£

- RETURN ADDRESS: 'WLMMQWMWWW

WORLD SAVINGS 610 Skagit County Auditor
FINAL “DOCUMENTAT | ON 2/10/2003 Page 1of 14
‘CLOS ING- DEPARTMENT T
P.0. BOX 659548

SAN' ANTON1O, TX 78265-9548

3:42PM

World Savings Loan Number: 0021186739

WASHINGTON STATE-COUNTY AUDITOR/RECORDER'S INDEXING FORM (Cover Sheetl  (RCW 65.04)

%Ca 4 777% CR7c80
Eserno G 7724

Document Title:

DEED OF TRUST

Grantor{s} (Last nams!first, then first name and initials)

1. UNTERSINGER CLYDE R
2. UNTERS INGER CHARON M-

3.

4,

D Additional namas on page _2 “of gbcum_pnt

Grantee(s) (Last name first, then ffr.gf na'm.q and initials)
1, WORLD SAVINGS BANK, fSB", A FEDERAL SAVINGS BANK

2. FIRST AMERICAN TITLE INSURANCE COMPANY, a California corporation

Legal Description (abbreviatad: i.e., lot, block, ?pi"a_t.-i::i'l‘:._&e,ction, township, range!

Lot 32, LITTLE MOUNTAIN ADDITION TO MOUNT VERNON

IE] Additional legal is on Exhibit A of document

Assessor's Property Tax Parcel or Account Number
45660000320001

E:l Assessor’s Property Tax Numbpar not yet assigned.

Reference Number{s) of Documents assigned or released:

200300] 00132 NOT APPLICABLE

The Auditor or Recording Officer will. rely on ths information provided on this form. The..s{af.:f'\:\gi!'l:':no;l.f:l"éad
the document to verify the accuracy of or the completeness of the indexing information hroﬁidédhorbih.

mm

LENDER'S YSE ONLY

5D832A (06.15.01/1-01) L32A Page 1 WA




0021186739

OPEN END DEED OF TRUST
(SECURING FUTURE ADVANCES)

" THIS DEED OF TRUST IS SECURITY FOR AN EQUITY LINE OF CREDIT AGREEMENT AND
‘DISCLOSURE STATEMENT MATURING NO LATER THAN JUNE 28, 2033.

i’HIS Dﬁﬁ OF TRUST (herein called the "Security instrument”) is made this 4TH
day of JUNE, 2003 , among the Grantor, CLYDE R UNTERSINGER AND
CHARON.. M UNTERS|NGER HUSBAND AND WIFE

This Deea of® Trust is second and subordinate to that first Deed of Trust
dated June &, 2003, .in the amount of $108,000,00, in favor of WORLD
SAVINGS BANK, a Federal Savings Bank, under Auditor File #200306100§22
Skagit County,Washlngton

{hergin "Borrower"), FIRST AMERICAN TITLE INSURANCE CO., A CALIFORNIA
CORPORAT ! ON -)(- 2 K * . L k. . * * * * k3 * » > » L * * L3 »* »* * ¥ » * w*
R T T L {herein "Trustee"), and the Beneficiary,
WORLD SAVINGS BANK FSB, A FEDERAL SAVINGS BANK, * * * » *x »
* % % x % % % * . ITS SUCCESSORS AND/OR ASSIGNEES, and whose address is
1901 HARRISON STREET OAKLAND CALIFORNIA 94612 * * = » » = =
{hergin "Lender"). e

]

‘PURSUANT TO an Equity ‘Lirie “of  Credit Agreement and Disclosure Statement dated
JUNE 04, 2003 * * * * * ».% (herein "Note"), Borrower may incur maximum
unpaid loan indebtedness lexclusive of mterest thereon) in amounts fluctuating from time to
tima up to the maximum principal sum_ outstanding at any time of TWENTY ONE
THOUSAND SIX HUNDRED AND-00/100 * * * * * % ®x x = % x x % x »
Dollars {U.S. $21,600.00 ), which is due and payable, if not sooner paid, no later
than the 30th anniversary of the dpening of the Equity Line of Credit.

