes the entire understanding and
agreement of:the parties as to the mallers set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trus! shall be effective unless glven in wriing and signed by the party or parties sought to be charged or bound by the
alteratiori’ or amendment

Annual Repoﬂs If the:Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon raquest, a-certified statement of net operatlng income received from the Property during Grantor's previous fiscal
year in such form:and .detail as Lendar shall require. "Net cperaling income™ shall mean all cash recsipts from tha
Property lass all oash expendrtures made in conneclion with the operatron of the Property.

Caption Headlngs Captiori-headings in this Dead of Trust ars for convenience purposes anly and are not to be used to
inferpret or defide the provisions of this Deed of Trust.

Merger. Thers shall be no meréer---of the interest or estate created by this Deed of Trust with any other interest or eslate
in the Property at any lime held by or for the benetit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed ol' Trust.will be governed by, construed and enforced in accordance with federal law
and the laws of the: State of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washingion.

Joint and Several Llablltty Al oblrgatrons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust:. ;

No Waiver by Lender. Lender shatt not ba deemed to have waived any rights under this Deed of Trust unless such
walver is given in wriling and signed- by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right ‘or any othec-right, A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Leénder's right otherwise to demand strict compliance with that provision or any olher
provision of this Deed of Trust. No prior waiver by Eender, nor any course of dealing between Lender and Grantor, shall
constitule a waiver of any of Lender’'s rights ‘or of-any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting ot such consent by Lender in any inslance shall
not constitute continuing consent to subsequentinstances whers such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstange;. that finding shall not make the offending provision illegal, invalid, or
unenfarceabla as to any other person or circumstaige. If feasible, the offending provision shall be considered modified
50 that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deletad from this Deed of Trust. Unless otherwise-required by law, the illegality, invalidily, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, valrdrty or. enforceeblllty of any other prowswn of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on Iransfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the banefit of Ihe parties, their successors and assigns. I ownership of
the Property becomes vested in a person other than Granltor, Lender, without notice to Grantor, may deat with Grantor's
successors with refarence to this Dead of Trust and the Indebledness by ‘way of forbearance or extension without
relaasing Grantor from the obligations of this Deed of Trust or Irabllnty under the. Indebtedness.

Time is of the Essence. Time is of the essence in the parformance ot- this Deed o_f Trust.

Waiver of Homestead Exemption. Grantor hereby releases and ‘waives all rights and bensfits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capilalized words and terms shall have the foltowmg mean:ngs when used in this Deed of Trust.
Unlass specifically stated to the contrary, ail referances to dollar amounts shall mean amioinis'in lawful money of the United
States of America. Words and terms used in the singular shall include the piural, and the plural:shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shalt have the meanings attributed to
such terms in the Uniform Commercial Code: ;

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and ﬂSSIQnS

Borrower. Tha word "Borrower” means ERIC ROLFSON and GRACE ROLFSON and all ether persons and entities
signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Desd of Trust among Grantor, Lender, and Trustee. and inciudes
without limitation all assignment and security intarest provisions ralaling to the Personal, Property and Rents

Default. The word "Default” means the Default set forth in this Deed of Trust in the section fited “Default"

.- Environmental Laws. The wargds "Environmenial Laws" mean any and all state, federal ang Iocal statutes Jeguiations
and ordinances refating to the protection of human health or the environment, including without--iimitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended: 42 L.5.G: Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reautharization Act of 1986, Pub. . No.*§8-489 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consérvation-and. Recovery
Act, 42 U.S.C. Seclion 6901, et seq., or othar applicable slate or faderal laws, rules, or regutatlons adopted pursuant
thereto.

Event of Defaull. The words "Event of Default" mean any of the events of default set forth in this Deed ot Trust in the
gvents of default section of this Deed of Trust. .

Existing Indebledness. The words "Existing |ndebledness” mean the indebtedness described in the Extstrng Lter‘ls _:::3
provision of this Deed of Trust. : .

Granior. The word "Grantor” means ERIC ROLFSON and GRACE ROLFSON.

Guaranty. The word "Guaranty” means the gusranty !rom-*guarantor. endorser, surety, or accommodatlon party to_u""
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantrty :
concentration or physical, chemical or infectious characterslics, may cause or pose a present or potential hazard to
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human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
v~transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and

include-withiout limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

Enyironmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and pehroleum
‘by-products or any fraction thereof and asbestos.

"':lmprovements The word “Improvements” means all existing and future improvements, buildings, structures, Imobile
homes affixed on'the Real Property, facilities, additions, replacements and other cansiruction on the Real Property.

Indebtedness The word "Indebtedness” means all principal, interest, and other amounls, costs and expenses payable
under the-Note. or Retlated Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutiens for'the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's-‘obligations or .expenses incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of
Trust, togsther with |nterest on such amounts as provided in this Deed of Trust.

Lender. The word’ "Lender means Skagit State Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated May 28, 2003, in the original principal amount of
$149 956.43.from Grantor lo'Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and sibstitutions for the promissory note or agreament.

Personal Property. The-wo_rds “Perscnal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor,“and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and. additions.to; all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and procesds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or cther d:spnsmon of the Property

Property. The word "Propeﬁy“ means conechvefy the Real Property and the Personal Property.
Real Property. The words "Heal Propeny' mean the real property, interests and rights, as further described in this Deed

of Trust.
Related Documents. The words: "Fleiated Documents” mean all promissory notes, credit agreements, loan agreaments,
snvironmental agreements, guaranlles, securlty agreements morigages, deeds of trust, security deeds, cdilaterai

mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, exec ted in
connection with the Indebtedness. B E

Rents. The weord "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Trﬂe Company of Burlington, whose mafling address is P O Box 445,
Burdington, WA 88233 and any subslitute or sticcessor trustees.

F!EADALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

STATE OF LOA )
. ) SS
countyoF _ Skt )
[y .

perscnally known to me or proved to me on the basis of satisfactory evidence to be the-individuals described in arjd who

On this day before me, the undersigned Notary Public, personally appeared ERIC ﬁOl-';FSONf"e“nd"GﬁACE ROIjFSON,
deed,

executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and velunlary act an
for the uses and purposes therein menticnad.

Given u hand and official seal this 25 +h day of /14 ck\f 20 O3

By | M”;/ M Residing at S Lﬂ;‘?\ "L Cb

Nofary Public in and for the State of _ 04} y commission expires/ .2 f’ 5‘ ><°
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REQUEST FOR FULL RECONVEYANCE

, Trustep

Tor

'I'\:he“ur}de\[siariéd'--_ié the lagal owner and holder of all indebtedness secured by this Deed of Trust, You are hereby requested,
upon payment of :all sums owing to you, to reconvey without warmanty, to the persons entitled thereto, the right, title and
interest now held by:you under the Deed of Trust.

Date:: . .~ & .- Beneficiary:
. By:
Its:

“" LASER FRO Lending, Vér, 5.21.00.007 Capr. Harland Flnancisl Solutions, Inc. 1907, 2003,  All Rights Rasarvad. - WA MACFALPLAGO1 FC TR-8148
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