- \ommmmm\wm\\\m\g\\@m

snnzoos Page o -

" I{ouTl ‘Vernon, WA 98274

LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: - June 5,2003 .

Reference # (if appllcable) 4111_2__3
Grantor(s}):

1. GONZALEZ JUAN A

2 GONZALEZ, SOFIA

Additional on page

Granste¢(s)

:1. Skagit State Bank A

w2 Land Title Company of Burllngton Trustee
Legal Descnption Lot 3, LaVenture Meadow

Assessor s Tax Parcel ID#: 4360—000—003—0003 (P80180)

Additional on page 2

THIS [bEED OF TRUST is dated June ‘5, 2003, among JUAN A GONZALEZ and SOFIA
GONZALEZ Husband and Wife, whose address is 816 LAVENTURE RD, MOUNT VERNON,
WA 98273 ("Grantor"); Skagit State Bank, whose mailing address is College Way, 1620
Continental Place, P. O. Box 1040, Mount Vernon, WA". 98274 (referred to below sometimes
s "Lender” and sometimes as 4§ene!‘lcim§r ki agd Lanql Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
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. CONVEYANCE AND GRANT. For valuable consideration, Granior conveys fo Trusiee in trust with power of sale, right
‘of enlry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, fitie, and interest in anH to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidiures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock ir utilities
with:ditch or irrigation rights); and all other rights, royalties, and prufits relating o the real pro erty, including without limitation
all minerals, oll, gas, geothermal and similar matters, {the "Real Property”) located in Skagit County, State

of Washington: - - L0

mmmrmmm‘s file

Situated-in-the-Cil

The Real Prop‘értif' or ifsf"a_ddress is commonly known as 816 LAVENTURE RD, MDUNT
VERNON, WA "98273." The-Real Property tax identification number is 4360~-000~003-0003
{P80180) e

Grantor hereby assigns as security fo'Lender, all of Grantor's right, title, and interest in and to ali lzases, Rents, and profits of
the Property. This assignment is recorded.in accordance with RCW 85.08.070; te lien created by this assignment is irftended
to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to Granter a license ta collect
the Rents and profits, which licensa may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebledness. : 5

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS .GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AN (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except @ otheiwise provided in this Deed of Trust, Grantor shall pay fo Lender all
amounts secured by this Deed of Trust as.they becdme due, and shall sirictly and in a timely manner perform all of Grantor's

obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPiEHT}{_“""G}antor agrees that Grantor's possession and use of the Pfoperty
shall be governed by the following provisions: : R

Possession and Use. Until the occurrence 'of.an Event of Default, Grantor may (1)} remaln in possession and control of
the Praperty; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this priviigge is a
license from Lender to Grantor avtomatically revoked upon default). The following provisions relate to the use of the
Property or o other limitations on the Property. The-Real Property is not used principalty for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Propéfy in good condition and promptly perform all repairs, rep!achnents.
and maintenance necessary to preserve its vaiue, AT

Compliance With Environmental Laws. Grantor represenis’and warrants lo Lender thal: (1) Ouring the period of
Granter's ownership of the Property, there has been no lise, gengration, manufaclure, storage, treatment, disposal,
release or threatened reiease of any Hazardous Substance by any-‘person on, under, about or from the Froperty; (2)
Grantor has no knowledge of, or reason to believe that theré has been, except as previously disclosed fo and
acknowledged by Lender in wriling, (a) any breach or violation-of any Environmental Laws, (b) any use, gendration,
manufacture, storage, treatment, disposal, release or threatened relgase of any Hazardous Substance on, under| about
or from the Property by any prier owners or occupants of the Property, or (¢): any actual or threatensd litigation or
claims of any kind by any perseon retating fo such matters; and (3): Except as previously disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any lenant, contraclor, agent orothier authorized user of the Properly shall
use, gensrate, manufacture, store, treat, dispose of or release any Hazarddus-Substance on, under, about or from the
Property; and (b) any such activity shalf be conducted in compliance with-ail appiicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granlor authorizas Lender and its
agents to enter upon the Property to make such inspections and fests, af Grantor's expense, as Lander may| deem
appropriate to delermine compliance of the Property with this section of the:Deed of Trust. Any inspections ar fests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The reprasentations and warranties contained herein are based an
Grantor's due diligence in investigating the Property for Hazardous Substances. . Graptor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor bécomes liable for cleahup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agaipst any and all ¢laims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer regulting
from a breach of this section of the Deed of Trust or as a consequence of any use; generation,-manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interast in"the Property, whether|or not
the same was or should have been known fo Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and-recanveyance of the lien
of this Deed of Trust and shall not be affected by Lander's acquisition of any interest in the Property,-whethar by
foreclosurs or otherwise. R

