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DEFINITIONS

Words used in multiple sections of this document are defined belcmj( and other wo'i'ds'.are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

{A) "Security Instrument” means this document, which is dated JUNE 10 2003 | ° , together
with all Riders to this document. s

{B) "Borrower" is L

MILTON WM LEWIS JR, AND KAREN MARY LEWIS, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddle Mac UNIFORM INSTRUMENT WITH MERS ' .
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DOC ID #: Q0031BR11CBGE00G3

Lender's address is

4500 Park Granada, Calabasas, CA 51302-1613

{I) "Trustee" is
""LE TITLE OF WASHINGTON

'2707 COLBY AVENUE, SUITE 1118, EVERETT, WA 98201

(B) Y MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg

solcly as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
. Seeurity Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
-telephione mimber of P.O. Bex 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note™ nieans the promissory nots signed by Borrower and dated JUNE 10, 2003 . The

* Note slatgs that Borrower owes Lender

" ONE HUNDRED -E:-IGHTY FOUR TECUSAND and €0/100

Dollars (US g 134 000.00 } plus intersst. Borrower has promised to pay this debt in regular
Periodic . Payments. and 40 pay the debt in full not later than  JULY 01, 2033

{G) "Property". means thc property that is described below under the heading "Tmnsfer of Rights in the
PI'OPCIT}' n

(H) "Loan" means tht: dclﬂ evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Not, and allsums. due under this Security Instrament, plus interest.

(I) "Riders" meany all’ Riders to this Security Instrument that are executed by Borrower. The following
Riders ars to be exei:utcd by Borrow.ér [check box as applicable]:

x] Adjustable Rate Rldcr DCOndommrum Rider [ 3 Second Home Rider
(| Baltoon Rider |1 Planned Unit Drevelopment Rider L i1-4F amily Rider
VARider . Blwcek]y Payment Rider ] Other{s) [specify]

() "Applicable Law" means all cur{tmlling applicable federal, state and local statutes, regulations,
erdinances and administrative rules and ordm (lhal have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(K} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmpnrty by a cendominium association, homeowners association
or similar organization.

(L) ""Electronic Funds Transfer" means any transfer of funds, .other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through' an ¢lectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cleannghouse transfers.

(M) "Escrow Items"” means thosc items that are described in Section' 3. '

(N) "Miscellaneous Proceeds' means any compensation, settiement, award of damagcs or proceeds paid by
any third party (other than insurance preceeds paid under the goverages described in Section 5) for: ()
damage te, or destruction of, the Property; (if) condemnation or ether taking of afl or any part of the Property;
{iii) conveyance in lieu of condemnation; or (iv) mlsrepresentauuns of, or ammswns a8 to the value and/or
condition of the Property. :

{0) "Mortgage Insurance means insurance protecting Lender against the nonpa}'ment Of or default on, the
Loan.

(P) "Periodic Payment"” means the regularly scheduled amount due for (i) pnncnpal and ‘intorest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scctlon 2601 n:t seq) and its
implementing regulation, Regulation X (24 CF.R. Part 3500, as they might be amended: fromi‘time to time, or
any additional or successor legislation or regulation that governs the same subject mat‘ter As used in‘this
Security Instrament, "RESPA" refers to all requirements and restrictions that are unp__oscd_ i re,gard to-a.,
"federally related mortgage loan™ even if the Loan does not qualify as a "federally related moﬂgage_ -l'dan"
under RESFA. '
(R) " Successor in Interest of Borrower" means any party that has taken title to the Property, “hethcr or not L
that party has assumed Bormrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY .
‘The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's SUCCESSOTS P
and assigng) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
tepayment of the Loan, and all rencwals, extensions and modifications of the Note; and (ii) the performance,
of Borrower's covenants and agreements under this Sccuril‘.y Instroment and the Note, For this purpose, -
Borrower irrevocably grants and conveys to Trustee, in trust, with power uf sale, the following described

property located in the
COUNTY of SKAGIT
IType of Recording Jurisdiction] [Name of Recording Mnisdiction}

|nma|M~ i v/
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SEE EXHIBIT “A" ATTACHED HERETO AND MADE A PART HERECF.

which currently has the address of
12238 ABBOTT LANE, ANACORTES
S L E [Street/City]
Washington 982217 ("Property Address"):
|Zip. Code]

TOGETHER WITH all the rmprovements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additiens shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Bomrower understznds and agrees that MERS holds only legal title to the interests granled by
Berrower in this Security. Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and-assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right, to-foreclose. arid sell the Property; and to take any action required of Lender
including, but not limited to, releasing and.caticeling this Security Instrument.

