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C 27 8’+ DEED OF TRUST

DATE: June10 2003

Reference # (if appllcable) C27484 Additional on page ____
Grantor(s):

1. FARNSWORTH MELVIN L

2, FARNSWOHTH SUSAN D

Grantee(s)
1. Skagit State Bank .~
2. Chicago Title - Island DIVISIOI'I !, Trustee

Legal Description: Lot 3, SP 22- 02 Voi 10 Pg ?8 Additional on page 2
Assessor's Tax Parcel ID#: 350231- 1-__Q-11-_009_5 ' (P33353)

THIS DEED OF TRUST is dated June 10, 2003, among MELVIN L FARNSWORTH and SUSAN
D FARNSWORTH, Husband and Wife,” whose -address is 11307 WHISTLE LAKE RD,
ANACORTES, WA 98221-4385 ("Grantor"); Skagit State Bank, whose mailing address is
Anacortes, 1400 Commercial Ave , P O Box 36, Anacortes, WA 98221 (referred to below
sometimes as "Lender” and sometlmes as "Beneflclary“), and Chicago Title - island Division

, whose mailing address is P O Box 670, Burhngton, WA 98233 (referred to below as
"Trustee"). ,
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of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and tp the
follownng described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, weter rights and ditch rights (including stock in utilities
with ditch or |rr|gahon rights); and all other rights, royalties, and profits relating to the real pro , including without limitation

all minerals, oil, gas, geolhermal and simitar matters, (the "Real Property") located n Skagit County, State

of Washrn.gton.

Lot 3 of SKAGIT COUNTY SHORT PLAT NO. 92-02 as approved April 22, 1992, and
recorded. April 28, 1992, in Volume 10 of Short Plats, page 78, under Auditor's File No.
9204280001, records of Skagit County, Washington; being a portion of the Southwest
Quarter of the Northeast Quarter of Section 31, Townshlp 35 North, Range 2 East of the
Willamette Merldlan” :

Situated in Skagrt County, Washington.

The Real Property or Aits: address is commonly known as 11307 Whistle Lake Road,
Anacortes, WA 98221 T_he Real Property tax identification number is 350231-1-011-0005
(P33353)

Grantor hereby assigns as secunty to Lender, aII of Grantor's right, title, and interest in and to all leases, Rents, and proflts of
the Property. This assignment is: recorded in accordance with RCW 65.08.070; the lien created by this assignment is intshded
1o be specific, perfected and choata upon the: Tecording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may:| be revoked at Lender's option and shall be automatically revoked upon acceleratlon
of al! or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE: ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS; .

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that, (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to erter into |this
Deed of Trust and to hypothecate the Property; (g} the-provisions of this Deed of Trust do not conflict with, or result|in a
default under any agreement or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Granter has established adequate means of obtaining from Borrower an a
continuing basis information about Borrower's financial .condition; and (e) Lender has made no representation to Granitor
about Borrower (including without limitation the creditworthiness of Borrower). i

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ansnng.by +eason of any “one action" or "anti-deficiency'* law,
or any other law which may prevent Lender from bringing any action-against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or after Lenders commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale,.” | . _

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Desd of Trust as it becomes due, and.Borrdwer and Grantor shall strictly perform all thelr
respective obligations under the Note, this Deed of Trust, and the Flelated Docurfierits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower: and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governad by the following prowsuons

Possession and Use. Until the occurrence of an Event of Default, Grantor may:’ (1} remain in possession and contyol of
the Property; {(2) use, operate or manage the Praperty; and (3) colléct tha.Rents from the Proparty (this privilegg is a
license from Lender to Grantor automatically revoked upon default] The following-provisions relate to the use of the
Property or to other limitations on the Property. The Rsal Property is not ased pnncrpally for agncuftural purposes.

CON\':;_EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of saleErlght

Duty to Maintain. Grantor shall mairtain the Property in tenantable condmon and: prompﬂy perform all rej
replacements, and maintenance necessary to preserve its value.