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufter-any siripping of
or waste on or to the Property or any portion of the Properly. Without limiting the generality of the foregoing, Granfor wil
not remove, or grant to any other party the right to remove, any timber, minerals (including oil .and-gas) coal, “clay,
scoria, soil, gravel or rock products without Lender's prior written consent. A

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real"’F‘c_a'ﬁmeir__tQ"..wit.hQixt

arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal valﬁq.
Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prope

Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require. Grantor to; make,..

with the terms and conditions of this Desad of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause com Iia__ng'g.""
by all agents, tenants or other persans or entities of every nature whatsoever who rent, loase or otharwise use or cupy .-
the Property in any manner, with all laws, ordinances, and regulations, now or hersafter in affect, of all govarnmiental

authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any suc
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so | g as
Grantor has notified Lender in writing prior to doing so and so long as, in Lenqar's sole opinion, Lender’s interests|in the
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- ﬁnupéﬁy are not jeopardized. Lender may require Grantor fo post adequate security or a surety bond, reasonably
satisfactory to Lander, to protect Lender's inlerest.

C "'Duty to.Protect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do all other acts, in
~addition fo these acts set forth above in this section, which from the characler and use of the Property are reasonably
necessary fo protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and lians on the Property are part of this Deed of Trust:

Payuierll. Granlor shall pay when due {and in all events prior to delinguency) &ll taxes, special taxes, assessments,
chardes {inciiding water and sewer), fines and |mposut|ons levied against or on account of the Preperty, and shall pay
when. due-all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the-Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for-the fien. of taxes and assessments not due and excepf as otherwise provided in this Deed of Trust.

Righ{ to-Contest. - Grantor may withholfd payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is fitad, within fifteen
(15) days after Grantor ‘has nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lander cash ora sufﬁment curporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lign' plus any costs and aftorneys' fees, or other charges that could accrue as a result of a foreclosure or
sdle ander the fien. In any contest, Grantor shall defend iiself and Lender and shall satisfy any adverse judgment before
enforcement against the Propary. Granlor shall name Lender as an additional obligee under any surety bond furnished
in; thq contest prooeedlngs . .

Evldence of Paymenl Grantor shall- upon demand furnish to Lender satisfactory evidence of payment of the taxes or
agsessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of me laxes and assessments dgainsl the f’roperty.

Notlde of Construction. Grantor shalf- hotity Lender at least fiteen (15) days before any work is commenced, any
serv1¢es are furnished, or any materials are supplied fo the Property, if any mechanic's lien, materialmen's lien, or other
lien dould be asserted on accdunt of tha work, services, or materials. Grantor will upon request of Lender furnish io
Landbr advance assurances sallsfactory 19 Lender 1hat Grantor can and will pay the cost of such improvements.

PROPEFI‘FY DAMAGE INSURANCE. The followmg promsnons relating to insuring the Property are a part of this Deed of
Trust. '

Malnpenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for.the full.insurable value covering all improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance ciause, and with a standard mortgagaa clause in favor of
Lender, together with such other hazard and Icab:ldy insurance as Lender may reasonably require. Policies shall be
writtgn in form, amounts, coverages and basis reasanably acceptable to Lender and issued by a company or companies
raasqnably accepiable to Lender. Grantor, upén réquest of Lender, will deliver to Lender from time to time the policies
of cerlificates of insurance in form satisfactory 1o Lender, Including stipulalions that coverages will not be cancslled or
dimifished without at least thirty (30) days prior ‘writen natice to Lender. Each insurance policy alsa shall include an
endorsament providing that coverage in favor of Lender will not be: impaired in any way by any act, omission or defauit
ot Grantor or any other person, Should the Real Property be:localed in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard ares, Grantor agrees to obtain and maintain Federal
F cod [nsurance, if available; w lthm 45 days after notica is given-by Leénder that the Property is located in a special flood
hazard area, for the full ungﬁ-d principal balance of the Ioan and any priér lisns on the property securing the toan, up to
the maximum pollcy limits set Under the Eatlonal Flood Insuranoe Program. or as otherwise required by Lender, and to
aintain such insurance for thel term of the loan L e