BORROWER COVENANTS that Bomrower is lawfully scised of the estate hereby conveved and has the
right to grant and convey the Property. and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title te the Property against all claims and demands,
subject to any encumbrances of record, - :

THIS SECURITY INSTRUMENT cornhmes uniform covenants for national use and non-uniferm
covenants with limited variations by _punsd:ctwn to constitete a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
L Payment of Principal, Interest, Escrow Ttems, Prepayment:Cliarges, and Late Charges. Bomower
shall pay when due the principal of, and interest on, the: debt evidencéd by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ftems pursuant to
Section 3, Payments due under the Note and this Security Instriment shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument bs made in one or more of the following foris, as selected by Lender:
(a) cash; (b) meney order; (c) certified check, bank check, treasurer's check.or sdshier’s check, provided any
such check is drawn upon an institution whose deposits are insured by.a. federal agency, mstrumentahty, or
entity; or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when received at the location desrgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Seetion. 15. Lender
may retumn any payment or partial payment if the payment or partial payments dre-insufficient to-bring the
Laan corrent, Lender may accept any payment or partial payment insufficient to-bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futare, but Lender is not obligated {o apply such payments at the time such payments ate accepted. If gach
Periodic Payment is applied as of its scheduled duc date, then Lender need not pay interest.on wnapplisi.
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan 'currcnt_. If -
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or réturn
them to Borrower. If not applicd carlier, such funds will be applied to the outstanding principal balanéender .-
the Note immediately prior to foreclosure. No offset or claim which Borrewer might have now or'in the futite B
against Lender shall relieve Borrower from making payments due under the Note and this Security Inst.mment o
or performing the covenants and agreements secured by this Security Instrument. S
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymems T
accepted and applied by Lender shalt be applied in the following order of priority: (a) interest due under the'
Note; {b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to.
each Periodic Payment in the order in which it became duc. Any remaining amounts shall be applied first to -
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.
If Lender receives a payment from Berrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
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fate charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more

“"Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
“applied first to any prepayment charges and then as described in the Note,

. iAny application of paymenis, insurance proceeds, or Miscellaneous Proceeds to prineipal due under the

Note shall not extend or pestpone the due date, or change the amount, of the Periodic Payments.

"+ 3. Funds far Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
) 1]1:: Note,-uiitil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
tates ad assessments and other items which can attain priority over this Security Instrament as a lien or
: encumbrance ani the Property; (b) leasehold payments or ground rents on the Property, if any; {c) premiums
“Tor any'and all instirance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payahle by Bomower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordanet with the ‘provisions of Section 10. Thesc items are called "Escrow Items."” At origination or at any
time ‘during the “term:-of the Loan, Lender may tequire that Community Association Dues, Fees, and
Assessinents, if any, bg escrowed by Borrower, and such dues, fecs, and assessments shall be an Escrow Item.
Borrower shall prompr.l_y. furnish to Lender all notices of amounts to be paid under this Section. Bomrower shall
pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Ttenis. Fender tay waive Borrower's obligation to pay to Lender Funds for any or atl Escrow
Items at any time. Any-duch waiver'may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Pscrow Items for which payment of Funds has
been waived by Lender and, if Lender tequires, shall furnish to Lender receipts evidencing such payment
within such time period.as Lénder may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes” be-deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "govenant and agréement” is vsed in Section 9. If Bomower is obligated to pay
Escrow Items dlrcctl}', pursuant to’d waiver, and Bomrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights ander Sq_ctmn 8 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any Euch"amoun_t. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with-Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that ate then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds at the time specified under RESPA :and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimale the amovrit, of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items of otherwise in.accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are ifisured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits'are s0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the-Escrow Items ng later than the time specified under
RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
acgount, or verifying the Escrow Tlems, unless Lender pays. Borrower, interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is. miade in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Burmwsr any inlerest or camings
on the Funds. Borrower and Lender can agree in writing, how ever, that interest shiall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting:of the Funds.as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aécount to Bomrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in'escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Bétrewer shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under. RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount’ necessary to-make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. :

Upon payment in full of all sums secured by this Security Instrument, Lender sha]l prompt]y rcfund to
Borrower any Funds held by Lender. ;

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mpos1tmns attnbut.al:le
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that thcse L
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. e

