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LAND TILECOMPANY K01 6007,
'~ ' DEED OF TRUST

Grantors: Donald K. Torset Jr.-and Krist] L. Torset, husband and wife

Graontee ! TWTY JCO‘(P

Beneficiary: Helen Lozier, as Trustee of the Helen Lozier Living Trust, dated
October 4, 2001 = .~

Abbreviated Legal Description (lot bIock and plat name, or section-township-range):
Lot 4, SP #93-027, SP13/015; bemg a portlon of Sec. 32 T36N, R4E,
WM., KixsxCounty, Washmgton e
Skagit o
M Additional legal description is on page 7 of document
Assessor's Property Tax Parcel Account Number(s)
360432-1-003-0500

Reference Numbers of Assigned or Released Documents (if ép'p_li_cai'ble):

N/A




DEED OF TRUST

P THIS DEED OF TRUST is made this 16" day of June, 2003, between KRISTL L.
'TORSET and DONALD K. TORSET, JR., husband and wife, (“Grantor”), whose address
is 627 Parkridge Place, Sedro Woolley, WA 98284; DWTR&J CORP., a Washington
corporatlon (“Trustee”) whose address is 1501 Fourth Avenue, Suite 2600 Seattle, WA
98101; and HELEN LOZIER, as Trustee of the HELEN LOZIER LIVING TRUST,
(“Beneﬁm ") whose address is 1304 North 82 Seattle, WA 98103.

Gfantor-lrrevocabl_y bargains, sells and conveys to Trustee in trust, with power of
sale and right of entry, the following real property in Skagit County, Washington,
described on Exhibit A-attached hereto and incorporated herein by reference, together with
all buildings and improvements. thereon, all rents, issues and profits therefrom, all goods
that are or are to become fixtures therein, all water rights however evidenced or
manifested, and all other nghts now or hereafter appurtenant thereto, and all interest and
estate therein that the Graritor may hereafter acquire (the “Property”)

Grantor covenants the P_fo'pe;fy".ﬁie_-ﬁot used principally for agricultural purposes.

THIS DEED IS FOR THE PURP_JOS'E OF SECURING PAYMENT AND
PERFORMANCE of each agreement of Grantor incorporated by reference or contained
herein and payment of the sum of ONE HUNDRED NINE THOUSAND DOLLARS
($109 000.00) with interest thereon and any late charges, according to the terms of a
promissory note dated of even date herewith, payable to Beneficiary or order and made by
Grantor (the “Note”); all renewals, modifications or extensions thereof; and also such
further sums as may be advanced or loaned by Beneficiary to Grantor, or any of their
successors or assigns, together with interest thereon at such rate as shall be agreed upon.

As used herein, “Loan Documents” means the Note this Deed of Trust, and any
other document executed by Grantor in connection with the indebtedness secured hereby,
including without limitation any loan agreement, and all renewals modlﬁcatlons and
extensions thereof.

The Grantor covenants and agrees as follows:

1, To pay all debts and monies secured hereby, when from any caise the same
shall become due. To keep the Property free from statutory and governmental liens of any
kind. That the Grantor is seized in fee simple of the Property and owns outright every part
thereof, that he has good right to make this Deed of Trust and that he will forever wa,rra,nt
and defend said Property unto the Beneficiary, its successors and assigns, agamst every -
person whomsoever lawfully claiming or to claim the same or any part thereof. < The - -

Grantor upon request by mail will furnish a written statement duly acknowledged of the .-~

amount due on this Deed of Trust and whether any offsets or defenses exist against the ' w
debt secured hereby. o
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S 2 To maintain the buildings and other improvements on the Property in a
rentable and tenantable condition and state of repair, to neither commit nor suffer any

- waste; t6 promptly comply with all requirements of the Federal, State and Municipal
authorities and all other laws, ordinances, regulations, covenants, conditions and
restrictions. respectmg Property or the use thereof, to pay all fees or charges of any kind in
conriection theréwith, and to promptly repair or restore any building or other improvement
after any damage thereto or destruction thereof. Grantor shall permit Beneficiary or its
agents the opportunity-to inspect the Property, including the interior of any structures, at
reasonable times and after reasonable notice.