pplicallon of Proceeds. Grﬁntor shall‘ promptly notify Lender of’ any Ioss or. damage lo the Properly. Lender may

ake proof of loss if Grantor fails to do $0 within fitteen (15) days of the casualty Whether or not Lender's security is
lmpatred Lender may, at Lendér's eleciion, receive and retain the proceeds of any insurance and apply the proceeds fo
the feduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the

operty. 1f Lender slecls to apply the proceeds to restoration and repair, Grantor'shall repair or replace the damaged or
destroyed improvements in & manner safisfactory to Lender. Lendst.shall;-Upon salisfactory proof of such expenditure,
pay pr reimburge Grantor from the procesds for the reasonable cost of repafr or restoration if Grantor is not in defauit
unddr this Deed of Trusl. Any proceedsi which have nol been disbursed within 180 3ays after their receipt and which
tender has not committed to the repair or restoration of the Property shall be Used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the ramainder, if any, ‘shall be applied to the principal
balahce of the Indebtedness. If Lender holds any proceeds after payment-in‘full or the, indebledness, such proceeds
shalkbe paid without inlerest to Grantor ag Grantor's interesls may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free “of all taxes, hens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or” (C) to.make repairs o the
Property then Lender may do so. If any actioh or proceeding is commenced that would materially aﬂeci Lender’s interesis in
the Property, then Lender on Grantor's behalf may, but is not required to, lake any ‘action that Lender believes to be
appropriate to protect Lender's interasts. All expenses incurmad or paid by Lender for such:purposes. will then bear inferest at
the rate charged under the Nota from the dale incurred or paid by Lender to the date of repaymient by Grantor. All such
expenses will become a part of the (ndebtedness and, at Lender’s opllon, will {A) be payable on demand; (B} be added to
the balanpe of the Note and be apportioned iamong and be payable with any instaliment paymems to: become due during
either : (1} the term of any applicable insurance policy; or (2) the remaining term ot the Note; or *(C) be trealed as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trusl also will secure payment of these:amounts.
The rights provided for in 1his paragraph shall be in addition to any other rights or any remedies to whichi-Lender may be
enfitled on account of any default. Any such action by Lender shall not be construed as curing the default S0, as lo bar
Lander from any remady that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of lhls Deed of
Trust:

Tith Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Propedy in: fea 5|mple, lree""
and clear of all llens and encumbrances other than those set forth in the Real Property description orin any fitle
insurance policy, fitie report, or final litle gpinion issued in favor of, and accepted by, Lender in connection with this Deed
af Trusl, and ({b) Grantor has the full nghR power, and authority to execute and deliver this Deed of Trust to Lender. .

Defense of Title. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the utle t6

the Property against the lawful claims of 4ll persons. In the evant any action or proceeding is commenced that questions: =
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's.+"

gxpense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to paricipate in the
proceeding and o ba represanted in the proceeding by counse! of Lender's own choice, and Grantor will deliver, or

mawm\\wwwm@ag\w‘
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':oa'l'.iee lo be delivered, to Lender such instruments as Lender may requsst from time to time to permit such participation.

" “Compllance With Laws. Granlor warranis that the Property and Grantor’s use of the Property complies with all|existing
applrcable laws, ordinances, and regulations of governmentat authorities.

Survival of Promises. All promises, agreements, and statemenls Grantor has made in this Desd of Trust shall survive
“ the execution/and delivery of this Deed of Trust, shailt be continuing in nature and shall remain in full force and eﬁeot until
such hme as Grentors Indebtedness is paid in full, |

CONDEMNATION The foltowrng provisions relating to condemnation proceedings are a part of this Deed of Trust: !

