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THIS DEED OF TRUST is dated April 10 2003, among Charles D. and Lynn K. Minerich,
husband and wife, whose address is 21981 Shady Lane, Mount Vernon, WA 98274
("Grantor"); Skagit State Bank, whose mailing address:is. Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (refe.rre.d"’to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Titte Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as."Trustee").
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CONVEYAHCE AND GRANT. For valuable consideration, Granior conveys 1o Trustee (n trust with power of salp, right
of entry-and possession and for the benetfit of Lender as Beneficiary, all of Grantor's right, fitle, and interest in anﬁ to the
followmg described real property, together with all existing or subsequently erected or affixed buildings, improvaments and

fixtures; all easements, fghts of way, and appurtenances; all water, water rights and ditch rights (including stock in) utilities
with ditch or |rngallon rights); and all other rights, royalties, and profits relating to the real pr dpedy, including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) locate
of Washington:

Goverment Lot 1 1nSect10n3

in Skagit County, State

B Townshlp 33 North, Range 4 East, W.\,
Sltuate in the County of Skagit -State of Washington.

The Real Property or lts ‘address is commonly known as 21981 Shady Lane, Mount Vérnaon,
WA 98274. The Real. Prcperty tax identification number is 330403~-0-001-0003 {P16239)

REVOLVING LINE O.F CREDII_ Speclﬂca[ly, in additlon to the amounts specified in the indebtedness definition, and
without limitation, this Deed‘of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances o Grantor up 1o the credit imit so long as Grantor complies with all the terms of the Credit
Agreement and the line of.credii has-not been ferminaled, suspended or cancelied; the Credit Agreement |allows
negative amortization. Such.advances may be made, repaid, and remade from time to fime, subject {o the limitation
that the total outstanding balange ovwing at:any one lime, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any ajounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shalt notl exceed the
Credit Limit as provided in the Credit Agreement. It Is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding nder the Credit Agreement from time to time from zero up to the Credit Limit as
provided In this Deed of Trust and-any infermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald bajance of the revoiving iine of credit may at certain times be lower than the
amount shown or 2ero. A zero balance does not terminate the line of credit or terminate Lender's obligation to
advance funds to Grantor. Therel‘ore, ihe llen ol' lhls Deed of Trust will remain in full force and etfect notwithstanding
any zero balance.

Grantor heraby assigns as security to Lender, au of Granior’s right, title, and Interest in and to all leases, Rents, and profils of
the Property. This assignment Is recorded In accerdance with RCW 65.08.070; the lien created by this assignment is infanded
1o be specific, perfected and cheate upon the racording of thi§ Deed of Trust. Lender grants to Grantor a licenss 10|collect
the Rents and profits, which license may be revoked ak Lender’s option and shall be automatically revoked upon acceleratlon
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE ENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AN ®B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS GIVEN AND ACCEPTED THE
FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise providad n th|s Deed of Trust, Grantor shall pay to Ledder all
amounts secured by this Dead of Trus! as they become dus, and shall strictly and in a timely manner perform all of annlor’s
obligations under the Credit Agreament, this Deed of Trust, and lhe Helated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possassion and use of the Property
shall be gaverned by the following provisions:

Possession and Use. Untii ths occurrence of an Event of Default, Gran!or may" (1) remain In possession and copfrol of
the Property; {(2) use, operate or manage the Property; and (3) coilect the Rénis from the Property {this privilege is a
license from Lender to Grantor automatically revoked upon default). . The fallowing provisions ralate to the usejof the
Property or lo other limitations on the Property. The Real Property is not-used prmc;pally for agricultural purposes.

Duty to Maintaln. Grantor shall maintain ths Properly in good conditiofi-and prompﬂy psrfarm all repairs, repla
and malntenance necessary to preserve its valus.

