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DEFINITIONS

Words used in muitlple sections of this’ document are defined below and other words are defined
in Sections 3, , 13, 18, 20 and 21. Certaln rules regarding the usage of words used in this
document are also provided in Section 16

(A) "Security Instrument” means this document WhICh ls dated June 5, 2003 ,
together with all Riders to this document. '
(B} "Borrower” is _ RONALD A HAMILTON JR, WHO ACQUIRED TITLE AS RONALD A

HAMILTQNMW T FF '

Borrower is the trustor under this Security Instrument.

(C) "Lender™ Washington Mutual Bank, & Wishlggton,cg poration
Lender is a Bank o organlzed and exrstmg under the laws of

Washington : . “:Lender's address is

1201 Third Avenue Seattle, WA=98101.~
Lender is the beneﬁciary under this Security Instrument.

(D) "Trustee" is T AME TI QML_LCQL@L@&QJZP_O_M

(E) "Note" means the promissory note signed by Borrower and dated ~June 5, 2003

The Note states that Borrower owes Lender one Hundred Fifty-] Four Thousand & )
00/100 m_“-- :

Dollars {U.S. § 154,000.00 ) plus interest. Borrower has promlsed 1o, pay thls debt in
regular Periodic Payments and to pay “the debt in full not later than July-l, 2018 -

(F) "Property” means the property that is described below under the heading “Transfer of Rrghts
in the Property.”

{G) "Loan"” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus |nterest T
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< (H) “Rlders“ means all Riders to this Security Instrument that are executed by Borrowar The
fo!lowmg Riders are to be executed by Borrower [check box as applicablei:

D Adjustable Rate Rider [ | Condominium Rider ] 1-4 Family Rider
| Graduated Payment Rider [x] Planned Unit Development Rider || Biweekly Payment Rider
] BaHoon Rlder L [7] Rate Improvement Rider [ ] Second Home Rider

X] Othertsy [specnfy] “Manufactured Home Rider

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and. -administrative rules and orders {that have the effect of law) as well |as all
applicable final, non-appealable: judicial opinions.

{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, asses
and other charges that .arc_ in"l_'p.os_:ed on Borrower or the Property by a condominium assogiation,
homeowners association or similar .otganization.
(K} "Electronic Funds Transfer” m‘eans any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic tefminal,
telephonic instrument, computer, or magnetlc tape s0 as to order, instruct, or authorize a fipancial
institution to debit or credit an account Such term includes, but is not limited to, point-pf-sale
transfers, automated teller machtne transactlons transfers initiated by telephone, wire trapstiers,
and automated clearinghouse transfers.” .

(L} "Escrow ltems"” means those items that are descrlbed in Section 3.
{M) "Miscellaneous Proceeds” means any. Compensation, settlement, award of damages, or
proceeds, whether by way of judgment,. settlement or otherwise, paid by any third party|(other
than insurance proceeds paid under the coverages described in Section 5} for: (i) damage|to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Praperty;
{iii} conveyance in lieu of condemnation; or {w) mlsrepresentatlons of, or omissions as fo, the
value and/or condition of the Property.
{N) "Mortgage Insurance” means insurance protectmg Lender agamst the nonpayment |of, or
defauit on, the Loan.
(0) "Periodic Payment” means the regularly scheduled ;a_mount 'due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 ofithis Security Instrument.
(P} "RESPA" means the Real Estate Settlement Procedures Act {12-U.8.C. Section 2601 ef seq.}
and its implementing regulation, Regutation X (24 C.F.R. Part 3500}, ‘as ‘they might be amended
from time to time, or any additional or successor legislation or rbgulaticn" that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage Ioan even |f the Loan does
not qualify as a "federally related mortgage loan" under RESPA. '
{Q} "Successor in Interest of Borrower” means any party that has taken title to the Pr perty,
whether or not that party has assumed Borrower’s obligations under the Note and/or this S
Instrument. :

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and aII ren =w'a|s
extensions and modifications of the Note; (ii} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i} the performance |of. all’
agreements of borrower to pay fees and charges arising of the Loan whether or not-hergin.set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wifh}iow_ér_

|
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'of sale the following described property located in gkaqit County,
Washlngton

SECTIQN 18,_ --_TOW'NSHIP 34, RANGE 5, PORTION NE 1/4 (AKA TRACT 9, SURVEY 1-80)
AS _SH_OWN IN EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 14316 CARIBOU PL '
A [Street]

MT VERNON' e -Washington 98573 {("Property Address"):
[City] T {Zip Code]