Proceedlngs f any “proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and |Grantor
shall promptly take such steps as may be necessary to defend the action and obiain the award. Grantor may be the
nominal-party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counselof its own choice all at Grantor's expanse, and Grantor will deliver or cause to be delivered to
Lender such |nstrumenls and documentation as may be requested by Lender from fime to time to permit such
parficipation. i E :

Application of Net Proceeds If. alt or any part of the Property is condemned by eminent domain proceedings of by any
praceeding or purchasein et of condemnation, Lender may at its election require that all or any portion of{the nat
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net prodeeds of
the award shall mean the'award after payment of all reasonable costs, expenses, and attorneys' fees incurred by|Trustee
or Lender in connectign with Ihe condemnation.

IMPOSITION OF TAXES, FEES-AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental laxes, fees and charges are a~part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additicn to this
Deed of Trust and take whatever other action: is requested by Lender to perfect and continus Lender's ien on the Real
Property. Grantor shall reimbursé Lender for all laxes, as described beiow, fogether with all expenses incirred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps
and other charges for recording oF reglslerlng thisDeed of Trust,

Taxes. The follpwing shall constrtute taxes Io whlch this section applies: {1} a specific tax upen this type of Deed of
Trust or upon all or any parl of the “ indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required fo deduct from:payments on the Indebtedness secured by this type of Deed of Trusk
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nole; and (4) a specific tax on
all or any portion of the Indebtedness or on: pa.yments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which Ihis section. applles is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent,i or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a spificient
corporate surety bond or other security sehsfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsuons relating to this Deed of Trust as a Lecunty
agreement are a part of thls Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreement to the extant any of the Property constitutes
fixtures, and Lender shall have all of the righls of a secured party under the Uniform Cemmarcial Code as amended from
time to time. . ;

Security Interest. Upon request by Lender, Grantor shall e‘xe_oul_e -ﬁn_ancung statements and take whatever other action
is requested by Lender to perfect and continue Lender's security-interést-in"the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may,.at any timé and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Dged of Trust as a financing statement. Grantor shall
reimburse Lender for ali expenses incurred in perfacling or continuing this securﬂy interest. Lipon default, Grantor shall
not remove, sever or detach the Personal Property from the Properly. .-Upon default, Grantar shall assemble any
Persanal Property not affixed to the Property in a manner and at a glage reasonably canvenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. : :

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad party) from Whlch information conperning
the security irterest granted by this Deed of Trust may be obtained (each as: reqmred by the Unlform Commercia| Code)
are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The Ioliowing prowsmns relatlng to further assurancds and
attorney-in—fact are a part of this Deed of Trusk: .

Further Assurances. At any time, and from time to time, upon request of Lender Grantor WIll make execyte and
deliver, or will cause to be mads, exacuted or delivered, to Lender or to Lender’s de'.;lgnee. and when requecI:s;d by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, al siich times and-in such offi and
places as Lender may deem appropriate, any and all such mortgages, deeds of “trust, seounty -deeds, $ecurity
agreements, ﬁnanolng statements, continualion statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
conlinue, or preserve {1) Granter’s obligations under the Note, this Deed of Trust, and tha Related. Documents nd (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now [owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contraryin- writing, Grantor shall
reimburse Lender for all cosls and expenses incurred in connection with the matters referred to in this’ paragreph

Attorney-in—Fact. if Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may: d¢ 50 for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably-appgints Lender
as Grantor's attorney—in—fact for the purpose of making, execuling, delivering, filing, recarding, and daing:all othet things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preoedlng"*z.
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perfarms all the obhgahons |mposed g

upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance. ang: shall” .
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing: bender's .= .
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permifted by .+
applicable law. The grantee in &ny reconveyance may be described as ihe "person or persons legally entitied theretp”; and.+

the recitals in the reconveyance of any malters or tacts shall be conciusive proof of the truthfulness of any such matecs..e'r

facts. ’

EVENTS OF DEFAULT. At Lender’s option, Grantor wili be in default under this Deed of Trust if any of the followmg happen:

mnmmrwuwmwumwmmw\w
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N Payment Defaull. Grantor fails to make any payment when due under the Indebledness.

__Breﬂ( Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
* inithe manner provided in this Deed of Trust or in any agraement related to this Deed of Trust.