Compliance With Environmental Laws. Grantor represents and warrants: to Lender thal (1) During the period of
Grantor's ownership of the Property, there has heen no use, generation, méanufacturs, ‘storage, treatment, di osal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Properly: (2)
Grantor has no knowledge of, or reason to believe that thers has been, “except as-previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmenta) Laws, (b) any use, genaration,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,

by Lander in writing, {(a) neither Grantor nor any tenant. contractor, agent or other aulho"rizéd_ us'ar of the Propsi
use, generate, manufacture, store, ireat, dispose of cr release any Hazardous Substance.on, undér,.about or fram the
Property; and (b) any such aclivity shalf be conducted in compliance with all applicable federal, state; and lac
regulations and ordinances, including without limitation all Environmental Laws. Grantor-authorizes Lender
agents to enler upon the Property to make such inspections and tfests, at Grantor's expensé, .as-Lender. may: deem
appropriate to determine compliance of the Properly with this section of the Deed of Trust. Any mspeclmns tests
madse by Lander shall be for Lender’s purposes only and shall not be construed o create any responsibiiity or liabjlity on
the part of Lender to Granlor or to any other person. The representalions and warranties contained harein are baged on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Granfor hereby (1) releasds and
waives any future claims against Lender for indemnity or contribulion in tha event Grantor becomes fiable for cleaniip ‘or
other costs under any slich laws; and (2) agrees to indemnify ahd hold harmiless Lander against any and all¢laims;
losses, liabilifies, damages, penalties, and expenses which Lender may directly or Indireclly sustain or, Suffer Tesuiting .
from a breach of this section of the Deed of Trust or as & consequence of any use, ganeration, manufacture, st rage;
disposal, release or threalened release occurring prior to Grantor's ownership or interest fn the Property, whether jor.riot. |
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the-lien =
of this Deed of Trust and shall not be affected by Lender's acquisition of ary inlerest in the Property, whethier by'
foraclosure or otherwise.

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Granlor:will

Nuisance, Waste. Grantor shall not causs, conduct or permil any nuisance nor cormit, permil, or suffer any stnp;{m‘g o_f.
clay,

not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal
scoria, soll, gravel or rock products without Lender's prior written consent,

By
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Fiemoval of Improvements. Grantor shall not demolish or remove any Improvements from tha Real Property without
¢ . kander's prior written consent. As a condltion to the removal of any Improvements, Lender may require Grantor to make
arrangsments salisfactory to Lender 1o replace such Improvemants with Improvements of at least equal value.

! Lgnder's R.Igh__i to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property at all
reasanable limes to attend to Lender’s interests and to Inspect the Real Property for purposes of Grantor's compliance
With the terms and conditions of this Deed of Trust.

Cornpllance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by-aif ‘agents; tendnis or other persons or enlities of every nature whatsoever wha rent, fease or olherwise use or occupy
the Property In any. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable ta the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulalion-and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender In writing prior to doing so and so long as, in Lendear’s sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate secwrity or a sursty bond, reasonably
satisfactory to Lenderto protect Lender’s intersst.

Duty to Protect. Granlor agrees neithar to abandon or leave unattended the Property. Grantor shali do all other acts, in
addition to those acls set.forlh above in this section, which from the character and use of the Properly are reasonably
nacessary to protect and preserve ‘the Praperty,

TAXES AND LIENS. The following provlslons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall'pay when ‘due (and in all events prior to delinquency) all laxes, spacial taxes, assessments,
charges (including watsr.and sewar); firigs and impositions levied agalnst or on account of the Property, and shall pay
when due all claims for work gone on or for services rendered or material furnished to tha Property. Grantor shail
maintain the Properly free of all lisns having priority over or equal to the interest of Lander under this Deed of Trust,
except for the lien of taxes and assessments nol due, axcept for the Existing Indebtedness referred la below, and axcept
as otherwise provided in this Deed of Trusl

Right o Conlesl. Granlor may wnthhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the obligation 1o pay, s@ I:_)_ng as Lendsr's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within:fifteen (15} days after the llen arises or, if a lien Is filed, within fifteen
{(16) days after Grantor has notice of the fiing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate”surety ‘bond-‘or othar security satisfactory to Lender in an amount sufficient to
dischargs the lien plus any costs and aftorneys’ faes, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor'shall defend iiself and Lender and shall safisfy any adverse judgment befora
enforcement against the Property. Granlor shall name. Lender as an additional abligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender safisfactory evidence of payment of the laxes or
assessments and shall authorize the approprialg governmental official to defiver to Lender at any ime a writien statement
of the taxes and assessments against the Propedy