Borrower shail promptly discharge any lien which has priority over this Secunty Instrument urrless"
Borrewer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to-
Lender, but only so long as Borrewer is performing such agreement; {b) contests the lien in goed faith byzar "
defends against enforcement of the lien in, legal proceedings which in Lender's opinion eperate to prevent the'
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority aver this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that netice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth aheve in this Section 4.
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
“Property inswed against loss by firs, hazards included within the term "extended coverage," and any ather
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts (including deductible levels) and for the periods that Tender
refuires. What Lender requires pursuant to the preceding sentences can change during the term of the Loean.
~"The' insutance carrier providing the insurance shall be chosen by Borrawer subject to Tender's right to
-ilisapprove Borrower's choice, which right shall net be exercised unreasonably. Lender may require Borrower
to'payiin conitection with this Loan, either: {z) a one-time charge for fleod zone determination, certification
" amdl tracking services, or (b) a one-time charge for flood zene determination and certification services and
““subsequent chargés. each fime remappings or similar changes occur which reasonably might affect such
determination” or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Em_e_rgéncy ‘Managemsent Agency in connection with the review of any flood zone determination
resulting from an"objection by Borrower.

If Borrowér-fails. fo maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomrower’s expense. Lender is under no obligation to purchase any particular
type or amount.of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Bomrower's- équity ‘in. tie Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance caversge so obtained might significantly exceed the cost of insurance that
Bomower could have.obtained. Any amouints disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest at the Nots rate from
the date of disbursement and shall be payabls with such interest, upon notice from Lender to Borrower
requcstmg payment. !

All insurance policies requ:red by Lcnder md renewals of such policies shall be subject to Lender's right
to disapprove such palicies, shall iiclude 2 stindard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Leridet shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to, Lendei all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurange covéragé, not otherwise required by Lender, for damage to, or
destructien of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and’or as an additional loss payee, *

In the event of loss, Borrower shall givé pmmpt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othetwise agree in
writing, any insurance proceeds, whether or not the underlymg msurance was required by Lender, shall he
applied to restoration or repair of the Property, if the-restoration or Tepair is economically feasible and
Lender's security is not lessened. During such repair and restoration periad, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportinity lo inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection.shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single paymenl"of ifi-a geries of progress payments
as the work is completed, Unless an agreement is made in wntmg of Apphcable Law requires interest to be
paid on such ingurance proceeds, Lender shall not be required to: PRy Berrower any interest or sarnings on
such proceeds. Fees for public adjusters, or other third parties, retained. by Burmw::r_sh_all not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower..If-the restoration. or repair is not
economically feasible or Lender's security would be lessened, the insutance pruceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excgss, if any,, pald to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle: any- svallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Eénder that-the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period: will
begin when the notice is glvcn In either event, or if Lender acquires the Property under Section 27 or
otherwise, Bortower hereby assigns to Lender (3) Borrower's rights to any insurance pepdeeds. i, an’ amount.
not to exceed the amounts unpaid under the Notz or this Secunty Instroment, and (b} any ‘other of Bormwers
tights (other than the right to any refund of uneamed premiums paid by Botrower) under all insuranes policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender ‘may vse .
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the” Note or t.‘ms L
Security Instrument, whether or not then due. R

6. Occupancy. Bomrower shall oceupy, establish, and use the Property as Borrower's principal res1dencc- T
within 60 days after the execution of this Security Instument and shall continue to occupy the Property‘as .
Bormrower's principal residence for at least one year after the date of occupancy, unless Lender otherwige’
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall noet
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Berrower ié residing in the Property, Bomrower shall maintain the Property in order to prevent
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage, If insurance or condemnation proceeds are paid in

““connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
‘Testoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condsmnation proceeds are not sufficient to repair or restore the Property,

Bo{rower ig not relieved of Borrower's obligation for the completion of such repair or restoration.

" Lender-or its agemt may make reasonable entries upon and inspections of the Property, If it has
reasonible cabse, Lender may inspect the interior of the improvements on the Property. Lender shall give
" Refrower notice at the time of or prior to such an interior inspsction specifying such reasonable cause.