3. To maintain unceasingly, property insurance with premiums prepaid, on all
of the Property, or hereaftér becoming part of Property, against loss by fire and other
causes of loss, on such forms-and with such endorsements, as may be required from time to
time by Beneficiary. Such insurance shall be in such amounts and for such periods of time
as Beneficiary designates and shall include a standard mortgagee clause, and/or a loss
payee endorsement (without contribution) in favor of and in form satisfactory to
Beneficiary. Grantor covenants upon demand on Beneficiary to deliver to Beneficiary
such policies and evidences of payment of premiums as Beneficiary requests.

4. To pay in full at least thirty (30) days before delinquent all rents, taxes,
assessments and encumbrances, charges or liens with interest, that may now or hereafter be
levied, assessed or claimed upon the Property or any part thereof, which at any time appear
to be prior or superior hereto for which provision has not been made heretofore, and upon
request to exhibit to Beneficiary official receipts therefor, On default under this paragraph,
Beneficiary may, at its option, pay any such sums, without waiver of any other right of
Beneficiary by reason of such default of Grantor, and Beneﬁ01ary shall not be liable to
Grantor for a failure to exercise any such option. ,

5. To repay immediately on demand to Grantor all'sums expended or
advanced hereunder by or on behalf of Beneficiary or Trustee, with-interest from the date
of such advance or expenditure at the rate provided in the Note until paid and the
repayment thereof shall be secured hereby. Failure to repay such expenditure or advance
and interest thereon within ten (10) days of the mailing of such demand w1ll at
Beneficiary's option, constitute an event of default hereunder.

6. Time is of the essence hereof in connection with all Obligations of the
Grantor herein or in the Note. By acceptmg payment of any amount secured hereby after
its due date, Beneficiary does not waive its right either to require prompt payment When
due of all other sums so secured or to declare default for failure so to pay.

7. All sums secured hereby shall become immediately due and payable, atthe
option of the Beneficiary without demand or notice, after any of the following occur, each o
of which shall be an Event of Default: (a) default by Grantor in the payment of any .~/
indebtedness secured hereby and expiration of any applicable cure period provided forin =~ =
the Note without such default having been cured, (b) default in the performance or '
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_-Observance of any other agreement contained herein or secured hereby and expiration of
any-applicable cure period provided for herein or in any of the other Loan Documents

- without siich default having been cured; or (c) if Grantor or any party liable on the Note
(including guarantors) shall make any assignment for the benefit of creditors or shall
permit the institution of any proceedings under any federal or state statutes pertaining to
bankruptcy; insolvency, arrangement, dissolution, liquidation or receivership, whether or
not an order for relief is entered. In the event of a default, Beneficiary may declare all
amounts owed ynder the Loan Documents immediately due and payable without demand
or notice and/or exercise-its rights and remedies under the Loan Documents and applicable
law including foreclosure of this Deed of Trust judicially or nonjudicially by the Trustee
pursuant to the power of salé. Beneficiary's exercise of any of its rights and remedies shall
not constitute a waiver or cure of a default. Beneficiary's failure to enforce any default
shall not constitute a waiver of the default or any subsequent default. Grantor agrees to
pay all reasonable costs, -includi-r;_g reasonable attorneys' fees, accountants' fees, appraisal
and inspection fees and cost-of a title report, incurred by Beneficiary in connection with
collection of the Note or any foreclosure of this Deed of Trust, which costs shall be
included in the indebtedness secured hereby; and in any suit, action or proceeding
(including arbitration or bankruptcy proceedings), or any appeal therefrom, to enforce or
interpret the Note or any other Loan Document, or to foreclose this Deed of Trust, the
prevailing party shall be entitled to récover its costs incurred therein, including reasonable
attorneys fees and costs of litigation. *The Property may be sold separately or as a whole, at
the option of Beneficiary. Trustee and/or Beneficiary may also realize on any personal
property in accordance with the remedies available under the Uniform Commercial Code
or at law. In the event of a foreclosure sale, Grantor and the holders of any subordinate
liens or security interests waive any equitable,’ statutory or other right they may have to
require marshaling of assets or foreclosure in the inverse order of alienation. Beneficiary
may at any time discharge the Trustee and appoint a successor Trustee who shall have all
of the powers of the original Trustee. . :