Nofice of Construction. Grantor shall notify Lender at least fiftean (15) days before any work is commenced, any

services are furnished, or any materials are supplied ta the Properly,’if any mechanic’s lien, materialmen’s lien, or other o

lisn could be assared on account of the work, services, or matergls.”. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lendar that Grantor cdn and wul pay the cost of such improvemenits. :

PROPERTY DAMAGE INSURANCE. The following provlswns ralating tu lnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollcles -of fire insurance with standard extended
coverage endorsements on a fair valus basls for the tull insurable value covering.all Improvements on the Real Property
in an amount sufficient io avoid application of any coinsurance ¢lausa, and with. a-standard mortgagee clause in favor of
Lender, fogether with such other hazard and fiability Insurance as Lender may reasonably require. Foficies shali be
written in form, amounts, coverages and basis reasonably accaptable to l.ender‘and issued by a company or companies
reasonably acceplable to Lender, Grantor, upon requast of Lender; will delivér to Lender from time te time the policies
or certificates of insurance in form satlsfaciory to Lender, Including stipulations’ thai coverages will not be cancelled or
diminished without at least ten (10} days prior written notice to Lendér. - Each-insurance policy also shall includs an
endorsement providing that coverage in favor of Lender will not be impaired in any way.by any act, omission or default
of Grantor or any other person. The Real Property is or will be located in ‘an‘area dssignated by the Diractor of the
Federal Emergency Management Agency as a special flood hazard area. Granfor agrees, to obtain and maintain Federal
Floed Insurance, if available, for the full unpaid principal balance of the loan and.any prior-iens on the property securing
the loan, up to the maximum policy limits set under the National Fiood Insurance Pragram or, a5 otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granter shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiftean {15) days of the casually. Whether or-fiol.Lender’s security Is
impaired, Lender may, at Lender's slection, recsive and retain the proceads of any insurance .and-apply.the procseds fo
the reduction of the Indeblsdness, paymsnt of any lien affecting the Property, or the“réstoralion-"and repair of the
Property. lf Lender elects to apply the proceeds to restoration and repair, Grantor shali répair‘or replage the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon salisfactory proof.of such expenditurs,
pay or reimburse Grantor from the proceads for the reasonable cost of repair or restoration:if Grantor Is not in default
under this Deed of Trust. Any procesds which have not been disbursed within 180 days aftsr their recslpl and which
Lender has not committed to the repair or re stcration of the Property shall be used first to pay any ambunt owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be.applied tothe principal
balance of the Indebtedness. If Lender holds any proceeds afler payment in full of the Indsbtednass. such procgads
shall he paid without interest to Grantor as Gran ar's Interests may appear.

LENDER'S EXPENDITURES. if Grantor fails (A to keep the Property free of all laxes, hans. secumy lntsresls,
encumbrances, and other claims, (B} to provide ary required insurance on the Propedy, or. (C)} to make’repsirsito the

Proparty then Lender may do so. If any action or preesding is commenced that would materially affect Lender's interests in+,
the Preperty, then Lender on Grantor's behalf may, but is not required to, take any action that Lender beileves to be :
appropriate lo protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bearinterest af -
the rate charged under the Cradit Agreement frem the ¢'ate incurred or paid by Lender to the date of repayment by Grantor.
All such expenses will become a part of the indebtedises and, at Lender's option, will (A) be payable on demand; (B) be:

added to the balance of the Credil Agresment and be appartioned among and be payable with any installment payrenis to - .

become due during either (1) the term of any ar;iable insurance policy; or (2) the remalning term of the Credit -
Agreamaent; or (C) be treated as a balloon payment w'i"th will be due and payable at the Cradit Agreemant’s maturity, . The-"

Deed of Trust aiso will secura payment of these amounts. The righls provided for in this paragraph shall be in addition to’any
other rights or any remedies to which Lender may be ¢.ttled on account of any defaull. Any such action by Lender shall not
be consirued as curing the default so as to bar Lender Irum any remedy that it otherwise would have had.