.BORROWER, IN consideration of the indebtedness herein recited and the trust
herein created, irrevocably grants and conveys to Trustee, in trust, with power of sale,
the following described property located in the County of SKAGIT
State of WASHINGTON SEE EXHIBIT A, ATTACHED HERETO
AND INCORPORATED BY REFERENCE HEREIN, which- has the address of 1403
KRAUSE PLACE, MOUNT VERNON, WA 98274 oMo OO OE R xR o owow
{("Property Address"). -

TOGETHER WITH all the improvements now or 'heréa:fte_gj, erected on the property,
and all easements, rights, appurtenances, fixtures and rents (subject however to the
rights and authorities given herein to Lender to collect and apply such rents), all of
which: shall be dgemed to be: and remain a part of the property covered by this
Security Instrument; and all of the foregoing, together: with said- property (or the
leagehold estate if this Security Instrument is on a Ieasehold) are heremafter referred
to as the "Property"; :

TO SECURE to lLender (a) the repayment of all sums now:. or’ hereafter advanced
under . the terms of the Note (including, without limitation, such sums that ‘are advanced
by Lendsr whether or not at the time the sums are advanced there - is . any principal
sum outstanding under the Notel, with interest, and all renewals, : extensmns and
modifications of the Note, (including, without limitation, any modlflcahons that increase
the Credit Limit of the Note), (b) the payment of all other sums, with mterest advanced
under this Security Instrument to protect the security of this Security“Instrument and
lc) the performance of Borrgower's covenants and agreements under thls Securlty
Instrument and the Note. :

BpRROWER COVENANTS that Borrower is lawfully seised of the estate hereby;?
convewed and has' the right to grant and convey the Property, and that the Property is’
unencumbered except for encumbrances of record Borrower warrants and will.defend .-

gerierally the title to the Property against all claims and demands, Subject to

encunhbrances of record
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0021186739
.:'BORROWER AND LENDER COVENANT AND AGREE AS FOLLOWS:

i 1. ‘Payment ef Principal and Interest. Borrower shall promptly pay when due the
prmcupai and interest indebtedness evidenced by the Note and all other charges due
‘under this. Security Instrument and due under the Note. Payments due under the Note
“and this-Security Instrument shall be made in US. Dollars by check or money order. If
any check or other instrument received by Lender as payment is returned to Lender
unpaid, Lender may (a) charge Borrower the non-sufficient funds (NSF) fee specified in
the : Note~ or, if- the Note does not specify any such fee amount, an amount not
to exceed the _maximum NSF charge permitted by applicable law, and (b) require that
any or all. subsequent payments be made by money order or with certified funds. If
Borrower js in- default Lender may require Borrower to make any payment needed to
cure the “default by ‘money order or with certified funds. “Certified funds" means a
certified check, bank “check, treasurer's check or cashier's check, drawn upon an
institution whose deposrts are insured by a federal agency, instrumentality, or entity.

Pa_yments are deemed__,-receWed by Lender when received at the location designated
in the Note or at such. 6ther location as may be designated by Lender in accordance
with the notice prows:ens in Section 12. Lender may return any payment(s} or
partial ‘payment(s) " if the- payment(s) or partial payments are insufficient to bring
Borrower's obllgatlons current; Lender may accept any payment(s) or partial paymenti(s)
insufficent to brlng the Borrowers obligations current, without waiver of any
rights hereunder 'or prejudlce to its rights to refuse such paymentis) or partial
payrhents in the future. ~ ‘

2. Funds for Escrow Items, At E__c’ian origination or at any time thereafter, Lender
may require that Borrower pay t'o""l:_e'hderﬂ.---'qn the day periodic payments are due under
the Note, until the Note is paid.in’ fgllﬁ,": a sum [the "Funds') to provide for payment
of amounts due for: (a) taxes and assessments and other items which can attain priority
over this Security Instrument as a lien or encumbrance on the Property; (b) ieasehold
payments or ground rents on the Property, if any; (c) premiums for any and
all insurance required by Lender under “Section 5‘" and {(d) condominium or homeowners
association dues, fees and assessments, if any These items are called "Escrow Iltems."
Borrower shall promptly furnish to Lender: aII notlces ‘of amounts to be paid under this
Section. Any waiver by Lender of Borrowers obhgatlon to pay to Lender Funds may
only be in wrltmg