8. If the Property or any part thereof or any mterest therem is sold, conveyed,
transferred, encumbered, or full possessory rights therein transferred; or if a controlling
interest in Grantor (if a corporation or limited liability company) or a general partnership
interest in Grantor (if a partnership) is sold, conveyed, transferred ot enicumbered,
voluntarily, involuntarily or by operation of law, without the prior written consent of the
Beneficiary, then Beneficiary may declare all sums secured by the Deed of Trust.
immediately due and payable. This provision shall apply to each and every sale; transfer
conveyance or encumbrance regardless of whether or not Beneficiary has consented or
waitved its rights, whether by action, or nonaction, in connection with any prekus sale
transfer, conveyance or encumbrance, whether one or more. :

9, Beneficiary may commence, appear in, and defend any action or proceedmg
which may affect the Property or the rights or powers of Beneficiary or Trustee. T

10,  If Beneficiary so requires, Grantor shall pay to Beneficiary monthly, ;
together with and in addition to any payments of nrincipal and/or interest due under the *
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'Note, a sum, as estimated by the Beneficiary, equal to the ground rents, if any, the real

estate taxes and assessments next due on the Property and the premiums next due on

_ insurance policies required under this Deed of Trust, less all sums already paid therefor,
divided by the number of months to elapse before 2 months pnor to the date when the
ground rents, real estate taxes, assessments and insurance premiums will become
delmquent to be held by Beneficiary without interest and used to pay such items when
due. S

11. Thls Deed of Trust shall also serve as a financing statement filed for record
in the real estate records as a fixture filing pursuant to the Uniform Commercial Code. To
the extent applicable; this isa security agreement under the Uniform Commercial Code.

12.  If any payment made or to be made under the Loan Documents shall
constitute a violation of the applicable usury laws, then the payment made or to be made
shall be reduced so that in no event shall any obligor pay or Beneficiary receive an amount
in excess of the maximum amount perrmtted by the applicable usury laws.

13.  Afterthe occurrence of an Event of Default, any tender of payment
sufficient to satisfy all sums due hereunder or under the Note or other documents secured
hereby, if any, made at any time prior to foreclosure sale shall constitute an evasion of the
prepayment terms of the Note, if any, and shall be deemed a voluntary pre-payment. Any
such payment, to the extent permitted by-law, shall include the additional payment required
under the prepayment privilege in the Note, if any, or if at that time there is no prepayment
privilege, then such payment, to the extent permitted by law will include an additional
payment of 5% of the then principal balance." :

14.  Inthe event any portion of the Property is taken or damaged in an eminent
domain proceeding, the entire amount of the award or such portion as may be necessary to
fully satisfy the obligation secured hereby, shall be pald t0 Beneﬁc1ary to be applied to
such obligation.

15.  After the occurrence of an Event of Default, Grantor consents to and
Beneficiary shall be entitled, without notice, without bond, arid without régard to the
adequacy of the Property as collateral, to the appointment of a receiver for the Property.
The receiver shall have all the rights and powers customarily given to and exercised by a
receiver of real property appointed pursuant to an agreement in a deed of trust.or mortgage
after default in payment or performance of the secured obligations. Thereceiver shall be
entitled to receive a reasonable fee for management of the Property. If Grantor i ig-an-
occupant of the Property, Beneficiary has the right to require Grantor to pay rent-at fa1r ]
market rates and the right to remove Grantor from Property if Grantor fails to'pay _re_nt_

16.  After the occurrence of an Event of Default and acceleration of the matunty
date of the Note, upon written request of Beneficiary, Trustee shall sell the Property, in”

accordance with the Deed of Trust Act of the State of Washington, at public auction to*t'he"_: . T
highest bidder. Any person except Trustee may bid at Trustee's sale. Trustee shall apply.
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.the- proceeds of the sale as follows: (1) to the expense of the sale, including a reasonable

Trustee's fee and attorney's fee; (2) to the obligation secured by this Deed of Trust; (3) the
-__sUrplus_,__'ji_f jany, shall be distributed to the persons entitled thereto.

17. ' Trustee shall deliver to the purchaser at the sale its deed, without warranty,
whlch shall convey to the purchaser the interest in the Property which Grantor had or had
the power to convey at the time of his execution of this Deed of Trust, and such as he may
have acquired thereafter. The deed shall recite the facts showing that the sale was
conducted in compliance with all the requirements of law and of this Deed of Trust, which
recital shall be prima facie evidence of such compliance and conclusive evidence thereof
in favor of bona fide purchaser and encumbrancers for value.