) 8. ‘Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

Borrower or-any-persons or entities acling at the direction of Borrower or with Borrower's knewledge or
consent_gave malerially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lendér with material information) in connection with the Loan. Material representations include, but
are not limited to; representatlons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lemler s'Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to: psifﬂrm thé covénants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that miight signifi canlly affect Lender's interost in the Property and/or rights under this
Security Instrument (such as a< pruceeding in bankraptcy, probate, for cendemnation or forfeiture, for
enforcement of a lign>whigh may attain prierity over this Security Instrument or to enforce laws or
regulations), or (c) Bormower: has. abandoned the Pmperty, then Lender may do and pay for whatever is
reasonable or appropriate to profect Lender's inferest in the Property and rights under this Securlly Instrument,
including protecting and/or’ asﬁtssmg the value“of the Property, and securing and/or repaiting the Property.
Lender's actions can include, but arg not limiied 1o: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appeanng incourt; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property andfor rightsurder this Security Instrument, including its secured position in a
bankmptey proceeding. Securing the Praperty inclndes; but is not limited to, entermg the Property to make
repairs, change locks, replace or board-up doois and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Tender may take
action under this Section 9, Lender does not.hive to do so and is not under any duty or obligation to do so, It
is agroed that Lender incors no liability for not takmg any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under thisSection ¢ shall betome additional debt of Borrower secuzed
by this Security Instrament. These amounts shall bear intergst at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Barrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comiply with all the provisions of the lease.

If Borrower acquires foe title to the Property, the lcaschnld and. the fec title shall not merge unless Lender

agrees to the merger in writing.

10. Mertgage Insurance. If Lender required Mortgage Insurance is a condmon of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Irisurance in'effect. If, for any rcason, the
Mortgage Insurance coverage required by Lender ceases to be ‘available from the mortgage insurer that
previously pmvndcd such insurance and Borrower was required to ‘make- separately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the premiwiis. required to obtain coverage
substantiaily equivalent to the Mortgage Insurance previously in effect, at a cost subslantlally cqu:valent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altérndte mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continye
te pay to Lender the amount of the separately designated payments that were due whenrthe insurancecoverage
ceased to be in effect. Lender will accept, use and refain these payments as a noisrefiundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fict that the'T.oan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on.stch
loss reserve. Lender can no lenger require loss reserve payments if Mortgage Insurancé. coverage (in_the.
amount and for the period that Lender requires) provided by an insurer selected by Lenider again becomes -
available, is obtained, and Lender requires separately designated payments toward the premivms for Mertgage
Insurance, If Lender required Mertgage Insurance as a condition of making the Loan and Borrower was .-
required to make separatcly designated payments toward the premiums for Mortgage Insurance, Bomrdwer .
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable -'10__55 "
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreemient .
between Borrower and Lender providing for such termination or until termination is required by Applicable .~
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. -~ .

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Bomrower does not repay the Loan as agreed, Borower is not a party to the Mortgage Insurance, :

T Al -
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Mortgage insurers evaluate their total risk or all such insvrance in foree from time to time, and may enter

into agreements with other parties that share or modify their risk, or reduce losses. These agreemenis are on

terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these

“agreements. These agreements may require the mortgage insurer to make payments using any source of funds

‘that'the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

prémiums)

‘As a result of thess agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

i othcr cntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

- from (or.might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for

sharing. or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an

* affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
" insurer, the arrangement is ofien termed "captive reinsurance.” Further;

(#) Any'suchi-agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurapce, or any other terms of the Loan, Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any sach agrééments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right 10 receivé certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Murtgage Insurance terminated automatically, and/or 10 receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment: of Miscellapeous Proceeds; Forfeiture. All Miscellaneous Procceds arc hereby
assigne to and shalb-bepaid. o Lcnder -

If the Property is da.maged suuh Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or tepair is economlcally feasible and Lender's security is not lessened. Dusing such
repair and restoration period; Lender shall have the right to hold such Miscellaneous Proceeds until Eender has
had an opportunity to inspect such Property io ensnre the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of prog_ress payménis as the work is completed. Unless an agreement is
made in writing o1 Applicable Law requires interest to-be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any intetest of eamings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's $ocurity would be [essened, the Miscellancous Proceeds shall
be applied to the sums secured by this Seciuil'y Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be apphcd in the order provided for in Section 2.