TR
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_\{_VAI?RANTY DEFENSE OF TITLE. The following provisions relating io ownership of the Property are a part of this Deed of
rus

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Properly in fee simple, free
and clear ‘of ‘all liens and encumbrances olher than those set forth In the Real Property description or in any title
Instirance policy, fitte report, or final title opinion Issued in favor of, and accepted by, Lender in connection with this Deed
sof Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense ot Title, - -Subject to the exception in the paragraph above, Grantor warrants and will forever defand the titls to
the, Property against the lawful claims of all persons. In the event any action or proceeding is commenced that guestions
Grantor's tifle 'or.ths interes! of Trustes or Lender under this Desd of Trust, Granior shall defand the action at Grantor's
expense, . 'Grantor may be the nominal parly in such proceeding, but Landar shall be entitled to participatd in the
proceeding -and o bé represented in the procseding by counsel of Lender's ewn choice, and Grantor wilt deliver, or
cause lo:be delhmred to-Lender such instruments as Lender may request from time to time to permil such particigation,

Compliance With Laws, Grantor warrants that tha Property and Grantor's use of the Property camplies with all t=.xisting
applicable laws, ordlnances and regulations of governmeantal authorities.

Survival of Promlses. AII prormses, agreements, and statements Grantor has made in this Dead of Trust shall survive
ihe execution and dellvary-of this Dead of Trust, shall be continuing in nature and shall remaln In full force and effect until
such time as Grantor's Indebledness is paid In full.

CONDEMNATION. The folloygmg prqwsmng. relaling to condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding. in condemnation is filad, Grantor shall promptly notify Lender in writing, and Hrantor
shall promplly take such sleps-as may. be necessary to defend the action and obtain the award. Grantor may|be the
nominal party in such procseding, but Lender shall be enlitied to participate in the praceeding and to be represanted in
the procseding by counssl of its own cholce all at Grantor's expense, and Grantor will deliver or cause to be delivered o
Lendsr such instruments and documen‘ahcm as may be requesied by Lender from time to ime lo perm|t such
participation.

Application of Net Proceeds If aII ar any parf of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnallon, ‘Lendear may at its election require that all or any portion of the net
proceads of the award be applied o the Indébtednéss or the repalr or restorafion of the Property. The net procseds of
the award shall mean the award after. payment of alf reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender In connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY: GOVERNMENTAL AUTHORITIES. The fallowing provisions raldting lo
governmental taxes, fees and charges are a part of thils Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in additio to this
Deed of Trust and take whatever other action is reduested by Lender to perfect and conlinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for. all taxes, as described below, togethar with all expenses incufrad in
recording, perfecting or continuing this Deed ofTrust, including without limilation all laxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section app!las (1) a specific tax upon this type of d of
Trust or upon all or any part of the Indebtednass secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is autherized or required to deduct from payments on.the Indebtedness secured by this type of Dead of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lander.or the holder of the Credit Agreament; and| (4) a
specific tax on all or any portion of the Indebtedness or on'payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is ehacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) .pays the tax before it becomes dslinquent,
conlests the tax as provided above in the Taxss and Liens secilon and depnsnts with Lender cash or a s
comparate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths following provlsmns re!atmg to this Deed of Trust as a
agreement are a part of this Deed of Trust:

Security Agreemeni. This instrument shall constitule a Security Agreement to* ths extant any of the Properly con titutes
fixtiures, and Lander shall have all of the righls of a secured party under the Untfarm Commerclal Code as amended from
time to time.

Security inferest. Upon request by Lender, Grantor shall execute ﬁnancing "statemants and take whatever other|action
Is requested by Lender to perfect and confinue Lenders security interest (n-. the Personal Property. In addilion to
recording this Deed of Trust in the real properly records, Lender may, at any time and withoit further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantar shall
reimburse Lender for all expenses incurred in perfecting or confinuing this security interast. Uponi default, Grantgr shall
not remove, sever or delach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Properly not affixed to the Property in a manner and at a place reasonably corivenient to Grantor and Hender
and make It available to Lender within three (3) days after recelpt of written demand from. Lender to the extent permitted
by applicable law.