8 Cumpllanoe Detaull. Failure to comply with any other tarm, obligation, covenant or condition contained in this Deed of
Trust, the Nole or in any of the Relaled Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision bf this Dead of Trust within the preceding twelve (12) months, it may be cured
(and ino Event of Default will have occurrad) If Granter, atter Lender sends written notice demanding cure of such failure:
(a) clpres thie failure within fiteen (15) days; or (b) if the cure requires more than fifteen {15) days, immediately initiates
steps siifficient I’ cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
19 pnpduce compltance as soon as reasenably practical.

Del‘auu on Other Paymenls Failure of Girantor within the time required by this Deed of Trust fo make any payment for
taxesi or msuranoe. or any other payment hecassary to prevent filing of or to effect discharge of any lien.

Fals¢ Statements: Any reprasentahon or statement mads or furnished to Lender by Grantor or on Grantor's behaif
under this Deed of Trust-or the Related Docurnents is false or misleading in any malerial respect, either now or at the
time made of furmshed L

Defective Collalemllzaﬂon This Deed of Trust or any of the Related Documenis ceases to be in full force and effect
(inclyding failure of any collaleral documant to create a valid and perfected security inferest or lien) at any time and for
any rbason

Death or Insolvency. The dealh of-any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruplcy or Insolvency laws by or against Grantor.

Taking of the Property. Any treditor or governmeantal agency tries to take any of the Property or any other of Grantor’s
propbrty in which Lender has a lien. Thisincludes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, it Grantor disputes in-good faith-whether the claim on which the taking of the Property is based is valid or
reasgnable, and if Grantor gives Lender writtién notice of the ciaim and furnishes Lender with monies or a surety bond
smllsfactory to Lender to satisfy the clalrn. Mien this default provision will not apply.

Breath of Olher Agreement, Arry brea::h by. Grantor under the terms of any other agreement between Grantor and
Lendpr that is not remedied within any .gface..pericd provided therein, including without limitation any agreement
conobrnmg any indebtedness of other’ obllgahon of Grantor to Lender, whether existing now or later.

Everlis Affecting Guaranior. Any of the precedlng events occurs with respact to any guarantor, endorser, suraty, or
accommodatlon party of any of the Indebiedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or dlsputes the vaudlty of, or liability under, any Guaranty af the Indebtedness.

Insecurity Lender in good faith believes: ltsa!f |nsacure

RIGHTS hHD REMEDIES ON DEFAULT. Ifan Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee oﬂ Lendar may exergise any one or more of tha following rights and ramedies:

Elecilon of Remedies. Al of Lender’s rights and’ remedies will be.cumulative and may be exercised alone or together.
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. |f Lender decides to
spend monay or fo perform any of Grantor's obligations undei this:Dieed of Trust, after Grantor's failure to do se, that
dBCISIOH by Lender will not aﬁeﬁl Lender’ sLnghi to declare Grantor in defaull and to exercise Lender's ramedies.

lerate Indebtednsss. ‘L der shall |have tha right &t its opllon lo declare the entire Indebledness immediately due
and payabla, including any grepayment penalty which Granlor wouid be required to pay.

Foreclosure. With respect to all or any part of the Real Propeﬁy. the Trustee ‘shall have the right to exercise its power of
le and to foreclose by noticd and sale;, and Lender shall have the 7ight-to foreclose by judicial foreclosure, in either
chse in accordance with and to the full exttent provided by applicable law.

qcc Remedies. With respect o all or any part of the Personal Property Lender shall have all the rights and remedies of
sa¢ured party under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possassmn of and manage the Property
andﬁ:ﬂect the Rents, including amounts past due and unpaid, and apply the-vet proceeds, over and above Lender's
cosl , against the Indebtednass. In furiherance of this right, Lender may require ainy tenant or other user of the Property
to make payments of renl or use fees dinectly fo Lender. If the Rents are collected by Lender, then Grantor irrevocably
deslgnates Lender as Grantor’s attorney—in—fact to endorse instruments recsived in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other ysars to Lender in response
19 Lender's demand shall satisfy the obllgahons for which the payments are made, whether or‘not any proper grounds
tor the demand existed. Lender may exercise its rights under ihis subparagraph etther in person by agent, or through a
réceiver,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take’ possessnon ol a1l or any part of the
Property, with tha power to protsct and greserve the Property, 10 operate the Property preoedmg or pending foreclosure
or sdle, and to collect the Rents from the: Property and apply the proceeds, over and apove the‘cost-of the receivership,
against the Indebladness. The recelver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtednass by a substantial
amount Employment by Lender shall not disqualify a person from serving as a receiver.