In the cvent of a total taking, destruction, of loss in valug- of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrumeng whether ot net then due, with the excess, if
any, paid to Bomrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, dcs_tmc_uq_n, or [ogs in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately-biefore the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing] the surms secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking; destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the pamal takmg, destruction, or loss
in value, Any balance shail be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propeny inwhich the faur market value
of the Property immediately before the partial taking, destruction, or loss in Valie is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss' in*value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums, sccurcd by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized, td-colleéct and apply,
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums. sectred by thig -
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes-Bomrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous T
Proceeds. .
Berrower shall be in default if any action or proceeding, whether civil er criminal, is bagun that,’ i _.l“ "
Lender's judgment, could result i forfeiture of the Property or other material impaitment of Lender's intefest™
in the Property or rights under this Scourity Instrument. Borrower can cure such a default and, if accelefation
has occwred, reinstats as provided in Section 19, by causing the action or proceeding to be dismissed with-a'
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, The proceeds of any award or claim for °
damages that are atiributable to the impairment of Lender's interest in the Property are hereby assigned and

N
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
‘Botrower or any Successor in Interest of Botrower shall not aperate to release the liability of Borrower or any
Sugcessors in Interest of Bomower. Lender shall not be required to commence proceedings against any
Stecessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
~“the-sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
-Successors in Tnterest of Bomrower. Any forbearance by Lender in exercising any right or remedy inclnding,
w1thout limiitation, Lender's acceptance of payments from third pcrsuns, entities or Successors in Interest of
" Borrower or in amnunts less than the amount then due, shall not be a waiver of or preclude the exercise of any
““right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees ll'[at Batmwe.rs obligations and liability shall be joint and several. However, any Borrower who
co-signs, thiis Secunt) Instrament but does not execute the Note (a "co-signer"): {a) is co-signing this Security
Instrument only'to” mortgagc grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; {b).is not personally ebligated to pay the sums secured by this Security Instrament; and
(c) agrees that-Lender and any other Bomower can agree to extend, modify, forbear or make any
accommodations w1th regard ‘to. the terms of this Security Instrument or the Note without the co-signer's
congent,

Subject to the provisions of: Secuon 18, any Successor in Interest of Borrower who assumes Bomrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
tights and benefits undez.this Security Instrument. Borrower shall not be released from Bomower's abligations
and liability under this Security Ingtrament unlcss Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (except ag provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges, Lendar may charge Borrower fees for services performed in connection with
Bomower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, atturneys fees, property inspection and valuation fees. In
regard to any other fees, the absence of-¢Xpross “anthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan chasges, and that law is finally interpreted so
that the intercst or other loan charges cellected-or to be collectsd in connection with the Loan exceed the
permitted limits, then: {a) any such loan chargs shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected fron Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may choose to make- thig refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a rf:ﬁ.lnd redpees prmmpal the redaction will be treated as
a partial prepayment without any prepayment charge {whither or- not-a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such ‘overcharge.

15. Notices. All nolices given by Borrower or Lender in connection with this' Security Instrument must
be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when sctnally- delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute riotice to ill__Burrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repoiting Bomrower's. change of
address, then Borrower shall only report a change of address through that specified procediire, There may be
only ene designated notice address under this Security Instrument at any one time. Any foticé to Lender'shall
be given by delivering it ar by mailing it by first ¢lass mail to Lender's address stated hcrcm unless Lender has
designated another address by notice to Bomower. Any notice in connection with this Security Instrumetit.
shall not be deerned to have been given to Lender until actually received by Lender. If any notice requiréd by -
this Security Instrument is also required under Applicable Law, the Applicable Law rcqulrement vull sahsfy
the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed_ :

by federal law and the law of the jurisdiction in which the Property is located. All rights and ob]lgatmns "
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.~

Applicable Law might explicitly or implicitly allow the parties to agree by centract or it might be silenit, but -

such silence shall not be construed as a prohibition against agreement by contract. In the event that any’
provision or clause of this Sccurity Instrument or the Nete conflicts with Applicable Law, such conflict shall.
not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the phoral and vice versa; and (¢} the word "may” gives sole discretion without any obligation to take any

< e
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest m the Property” means any legal or beneficial inferest in the Property, including, but not limited to,

"“those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

‘agréement, the intent of which is the transfer of title by Borrower at a future date to a purchager.

- If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not

a.natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written

.~ combent,.Tender may require immediate payment in full of all sums secured by this Security Instrument.
.-However, this optien shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

" W Lender. exercises this option, Lender shall give Bomower notice of acceleration. The notice shall
" provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
“““within which Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these

sums prior 1o’ the: expiration of this period, Lender may inveke any remedies permitted by this Security

Instrument without further notice or demand on Borrower.