Compliance With Envlrenmental Laws. Grantor represents and warr&nts lo Lender that 1) During the peri

manufacture, storage, treatment, disposal, releass or threatened release of any Hazerdqus Sdbe'ianc'e on, under,
or from the Property by any pricr owners or occupants of the Property, or (c) any actual or.threatened litigati
claims of any klnd by any person relating to such matters; and (3) Except as previously disclosed to end acknowi

regulatlons and ordinances, including without limitation all Environmental Laws. Grantor authenzes Lender -an
agents to enter upon the Property to make such inspections and tests, at Grantor's expense; as..Letider .may 4
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any mspectlone or le
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liabili
the part of Lender $0 Grantor or to any other person. The rapresentations and warranties contained herein afe based
Grantor's due diligence in investigating the Property for Hazardous Substances. ' Grantor hereby {1y reléase:
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liabie fér cleant
other costs under any such laws; and (2) agrees to |ndemn|fy and haold harrnless Lender agamet any and all ¢l f

from a hreach of this sectlon of the Deed of Trust or as a consequence of any use, generation, manufacture stofage; ' -
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether-of rot:
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, incliding the / -
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the|lien - -~ =
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by =
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stl‘ippir'g df
or waste on or to the Property or any portion of the Property. Without limiting the generatity of the foregoing, Grantor will

TN
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'_pdf"gerrwove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
“scofia, soil, gravel or rack products without Lender's prior written consent.

_~Removal ‘of Improvements. Grantor shall not demolish or remove any Improverments from the Real Property without
Lende's rior written consent. As a condition 10 the removal of any Improvements, Lender may require Grantor to make
-arrangements satisfactory to Lender to replace such Improverments with Improvements of at least equal value.

‘Lender's Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at all
Teagonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause compliance
by all agents; tenants.or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in. any manner, with all laws, ordinances, and regulations, now or hereafter in effect, ‘of all governmental
authoritiés applicable to.the use or occupancy of the Property, Including without limitation, the Americans With Disabilities
Act. Grartor may centestin good faith any such law, ordinance, or regulation and withhold compliance during any -
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's-sole opinion, Lender’s interests in the Property are not jecpardized. Lender may require Grantor to
post adequate’security-or-a sufety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantgr agrées; heither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth-above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Froperty.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and:sewer), fines and impositions levied against or on account of the Property, and shall pay

when due all claims for work. done oni-or for services rendered or material fumished to the Property. Grantor shall

maintain the Property free of ali liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and-assessnients not dus, except for the Existing indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withholg, payment of any tax, assessment, or claim in connection with a good taith
dispute over the obligation to pay, so-oig as-Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor-shall within fifteen {15} days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, sécure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate sursty bond or-0ther security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, qriother charges that could accrue as a result of a foreclosure or
sale under the lion. In any contest, Grantor-shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additionat obligee under any surety bond furnished

in the contest proceedings. A

Evidence of Payment. Grantor shall upon demaﬁ'q_ furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver 1o Lender at any time a written staterment
of the taxes and assessments against the Property.” £

Notice of Construction. Grantor shall notify Lender at least.fiftean:({15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, of materials. ‘Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can.dnd'will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions:"'rel_'at'i'r_]g."l‘o ingurifig the Property are a part of this Deed of

Trust.

Maintenance of Insurance. Grantor shall procure and maintainy policies of.fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable vaiue covering all Improvements on the Real Property
in an amount sulficient to avoid application of any coinsurance clause,-and with a-standard mortgagee clause in favor of

