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DEED OF TRUST

DATE: May 23 2003

Reference # (if appllcable) 107146 P Additional on page _____
Grantor{s): .

1. JANICKI, MIKE F

2. JANICKI, LISA M

Grantee(s) s
1. Skagit State Bank : .
2. Land Title Company of lurlmgton Trustee

Legal Description: LOTS 3-6, W 1/2 7 BLK 43 A8T TO SEDRQO. Additional on page 2
Assessor's Tax Parcel ID#: 4150- 043__ QO? _900_1 (P101990)

THIS DEED OF TRUST is dated May 28, 2003, among MIKE F JANICKI and LISA M JANICKI,
HUSBAND AND WIFE, whose address “is 103 N-TOWNSHIP ST, SEDRO WOOLLEY, WA
98284-1243 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA~ 98233 (referred to below sometimes as
"Lender' and sometimes as "Beneficiary"); and Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONYEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
:of entryand possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following described. real property, togsther with all existing or subsequently erected or affixed buildings, improvements land
fixtures, all easernents, rights of way, and appurtenances; all water, water rights and ditch rights (including stack in u mes
with ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real property, including without lim#
all minerals, oil,-gas, geothermal and similar matters, {the "Real Property"} located in SKAGIT County, State

of Washmgton

ALL OF LOTS 3, 4, 5, 6, AND THE WEST 1/2 OF LOT 7, ALL IN BLOCK 43, ['FIRST
ADDITION TO THE TOWN OF SEDRO IN SKAGIT COUNTY, WASHINGTON," AS PER PLAT
RECORDED" IN ‘VOLUME 3 OF PLATS, PAGE 29, RECORDS OF SKAGIT CQOUNTY,
WASHINGTON '

SITUATE IN TIj!E CITY OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON. ;

The Real Property or. "'it'hs‘éddress is commonly known as NHN WARNER ST, SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is 4150-043-007-0001
{P101990)

CHOSS—COLLATEHALIZA“ON ln addition to the Nots, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any.one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now ex1sﬂng_,or hereafter-arising, whether related or unrelatad to the purpose of the Note, whether
voluntary or otherwise, whether due ori.not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Gféantor may-be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or otherwiss, and whether recovery upon such amaunts may ba or hereafter may become
barred by any statute of limitations, and whether the obhgatlon to repay such amounts may be or hereafter may becbme
otherwise unenforceable.

REVOLVING LINE OF CREDIT. Specnfically, In addrtion to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolvlng line of credit,with a variable rate of interest, which obI:Lates
Lender to make advances to Grantor so long as Grantor ‘complies with all the terms of the Note and the line of predit
has not been terminated, suspended or cancelled; the: ‘Note allows negative amortization. Funds may be advanced by
Lender, repalid, and subsequently readvanced:. The-inpaid balance of the revolving line of credit may at certain times
be lower than the amount shown or zero. A zero balance does not terminate the line of credit or terminate Lerider’s
obligation to advance funds to Grantor. Therefere, the lien of this Deed of Trust will remain in full force and pfffect
notwithstanding any zero balance. ;

Grantor hereby assigns as security to Lender, all of Grantor’s right, tile,:and interest in and to all leases, Rents, and prits of
the Property. This assignment is recorded in accordance with RCW 65:08. 070; the lien created by this assignment is intended

to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to cdllect

the Rents and profits, which license may be revoked at Lenders ophon and: shall be automatically revoked upon accelemnon

of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE FEENTS
I

AND PERSONAL PROPERTY, IS GIVEN TO SECURE -(AY" PAYMENT OF THE INDEBTEDNESS AN (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in: thls Deed of Trust, Grantor shall pay to Lenqier all
amounts secured by this Deed of Trust as they become due, and shall stnctly and in a ‘hmeiy manner perform all of Grantor's
ghligations under the Note, this Deed of Trust, and the Related Documems R

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor s possessuon and use of the Propeﬂy
shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remaln in possession and conirol of
the Property; (2) use, operate or manage the Property; and (3} coliect the' Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default} The following . provisions ‘relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pnncnpa.lly for agrlcultural purposes. ;