When Borrower is not required to pay for Escrow Items by paying Funds to
Lender;, Borrower “shall pay directly, when and where payable the amounts due for any
Escrow ltems and, if Lender requires, shall furnish to Lender receipts evidencing
such payment within such time period as Lender may requ1re If Borrower is obligated
to pay Escrow ltems directly and Borrower fails to pay the amount .due for an Escrow
ltem, Lender may exercise its rights under Section 7 -and” pay such amount
and Borrower shall then be obligated under Section 7 to repay to Lender any such
amount. Lender may require that Borrower then pay to Lender Funds for any or all
Escrovw ltems by a notice given in accordance with Section 12, and' Borrower shall pay
to Lender all Funds, and in such:amounts, that are then required under___...th_l_s Sectlon 2.

Lender may, at any time, gollect and hold Funds in an amount (1} sufficient to
permit Lender to apply the Funds at the time specified under the Real Estate Settlement
Procedures Act {12 US.C. 2601 et seq) and its implementing regu!atlon Regulatnon

X {24 CFR. Part 3500}, as thay or any successor legislation or regulation .might. be
amended from time to time ('RESPA" and (2) not to exceed the maximum amount’ a
lender can require under RESPA. Lender shall estimate the amount of Funds due oh ©
the basis of current data and reasonable estimates of expenditures of future Escrow_._f'
tems or otherwise in accordance with applicable law. .
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0021186739

4 The Funds shall be held in.an institution whose deposits are insured by a federal
“ agemcy, instrumentality, or entlty (including Lender, if Lender is an institution whose

‘deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the

Funds .to pay the Escrow !ltems no later than the time specified under RESPA. Lender
‘shall- not.. charge Borrower for holding and applying the Funds, annually analyzing the
.escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest
on the Funds and applicable law permits Lendsr to make such a charge. Unless an
agreement s made in writing or applicable law requires Lender to pay interest on the
Funds, Lender shall not be required to pay Borrower any interest or earnings on the
Funds.  Lender ‘shall give to Borrower, without charge, an annual accounting of the
Funds “as required by RESPA.

If there is -a surplus of Funds held in escrow, as defined under RESPA, Lender
shall account to. Borrower for the excess funds in accordance with RESPA. If there is
a shortage of Funds “held in escrow, as defined under RESPA, Lender shali notify
Borrower as reqmrad by RESPA, and Borrower shall pay to Lender the
amount necessary to.make up the shortage in accordance with RESPA, but in no more
than twelve monthly. payments. If there is a deficiency of Funds held in escrow, as
defined under RESFPA; Lender shall notify Borrower as required by RESPA, and
Borrower shall pay.to<Lender the amount necessary to make up the deficiency in
accordance with RESPA, ‘but-in*mo more than twelve monthly payments.

Upon payment in full of au‘ sums secured by this Security Instrument Lender shall
promptly refund to Barrower any> Funds held by Lender. If under Section 17 hereof
the Property is sold or the Property is otherwise acquired by Lender, Lender shall
apply, no later than immediately.-prior to the sale of the Property or its acquisition by
Lender; any Funds held by Lender at-the time of application as a credit against the
sums secured by this Security Instrument.

3. Appllcatlon of Payme'nfé" ‘Unle’és the Note or applicable law requires otherwise,
Lender will apply payments recelved under ‘Sections 1 and 2 in the order selected by
Lender. i

4. Prior Mortgages and Deeds' of Trust; Charges; Liens. Borrower shall perform
all of Borrower's obligations under -any mortgage, deed of trust or other security
agreement with a lien which has priority over this Security Instrument, including
Borrowsr's covenants to make payments when- dué. Borrower shall pay or cause to be
paid all taxes, assessments and other charges, fines and impositions attributable to the
Property (including, without limitation, all dues; fees, assessments and other charges that
are imposed on the Property by any appl:cabia condomlnlum association, hcmeowners
association or similar organization), which may. - attam @ prlorlty over this Security
Instrument, and Ieaseho!d payments or ground rents; lf any

Barrower agrees that Borrower will not obtam any. addatlonal advances, whether
voluntary or involuntary, or allow any modification or-extension of any loan secured by
a lien ior other encumbrance with a priority senior to this- Securlty Instrument without
the prior written consent of Lender. Violation of this provision shall constitute a default
undar this Security Instrument entiting Lender to all rights and remedies afforded
herein,. in law or equity, including but not limited to, acceleratlon of the loan.