Lender. Grantor shall also procure and maintain comprehensive general liability-insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional .insureds in such liability insurance policies.
Additionally, Grantor shall maintain such cther insurance, including but not limited 4o Razard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shall be writtén in form, arpounts, coverages and basis
reasonably acceptable to Lender and issusd by a company or companies reasonably acceptable to Lender. Grantor,
upor requaest of Lender, will deliver to Lender from time to time the policies or ceriificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or.diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include ari-endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or-any other person. The Heal
Property is or will be located in an area designated by the Director of the Federal Emérgency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurancs, if avaifable, for the full unpaid

principal balance of the loan and any prior liens on the property securing the loan, up to the maximum:policy imils set

under the National Fiood Insurance Program, or as otherwise required by Lender, and to miaintain suchi insurance for the

term of the loan. P S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Froperty. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whethér or not, Lendet's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proteeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration-aid repair of the
Property. If Lender elocts to apply the proceeds to restoration and repair, Grantor shall repair or réplace thé damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof.of stich’ expenditure,
pay or réimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grafior is-not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt"and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any ampunt'owing to
Lendsr under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied-to'the principal .+,
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such, proceeds |
shall be paid without interest to Grantor as Grantor's interests may appear. E— :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below:is in =
affect, compliance with the Insurance provisions contained in the instrument evidencing such Existing Indebtedness shall:
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of-
this Deed of Trust would caonstitute a duplication of insurance requirement. If any proceeds from the insurance became .-
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of.the
procesds not payable 1o the holder of the Existing indebtedness. ’

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to '

A
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‘Lender.a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks insured; (3)
/¢ e amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
¢ i of-determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender, have an
~rndependent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited fo Grantgr's failure 1o comply with any obligation to maintain Existing Indebtedness in good standing as requjired
below; o to drscharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust orjany
Related Do¢umenits, Lender on Grantor's behalf may (but shall not be cbligated to) take any action that Lender deems
appropriate, includmg bt not limited to discharging or paying all taxes, liens, security interests, encumbrances and gther
claims, at any time levied orplaced on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expendrtures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date“incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
indebtedness and, at Liender's option, will (A) be payable on demand; (B) be added to the balance of the Note and'be
apportioned among and be payable with any installment payments to becoms due during sither - (1} the term of Eny

applicable insurance pollcy, or (2). the remaining term of the Note; or (C) be treated as a balloon payment which will be tue
and payable at the Note’s maturity.- The Deed of Trust also will secure payment of these amounts. Such right shall pe in
addition to all other rights and- remedles to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF Tr!'LE -The followrng provisions relating to ownership of the Property are a part of this Derd of
Trust:
Title. Grantor warrants that {a) Granter hoids good and marketabls title of record to the Property in fee simple,| free
and clear of all liens and encumbrancis ‘other than those set forth in the Real Property description or in the EXILtIﬂg
Indebtedness section below of in any fitle insurance policy, title repont, or final tile opinion issued in favor of, land
accepted by, Lender in corinection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender

Defense of Title. Subject to the except:en irrthe paragraph above, Grantor warrants and will forever defend the title to
the Property against the fawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee.or Lender. under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate i the
proceeding and to be represented in the proceedmg by counsef of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such mstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants t‘_hat the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governimintal authorities.
Survival of Reprecentatlons and Warranties. Al repr'esentatlons warranties, and agresments made by Grantor in this
Deod of Trust shall survive the execution and.delivery of this Deed of Trust, shall be continuing in naturs, and sha!l
remnain in full force and effect until such time as Borrower s Indebtedness shall be paid in full. ;

EXISTING INDEBTEDNESS. The following provisions concermng Existing Indebtedness are a part of this Deed of Trust |

Exlsting Lien. The lien of this Deed of Trust secunng the Indebtedness may be secondary and inferior to an exlstlng
lien. Grantor expressly covenants and agrees to pay, or ses o the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the |nsh'uments ewdencrng such indebtedness, or any default

under any security documents for such indebtedness. i

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or ether
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor sheill neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender ’

CONDEMNATION. The following provisions relating to condemnation propeedmgs are apart of this Deed of Trust:

Proceedings. [f any proceeding in condernnation is filed, Grantor shall promptly ‘notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to parti¢ipaté in the proc¢eeding and to be represented in

the proceeding by counsel of its own choice all at Grantor's expense, and” ‘Grantor will deliver of cause to be deliverdd to
Lender such instruments and documentation as may be requested by Lender from* tlme to time to permit quch
participation.