Tenqncy at Sufferance. If Granior remains in possession of the Property after the Property is sold as provnded above or
Lender otharwise becomes entilied lo possession of the Property upon defauit of Grantor,-Grantor shall’ become a
tenapt at sufferance of Lender or the purchaser of tha Properly and shall, at Lender's opfion, either (1Y -pay a
reaspnable rental for the use of the Proparty, or (2) vacate the Property immediately upon the demand of Lendef k

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed or Trust or the Note or
by law.

Notine of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of 2he Psrsonalhﬂ-__
Property or of the time after which any piivate sale or other intended disposition of the Personal Property:is‘to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any saie of
the Personal Property may be made in cdnjunction with any sale ot the Real Property. !

Sale of the Property. To the extent penmittad by applicable law, Grantor hereby waives any and afl rights to have the A
Froperty marshalled. In exermsmg its rights and remedies, the Trustee or Lender shall ba free to sell all or any part of the™ -
Property together or separalely, in one sale or by separale sales. Lender shall ba enfitied to bid at any public sale on a[l__-.“‘
or any portion of the Property.

Atiorneys Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the lerms of this Deed of Trusl

IR
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¢ " Lender shall be entitled to recover such sum as the court may adjudge reasonable as aHorneys’ fees at #ial and upon
~any-apgeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses. Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
entorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

: rate from the: date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
* however stibjéct to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is.a lawsuit, including altorneys’ fees and expenses for bankruptey proceedings (including efforts to miodify or
vacate any automatic slay or injunclion), appeals, and any anticipated post-judgment collection servicas, the| cost of
sedrchirig records, obtaining fite reports (including forectosure reports), surveyors' reports, and appraisal fges, title
insurance,” and-fees for the Trustee, to the extent permitted by applicable law. Grantor aiso will pay any court ¢osts, in
additiort to all'other sums providad by law.

Rights of Trusle_é. 'I_'_r_uéi'ee shall have all of the rights and duties of Lender as se! forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of [Trustee
(pursuant to Lender’s, ihg_._tru:c__tioris)‘a_re part of this Deed of Trust:

Powers of Truslee. In addition fo all powers of Trusles arising as a matter of law, Trustee shall have the powe:l to take
the following actions with respect:to the Praperty upon the written request of Lender and Grantor: {a) join in p eparing
and fiing & map or plat of the Real Property, including the dedicalion of streets or other rights to the public; (b) join in
granting any easement_or creating any restriction on the Real Property; and (c) join in any subordination ¢r other
agreement affecting this Dead of Trust-or the interest of Lender under this Deed of Trust.

Obligations to Nofity. Trustes shall not be obligated to notify any other party of a pending sale under any oftier frust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless reqitired by
applicable law, or unless the action or-proceeding is brought by Trustee.

Trusiee. Trustes shall meet all qualifications required for Trustes under applicable law. In addition 1o the rights and
remedies set forth above, with.respect.to all’or any part of the Property, the Trustea shall have the right to foreglose by
notice and sale, and Lender wili have the right to foreclose by judicial foreclosure, in sither case in accordance with and
to the full extent provided by applicable’law. ..~ :