Addresses. The mafling addresses of Grantor (debtor) and Lender (secured party} from whlch mforrnatlon concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Umrorm COmmerclaI Code)
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furlhen- a_ssurances"' .and
attornsy-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor w1|| maka, Bxecy and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when:fequesfed by
Lender, cause fo be flled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offie 's and..
places as Lender may deem approprials, any and all such morlgages, deeds of trust, security desds, ity ¢
agreaments, financing statements, continuation statements, instruments of further assurance, certificates, ‘and| other” -
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compIeta,__p"rf_a'ct-, .
continue, or preserve (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Refaled” -
Documents, and (2) the liens and security interests created by this Deed of Trust on the Propeny whether nowowned” - ..
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees {0 the conirary in writing, Grantof shall'“ L
reimburse Lender for all costs and expenses incurred in connection with the matters refarred to in this paragraph. | -

Attorney-In-Fact. If Grantor fails to do any of the thlngs referred to In the preceding paragraph, Lender may do o for
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as may be nacessary or dasirable, in Lender's sole opinion, to accomplish the mattars referred o in the preceding
paragraph

FULL PERFORMANCE. If Grantor pays all the Indebladness when due, tarminates the credit line account, and otherwise
performs all'thé-obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a
raquest for full recanveyance and shall execute and defiver fo Granior suitabie statemenis of termination of any financing
staternent on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by: Grantor; if. permitted by applicable law. The grantes in any reconveyance may be described as the "person or
persons legally antitied thereta”, and the recitals in the reconvayance of any matters or facts shall be conclusive preof of the
truthfulregs of any such_.m_atters or facts.

EVENTS OF DEFAULT. -Granfor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud-or makes a material misrepresentation at any fime in connaction with the Credit Agreemant. This can include,
for example, & fdlse statement about Grantor's income, assets, liabllitles, or any other aspects of Grantor's financial condition.
(B) Grantor does not iviget the repaymeant terms of the Cradit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights:in the collateral. This can include, for example, fallura to maintain required insurance, waste or
desiructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of fitle or sale of the
dwelling, creation of a‘seritr lien on the dwaelling without Lender's permission, foreclosure by the holder of another lign, or the
uss of funds or the dwelling for prohtblted purposes.

RIGHTS AND REMEDIES ON QE‘F"AULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcisg.a'nyatme or more of the following rights and remedies:

Election of Remedies:* All-'of l.ender's rights and remedies will be cumulative and may be exercised along or together.
An election by Lender fo-choose.dny dgneremedy will not bar Lender from using any other remady. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure lo do so, that
decision by Lender will not affect Lender's right lo declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lander shal! have the right at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect lo all ar any part ol the Real Property, the Trustee shall have the right to exercise ils power of
sale andg fo foreclose by notice and safe, and Lender shall have the right to foreclose by judicial foreclosure, in either
case In accordance with and to the full exteni provrdad by applicable law.

UCC Remedies. With respect to all or_any_ parl of l___he Personal Property, Lender shall have all the rights and remadies of
a secured party under the Uniform Commercial-Code.

Collect Rents. Lender shall have the right, without noﬁce to Grantor to take possesslon of and manags the Property
and collect the Rents, including amounts past-due dnd-Unpaid, and apply the net proceeds, over and above Lender’s
cosls, against the Indebtedness. In furtherance of thisright, Lender may require any tenanl ar other user of tha Property
to make payments of rent or use fees diractly fo Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor’s aftorney-in—-fact to endorse instruments received In payment thereof in the name of
Grantor and fo negofiate the same and collect tha proceads. Payments by tenants or other users to Lender in response
to Lender's demand shall salisty the obligatlons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercisa its rights under lhis subparagraph either in person, by agent, or through a
receiver,

Appoint Receiver. Lender shall have the right to have a recejvar appo:nled to lake possession of all or any part of the
Propesty, with the power to pratect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the prodeeds, over and above the cost of Iha raceivership,
against the Indebtedness. The receiver may serve without kond-if permitied by law. Lender's right to ths appointment
of a receiver shall exist whether or not the apparent value of-tha: Propedy exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as & regeivar.