Application of Net Proceeds. If all or any part of the Property is condemned: by eminent domaln proceedings or byl any
proceeding or purchase in lieu of condemnation, Lender may at its election require: that all-or any portion of the|net
proceeds of the award be applied to the Irddebtedness or the repair or restoration-of the Pro’perty The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees mcurred by Trjstee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTI-!ORIHES The 1ollmvtng provrsrons relating to
governmental taxes, fees and charges are a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Reat
Property. Grantor shall reimburse Lender for all taxes, as described below, togsther with“all-expenses -iricurrgd in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, 1ees, _documentary starnps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles: (1) a specific tax upoh thrs type of. Ded of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax:on Borrower- .hICh
Borrower is authorized or required to'deduct from payments on the indebtedness secured by this type of Deed of Tiust;:
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4} a Spsctfl tax':-
on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower. LR

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed o'f Trust Ihi_s"‘ i
event shall have the same sffect as an Event of Default, and Lender may exersise any or all of its available remedi¢s-for:
an Event of Default as provided below unless Grantor sither (1) pays the tax before it becomss delinqueént, orf (2} - -
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a suffl-rent
corporate surety bond or other security satisfactory to Lender. .
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a s urlty'
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property const utes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from

o
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Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
-~is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition

" o' regdirding this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
‘ghall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
‘shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shail assemble any
Petsconal- Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and. make-it available to Lendar within three (3) days after receipt of written demand from Lender to the extent permitted
by epphceble law,

Addresses,. Tha manllng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the sectrity interest granted by this Deed of Trust may be cbtained {(each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANGES-' ATI'ORNEY-IN FACT. The following provisions relating to further assurances and
attorney-in-fact are e.__par_t of ﬂ_]ls Dead of Trust:

Further Assurances. " At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to ‘be made,” executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may- deem appropriate, any and alf such mortgages, deeds of trust, security deeds, security
agreements, financing statements, .continuation statements, instruments of further assurance, certificates, and other
documents as may, inthe sole-opinidn of Lender, be necessary or desirable in order to effectuate, complets, perfect,
continue, or preserve (1) / Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fa|Is to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granfor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the plrpose.of maktng, executing, delivering, filing, recording, and deing all other things
as may be necessary or desirable, n Lenders ‘sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays aII the Indebtednese when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall:executs and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of fermination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lendé'r's option, shell- constitute an Event of Default under this Deed of
Trust:

Payment Default, Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with.or: lo perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Doguments or t6 comply with or to perform any term, obligation,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obhgat»on covenant or condition contained in this Deed of
Trust, the Nots or in any of the Related Documents. If such a failurg is‘curable-and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or-, (b) i the cure requires more than fifleen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continugs=and. completes all reascnable and
necessary steps sufficient to produce compliance as soon as reasonably’ practlcal

Default on Other Payments. Failure of Grantor within the time required by thls Deed of: Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien.

False Statements. Any wamanty, representation or statement made or fumished to Lender by Borrower or Grantor or
on Borrowers or Grantor's behalt under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or mlsleadmg At any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be.in-full force and effect
(including failure of any collateral document to create a valid and perfected security mterest or llen) at any time and for
any reason. ’

Death or insolvency. The dissclution or termination of Borrower's or Grantor's exnstence as a gomg business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or. Graritor’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceedlng under any
bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, whether by judicial
proceading, self-heip, repossessnon or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a gamishment of any of Borrower's or Grantor's
accounts, including deposit accqunts, with Lender. However, this Event of Default shall not apply if thete is.a geod. faith
dispute by Borrowsr or Grantor as to the validity or reasonableness of the claim which is the basis of the.creditor ar
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture: ‘proceedinig and”
deposits with Lender manies or a surety bond for the creditor or forfeiture proceeding, in an amount:. determmed by
Lender, in its sole discretion, as being an adeguate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between o
Borrower or Grantor and Lender that is not remedied within any grace perlod provided therein, including withott”
limitation any agreement concerning any indebledness or other obligation of Borrower or Grantor to Lender,’ whether :
existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the__,--'-'"
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispules the validity of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender believes '
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:"the prospect of payment or performance of the Indebtedness is impaired.
Insecunty Lender in good faith believes itself insecure.