19. Burruwer s nght to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall hive the right to kave enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such.cther period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or {¢) enitry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all-sunis which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b} cures.any default of any other covenans or agreements; {c) pays all expenses
incurred in enforcing this Securlty Jnistument, including, but not limited to, reasonable attomeys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Leader's interest
in the Property and rights under this-Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's inferest ir-the, Property and rights under this Security Instrument, and
Botrower's obligation to pay the sum's_éecurﬁd by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatenent sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Fuids Transfer. Upon reinstatement by Bemower, this Security
Instrament and obligations secured hereby shall remain fully effective as if no acceleration had eccurred.
However, this right to reinstate shall not apply ‘in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can-be sold one or.mote times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collecis Periodic Payments
due under the Note and this Security Instmment and perfoims. other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. Thicre also might be one or mare changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address-6f the new Loan Servicer, the address to
which payments should be made and any other information RESPA requirés in eonncction with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is gerviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will rémain with the Loan Servicer
ot be transferred to a successor Loan Setvicer and are not assumed hy the Nota purchaser unless otherwise
provided by the Note purchaser.

Neither Bomrower nor Lender may commence, join, or be _;mned o any Judn:lal action (a8 either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of,‘or'any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requiremems of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable’Law provides a'time
period which must elapse before certain action can be taken, that time period witl be dcemed to be reasonable
for purposes of this paragraph. The netice of acceleration and opportunity {0 cure given'to Bormwer pursuarit,
to Sectien 22 and the notice of acceleration given to Borrowsr pursuant to Section 18 shall be daemed to -
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances" are those subsmnccs e
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and thie f_'_ollowmg .
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and higrbicidis,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; ~{b)-" .
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate .~
to health, safety or environmental protection; (¢c) "Environmental Cleanup” includes any response action,”
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or pemmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do, nor
allow anyone els¢ to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which ereates an Environmental Condition, or (c} which, due to the presence, use, or release of a Hazardous
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property

) (mcludmg, but not limited to, hazardous substances in consumer products).

.Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Haza_rdous Substance or Environmental Law of which Rorrower has actual kaowledge, (b} any Environmental

< Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
-~ Hagardous Substance, and {c} any condition caused by the presence, use or release of 2 Hazardous Substance
which adversely affects the value of the Property. If Borrower leamns, or is notified by any governmental or
: regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
" affecting. the Propérty is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environinental Law. Nothing herein shall ereate any obligation on Lender for an Environmental Cleanup.

NO_N#UN_I_FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

32. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach-of..any covenant or agreement in this Security Instrument {but not prior te
acceleration under Béction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action. reqmred to cure the default; (c) a date, not less than 38 days from the date the
notice is given to Borrgwer, by which the default must be cured; and (d) that failure to cure the default
on or hefore the date specified iii the notice may result in acceleration of the sums secured by this
Security Instrument and, sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further lnfurm ‘Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law, If
the default is not cured on ar.befire the dite specified in the notice, Lender at its option, may require
immediate payment in full of all sinms _geciire’d by this Security Instrument without further demand and
may invoke the power of sale andfor any other remedies permitted by Applicable Law, Lender shail be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time-réquired by Applicable Law and after publicaticn of the
notice of sale, Trustee, without demand on Borrower, shall séll the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in ane or more
parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public anneuncement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property.at any sale:

Trustee shall deliver to the purchaser Trustee's deed conveying the ‘Froperty without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s;deed shall be'prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasénable Trustes's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (¢) any excess to-the person or_persons legally
entitled to it or to the clerk of the superior court of the county in:which thé. sile took place.

23. Reconveyance. Upon payment of all sums secured by this Sccurity Instmment, Lender shall request
Trustee to reconvey the Properly and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrament to Trustee. Trustee shall reconvey the Propeity- without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any” \'wmda‘uun .COsts and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may frem timé to time. appmnt a
successor trustes to any Trustos appointed heteunder who has ceased to act. Without conveyanee of the,
Property, the successor trustee shall succeed to all the title, power and dutics conferred vipen Tristee ]\erem
and by Applicable Law.

25, Use of Property. The Property is not used principally for agricultoral purposes. : )

26. Atterneys' Fees. Lender shall be entitled to recover its reasonable attorneys' foes and cosfs in any :
action of proceeding to construe or enforce any term of this Security Instrument. The term "attorniys’ fees,
whenever used in this Security Instrument, shall include without limitation altemeys' fees incurred by Lcnder- )
in any bankruptcy proceeding or on appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

| "Witnesses:

(Seal)
MILTON W. LEWIS JR ~Errrower

(Seal)

-Borrower

(Seal)
-Borrower

(Seal)