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform ali repalrs
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warmants to Lender that {1) Dunng the penpd of
Grantor's ownership of the Property, there has been no use, generation, manufacture;. storage. treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, ‘about.or from the ‘Property] (2}
Grantor has no knowletige of, or reason to believe that there has been, except as previously: ‘distlosed to| and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, .{b) -any.use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on,-under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actua! or ﬂwreatened litigatign or
claims of any kind by any person relating to such matters; and (3} Except as previously disclosed to.and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized usér Of_:meK_.Prop‘erfj( mhail
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or f the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes.Lendér an its®
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may gesth
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or:Eests,"":.

made by Lender shall be for Lendsr's purposes only and shall not be construed to create any responsibility or iabili N
the part of Lender to Grantor or to any other parson. The representations and warranties contained herein are baseffon.
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims agamnst Lender for indemnity or contribution in the event Grantor becomes liable for cléanup or &
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all €ldims, -
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting -
from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, .«
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or npt’

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
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: :.obflgation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
¢ J-of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure. or otherwise.

" Noisance,; Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste onor. to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
inot remove,: of grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
'sccrsa soll;’ gravel or rock products without Lender's prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's priorwritten-consent. As a condition to the remaval of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvemnents with Improvements of at least equal value.

Lender’s Riglit to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend. to Lender's interests and o inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with-Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants ‘or'other. persons or entities of every nature whatsoever who rent, lease or otherwise use ar occupy
the Property in-any manner, with. all laws, ordinances, and regulations, now or hersafter in effect, of all governmental
autherities applicable to thie use ot docupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest<in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, In Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security“or a surety borid, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor egrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and presénve the Property

TAXES AND LIENS. The followung prowsnons relatmg fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shalt pay when: dq_e (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer),-fines and impaositions levied against or on account of the Property, and shall pay

when due all claims for work done on-or for.sefvices rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens_havirig priority over or squal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long.as Lender's iriterest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall‘within fifteen (15) days after the lien arises ar, if & lign is filed, within fifteen
(15) days after Grantor has notice of the filing,sectire the discharge of the lien, or it requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or cother security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys”feis, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall narrie Lender as.an addmonal obllgee under any surety bond fumished

in the contest proceedings. B

Evidence of Payment. Grantor shall upon demand furnish’ to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofhc:al to dehver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at Ieast ﬁﬂeen (15} days before any work Is commenced, any
services are fumished, or any materials are supplied to the Property, if ‘any. mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. - Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay | the cost of such improvements.

PROPEATY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng lhe Property arg a part of this Deed of
Trust.

Maintenance of Ingurance. Grantor shall procure and maintain pohcles of frre lnsurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with & standard mortgagee clause in favor of

Lender. Grantor shall also procure and maintain comprehensive general liability:insurance i such coverage amounts as
Lendsr may request with Trustee and Lender being named as additional insureds in such lighility insurance policies.

Additionally, Grantor shall maintain such other insurance, including but not limited-te:hazard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shall be written in.form, amourits, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable o Lender. Grantor,

upon request of Lender, will deliver to Lender from time to time the policies or certificates ef insurance in form
satisfactory to Lender, including stlpulatlons that coverages will not be cancelled or dirinished without at least thirty (30)
days prior written notice to Lender. Each insurance policy alse shall include an endorsement providing that coverage in

favor of Lender will not be impaired in any way by any act, omission or default of Grantor 6r any other person. Should

the Real Property be located in an area designated by the Director of the Federal Emergéngy Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if avajlable; within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for the:full’ unpaid. principal

balance of the loan and any prior liens on the property securing the loan, up to the maximum polrcy Irrmts set-untler the

National Flood Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term of
the loan. . - a

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Preperty Lender may
make proof of loss if Grantor fails to do se within fifteen (15) days of the casualty. Whether or not:Fender's security:is
impaired, Lender may, at L.ender's election, recsive and retain the proceeds of any insurance and apply the proceeds o’
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and ‘repait. of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or .~
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such ekpenditure;
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default? :
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and-which’ ;
Lender has not committed to the rapair or restoration of the Property shall be used first to pay any amount owing to ;-
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pfincipal - - -
balance of the Indabtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. A

Grantor’s Report on Insurance. Upon request of Lender, however not mere than once a year, Grantor shall furnlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3}