TOGETHER WITH aII the |mprovements now or hereafter erected on the property, and all
easements, appurtenances, ‘and’ fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this-Security Instrument. All of the foregoing is referred to
in this Security Instrument as the. "Property

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey. the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblnes unlform covenants for national use and
non-uniform covenants with limited varigtions bv Junsdlctlon to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ttems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the'debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under tha’ Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to. Lender-unpaid, Lender may
require that any or all subsequent payments due under the Note and_this’ SBCUI’ItV Instrument be
made in one of more of the following forms, as selected by Lender: {a) cash;.{b}- money order; (c)
certified check, bank check, treasurer’s check or cashier's check, prowded any such check is
drawn upon an institution whose deposits are insured by a federal agency, mstrumentallty, or
entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Iocatlon desngnated in the
Note or at such other location as may be designated by Lender in accordence_w;th the -notice
provisions in Section 15. Lender may return any payment or partial payment if -the.]jeym.ént or
partial payments are insufficient to bring the Loan current. Lender may accept any-payment:or
partial payment insufficient to bring the Loan current, without waiver of any rights. hereunder or,
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each.. Penodlc A
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. 'Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such’ finds or return them to Borrower. If not applied earlier, such funds will be applied ito the
outstandlng prmcmal batance under the Note immediately prior to foreclosure. No offset or claim
whichBorrower might have now or in the future against Lender shall relieve Borrower from

making pavments due-under the Note and this Security Instrument or performing the covbnants
and agreements secured.by this Security Instrument.

2. Appllcatlon of Payments or Proceeds. Except as otherwise described in this Sec ion 2,
all payments accepted and applied by Lender shall be applied in the following order of priorjty: (a)
interest due under the Note; (b) principal due under the Note; (¢c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be apphed first to late charges, second to any other amounts due
under this Security Instrument and ‘then to reduce the principal balance of the Note.

If Lender receives & payment from Borrower for a delinquent Periodic Payment |[which
includes a sufficient amount.to pay. any late charge due, the payment may be applied fto the
delinquent payment and the late’ __c_:ha'rge'. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments jf, and
to the extent that, each payment.can be pEid in full. To the extent that any excess exists after the
pavment is applied to the full payment of one or more Periodic F’ayments such excess

due under the Note shall not extend or postpone the due date, or change the amount,
Periodic Payments

rents on the Property, if any; (c) premiums for any and all insurance required by Lender|under
Section 5; and (d) Mortgage Insurance premiums, if ahy, or any :sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in‘accordance with the proyisions
of Section 10. These items are called "Escrow Items." At -origination. or at any time during the
term of the Loan, Lender may require that Community Associat-i’b_n Dues; Fees, and Assessients,
if any, be escrowed by Borrower, and such dues, fees and asses"sments’z shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts_to-be paid under this Section.
Borrower shall pay Lender the Funds for Escrow {tems unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s. obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only.be in writjng. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, -if Lender
requires, shall furnish to Lender receipts evidencing such payment within such timé perlod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts$ shall
for all purposes be deemed to be a covenant and agreement contained in this Secunty Ihstty mentr
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated lo"pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Bo rower--'
shall then be obligated under Section 9 to repay to Lender eny such amount. Lender may evoke
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“thie waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15°and, upen such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then reqguired under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a Iender can.require under RESPA. Lender shall estimate the amount of Funds due on the
basis of currenit data and reasonable estimates of expenditures of future Escrow Items or
otherwise ‘in“accordarice with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, of entity- (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Uniess an agreemeht is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower,. wuthout charge an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in-accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under- RESPA Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under ‘RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount nacessary to make up the deficiency in
accordance with RESPA, but in no more than tweélve monthly payments.

Upon payment in full of all sums secured by thls Secunty instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. - B _

4. Charges; Liens. Borrower shall pay all taxes, ass_essments, charges, fines, and
impositions attributable to the Property which can attain priority ‘over this Security Instrument,
leasehold payments or ground rents on the Property, if any,“and Community Association Dues,
Fees, and Assessments, if any. To the extent that these |tems are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prlonty over thls Security Instrument
unless borrower: {a} agrees in writing to the payment of the obligation.-secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of f_th'e lien in, Yegal proceedings
which in Lender’s opinion operate to prevent the enforcement of the Iié‘n -w'h_i-lét_hd"se proceedings
are pending, but only until such proceedings are concluded; or {c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Secumy Instrument. If
Lender determines that any part of the Property is subject to a lien which cap attain-priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien: thhm 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one’ or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venflcatlon
and/or reporting service used by Lender in connection with this Loan. : S
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7 "B Property Insurance. Borrower shall keep the improvements now existing or hereafter
grected on the Property insured against loss by fire, hazards included within the term "extended
oover_ag_e-,"" and. any other hazards including, but not limited to, earthquakes and floods, for|which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) “and for.the.periods that Lender requires. What Lender requires pursuant to the preceding
senterices_can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen b_y Borrower subject to Lender’s right to disapprove Borrower’s choice, 'which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a} a-one-time charge for flood zone determination, certification and tiacking
services; or (b) a one-time charge for flood zone determination and certification servicgs and
subsequent charges eao_'h time-remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review pf any
flood zone determination resultmg from an objection by Borrower.