-Borrower

County o

74 N .
On this day perSonally appeared before me m : u S
acknowledged that he/shy i@

al{s) desenibed in and who egsented the within and foregoing instrument, and
signed the same as hisfhe_e and volun_tzii‘y ‘act and deed, for the uses

and purposes therein mentiwed. R :
GIVEN undgenty¥andad official seal this [/\{’n dayof” 4 4

__:-"'-:c, KNUDg \‘\|
s, KO W

L
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Z Qv‘b‘-_ §  Natgry Publipin and for the State of Washirigtons residing at
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STATE OF WASHINGTON O }ss

to rae known to be the mdivid
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~ DESCRIPTION: )

That portion of Government Lots 4 and 5, of Section 2, Township 34 North, Range 1 East, WM., and a
portion of Lot 1 of Short Plat No. 17-75, filed in Book 1 of Short Plats at page 36, records of Skagit County,
Washmgton descnbed as follows:

T
Begmmng at the North ‘/z comer of Section 2, Township 34 North, Range 1 East, W.M;
thence South 0°14' West 723.29 feet to the Northeast corner of Lot 4 of said Short Plat No. 17-75;
thence South §7°44' West along the North line of said short plat a distance of 1,326.18 feet to the Northwest
corner of Lot 1 of said Short Plat;
thence continuing South 87°44' West 367.81 feet to the Easterly right-of-way line of the 40 foot wide county
right-of-way as shown on the plat of "RANCHO SAN JUAN del MAR, SUBDIVISION NO. 2", as per plat
recorded in Volume 5 of Plats at page 30, records of Skagit County, Washington;
thence South 0°14' West along the said Easterly right-of-way line a distance of 240 feet to the true point of
beginning;
thence continuing South 0°14 West a dlstance of 405.97 feet;
thence North 839°0721" East 124.13 fcet P
thence South 0°52'40" East 171.17 feet; :
thence South 60°40'27" East a distance of 208. 18 feet to a point on the Westerly right-of-way line of the
Rosario/Havekost Road;
thence North 41°27'35" East along said West rlght-of way line a distance of 316.74 feet;
thence North 42°27'38" West a distance of 332.77 feet;
thence North 35°11'17" West a distance of 245.37 feet; .
thence South 87°44' West a distance of 150.00 feet to the true pomt of beginning.

TOGETHER WITH that portion of Lot 1 of said Short P.l_at_N_o. 17-7_5_,=lying Southerly of Del Mar Road and
Westerly of Rosario/Havekost Road as shown on said short-plat, -~ ... -

Situate in the County of Skagit, State of Washington.
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Prepared by: LORENA M. OLSEN
COUNTRYWIDE HOME LOANS, INC.

Branch #: 0000140
305 SE EVERETT MALL WAY STE 21

bAfEi 06/10/2003 EVERETT, WA 93204

CASE & Phone: (425)356-2636
~DOC ID.#: 0003185110806003 Br Fax Mo.: (425)353-891z2

| BHORROWER: MILTON W. LEWIS JR
_PROPERTYADDRESS 12238 ABBOTT LANE

ANACCORTES, WA 98221

LEGAL DESCRIPTION EXHIBIT A
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[Space Above This Line For Recording Data)

FIXED/ADJUSTABLE RATE RIDER

(One -Year Treasury Index - Rate Caps)

After Recordmg Retim To b
CCUNTRYWIDE: HOME LOANS, INC.

ME 5V-73 DOCUMENT PROCESSING
P.O.Box 10423 L

Van Nuys, CA 914--__10_.—0423_
PARCEL ID #: it
3401-020-011-000C4

Prepared By:
107104 PAE 0003185110B06003
{Escrow/Closing #] i _;- + [Doe ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this TENTH ‘ ~ dayof
JUNE, 2003 , and is incorporated into and shall be deﬁmed to amend and supplement the

Mortgagc Deed of Trust, or Security Deed (the "Security Instrument") of ‘the‘same date given by the

undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (tht: "Note") to _:
COUNTRYWIDE HOME LOANS, INC. :

("Lender") of the same date and covering the property described in the Security Instrument am:l lncated at:
12238 ABBOTT LANE ¥

ANACORTES, WA 98221
[Property Address)
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DOC ID #: DOD31B85110B05003

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST

- RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT

-~ BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
-AND*THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrumcnt, Bnrruwer and Lender further covenant and agree as follows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note pl:ov1des foran initial fixed interest rate of 4 .250 %. The Note also provides for a
change in the mltlal hxed fate to an adjustable interest rate, as follows:

4. ADJ'[JSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dites”
The initial fized interest rate I will pay will change to an adjustable interest rate on the first day of
JULY, 2006 = 5 .. and the adjustable interest rate T will pay may change on that day every

12th month thereafter. The date on Whjch my initial fixed interest rate changes to an adjustable interest rate,
and ¢ach date on which my ad_)usmbic mtcrest rate could change, is called a "Change Date.”