18. The pewer'_df -ealé--.ponferred by this Deed of Trust and by the Deed of Trust
Act of the State of Washington is not an exclusive remedy, and when not being foreclosed
nonjudicially, Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage.

19.  Beneficiary may appoint; in writing, a successor trustee, and on recording
of such appointment in the mortgage récords of the county in which this Deed of Trust is
recorded, the successor trustee shall be vested w1th all powers of the original trustee.

20.  Grantor represents and warrants to Beneficiary that to the best of Grantor's
knowledge after due and diligent inquiry, no hazardous or toxic waste or substances are
being stored on the Property or any adjacent property nor have any such waste or
substances been stored or used on the Property or anyadjacent property prior to Grantor's
ownership, possession or control of the Property. Grantor agrees to provide written notice
to Beneficiary immediately upon Grantor becoming aware that the Property or any
adjacent property is being or has been contaminated with-hazardous or toxic waste or
substances. Grantor will not cause nor permit any activities on the Property which directly
or indirectly could result in the Property or any other property becomlng contaminated
with hazardous or toxic waste or substances. For purposes of this Deed of Trust, the term
“hazardous or toxic waste or substances” means any substance or material defined or
designated as hazardous or toxic wastes, hazardous or toxic material, a hazardous, toxic or
radioactive substance or other similar term by any applicable federal state or local statute,
regulation or ordinance now or hereafter in effect. :

21, Grantor shall promptly comply with all statutes, regulations and ordinances
which apply to Grantor or the Property, and with all orders, decrees or Judgments of.
governmental authorities or courts having jurisdiction by which Grantor is-bound; relatlng
to the use, collection, storage, treatment, transportation, disposal, control, remeval or ",
cleanup of hazardous or toxic substances in, on or under the Property or in, on'or under any.
adjacent property that becomes contaminated with hazardous or toxic substances as a result
of construction, operations or other activities on, or the contamination of, the Property, at - _
Grantor's expense. Beneficiary may, but is not obligated to, enter upon the Property and.

take such actions and incur such costs and expenses to effect such compliance as it deems. =

advisable to protect its interest as Beneficiary: and whether ar not Grantar hac actinal
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- -knowledge of the existence of hazardous or toxic substances in, on or under the Property or
any-adjacent property as of the date hereof.

c EXECUTED as of the day and year first above written.

" GRANTOR: DONALD K. TORSET, JR. and KRISTL L.
I and wife.

Donald K. Torseﬁk’/ L/

e stl L. Torset
5291 -
Property Address: 621 Parkndge Place Sedro Woolley, Washington 98284

Exhibit A - Legal Descnptmn

STATE OF WASHINGTON ') o
) ss.

COUNTY OF 3 u j‘(‘ )

On this /\ﬁﬂt clﬁy of June, 2003, before me, a Nota.ry Public in and for the State of
Washington, personally appeared DONALD K. TORSET JR.,-and KRISTL. L. TORSET,
personally known to me (or proved to me on the basis of sat1sfactory evidence) to be the
person who executed this instrument and acknowledged it tobe therr free and voluntary act
and deed for the uses and purposes mentioned in the mstrument

IN WITNESS WHEREQF, I have hereunto set my hand and oﬂ'imal seal the day
and year first above written.

%Lwﬂ{" |

NOTARY PUBLIC in/andfi fcy 3@ Stat
Washington, residing at Zjé— ‘b‘f“’
My appointment egpires _ /7 =€ Z- 5763
Print Name . FRAN 65’

.WIMMWIIIIIMHIIIIIVIWIIIIWII\IWIIMI\\I\W

6 Skaglt 00unty Audltor .
SEA 1367435v1 18849-1
Seattle/5.12.03 6/16/2003 Page 7 of 8 4:01 PM




EXHIBIT A
LEGAL DESCRIPTION

. LOT 4, SKAGIT COUNTY SHORT PLAT NO. 93-027,
~ . .APPROVED JUNE 18, 1997 AND RECORDED JUNE 25,
1997, IN VOLUME 13 OF SHORT PLATS, PAGE 15,
~UNDER AUDITOR’S FILE NO. 9706250041, RECORDS
OF SKAGIT COUNTY, WASHINGTON; BEING A
PORTION OF THE SOUTHEAST % OF THE
NORTHEAST % OF SECTION 32, TOWNSHIP 36
NORTH, RANGE 4 EAST, W.M,, SKAGIT COUNTY,
WASHI) GTON
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