if Borrower fails to mamtam any of the coverages described above, Lender may |obtain
insurance coverage, at Lender’s option ‘and Borrower’s expense. Lender is under no obligation to
purchase any particular type or-‘._arnduh"t of coverage. lLender may purchase such insurance from
or through any company accep__té__bfé to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and.agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or:the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser. coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender un
Section 5 shall become additional debt of ‘Borrower secured by this Security Instrument. (These
amounts shall bear interest at the Note rate from the date of disbursement and shall be pgyable,
with such interest, upon notice from Lender to Borrower requestmg payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include & standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower .Obtains any form of insfirance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/orn as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all, of Borrower’s right, title
and interest in and to all proceeds from any insurance policy (whether-or.not the insurance |paolicy
was required by Lender) that are due, paid or payable with respect to any .damage tg such
property, regardless of whether the insurance policy is established before;, onor after the date of
this Security instrument. By absoiutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower: hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and aII of such insyrance
proceeds. -

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower 5 ng' .,_'t___;tle
and interest in and to (a) any and all claims, present and future, known or unknown,-absolute or
contingent, (b) any and all causes of action, (¢} any and all judgments and settlements (whether:
through litigation, mediation, arbitration or otherwise), (d} any and all funds sought agaihst.or
from any party or parties whosoever, and (e} any and all funds received or receiv i
connection with any damage to such property, resulting from any cause or causes wha"t"sbever“
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“including-but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
othér.cause..

i . Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
noticefrom Lender shall request any insurance agency or company that has issued any insurance
policy ‘to execute .and deliver to Lender, any additional instruments or documents requested by
Lender-from-time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph _—

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof. of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in’ writing, -any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender ‘shall have the right to hold such insurance proceeds until Lender has
had an opportunity to-inspect stich:Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceéeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds.. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out ‘of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is .not economically feasible or Lender’s security would be
lessened, the insurance proceeds s__hall - b_e. applied to the sums secured by this Security
instrument, whether or not then due, 'with"the excess, if any, paid to Borrower. Such insurance
proceeds shalt be applied in the order provided for in Section 2.

If Borrower abandons the Property,'Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or’ oIherw_.rse,__Bor_rower hereby assigns to Lender
{a) Borrower's rights to any insurance proceeds in an amount net.to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the
right to any refund of unearned premiums paid by Borrower). undér all insurance policies covering
the Property, insofar as such rights are applicable to the coveérage.of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use " the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for ‘at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, whmh ‘consent- shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control,

7. Preservation, Maintenance and Protection of the Property; Inspactmns Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building th_er_e.on allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Bor_r_'bwe_r.---s'=h:all
promptly repair the Property in good and workman like manner if damaged to avoid further
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L 'deterloratron or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower have the right to hold insurance or condemnation proceeds. If insurarice or
condemnation “proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for-such purposes. Lender may disburse proceeds for the repairs and restoration in a
single"-p__é_yr'\_j'ent of in. a series of progress payments as the work is completed. If the insurance or
condemn'a'tio_n'":prpc’eé‘ds are not sufficient to repair or restore the Property, Borrower |is not
relieved of:Borrower’s obligation for the completion of such repair or restoration.
Lender or its agent may make reasonable entries upon and inspections of the Property. If it