Successor Trustee. Lender, at Lender's” option, may from time fo time appoint a successor Trustee to any Truslee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of ‘Washington. The instrument shall contain, in addition to all other imatlers
required by state law, the names of the origihal Lender; Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded,’and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender orits succassors in interest. The successor trustee, without conveyance
of the Property, shall succeed fo all the tite; power,‘and dulies confarred upon the Trusles in this Deed of Trust and by
applicable law. This procedure for substitufion of Trustee shall govern to the exclusion of all other provisions for
substitution. KR :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anather manner, any
notice required to be given under this Deed of Trust, inciuding without fimitation any notice of default and any notice’r of sale
shall be given in writing, and shall be effective when actually delivered; when actually received by telefacsimile ‘{unless
otherwise required by law), when deposited with a nationally recognized:overnight courier, or, if mailed, when depdsited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has pricrity gver this
Deed of Trust shall be sent to Lender's address, as shown near-the begifning of this Deed of Trust. Any person may [change
his or her address for nofices under this Deed of Trust by giving formal written notice to the other persen or persons,
specifying that the purpose of the notice is to change the person's-address. -For notice purposes, Grantor agrees to keep
Lender informed at ail times of Grantor’s current address. Subject to applicable law, and except for notice reqiired or
allowed by law ta be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to ba notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.:

MISCELLANEQUS PROVISIONS. The foliowing miscellanacus provisioﬁ;__"are_a pér_}:‘of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related .Doéﬁm'e'ri‘tﬂé.:_is"Grantor’s entira agraement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment,

Caption Headings. Caption headings in this Deed of Trust are far convenience purposes only and are not to be sed to
intarpret or define the provisions of this Deed of Trust. : o

Merger. There shall be no merger of the interest or estate created by this Deed o.f.,“l‘rust,Wiﬂ; éhy other interest
in the Property at any fime held by or for the benefit of Lender in any capacity, without tHe written consent of Len

Governing Law. This Deed of Trust will be governed by and interpreted in acc’ordimce w_il'l'l“federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender:in Ihg_:Sth of Washingion.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shali'be jéint and ‘several, land alt
referances to Grantor shall mean each and every Grantor. This means that each Grantor'sighing bilow is respongible for
all obligations in this Deed of Trust. S

No Walver by Lender. Grantor understands Lender will not giva up any of Lender’s rights:Under’ this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exarcise any right will ngt’ mear that |Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s righis, that dées not mean Grantor will
not have o comply with the other provisions of this Deed of Trusl. Grantor also understands that if Lender does’ ansent
to a raquest, that doss not mean that Grantor will net have to get Lender's consent again if the situation happens.again.
Grantor further understands that just because Lender consents to one or mare of Grantor's raquests; that does:ngt mean
tender will be required fo consent to any of Grantor's future requests. Grantor waives presentment“demand. for
paymenl, protest, and notice of dishonor. : R T

Severablfity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced; that/fact by =
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce therest -
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid-or
unenforceabis.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intefs t, lhus :

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownefship of - "

the Property becomes vested in & person other than Grantor, Lender, without nolice to Granter, may deal with Grantor’s”
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust.

T
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\Mawer of Homestead Exemption. Grantor hereby releases and waives all rights and banefits of the homestead
3 e)(emptlon laws of the State of Washington as to all Indebledness secured by this Deed of Trust.

DEFINlTIONS The tollowing words shall have the following meanings when used in this Deed of Trust:
g Beneﬂciary “The word "Bengfliciary” means Skagit State Bank, and its successors and assigns.

mr_rWer. The word "Borrower” means JUAN A GONZALEZ and SOFIA GONZALEZ, and all other persons and entities
signirg the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
wnhout !lmnahon ail assagnmanl and security interest provisions relating to the Personal Property and Rents.

Envlnonmenlal Laws . The words "Environmental Laws"” mean any and all state, federal and local statutes, regulations
and brdinances -selating to the protection of human health or the environment, including without limitation the
Comprehenswa Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9801, et seq. ("CERCLA"); the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
thi Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Adt, 42 U.S.C. Secllon 6901 et seq or pther applicable state or federal laws, rules, or regulations adopted pursuant
theredo,

Evenl of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
e\rentls of default section of this-Deed of Trust,

Grantor. The word "Grantor' means JUAN A GONZALEZ and SOFIA GONZALEZ.

Gunranty The word- "Guaranty" means! the guaranty from guarantor, sndorser, surety, or accommodation party to
Lender, including withold ||m_ltati_on a guargnty of alt or part of the Note.