Exlsting Indebtedness The payment of any installment of principal or any interest on the Existing Indsbtedness is not
miade ‘within the time required by the promrssory note evidencing such indebtedness, or a default occurs under the
instrument securlng such indebtedness and is not cured during any applicable grace peried in such instrument, or|any
fsuit or other.action is commenced to foreclose any existing jien on the Property.

RIGHTS AND: REMED!ES ON DEFAULT. I an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trusteé or Lender may exercise any one of more of the following rights and remedies:

Election of- Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, ard an
slection to maksé, expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, lafter
Grantor‘s failure-to-perform, shafl not affect Lender’s right to declare a default and exercise its remedies.

Accelerate lndebtedness “Lender shall have the right at its option 1o daclare the entire Indebtedness immediately due
and payable, Includmg any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect o aII or any part of the Reai Property, the Trustes shall have the right to exercise its power of
sale and to foreglese by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case In accordance with and to 1ho full extent provided by applicable law.

UCC Remedies. With respact.to all or any part of the Personal Property, Lender shall have all the rights and remedes of
a secured party under the Uniform:- Commercral Code.

Collect Rents. Lender shall have e rrght without notice to Borrower or Grantor to take possession of and managp the
Property and collect the Refts; including amounts past due and unpaid, and apply the net proceeds, over and above

Lender's costs, against the Indebtedness. | In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Gtantor
irrevocably designates Lender as.Grantor's’ aftorney-in-fact to endorse instruments received in payment thereof in the

name of Grantor and to negotiate the sare and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any p
grounds for the demand existed. l.ender may exemlse its rights under this subparagraph either in person, by agent, or
through a receiver.

Appeint Receiver. Lender shall have the nght to have a receiver appointed to take possession of all or any part
Property, with the power to protect and preservé the Property, to operate the Property preceding or pending forecl
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointinent
of a receiver shall exist whether or not the. apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not drsqua]ify a‘person from serving as a receiver. ‘

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided abqve or
Lender otherwise becomes entitled to possession:of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2)vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other rlght or remedy provided in this Deed of Trust or the NTte or
by law.

Notice of Sale. Lender shall give Grantor reasonable notlce of the time and place of any pubhc sale of the Personal
Property or of the time after which any private sale or otherintended disposition of the Personal Property is to be made.

Reasonable notice shall mean notice given at least ten (10) days be{ore the-time of the sals or disposition. Any slale of
the Parsonal Property may be made in conjunction with any salé of the Real. Property

Sale of the Property. To the extent penmtted by applicable law, Borrower and Grantor hereby waives any and all fights
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to seffiall or
any part of the Property together or separately, in one sale or by separate sales ‘Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of [Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent:not prohibited by law, all reaso
expenses Lender incurs that in Lender's opinion are necessary at any time: for the profection of its interest
enforcement of its rights shall become a part of the Indebtedness payable on demand and ‘shall.bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this ‘paragraph. include, without limitdtion,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal-éxpenses, whether gr not
there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (in¢luding efforts to modfy or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgmerrt collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’: reports, ard appraisal fees| title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also wiill pay any oourt cogts, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thls sectron__

PCWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powsrs: and obltgatlons of Tiustee
{pursuant to Lendsr's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall’ have the powert take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a)«join‘in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other nghts to the public; () jaln in
granting any easement or creating any restricton on the Real Property; and (¢} join in any subordlnatnon or pther
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. :

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under- any othe trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustea shall be a party, unless requrr by :
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and_:-
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclese by i
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither case in accordance wi
1o the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee fo any T stee""
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, |n addltuon to all other
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_requrred by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File