has reasonable cause,. Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrawer notice at the time of or prior to such an interior inspection spegifying
such reasonable cause. _._Lendér does not make any warranty or representation regarding, and
assumes no responsibility for,-the work done on the Property, and Borrower shall not haye any
right to rely in any way on_any" lnspectlon{s) by or for Lender or its agent. Borrower shall be
solely responsible for determlnmg that the work is done in a good, thorough, efficient and
workmanlike manner in accordance wrth all applicable laws.
Borrower shall (a) appear in ‘and defend any action or proceeding purporting to affdct the
security hereof, the Property or-the rights.or powers of Lender or Trustee; {b) at Lender’s gption,
assign to Lender, to the extent of Lerider’s interest, any claims, demands, or causes of action of
any kind, and any award, court judgement, or proceeds of settlement of any such claim, demand
or cause of action of any kind which Borrower-now has or may hereafter acquire arising out of or
relating to any interest in the acqmsmon ar ownershlp of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any intefrest in
the acquisition or ownership of the Property may include (i} any such injury or damage fto the
Property including without limit injury or damage to“any structure or improvement situated
thereon {ii) or any claim or cause of action in favor =of Borrower which arises out

any surface or subsurface thereof, or of any building orﬁ_'s’tructure' thereon or (iv) any procegds of
insurance, whether or not required by Lender payable as a resuilt "df any damage to or othprwise
relating to the Property or any interest therein. Lender may-apply; use or release such morjies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the- direction of Borrower of with
Borrower's knowledge or consent gave materially false, mlsleadlng, or maccurate information or
statements to Lender {or failed to provide Lender with material information) in connection wlth the
Loan. Material representations include, but are not limited to, representatlons con i
Borrower’s occupancy of the Property as Borrower’s principal residence,

9. Protection of Lender’s Interast in the Property and Rights Under this Securlty Instryment.
If (a) Borrower fails to perform the covenants and agreements contained in this. Security
Instrument, {b) there is a legal proceeding that might significantly affect Lender’s.interestlin the
Property and/or rights under this Security Instrument {(such as a proceeding .in bankr ptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain prlont ‘over
this Security Instrument or to enforce laws or regulations), or (¢c) Barrower has abandonéd the.
Property, then Lender may do and pay for whatever is reasonable or appropriate to prctect--’
Lender’s interest in the Property and rights under this Security Instrument, Includmg pronectlng
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'an'd/_p-r assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can.include, but are not limited to: {a) paying any sums secured by a lien which has
briority'over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees:'to protect:its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water ..f'r'prn';__ pipes, eliminate building or other code violations or dangerous conditions, and
have utilitiés-turn_ed on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not 't_-":_lkihg any or all actions authorized under this Section 9.

Any amounts ‘disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disburserment” and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment :

If this Security Instrument.is on a ieasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the.premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage"'lhsmahc'e coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost-substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, fromi an alterpdte mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage.is-not available, Borrower shall continue to
pay to Lender the amount of the separately designated: payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage. Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance.coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender. again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of makmg the Loan and Borrower
was required to make separately designated payments toward= the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgagé Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and" .Lender - providing for such
termination or until termination is required by Applicable Law. Nothing in this Sectlon 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases’ the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tlme to t:me,
and may enter into agreements with other parties that share or modify their risk, or r_ed_uce_loss;es
These agreements are on terms and conditions that are satisfactory to the mortgage. insurer and

the other party (or parties) to these agreements. These agreements may require the .mo.rtgég'e .
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L 'msurer to make payments using any source of funds that the mortgage insurer may have avallable
(whlch may.include funds obtained from Mortgage Insurance premiums).

. As-a-result of these agreements, Lender, any purchaser of the Note, another msurer any
relnsurer any. other entity, or any affiliate of any of the foregoing, may receive (dlren:tly or
|nd|rectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
' payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducmg losses. If such agreement provides that an affiliate of Lender takes a sltare of
the insurer’s-fisk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance." Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increage the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b)} Any such ag’re_er'nents'--m.ll not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. | These
rights may include the rlght to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
receive a refund of any Mortgage Insurance premiums that were unearned at the time
cancellation or termination. o

11. Assignment of Mlscellaneous Proceeds Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such -'Mi_SC_eII'aneOus Proceeds shall be applied to restoration or
repair of the Property, if the restoration:or repair is economically feasible and Lender’s security is
not lessened. During such repair and res‘tc_ir-ation period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to pnsure
the work has been completed to Lender’s satisfaction,. provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursenjent or
in a series of progress payments as the work is  completed. Unless an agreement is m
writing or Applicable Law requires interest to be "paid on.-such- Miscellaneous Proceeds, [ender
shall not be required to pay Borrower any interest or ear:ning;s on:=_s'uch Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or:Lender’s security would be Iesselﬁz, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such M:scellaneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security- Instrument whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which he fair
market value of the Property immediately before the partial taking, destruction; or-10ss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immegiatety
before the partial taking, destruction, or loss in value, unless Borrower .and Lender othprwise

agree in writing, the sums secured by this Security Instrument shall be reduced by the amdunt of
the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount. of the-sums
secured immediately before the partial taking, destruction, or loss in value divided by {b) the.fair
market value of the Property immediately before the partial taking, destruction, or Ioss m v'alhe.
Any balance shall be paid to Borrower. A