Tenancy at Sufferance. If Grantor remains in possession of the Praperty after the:Properiy is sold as provided above or
tender otherwise bacomes enfitled to possession of the Property upon default of Granior, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property-and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Propeﬂy lmmegilately -upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remady prowded in thls Deed of Trust or the Credit
Agreement or by law,

Notice of Sale. Lender shail give Grantor reasonable notice of the time and place of any publlc sale of the Persanal
Property or of the time after which any private sale or other intended disposition.of the Personal Property is o be mads.
Reasonable notice shall mean notice given at least ten (10) days before the time“of the sals’ ur disposition. Any sale of
the Personal Properly may be made in conjunction with any sale of the Real Progerty.”

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights lo have the
Property marshalled. |n exercising its rights and remedies, the Trustea or Lender shalf bé free to sall all or any part of the
Property together or separatsly, in one sale or by separate sales. Lender shall be enhtled to bad a,t any pUbllC sals on all
or any portion of the Property.

Aftorneys’ Fees; Expenses. |f Lander institules any suit or action to enforce any of the terms ot this’ Dead of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys fées-al triat and upon
any appeal. Whether or not any court action is involved, and to the exlent not prohibitedby law,.all reascnable
expenses Lender incurs that in Lander's opinion are necessary at any time for the prolectiod of its intergst or the
anforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest_at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph. inelude,
without limitation, howesver sub]ect to any limits under applicable law, Lender's attorneys’ fees-<and Lemnder’s isgal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankriploy: proceedings
{including efforts to modify or vacate any automalic stay or injunction), appeals, and any anticipated-post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure repors), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by appllcable law Grantor~.
alsa will pay any court costs, in addition to all cther sums provided by law. "

Rights of Trustee. Trustee shali have all of tha rights and dufies of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trusteef"
(pursuant to Lender’s instructions} are part of this Deed of Trust: -

Powers of Trustee. In addition to 8]l powers of Trustee arising as a matter of law, Trustee shall have the power o take '

the following actions with respect to the Property upon the written request of Lender and Grantor: (g) join in prepering”
and filing a map or plat of the Real Property, including the dedication of sitreets or other rights to the public; {(b) join'in
granting any easement or creating any resiriction on the Real Properly; and (c) jein in any subordination or other
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' egreentent affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

7 Obligations to Nolify. Trustee shall not be obligated to notify any other party of a pending sale under any olﬂer frust
."deed or.lien; or of any action or proceeding in which Granter, Lender, or Trustes shall be a parly, unless requirsd by
appllcabfe law, or unless the aclion or proceeding is brought by Trustes.

;Trustee. Trustee shall meet all quallfications required for Trustee undsr applicable law. In addition to the rig ts and
reimedies set forth above, with respect to all or any part of the Property, the Trusies shall have the right to foredlose by
notice and sale, and Lender will have the right to foreclase by judicial foreclosure, in either case in accordance with and
o’ the fuII extent’ provrded by applicable law.

Successor Trustee. “Lender, at Lender's oplion, may from fime to fime appoint a successor Trustee to any Trustee
appointed under-this Deed of Trust by an instrument executed and acknowladged by Lender and recorded in thh office
of the recorder of. Skdgit:County, State of Washington. The instrument shalt contain, in addition to all other matters
required by statg-law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trusiee, and the Instrument
shall be executed dnd acknowledged by Lender or its successors in interesl. The successor trustes, without conveyance
of the Property, shall sueceed fo all the fitle, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law.:. . This procedure for substitution of Trustee shal! govern to the exclusion of all other provislbns for
substitution.