LT
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the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
- of ‘determining that value; and {5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent apprarser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDEFI’S EXPENDITUFIES If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Qeed
of Trist.or any: FRelated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lepder
desms. appropriate, including but not limited to discharging or payrng all taxes, liens, security interests, encumbrances |and
other claims,.at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate chafged
undsr the Note“from the date'incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a parl of the®Indebtedness and, at Lender's option, will {A} be payable on demand; (B) be added to the batance of the
Note and be apportioned amang' and be payable with any installment payments to bacome due during either (1)} the term of
any applicable insurance pOlICY, g (2} the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the.Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights-dind-remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions refating to ownership of the Property are a pan of this D
Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee srmple,
and clear of all tiens snd.encumbrarices other than those set forth in the Real Property description or in any title
insurance policy, title report, or final fitte opinion issued in favor of, and accepted by, Lender in connection with this
of Trust, and (b) Grantor has the full rrght power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
the Property against the lawful‘claims of all persons. [n the event any aclion or procseding is commenced that questions
Grantor's title or the interest of Triistee or'Lender under this Deed of Trust, Grantor shall defend the action at Graptor's
expense. Grantor may be the: nomrnal pafty in such proceeding, but Lender shall be entitled to participate in| the
proceeding and to be represented in the’ proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be delivered, to Lender such mstruments as Lender may request from time to time to permit such participatipn.

Compliance With Laws. Grantor warrants that the PrOperty and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulatrens of govemmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor i [ this
Deed of Trust shall survive the execution and‘delivery of this Deed of Trust, shall be continuing in nature, and ‘shall
remain in full force and effect until such time as Grantors indsbtedness shall be paid in full. ;

CONDEMNATICN. The following provisions relating. to condernnatron proceedings are a part of this Peed of Trust:

Proceedings. If any proceeding in condemnation. is filed, Grantor shall promptly notify Lender in writing, and Gr. ntor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shail: bé entitled to participats in the procesding and to be represented in
the proceading By counsel of its own chaice alf at Giantor's expense, and Grantor will deliver or cause to be defiversd to
Lender such instruments and documentation as may be requested by Lender from time to time to permit $uch
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or b‘j any
praceeding or purchase in lieu of condemnation, Lender fay at its ‘election require that all or any portion of the| net
procesds of the award be applied to the Indebtedness or the.répair or- restoratron of the Property The net proceeds of
the award shall mean the award after payment of all reasonable. eosts expenses and attorneys’ fees incurred by Trhstee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIIHES The following provisions reldtrng to
govemmental taxes, fees and charges are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shalt execute such documents in addition td this
Deed of Trust and take whatever olher action is requested by Lender to_perfect and cortinue Lender's lien on the [Real
Property. Grantor shall reimburse Lender for all taxes, as described below; togéttier with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without I|m|tat|on all taxes,’: fees documentary sta ps,
and other charges for recording or registsring this Deed of Trust.

Taxes. The following shall constitute taxes to which this ssction applies: 1) a specrflc tax pon this type of Dded of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust:*(2) a specific tax on Granter which
Grantor is authorized or required to deduct from payments on the Indebtedness‘secu’red by this type of Deed of ust
(3) a tax on this type of Dsed of Trust chargeable against the Lender or the holder of-the-Note; and (4) a specrf

on all or any portion of the Indebtedness or on payments of principal and interest made by’ Grantor :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thrs Deed of Trus this
event shall have the same effect as an Event of Default, and Lender may exercise any-of ‘al of its available remedies for
an Event of Default as provided below unless Grantor sither (1) pays the tax before'it.-becomss delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender ::ash or & su cuent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as e seourity
agreement are a part of this Deed of Trust;

Securlty Agreement. This instrument shall constitute a Security Agreement to the extant any of the Property constrtutes
fixtures, and Lender shalf have all of the rights of a secured party under the Uniform Commerciaf Code as amended tfrom
time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property: In addition .~
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization™
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Graritor: ¢
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor:
shell not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any ;
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and-Lender.” -
and make it available to Lender within thres (3) days after receipt of written demand from Lender to the extent permltted

by applicable law. F
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conce :ng
the security interest granted by this Deed of Trust may be obtained (each as requirsd by the Uniform Commercial o)

T
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:._:aré":a_s‘“stated on the first page of this Deed of Trust.

?UﬁTHéR ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney«m-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
“deliver, or will.cause to be made, executed or delivered, to Lender or 10 Lender's designee, and when requested by

‘Lander, cause’ to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as” Lender. may deem appropriate, any and all such morigages, desds of trust, security deeds, security
agreements flnancrng statements, continuation statements, instruments of furthber assurance, certificates, and other
documenits as’may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve 1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens-and security -interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shali
reimburse Lender:for alI costs and expenses ingurred in_ connection with the matters referred to in this paragraph.