In the event of a partial taking, destruction, or loss in value of the Property in whleh":the-'
fair market value of the Property immediately before the partial taking, destruction, or loss-in. varue
is less than the amount of the sums secured immediately before the partlel takmg, destruct lon, or'
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‘loss in“value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall bé applied to the sums secured by this Security Instrument whether or not the sums are then
due.___ PR

“If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposmg FParty {as defined in the next sentence) offers to make an award to settle a claim for
damages Botrrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorl;ed to collect and apply the Miscellanecus Proceeds either to restoration or repair
of the Property or. 10 the sums secured by this Security Instrument, whether or not then due.
"Opposing Party"“means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall-be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in. the’ Property or rights under this Security Instrument. Borrower can cure
such a default and, if dcceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be drs_mlssed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or-other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. .The “proceeds of any award or claim for damages that are
attributable to the impairment of Lender S rnterest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneocus Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for.in Seetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except: as ‘otherwise provided herein or by agreement in writing
signed by Borrower, or any successor in.interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sims secured by this Security Instrument
granted by Lender to Borrower or any Successor-in-Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amor.tizatio_n“'o_f_ =the_ sums secured by this Security
Instrument by reason of any demand made by the original-Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
timitation, Lender’s acceptance of payments from third persens, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any rlght under this Security Instrument
shall be effective uniess in writing. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
oceurrence shall not be deemed a waiver as 1o any future transaction or occurrence

13. Joint and Several Liability; Co-signers; Successors and :Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be Jomt ‘and several. However,
any Borrower who co-signs this Security Instrument but does not execute ‘the Note (a

"co-signer”}: (a) is co-signing this Security Instrument only to mortgage,. grant and.-convey the
co-signer’s interest in the Property under the terms of this Security Instrument, {b} is not
personally obligated to pay the sums secured by this Security Instrument; and.. (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear.or. make" any
accommodations with regard to the terms of this Security Instrument or the Note wrthout the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who

assumes Borrower’s obligations under this Security Instrument in writing, and is app,roved.by e
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e 'Lender shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not_be released from Borrower’s obligations and liability under this Security Instﬂument
unless Lender “agrees to such release in writing. The covenants and agreements of this Sécunty
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of
Lender. '

14, Loan Charges Lender may charge Borrower fees for services perfarmed in connection
with Borrower s default, for the purpose of protecting Lender’s interest in the Property and rights
under this" Securrtv_ Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. _Bo_r.r'ower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any-.agent.of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibition on the chargmg of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instruméntor-by Appllcable Law.

if the Loan is subject to a, law which sets maximum loan charges, and that law is|finally
interpreted so that the interest or’ other loan charges collected or to be collected in connection
with the Loan exceed the permltted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the'charge to the permitted limit; and (b) any sums already cdllected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may ¢hoose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether .ot not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrowpr will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or-Lender in connection with this Sgcurity
Instrument must be in writing. Any notice to Borrower ir-connection with this Security Instfument
shall be deemed to have been given to Borrower when mailed by first class mail or when dctually
delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has-designated a substitute notice gddress
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change. of’ address, then Borrower shall only
report a change of address through that specified procedure: There may. be only one desrlgnated
notice address under this Security Instrument at any one time. Any notice to Lender shall bj given
by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in  connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If

any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requrrement under thrs curity
Instrument.

16. Governing Law; Severability; Rules of Constructron This Secunty Instrument ha!l be

canflicting provision.
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_ As used in this Security Instrument: (a) words of the masculine gender shall mean and
include’ corresponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (c} the word "may" gives sole discretion
without any obllgation to take any action,

17, Borrower s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument .

18. Transfer ‘of the Property or a Beneficiai Interest in Borrower. As used in this Section
18, "Interast'in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales. contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a n;’;ltur:al"_person_= and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Appllcable Law

If Lender exercises-this optlon Lender shall give Borrower notice of acceleration. The
notice shall provide a period.of not less.than 30 days from the date the notice is given in
accordance with Section 15 Witﬁhin-'which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by thIS Secunty Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Remstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a} five days before sale of-the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other peribd as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (G} entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a} pays Lender all sums which then would be
due under this Security Instrument and the Note as.if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (¢} pays all exp_enses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d}" takes. such action as Lender may
reasonably require to assure that Lender’s interest in the Property and’ rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay. such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash {b} money order;
(c) certified check, bank check, treasurer’'s check or cashier's check; provided any such check is
drawn upon an institution whose deposits are insured by a federal. agericy, instrumentality or
entity; or {d} Electronic Funds Transfer. Upon reinstatement by Borrower; ‘this Seeurity Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had. occurred.
However, this right to reinstate shall not apply in the case of acceleration under Sectlon 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ‘or .a-partial
interest in the Note (together with this Security Instrument) can be sold ore. ‘or_more, times
without prior notice to Borrower. A sale might result in a change in the entity, (known as ‘the
"Loan Servicer"} that collects Periodic Payments due under the Note and this Secunty Instrument
and performs other mortgage loan servicing obligations under the Note, this Secunty_!nstrume_nt
and Applicable Law. There also might be one or more changes of the Loan Servicer unr’e_lated:to.--'a e
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g 'sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments-should be made and any other information RESPA requires in connection with a|notice
of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other. than the ‘purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note pUrchaser-unless otherwise provided by the Note purchaser. ‘
Neitheér Borrower, nor Lender may commence, join, or be joined to any judicial action (as
either an individua lltlgant or the member of a class} that arises from the other party’s
pursuant to this, Securlty Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable periofi after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursyant to
Section 18 shall be deemed to satlsfy the notice and opportunity to take corrective |action
provisions of this Section 20. -
21. Hazardous Substances: As. used in this Section 21: {a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable of toxic
petroleum products, toxic pesticides ‘and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; {b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is--located that relate to health, safety or
environmental protection; (¢) "Environmental Cleanup" “includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherWis"e trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence; use, _disposal, storage, or release \of any
Hazardous Substances, or threaten to release any Hazardous Substances on or in the Pre perty.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in

use, or storage on the Property of small quantities of Hazardous Substances that are geherally
recognized to be appropriate to normal residential uses and to maintenance of the Property
{including, but not limited to, hazardous substance in consumer products).” .

Borrower shall promptly give Lender written notice of (a) any investigation; claim, demand,
lawsuit or other action by any governmental or regulatory agency or-.private party:involving the
Property and any Hazardous Substance or Environmental Law of which Borroweér has | actual
knowledge, (b) any Environmental Condition, including but not limited toy any spllhng, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition ¢aused
by the presence, use, or release of a Hazardous Substance which adversely affects the N Iue of

with Environmental Law. Nothing herein shall create any obligation on Lehdér. _
Environmental Cleanup. — '
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. NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows
. 22: Acceleratlon Remedies. Lender shall give notice to Borrower prior to acceleration
followmg Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otharwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c} a date, not less than 30
days from _thé= date the notice is given to Borrower, by which the defauit must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of theé sums secured by this Security Instrument and sale of the Property. The notice
shall further mform Borrower of the right 1o reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may tequire -immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this, S_ectié_n ‘22, including, but not limited to, reasonable attorneys” fees
and costs of title evidence. “If B'p_rro'wé'r or any successor in interest to Borrower files (or has filed
against Borrower or any successor in interest to Borrower} a bankruptcy petition under Title Il or
any successor title of the United. States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determmed by the Court shall be paid to Lender on
post-petition arrears.

If Lender invokes the power of sale Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and pasting of the notice of sale, Trustee, without demand
on Borrower, shall seli the Property at public auCtioh to fhn_e highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted
by Applicable Law by public announcement at the time.and piace fixed in the notice of sale.
Lender or its designee may purchase the Property at any. sale.

Trustee shall deliver to the purchaser Trustee's deed convay:ng the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’'s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: {a} to all expenses of the sale, |nclud|ng but not limited to. reasonable
Trustee’s and attorneys’ fees; (b} to all sums secured by this Security.Instrument; and (c) any
excess to the person or persons legally entitied to it or to the clerk of the superlor court of the
county in which the sale took place.

23. Reconveyance, Upon payment of ali sums secured by this Securlty lnstrument Lender
shall request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Lender worsthe Trustee
{whether or not the Trustee is affiliated with Lender) may charge such personor persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law: :

T .
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_ . _:.24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without

coriveyance ofthe Property, the successor trustee shall succeed to all the title, power and

duties

conferred upon:Trustee herein and by Applicable Law. Trustee may destroy the Note and the
Security Instrument three (3) years after issuance of a full reconveyance or release (unless

directéd. in such fequest to retain them).
25. Use of Property. The Property is not used principally for agricultural purposes.