NOTICES. Subject to applicable few. and excep! for notice required or allowsd by law o be given in angther mannpr, any
notice requ:red to be given under this Degd of Trust, including without limitation any notice of dafault and any notice f sale
shall be given in writing, andshall be-effeclive when actually deliverad, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courler, or, if malled, when dep

the United States mail, as first class, certified or reglstered mail postage prepald, directed o the addresses shown n
beginning of this Dead of Trust.. All coples-of nolices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lendar's. gddress,-as'shown near the beginning of this Dead af Trust, Any persen may dhange
his or her address for notices urider this Deed.df Trust by glvmg formal written notice to the other person or persons,
specifying thal the purpose of the nolice is to.c¢hange the person's address. For notice purposes, Grantor agrees ¢ keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowsd by law to be given in ancther manner, If there is more than one Grantor, any notice given by Lender fo any Grdntor is
deemed to be notics given to all Grantors, It wilt be. Grantor’s responsibility to tall the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The forlowing ‘miscellaneous provislons are a part of this Deed of Trust:

Amendments. What is written In this Deed: of Trust and‘in the Related Documents is Grantor's entire agreement with
Lander concernlng the matters covared by this: Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be slgned by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Dead-of Trust are for convenfence purposes only and are not to be tised o
interpret or define the provisions of this Deed of Trusl

Merger. There shall be no merger of the interest or estats craated by this Dasd of Trus! with any other interest or|estate
in tha Property at any time held by ¢r for the benefit: of Lender in any oapaclty without the written consent of Lendgr.

Governing Law. This Deed of Trust wiil be governed by ;_md_lniernreted in accordance with federal law and the
laws ot ihe Stale of Washinglon. This Deed of Trust has b’eeri' accepted by Lender in the State of Washingion.

Joint and Several Liabllity. Al obligations of Grantor- under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that sach Grantar signing below is responsibls for
all cbligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any -of Lenders rights under this Desd of Trust
unless Lender does so in writing. The fact that Lender dslays or omits to exercise any right will not mean that
has given up that right. |f Lender does agree in writing lo give up one.of Lender’s rights, that does not mean Grantor wil
not have to comply with the other provislons of thls Deed of Trust. Grantor also uriderstands that If Lender does cdnsent
to a request, that does not mean thal Granior will not have to get Lénder's consent again if the situation happens again.
Grantor further understands that just hecause Lender consents to one-or miore of Grantor’s requests, that does notjmean
Lendar will be required o consent lo any of Grantor's future requests.- Grantor wawee presantment, demand for
payment, protest, and notice of dishonor. :

Severability. If a court finds that any provision of this Dead of Trust is not valld or shoutd not be enforced, that fact by
itself will not mean that the rest of this Dead of Trust will not be valid or enforced, Therefors, a_court wil enforce the rest
of the provisions of this Deed of Trust even If a provision of this Desd of Trust mey be found to bs invalid or
unenferceable, .

Successors and Assigns. Subject o any Iimitatlons stated In this Deed of Trust on: transfer of Grentors interes, this

successors with reference to this Deed of Trust and the Indebtedness by way of forbearence or extension
releasing Grantor from the obligations of this Deed of Trust or liability under tha lndebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hersby releases And walves all rights and beneflts of the” hornestead
exemption laws of the Stale of Washington as to all Indebtednass secured by this Deed of Trust. P

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trusg,_,
Beneficlary. The word "Beneficlary" means Skagit State Bank, and ils successors and assigns.

Borrower. The word "Borrower” means Cheares D. Minerich and Lynn K. Minerich, and all other persons and emti"es
signing the Credit Agreement. :

Credit Agreement. The words "Credit Agresment” mean the cradit agreement dated April 10, 2003 WIth crtedlt__
limit of $65,000.00 from Granior o Lender, iogether with &ll renewals of, extensions of, modlﬁoatlorts of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement,

Deed of Trust. The words "Desed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustes, and |nciudes
without limitation all assignment and security interest provisions relating %o the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Iocal statutas, regul hone-‘
and ordinances relating lo the protaction of human health or the environment, Including without limitatio
Comprehensive Enviconmental Response, Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C. S
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthcrization Act of 1986, Pub, L. No. 99-499 ("SA|
the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
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Act 42 U 5.C. Seclion 6301, et seq., or other applicable state or faderal laws, rules, or regulations adopted pursuant
.;; ___.thereto

vaent of Default. The words "Event of Defaull” mean any of the aevents of dafault set forth in this Deed of Trust in the
¢ events of default sectlon of this Dead of Trust.