Barrower further agrees to deliver to Lender any nOt‘lCﬁS that Borrower recsives
from the holder of any such senior lien or encumbrance. A

Lender may require Borrower to pay a one-—time charg:'e"a.._fqr_:":a_,f're_al estate tax
verification and/or reporting service used by Lender in connection 'With thi's-"loan

5. Property Insurance. Borrower shall kesp the |mprovements now exlstlng or
hereafter erected on the Propeﬂty insured against loss by fire, hazards mcluded within
the term ‘"extanded coverage,' and any other hazards including, but not’ I1rn|ted to,
earthquakes and floods, for which Lender requires insurance. This ifsurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change. during
the term of the loan. The insurance carrier providing the insurance shall be-chosen by

Borrower subject to Lender's right to disapprove Borrower's choice, which right- shall"

not be exercised unreasonably. Llender may require Borrower to pay, in connection with

this .loan, a one—time charge for flood zone determination and certification and a’

one~time charge for tracking bervices. Borrower also shall be responsible for” the

payrhemt of any fees imposed by the Federal Emergency Management Agency. in"
connection with the review of flood zone determination resulting from an ObJeCthh by.-*"

Borrower.
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0021186739

A If:Borrower fails to maintain any of the coverages described above, Lender may
-~ obtain: insurance coverage, at Lender's option and Borrower's expense, pursuant to

- Section”. 7 below, Lender is under no obligation to purchase any particular type or

amaunt of coverage. Therefore; such coverage shall cover Lender, but might or might
not.. ‘protect Borrower, Borrower's equity in the Property, or the contents of the
'Property, .against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance
coverage that Borrower could have obtained.

All msurant:l policies required by Lender and renewals of such policies shall be
subject to Leander's right to disapprove such policies, shall include a standard mortgage
clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Borrower furth'er_____a'gr-a"ie_s to generally assign rights to insurance proceeds to the holder
of the Note up’ to: the amount of the outstanding loan balance. Lender shall have the
right to hold the pollc:les and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
cbtains any form of insurance coverage not otherwise required by Lender, such as
credit life and/or dlsablhty insurance or earthquake or other hazard insurance for
damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and ‘shall name Lender as mortgagee and/or as an additional loss
payee, and Borrower further agrees to generally assign rights to insurance proceeds to
the holder of the Nota up to thB amount of the outstanding loan balance.

If the Property is 4 unﬂt in a condominium, cooperative or planned unit
development (the "Project"] ‘and the Project is covered by a master or blanket policy
maintained by the Project's-‘owners_association, in the event of a distribution of any
hazard insurance proceeds, including without limitation any earthquake or special hazards
insurance whether or not such coverage was specifically required by Lender, in lieu of
restoration or repair following a loss to the Property and/or the Project, any proceeds
payable to Borrower and/or Lender aré hereby assigned and shall be paid to Lender
for ‘application to sums secured by :this Security Instrument, with any excess paid to
Borrower. Borrowsr shall take such ‘actions as may be reasonable to insure that the
Project's owners association malntams a public Ilablllty insurance policy acceptable to
Lender.