26: Attorneys ‘Fees. Lender shall be entitled to recover its reasonable attorneys’ feps and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term "attorneys’ fees,". whenever used in this Security Instrument, shall include without limitation

attorneys’ fees rncurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CRED

T. OR

TO FORBEAR FROM ENFOF{ClNG REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

WASHINGTON LAW. -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Security Instrument and in any Rlder executed by Borrower and recorded with it,

o Tondlll £ Fornille A,

RONALD A HAMILTON JR

X ‘ pgc(d;{b,‘a
LAUEA/D HAMILTON

A
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T — {Space Below This Line For Acknowledgment) —

STATE FWAS INGTON

- 1+~ = County ss:
On this / i 2 . day of U{,{,ﬂb?@ﬁ ., before me the undersigned, a Notary
Public in and foi" the State of /sthln . duly mission and sworn, personally appeared
_ 2rtce Sl i v

MLM’&. ¥ H@%@?

to me known to be the .individualis escrlbed in and who executed the foregoing instrume nd
signed and sealed the said |nstrument as hiszhegt ir
and purposes therein meAtiongd

acknowledged to me that” he/gh 1
WITNESS my hand and of cna! seal afflxed the day and yes Ficate above written,

free and voluntary act and-deed, for\th
My Commission expires: / / O Nt ”
Notary Publicc%‘e State of Washipgton residing at;
| Ly 1o
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Schedule "C"

The laﬁd_'sreferr_:ed_fto in this report/policy is situated in the State of Washington, County of Skagit,
and is described as-follows:

Tract 9 of that certain Survey recorded August 30, 1974, in Volume 1 of Surveys, Page 80, under
Auditor's File No. 805588, records of Skagit County, Washington, being a portion of the East 1/2
of the Northeast 1/4 and of the North 1/2 of the Southeast 1/4 of the Northeast 1/4 of Section 18,
Township 34 North, Range 5 East, W.M., TOGETHER WITH those certain 60 foot roadway and
utility easements as shown’ on the face of the Survey noted above and as granted in instrument
recorded September 3, 1974, under Audltor s File No. 805680, EXCEPT any portlon lying within

the main tract above described.-
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THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT ("Rider”) is made
this sth day of - June. 2003 . and is incorporated into and shall be deemed to
amend and supplement -the Mortgage, Deed of Trust, or Deed to Secure Debt and Security
Agreement of the same ‘date, as modified by any other addendums or riders thereto (the
"Security Instrument”) which: has_been given by the undersigned {the "Borrower") to secure
Borrower’s Note of the same date to Washington Mutual Bank
("Lender"), as modified by ary.-addendums or riders thereto, which Security Instrument covers
the property described therein and'__iocatéd__-at the address shown below (the "Property”).

14316 CARTBOU PL, MT VERNON, WA 98273
. (Property Address)

Defined terms in the Note or the Security Instrument shall have the same meaning when
used herein. To the extent that this Rider conflicts with-the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth --in- this Rider shall control.

THE COLLATERAL FOR THE BORROWER'S LOAN INCLUDES A MANUFACTURED
HOME. THIS RIDER SETS FORTH CERTAIN- ADDITIONAL TERMS OF THE
BORROWER’S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agreements which are. made in the Note Borrower and Lender
further covenant and agree as follows: —

1. Manufactured Home. The Security Instrument shall also grant Lender a security
interest in that certain 1%%9 , R L

manufactured home, Model No. S , Serial No.
, Ithe "Manufactured Home!"), which-Berrower intends
to place {or which is already located) upon the Property, together with all-furniture, furnishings,
equipment, including heating, ventilation and air conditioning equipment; lighting, ptumbing, and
septic systems, pumps and other well equipment, decks, porches, and attached and detached
garages and outbuildings which are located on the Property. : :

36224 (03-98) Page 1 of 2
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2. Titling ‘and Title Elimination. If this box [X] is checked, Borrower shali cause t
the Manufacturet _I-..io_me to be eliminated (or obtain an exemption from titling if stat
provides for a titling exemption rather than title elimination) in accordance with applicable
law. If the loan secured by this Security Instrument is a construction loan and th

tle to
e law
state

title

elimination/exemption box: above has been checked, the title elimination or exemption shall be
completed no later than the deadline for completion of the improvements and issuance of the
final draw under the Borrower - Constructlon Loan Agreement. If the title elimination/exemption
box above has not been checked, Borrower shall at all times keep the Manufactured Home

properly titled and cert:flcated under -applicable state law. The title shall show Borrower
sole registered owner and Lender as the sole lienholder {or legal owner, if that terminois
used by the state), - :