Exlstlng Indebtedness. The words "Existing Indebtedness™ mean the Indebledness described in the Existing Liens
prnvasmn of thls Deed of Trust,

Grantor The word "Grantor" means Charles D. Minerich and Lynn K. Minerich.

Hazardous Substances The words "Hazardous Substances™ mean materals that, because of their quantity,
concentration or physizal, chemical or infactious characteristics, may cause or pose a present or potential hazard to
human health" of, the. environment when improperly used, trealed, stored, disposed of, generated, manufactured,
transported-or otherwise handled. The words "Hazardous Substances”™ are used in their very broadest sense and
include without limitation‘any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws,- The ferm "Hazardous Substances™ also includes, without limitation, petroleum and petrolsum
by-products or any frachon ihereo! and asbestos.

improvements:” ‘[he wor_d "Improvements" means all axisting and future improvements, buildings, structures, mobile
homes affixed on‘tha Real Property, facllities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness"” means all princlpal, Interest, and other amounts, cosls and sxpenses payable
under the Credit Agresment br Related Documents, logether with all renewals of, extensions of, modifications of,
consolidations of and subsfitulions for-the Credit Agresment or Ralated Documants and any amounts expendad or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender io enforce Grantor's
obligations under this Deed of Trust, Iogether with interest on such amounts as provided in this Desd of Trust,

Lender. The word "Lender" means Skagtt Stale Bank, its successors and assigns. The words "successors or assigns”
MBean any person or company that acquwas any interest in the Credit Agreement.

Personal Property, The words. "Personal Property" mean all equipment, fixtures, and other arlicles of personal property
now or hereafter owned by Grantor,“ang now or hereafler attached or affixed to the Real Properly; together with all
accessions, parts, and additians to,‘all réplacemants of, and all substitutions for, any of such property; and together with
all issuss and profits thereon and proceeds.{including without limilation all insurance proceeds and refunds of premiums)
from any sals or other disposition of the'Property,” -

Property. The word "Property” means"cbii'eb'tivéiy the Real Property and the Personal Property.

Real Property. The words "Real Property“ mean tha real propeﬂy, interests and rights, as further described in this Deed
of Trust.

Reiated Documents. The words "Related Documsrds mean all promissory noles, credit agreements, loan agreements,
environmental agreements, guaranfies, securﬁy dgreements, mortgages, deeds of trust, security deeds, collateral
mortgagas, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with tha Indebtedness.

Rents. The word "Rents" means all preseni and futura rents revanues income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Burlmgton whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trusteas

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Chérles

FEF
finerich, Individually

STATE OF \N[}ff)\ft\ﬂﬂg\’m
COUNTY OF %@O\CX\‘\(

On this day before me, the undersigned Notary Public, personally appearad Charles D, Minerich and Lynn K Minerich
personally known te me or proved 1o me on the basis of satisfactory evidence to be the individuals described in"and ‘who
executed the Deed of Trust, and acknowladged that they signed the Deed of Trust as their free and voluntary aci and deed,
for the uses and purposes therein mentioned.

Given under my hand and official seal this D( )ﬂﬂ day of M’ﬂ\ . 20/‘]’}7

ML@W ’ Residing at__NK{ \bmm W(A J *;

= 7 —
Notary Public in and for the State of N/\ My commisslon expires Uﬁ’D\/OU
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REQUEST FOR FULL RECONVEYANCE

To: _ , Trusles

Tha u‘hdérslgnedf--is_tha legal owner and holder of all indebtedness secured by this Deed of Trusl. You are hereby requestad,

upon payment of all sums owing to you, to reconvey without warranty, to the persons entitted thereto, the right, t

interest now held by you under the Deed of Trust,
Date: .~ - . ¢

Beneficiary:

fle and

By:
fts:

TASER PRO Landing, Var, 5.27,00.009 Copr. Hariand FInantial Solutions, e, 1597, 2000, AN FIghis Raserved. - WA MACFILPLIGDIFC TR-3813 PR-20
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