¢ Z~'Nurnber where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument

) shall-be executed and acknowledged by Lender or its successors in interesl. The successor trustee, without conveyance

of the.Propérty, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by

applicable ‘law. This procedure for substitution of Trustes shall govem to the exclusion of all other provisions for
5‘subst1tut|on

NOﬂCES Sub]ect to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice. requlred to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be.givenin writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law); when deposited with a nationally recognized ovemight courier, or, if mailed, when deposited in
the United States:mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed. of Frust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shali be sent to'Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under tiis. Deed of Trust by giving formal written notice to the cther parties, specifying that the purpose of
the notice is to changethe-paity’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address: Subject ‘o applicable law, and except for notice required or aliowed by law to be given in angther
manner, if there is more than one Grantor any notice given by Lender to any Grantor is deemed to be notice given to ail
Grantors.

MISCELLANECUS PROVISIONS The following misceilaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of. Trust ‘together with any Related Documents, constitutes the entire understanding and
agreement of the partles as 10 the atters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unlgs. diven in: wntlng and signed by the party or parties sought to be charged or bound by the
alteration or amendment. ;

Annual Reports. if the Property is used for. purposes other than Grantor's residence, Grantor shail fumish to Lender,
upon request, a certified staternant of net’ operating income received from the Property during Grantor's previous fiscal
year in such form and detail ‘as-Lénder shall require. “Net operating income” shall mean all cash receipts from the
Property less ail cash expendrtures made in connection with the operation of the Property.

Caption Headings. Caption headlngs in this- Deed ‘of Trust are for convenience purpeses only and are not to be used to
interpret or define the provisions of this: Deed of T rust.

Merger. There shali be no merger of the mterest Or estate created by this Deed of Trust with any other interest or estale
in the Property at any time held by or for the. benellt of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will: be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton Thls Deed of Trust has been accepted by Lender in the State of
Washington.

- Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and-every Grantor, ard all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor S|gn|ng below is responsible for all obligations in this Deed
of Trust.

No Waiver by Lender, Lender shall not be deemed to ha_v'e wa’ived ‘a__ny rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay-or omission:on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right. A walver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a waiver of Lender’s right otherwise.to- demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course.of.dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Granter’s obligations ‘as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting.of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where suoh consent |s reqmred and in all cases such consent

may be granted or withheld in the sole discretion of Lender, ;

Severability. If a court of competent jurisdiction finds any prowsmn of Ihls Deed of Trust to be llegal, invalid, or
unenforceable as to any person or circumstance, that finding shall gt make.the. affending provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the affending provision, shall be considered madified

so that it becomes legal, valid and enforceable. [f the offending provision cannot-be so modified, it shall be considered

deleted from this Deed of Trust. Unless otherwise required by law, the illegality, mvalidlty or unenforceability of any
provision of this Deed of Trust shall not affect the legality, validity or enforceabrlrty of any other provision of this Deed of
Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors.and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice t6 Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of extensron without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and benefns of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when Used in thls Deed iof Trust.
Unless specifically stated to the confrary, all references 1o dollar amounts shall mean amounts in lawful money of the. United
States of America. Words and terms used in the singular shall include the plural, and the plural shall ificlude the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meamngs atmbuted to
such terms in the Uniform Commercial Code:’ .

Beneficiary. The word "Beneficlary" means Skagit State Bank, and its successors and assigns.

Borrower. The word “Borrower" means ISLAND OPTOMETRY, and all other persons and entities 5|gn|ng the Note |n
whatever capacity.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and mcludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. i P

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default’.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulatlons,--'-
and ordinances relating to the protection of human health or the environment, including without limitation ‘the
Comprehensive Environmental Responsa, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-488 ("SARA"), .
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; the Hazardous Matsrials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservatlon and Recpvery
. Not,.42 U S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted purguant
" théreta..-

¢ Event -of* Default The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of defauit section of this Deed of Trust.

Existlng Indebtedness The words "Existing Indebtedness* mean tha indebtedness described in the Existing Liens
provlswn of this Deed of Trust.