Hazatdous Substances. :The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or" infectious characteristics, may cause or pose a present or potential hazard to
hamdn health or the environment when improperly used, treated, stored, d|sposed of, generated, manufactured,
Iransported or otherwise hardled. - The.words "Hazardous Substances" are used in their very broadest sense and
|nc[uq:)e without limitation any and all hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Subslances” also includes, without timitation, petroleum and petroleum
by—products or any fraction theneof: and asbaslos

Improvemenis The word "Improvemenls" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indentedness The word "Indebtedness” means “all priricipal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with-ali.renewals of, extensions of, modifications of, consolidalions of
and substitutions for the Note gr Related Docimerts and any amounts expended or advanced by Lender o discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Granlor’s obligations under this Deed of
Trust, together with interest on such amounts ag provided in this Deed of Trust.

Léndpr The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note..

Nole The word "Note" means the promissory nole daled June 5, 2003 in the original principal amount of
3.02 from Grantor to Lender, together with all renewals of, ‘extensions of, modifications of, refinancings of,
cansmlldations cr and substi oLuh ns for thj promissory note or agreemenlr

p rsopnal Property The words "Parscnal Property” meari all equipment, fixtures, and other arlicles of persenal property
now pr hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all

accassions, parls, and additions to, all replacements of, and’ ‘all substitutions for, any of such property; and fogsther with
al issues and profits thereon and proceeds (including without Ilmltahon ali insurance procesds and refunds of premiums)
fnpm any sale or other disposition of the Property.

Property ‘Tha ward "Properly” means collectively the Real Properly and the Personal Property.

Real Property. The words "Real Property” mean the real property, intarests and ughts as further described in this Deed
ol Trulst

REIaIed Documenis. The words "Related Documents” mean all promlssory notes. credlt ‘agreements, ioan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of kust, securty deeds, collateral
mergages, and all other instruments, agreements and documants, whether now or . hereaﬂar existing, executed in
connaction with the Indebtedness. ;

Rentp The word "Rants® means all present and future rents, revenues, mcoma rssues, royallles, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Tille Company of Burlington, whose mamng address is P O Box 445,
Burlinglon, WA 98233 and any subslitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEEB OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: —_—

“SOFIA GONZALEZ Indlvldually

'i"mﬂ'“!‘UJ'"Q”“!"!"WILII\LMLMM\m'

Skagit County Auditor
6/11/2003 Page 7 of 9 B:41AM




DEED OF TRUST
(Continued) Rage 8

L I INDIVIDUAL ACKNOWLEDGMENT
STﬂi'II'E::'..‘)F 4{225/7//% Vizad )

) SS
courmr or= 57@2&; 7 )

On this day:| before me lhe undemlgned Notary Public, personally appeared JUAN A GONZALEZ and SOFIA GONZALEZ,
personally known to-me or proved to me on the basis of satisfactory evidence ta be the individuals described in and who
exgcuted the Deed of Trust, and. acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes thereln menhoned

U <« .20 92

Given under my hqnq ,and_: or_ﬂcla__l ‘seal this
siding at L%o(_:lb/ff’ “r

commission expires //’?5‘ -4

I

Notary Pubfi¢ in and for tt_\_e&.state‘b_l:_, % 54

REQUEST FOR FULL RECONVEYANCE

To: o _‘ ©_, Trustee

The undersigned is the legal owner and ho!der of all |ndebtedness secured by this Deed of Trust. You are hareby requested
upon payment of all sums owing to you, to reconvey wﬂhout warranty, to the persons entitled therete, the right, lltle and
interest now held by you under the Deed of Trust : E '

Date: AR Beneficiary:
: : By:
Its:

LASER PRO Landing, Yer. 5.21.00.003 Copr. Harland Financial Sdl;ﬂt!_uhl, Ine. 1997, 2003, ‘Aﬂ Righis Ressrved. -~ WA MAGFILPL\GE1FC TR-8101 PR-10
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Lot 3, "PLAT OF LAVENTURE MEADOW, MOUNT VERNON, WASHINGTON," as per plat recorded
in Volumg 11 of Plats, page 77, records of Skagit County, Washington, EXCEPT the West 6 feet as
conveyed to the City of Mount Verrion by deed recorded April 30, 1991, under Auditor’s File No.
9104300022, records of Skagit County, Washington.

Situate in the City of Mount ‘:‘igfémdn, County of Skagit, State of Washington.