Attorney-in-Fact N Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name.of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender
as Grantor's aﬁorney -in-fact for the purpose of making, executlng, detivering, filing, recording, and doing all other things
as may be necessary or: deswable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If grantor pays--a!‘l the Indebtedness when due, and ctherwise performs all the obligations imposed
upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
exacute and deliver to Grantor suitable statements of termination of any financing statement on file svidencing Lender's
security interest in the Rents and the Parsonal Property. Any reconveyance tee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto®, and
the recitals in the reconveyance of any matters OF, fachs shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of tHe' followmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to'make_ any paymerrt when due under the Indebtedness.

Qther Defaults. Grantor fails to combly_ with dr,.to _berform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related:Documents or to comply with or to perform-any term, obligation, covenant or
condition contained in any other agreement between Le_r_-rd'er and Grantor.

Compliance Default. Failure to comply with any ottier térm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Dogumehts: If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this'Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grastor, after Lender sends written notice demanding cure of such failure:
{a} cures the failure within fifteen (15) days; or {b)'if the cure requires more than fifteen {15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and oompletes all reasonab!e and necessary steps sufficient
to produce compliance as soon as reasonably practical. :

Default on Other Payments. Failure of Grantor within the trme requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary {o prevent:, filing of ‘or 1o effect discharge of any lien.

False Statements. Any warranty, representation or statement made_:_.br_f:urnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made o furnished or becomes false or misleading af: any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Diéliments ceases to be in fuli force and effect
{including failure of any collateral document to create a valid and pedected securlty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insclvency of Grantor the appountment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type-of creditor. warkout, or the commencerment of
any proceeding under any bankruptcy or insolvency laws by or against Geantor, -

Creditor or Forfeiture Proceedings. Commencement of foreclosure or ferferture pmceadlngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or ‘by any governmental agency
against any property securing the Indebtedness. This includes a garnishment: of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply: if there is a goed-faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeitufe proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lendér monies or a surety bend for
the creditor or forfelture proceeding, in an amount determined by Lender, in its sole drscretron as. belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreem'ent between Grantor and
Lender that is not remedied within any grace period provided thergin, including without I|m|tat|0n any agreement
concerming any indebtedness or other cbligation of Grantor to Lender, whether existing now ot later:

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor andorser, surety, ar
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommedation-party. dies or
becomes incompetent, or revokes or disputes the validity of, or liabitity under, any Guaranty of the: Indebtedness

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the prospect of
payment or performance of the Indebtedness is impaired. )

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any !
Trustes or Lender may exercise any one or more of the following rights and remedies: E

ne _th'e_reé'ﬂe:r,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
olection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust aﬂe
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. -

Accelerate Indebtedness. Lender shall have the right at s option to declare the entire Indebtedness |mmedlateiy due : =
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foraclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

E—
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; _:Uc:Cs-ﬁemedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
i a secured party under the Uniform Commercial Code.

Collect Flents Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and, collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
«costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
ito make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevopably
désignates’ Lender as Grantor's attorney-in-fact to sndorse instruments received in payment thereof in the name of
Grantor 4nd-to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in resppnse
to"kender's dermand ‘shall satisty the obllgatlons for which the payments are made, whether or not any proper grognds
for the demand exlsted l.ender may exercise its rights under this subparagraph either in person, by agent, or throuh a
recerver

Appoint. Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part df the
Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtédness. Tha receiver may serve without bond if permitted by law. Lender's right to the appointment

of a receiver shall -éxist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becombs entitled to possession of the Property upon default of Grantor, Grantor shall becoms a
tenant at sufferance of Lendear or the_purchaser of the Property and shall, at Lenders option, either (1) y a
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the NcTte or
by law.

Notice of Sale. Lender sha!l give Grantor reasonable notice of the time and place of any public sale ¢f the Pereonal
Property or of the time after which_any privatesale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice.given' at least ten (10) days before the time of the sale or disposition. Any sple of
the Personal Property may be made’in conjunction with any sale of the Real Property.