Grantor The word "Grantor" means MELVIN L FARNSWORTH and SUSAN D FARNSWORTH.

Guarantor < The word "Guarantor' means any guarantor, surety, or accommodation party of any or all of the
Indebtedness,

Guaranty: The word "Guaranty means the guaranty from Guarantor to Lender, mcludlng without limitation a guararity of
all or part of the Note, .-

Hazardous Substances The words "Hazardous Substances" mean materials that, because of their quinmy,
concentration or-physicél, chemical or infectious characteristics, may cause or pose a present of potential hazard to
human health or.the enwronment when improperly used, treated, stored, dlsposed of, generated, manufactured

transported or otherwise:handlsd. > The words "Hazardous Substances™ are used In thelr very broadest sensel and
include without limitation any-and-&H hazardous or toxic substances, materials or waste as defined by or listed undef the
Environmental Laws. The tarm *"Hazardous Substances® also includes, without limitation, petroleum and petroleum
by-products or any fraction theraof and agbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "lndebtedness ‘means all principal, interest, and other amounts, costs and expenses payable
under the Note or Rslated Documents together with all renewals of, extensions of, modifications of, consclidations of
and substitutions for the Note or Retated Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses ingurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such ‘ameunts as provrded in this Deed of Trust.

Lender. The word "Lender" means Skaglt Sta!e Bank its successors and assigns.

Note, The word “Note" means the promissory note dated June 10, 2003, in the original principal amount of
$226,756.38 from Borrower to Lender, fogether with all renewals of, extensions of, modifications of, refinancings of,
consclidations of, and substitutions for the promlssory note or agreement.

Personal Property. The words "Personal Property" medn all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or heréafter attached or affixed to the Real Property; together with all
accessions, pars, and additions to, all replacements of, and all substitutions for, any of such property; and togetheriwith
all issues and profits thereon and proceeds (rncludmg without limitation all insurance proceeds and refunds of prem|ums)
from any sale or other disposition of the Property. - i

Property. The word "Property" means collectively the Real Property and the Personal Property. %

Real Property. The words "Real Property" mean the rsal property, lnterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean aII promrssory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements; morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and document; whether now or hereafter existing, executed in
connaction with the Indebtedness. -

Rents. The word "Rents" means all present and future rents, revenues rnooma. issues, royalties, profits, and |other
benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Title - Island Drvlsaon whose mallrng address is P O Box| 670,
Burington, WA 98233 and any substitute or successor trustees. i

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFIOV'ISIONS OF THIS DEED OF TRUST, AND} EACH
GRANTOR AGREES TO ITS TERMS, : .

GRANTOR:

"SUSAN D FARNSWORTH, Individually

e
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INDIVIDUAL ACKNOWLEDGMENT

KSTATEOF \ D(\‘)\\\GQ%N\ )

couww OF g L(LC\\ )

On this day before me, tha undersigned Notary Public, personally appeared MELVIN L FARNSWORTH and SUSAN D
FARNSWORTH;, personally ‘known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who_executéd. the Deed of Trust, and acknowledged that they signed the Deed of Trust as tha|r free and

voluntary act and deed, for: the uses and purposes therein mentioned. :)
Rj‘g*’“ dayof __ “JAAMAE 206%

Given under my hand and OffICIal seal this
BV . L Wie C\ C)Q\:—M\k Residing at BQ.,L\;\ (-.F\O'Q ¢
> 2o -0%

Notary Public in and for the State Qf\M P\

My commission expires

REQUEST F ﬁMDNVEYANCE
To: b\ TriRE T

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, fo- reccnvey ‘without warranty to the persons entitled thereto, the right, title and
intarest now heid by you under the Deed of TruSl d .

Date: P . Beneficiary:
N By:
Its:

IABER PRO Lending, ¥ar 5.21.00.003 Copr. Harland Financial Solutiona, Inc. 1237, 2008, Al Rights Resarvad, - WA MACFRLPLIGO1.FC TR-6129 PR-2
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