3. Security Agreement_and- Fixture Filing. The Security Instrument shall consti
Security Agreement and Fixture Filing: with respect to all items of collateral described in §
1 above. As fo any item of coﬂater’at-’w_hi'c_i_h' is deemed to be a fixture or personal pro
Lender shall have those rights and rén__'ned-i'es upon default as are availabie to a secured
under the Uniform Commercial Code of th_é- State where the Property is located, in additior
other rights and remedies available under applicable Iaw:-

IN WITNESS WHEREQF the parties have executed thlS Rfder as of the day and vyear first
written.
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PLANNED UNIT DEVELOPMENT RIDER

01-0865-062883289-1

THIS PLANNED ~ UNIT DEVELOPMENT RIDER is made this 5th day of
June, 2003 © ., and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed {the "Security Instrument”) of the same
date, given by the  .undersigned (the “Borrower") to secure Borrower’s Note to
Washington Mutual Bank {the "Lender") of the same date and
covering the Property descnbed in the: Securlty Instrument and located at:
14315 &IBQQJLL_MT_LEO_;_W& 98273 00
2 (Property Address)

The Property includes, but s not IlmltEd to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in

Instruments Recorded 8106260047.:AND-'ANY AMENDMENTS THERETO

(the "Declaration"). The Property is a part of a, planned unit development known as
BEAVER LAKE VIEW ESTATES (the "PUD").
{Name of Planned Unit Development)
The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas-and- facilities of the PUD (the "Owners
Association") and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ag're'e'_fa'_s_-fql_.lo-ws-:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents" are thé: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document. which creates the Owners
Association; and (iii) any by-laws or other rules or regulatiohs of the ‘Owners Association.
Borrower shall promptly pay, when due, all dues and assessments . |mposed Jpursuant to the
Constituent Documents.

B. Property Insurance. So long as the Owners Association m-a_lntams,_-wlth a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts; for the periods, and
against loss by fire, hazards included within the term "extended coverage', 'an'd.-'any_ other

269 (02-01} Page 1 of 3
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hazard, mcludmg, but not limited to, earthquakes and floods, for which Lender requires insyrance,

then:
{i) Lender w'al_ves 'the provision in Section 3 for the Periodic Payment to Lender

yearly premium-installments for property insurance on the Property; and

(i} Borrower’s obligation under Section 5 to maintain property insurance coverage
Property is deeméd satisfied to the extent that the required coverage is provided
Owners Association.policy:. -

of the

on the
by the

What Lender requires as a condi"tion of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance co
provided by the master or blanket policy.

verage

In the event of a distribution of property insurance proceeds in lieu of restoration or repair

following a loss to the Property, or to _common areas and facilities of the PUD, any pr

nceeds

payable to Borrower are hereby -assigned-and shall be paid to Lender. Lender shall apply the

proceeds to the sums secured by the Securlty Instrument, whether or not then due, w
excess, if any, paid to Borrower. :

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
that the Owners Association maintains a. pubhc !|ab|I|ty insurance policy acceptable iny
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or clalm for damages, direct or consequ
payable to Borrower in connection with any condemriation: or other taking of all or any part
Property or the common areas and facilities of the PUD, or for any conveyance in
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
by Lender to the sums secured by the Security Instrument as prowded in Section 11.

th the

insure
form,

sential,
of the
ieu of
applied

E. Lender's Prior Consent. Borrower shall not, except -after notice to Lender and with Lender’s

prior written consent, either partition or subdivide the Property or consent to:
{i} the abandonment or termination of the PUD, éxcept for abandonment or term
required by law in the case of substantial destruction by fire or other casualty or
case of a taking by condemnation or eminent domain;

ination
in the

(ii} any amendment to any provision of the "Constituent Documents if the provision is for

the express benefit of Lender;

{iii) termination of professional management and assumptlon of se{f-management
Owners Association; or

{iv) any action which would have the effect of rendering the publlc Ilablhty ing
coverage maintained by the Owners Association unacceptable to Lender
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F. Reniedies._'-lf Barrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any.gmounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured:by the Security Instrument. Unless Borrower and Lender agree to other
terms of paymeht, these amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable,. wi__th'interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Bofrqi)ver accepts and agrees to the terms and provisions contained in this
Planned Unit Development, Rider. ™

ﬂﬁaé{fg‘ @mﬁm%

RONALD A HAMILTON JR

X ! ?(jy/ﬁ,(,/ / A

D" HAMILTON
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