Sale of the Property. To the extert permrtted by applrcable law, Grantor hereby waives any and all rights to havp the
Property marshalled. In exercising its rights-ard.remedies, the Trustee or Lender shall be free 1o sell all or any part pf the
Property together or separately, in ong- sale or by separate sales. Lender shall be entitled to bid at any public sale pn all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender metrtutes any sunt or action to enforce any of the terms of this Deed of Trust
Lender shall be entitled to recover such sum:as the gourt may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action s .involved, and to the extent not prohibited by law, all reasoriable
expenses Lender Incurs that in Lender's opinion are necessary at any time for the protection of its interest dr the
enforcement of its rights shall become a part of the/ndebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. . Expenses covered by this paragraph include, without limitation,
however subject to any iimits under applicable law,’ ‘Lender's attomevs’ fees and Lender’s legal expenses, whethar gr not
thare is a lawsuit, including attomeys' fees and expenses for.bankruptcy proceedings {including efforts to modify or
vacate any automatic stay or injunction), appeals, and any_anticipated: post—;udgment coltection services, the cost of
searching records, obtalning title reports (including foreclosuré reporis), surveyors' reports, and appraisal fees| title
insurance, and fees for the Trustes, to the extent pennrtted by appircable law. Grantor also will pay any court 0045 in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender asset forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrslons relatlng to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power t¢ take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in prepénng
and filing a map or plat of the Real Property, including the dadication of streets-or other nghts to the public; (b} Jokn in
granting any easement or creating any restriction on the Real Property; arid.~{¢) join‘in any subordination or bther
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.™. °

Obligations to Notify. Trustss shall not be obiigated to notify any other party: of a pendlng sale under any crtherJ trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party unless requrrefd by
applicable law, or unless the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all qualifications required for Trustes under appllcable law ln;--addltlon to the righte and

remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in erther case in accordance wrtﬁ and

to the full extent pravided by applicable law. ¢ s

Successor Trustee. Lender, at Lenders option, may from time to time appoint a successor Trustee to any T ustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition. 6 ail other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and. page or the Auditor’
Number where this Deed of Trust is recorded, and the name and address of the successor trustee and. the intr

applicable law. This procedurs for substitution of Trustee shall govern to the exclusion of all other provrsrons for
substitution. ;

shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsrmrle (
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when déposite
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown.near S
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over lhIS :
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may chanige Its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpobe of © -
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all ti of L
Grantor's current address. Subject to applicable law, and except for notice reguired or allowed by law 1o be given in angther
manner, if there is more than one Grantor, any notice given by Lendar to any Grantor is deemed to be notice gwen ol
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. MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ars a part of this Deed of Trust:

i Amendmants This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

‘agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
TFrust shall-be. effective unless given in writing and signed by the party or parties sought to be charged or bound by the
-altgration or:amendment.

‘Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
‘upen request, a certified staterent of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require, "Net operating income® shall mean all cash receipts from the
Prd'perty'less ail cash expenditures made in connection with the operation of the Property.

Caption, Headlngs Captlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret oF define the prows;ons of this Deed of Trust.

Merger. " There shall be ng: 1merger of e interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tirme: held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws’.of the: State of Washtng\on This Deed of Trust has been accepted by Lender in the State of
Washington.

Joint and Several Liabiltty Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all cbligations in this Deed of Trust

No Waiver by Lender. Lender shall not be deemed to have walived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver.of Lender's’ rlght otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No'priorwaiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender’s tights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under.this Deed, of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsegquentinstances where such consent is required and in all cases such consent

may be granted or withheld in the sole. disctetion6f Lénder.

Severability, If a court of competent‘jurisdiction finds any provision of this Deed of Trust to be ilegal, invalid, or
unenforceable as to any person or circumatance, that finding shail not make the offending provision illegal, invalid, or
unenforceable as to any other person or cirgumstance.” if feasible, the offending provision shall be considered modified

so that it becomes legal, valid and enforcesble. If the offending provision cannot be so modified, it shall be considered

deleted from this Deed of Trust. Unless otherwise requited by law, the illegality, invalidity, or unenforceabllrty of any
provision of this Deed of Trust shall not affect. 1he tegallty validity or enforceablhty of any other provisicn of this Deed of
Trust.