(B) The Index

Beginning with the first Changc Date, my adjustable interest rate will be based on an Index. The "Index"
is the weekly average yicld on Unitcd States “Tréasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board The most recent Index figure available as of the date 45 days
before each Change Date is called the "Currént Index.".

If the Index is no longer available, theNoté Halder will choose a new index that is based upon
eomparable information. The Note Holder Wl" gwc me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder w111 calculate my new interestrale by adding
TWO & THREE-QUARTERS ‘percentage points [ 2.750 %) to the Curent Index,
The Note Holder will then round the result of this addition to'the fiearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(I2) below, this ruundcd amount will be my new interest rate
until the next Change Dats.

The Note Holder will then determine the amount nf the monlhly paymanl that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Dats'in full.on the Maturity Date at my
new interest rate in substantially equal payments. The result of ti'us calculatwn Wlll be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date wnll not be grsatar than 6.250 %
or less than 2.750 %. Thereafter, my adjustable interest rate will- NEVET be mcreascd or decreased
on any single Change Date by more than two percentage points from the rate: of interest 1 have been
paying for the preceding 12 months. My interest rate will never be grzater lhan Jo10.2 50 %,

(E) Effective Date of Changes ;

My new interest rate will become effective on each Change Dats, [ Wl[l pay-the amount of my new
menthly payment beginning on the first monthly payment date after the Change Date \.mtll the amount af my
manthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial va:d mte:rest rate to ari:,
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by daw. o be

given to me and also the title and telephone number of a person whe will answer any quesuon L may luwe e

regarding the notice.

tnstial - ’
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DOC ID #: 00031BS110BC6003
B: TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
" " 1. Until Borrower's initial fixed inferest rate changes to an adjustable interest rate under the terms stated
i Scclum A abovc Uniform Covenant 18 of the Security Instrument shall read as fellows:

) Transl’er of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Titerest in the Property” means any legal or beneficial interest in the Property, including, but nat
limited to, tiose beneficial interests transferred in a bond for deed, contract for deed, installment
sales con&act or cscrow agreement, the intent of which is the transfer of title by Borrower at a
future date toa purchaser

©IF all'er “any, part:of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not'a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written-ctnsent, Lender may require immediate payment in full of all sums sccured
by this Security | Tstrumient. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Las.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice

shall provide a peried of not Tess than 30 days from the date the notice is given in accordance with

Section 15 within. which Borrow ¢r must pay all sums secured by this Security Instrument. If

Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Se:cunty Instrimient without further notice or demand on Borrewer,

2. When Borrower's initial fixed interesttate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant ‘18 of the Security Instrument described in Section B1 above shall then
cease to be in effect, and the provisions of Umform Covena.nt 18 of the Security Instrument shall be amended
to read as follows: : :

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property" means any legil or beneficial interest in the Property, including, but not
limited te, those beneficial interests transfesred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Bomower at a
future date to a purchaser.

If all or any part of the Property or any Interést in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is seld or transferred) without
Lender's prior written consent, Lender may require immediaté payment in full of all sums secured
by this Security Instrument. However, this option shall-not be-exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercisé this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lendei reasonably determines that Lender's
security will not be impaired by the loan zssumption and that the risk.of 4 brcach of any covenant or

agreement in this Security Instrument is acceptable to Lender. :
To the extent permitted by Applicable Law, Lender may chargc a-réasonable fee as a

candition to Lender's consent to the loan assumption. Lender also may réquire the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates the transfereg-to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument uriless’ Lmdel: releases
Borrower in writing. .
If Lender exercises the option to require immediate payment in full, Lcnder shall .give.*

Bomrower notice of acceleration. The notice shall provide a petiod of not less than 30 days fmr_n. the .~
date the notice is given in accordance with Section 15 within which Borrawer must.pay alf sums’
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without furr.har '
notice or demand on Borrower. :
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DOC ID #: 00Q31851108060203

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

© ~MiLTok W. LEWIS JR Jpe—

@%sqsn (0006).01

— Fm:d/Ad_mstablc Rate Rider,

(Seal)

(Seal}

- Bofrower

(Seal)

- Borrower

(Seal)

CHL [08/01)

- Borrewer
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