Successors and Assigns, Subject to any Iimitation__s stated in this Dead of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the Benefit of the paities, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Letider, ‘without notice to Grantor, may deal with Grantor's
successars with reference to this Deed of Trust and the Indebfedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trustor liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfo‘rmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby relaases -gnd, wawes all rights and benefits of the homestead
sxemption laws of the State of Washington &s to all Indebtedness ser;ured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean dmounts in lawful money of the United
States of America. Words and terms used in the singular shall include the'plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: i

Beneficiary. The word "Beneficiary" means Skagit State Bank, and rts successors and asmgns

Borrower. The word "Borrower" means MIKE F JANICKI and LISA M JANICKI and aJI other persons and entities
signing the Note in whatever capacity.

Deed of Trust. The words "Dead of Trust" mean this Deed of Trust among Grantor Lender ‘and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Pers._q_nal Pr_qper_ty ‘and Rents,

Default. The word "Default' means the Default set forth in this Deed of Trust in the sec__;tid'n --t‘iti'ed 'Default".

Environmental Laws. The words "Environmental Laws" mean any and all stats, federal and local statutes, regulations
and ordinances relating to the protection of human health 01: the environment,: including without limitation the
Comprehensive Environmental Response, Compensation, and Ligbility Act of 1980, -as-amended, 42 1).5.C. Saction
8601, et seq. ("CERCLA”), the Superfund Amendments and Reauthorization Act of 1986,.Pub. L, No. 59-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, €t seq., the Resource Conservation and Recavery
Act, 42 U.S.C. Section 691, et seq., of other applicable staté é’rafgderal laws, rules, or regulattons adopted pursuant
thereto. T ;% 5

Event of Default. The words “Event of Defautt“me'an ahy qﬂhe events of default set forth in thls Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor” means MIKE F JANICKI and LISA M JANICKI.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatrcn party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of, thelr quantlty,'"
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential,hazarg-to.
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed Under the /.-
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-preducts or any fraction thereof and asbestos. o

Improvements. The word "Improvemsnts” means all existing and future improvements, buildings, structures, moblle )
homes affixed on the Real Property, facilities, additions, replacemsnts and other construction on the Real Property.
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¢ ¢ Indebtedness. The word *Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
¢ :~under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
-and .substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

“ Grantors-obligations or expenses incurred by Trustee or Lender o enforce Grantor's obligations under this D of
_Trust together with interest on such amounts as provided in this Deed of Trust.

f?Lender The word "Lender" means Skagit State Bank, its successors and assigns.

Note. Thé word "Note" means the promissory note dated May 28, 2003, in the original principal amount of
$108,763.63 from Grantor to Lender, togsther witn all renewals of, extensions of, modifications of, refinancings of,
consoladatlons of and substitutions for the promissoty note or agresment.

Personal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal pre
now or heréafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts,;and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therecri.and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or ofhier dlsposmon of the Property.

Property. The. wond "Propeny" means collectively the Real Property and the Personal Property.
Real Property. The words 'Heal Propeny" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words *Retated Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreemrents, guarannes security agreements, mortgages, doeds of trust, security deeds, co%dterai
mortgages, and all otfier instrurents;: agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness i

Rents. The word "Rents". means all present and future rents, revenues, income, issues, royalties, profits, and |other
benefits derived from the Property L
Trustee. The word "Trustee" means. Land Title Company of Burlington, whose mailing address is P O Box| 445,
Burlington, WA 98233 and any substltute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LISA M JANICKI, ind{vidually

INDIVIDUAL ACKNOWLEDGMENT

sTATEOF |/ Jag/qmn 4 )

COUNTY OF 8)&03}1‘-

personally known to me or proved to me on the basis of satisfactory evidence to'bethe individuals described in and who

executed the Deed of Trust, and acknawledged that they signed the Deed of Trust as their free and voluntary act and deed

for the uses and purposes therein mentioned. _ }
vALE

Given under my hand and official seal this /ﬁ .n\l biitiy.  day of

N i i Ay |
\\\\‘e‘ “}..u.,.i. /’/ :
,Zlé Ur/ ﬁ? M ,\»"‘5,»\53'0" &t Besiding af _c

On this day before me, the undersigned Notary Public, personally appearsd ‘MIKE F-JANICKI and LISA M JANlCKI,

12003

/, i

4 _ __
Se
Notary Public in and for the State of _{1}/) 3 NOTAR, &% ﬁugmmm;,,;on exp,m 0 7-01+0(p
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REQUEST FOR NVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requelstedﬂ:'
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitted thereto, the rrght m!e and .
interest now held by you under the Deed of Trust, .k

Date: Beneficlary:
By:
Its:

N
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