I 5

In:the event of loss, Borrdwer shall give prompt notice to the insurance carrier
and :Lender. Lender may make proof of loss if not made promptly by Borrower. Unless
Lender and Borrower otherwisg agree in writing, any insurance proceeds, whether or
not the underlying insurance was reqmred by Lender; shall be applied first to reimburse
Lender for costs and expenses incurred in connection with obtaining the proceeds, and
then, at Lender's option and in the order and proporhon as Lender may determine in
its $ole and absolute discretion regardless of any: impairment or lack of impairment of
any - security, as follows: (a) to the extent allowed by -applicable law, to the sums
secyred by this Security Instrument in a manner that.-Lender determines and/or (b} to
restoration or repair of the Property to a condition’ satisfactory to Lender, such
application to be made in the manner and at the times as determined by Lender. During
any repair and restoration period, Lender shall have the right to. hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided ‘that .such inspection shall
be undertaken promptly. Lender may dishurse proceeds for the-repairs and restoration
in a single payment or in a series of progress payments as: the work: is completed.
Unlass an agreement is made in writing or applicable law requnres interest to be paid
on such insurance proceeds, Lender shall not be required to pay-Borrower any interest
or earnings on such procesds. Feas for publlc adjusters, or other third .parties, retained
by Borrower shali not be paid out of the insurance proceeds and shall ‘be the sole
obligation of Borrower. : .

If Borrower abandons the Property, Lender may file, negotlate and settle any
available insurance claim and related matters. If Borrower does not respohd” w1thm 30
days to a notice from Lender that the insurance carrier has offered to séttle” a-claim,
then Lender may negotiate and settle the claim. The 30-day period will begm whenthe
notice is given. In either event, or if Lender acquires the Property under Section 17 ‘or
otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance *.
proceeds in an amount not to exceed the amounts unpaid under the Note: or this
Security Instrument, and (2} any other of Borrower's rights (other than the right to any.
refund or unearned premiums paid by Borrower} under all insurance policies covering -
the Property, inscfar as such rights are applicable to the coverage of the Property.” .
Lender may use the insurance proceeds either to repair or restore the Property or to~
pay amounts unpald under the Note or this Security Instrument, whether or not then

fmzwwﬂmwwww
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0021186739

If any insurance proceeds are used to reduce the amount of principal owing to
Lender under the:Note, that use will not delay the due date or change the amount of

: 'regu_larly_ scheduled payments under the Note, unless Lender and Borrower agree to
' such délay or change in writing.

. 6 PreserVatlon and Mainténance of Property; Assignment of Rights for Injury
to Pr0perty Borrower shall keep the Property in good repair, not commit waste or
permit: |mpa|rment or deterioration of the Property, comply with the provisions of any
lease - if this” Security Instrument is on a leasehold, and, if this Security Instrument is
on & unit-in_.a Project, (a) perform all of Borrower's obligations under the declaration
or covenants : ‘creating or governing the Project, the by-laws and regulations of the
Project, and constituent documents, and (b) pay when due all dues, fees, assessments
and ‘other” charges that are imposed on Borrower or the Property by the condominium
association, homeoWners association or similar organization.

An assrgnment is @ transfer of rights to another. Borrower may have rights to
bring legal action agamst ‘persons, other than Lender, for injury or damage to the
Property or in connection with the loan made by Lender and which arose or will arise
before or after the date-of this Security Instrument. These rights to bring legal action
may include an action for-bréach of contract, fraud, concealment of a material fact or
for intentional or negligent acts. Borrower assigns these rights, and any proceeds
arising from these rights, as permitted by applicable law, to Lender. Lender may, at its
option, enforce these “rights in. its: own name and may apply any proceeds resulting
from this assighment to “sums secured by this Security Instrument after deducting any
expeénses, including attorneys’ -fees, incurred in enforcing these rights. At the request
of Lender, Borrower will sigh any fUrther assignments or other documents that may be
necassary to enforce this asmgr]ment

7. Protectlon of Lender's .Securlty If: Borrower fails to perform the covenants
and agreements contained in this:Security-Instrument, or if any action or proceeding is
commenced which might materially affect Lender's interest in the Property (such as a
legal proceeding in bankruptcy, in probate, for condemnation, or to enforce laws or
ordinances), or if Borrower abandons the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and
rights under ' this 'Security Instrument Lender's”actions may include, without limitation,
appearing in court, paying reasonable attorneys' fees, purchasing insurance required
under Section 5 above (such insurance may cost more and provide less coverage than
the insurance Borrower might purchase), and paying. any sums secured by a lien which
has priority over this Security Instrument. Any._amounts disbursed by Lender under this
Section 7 shall become additional debt of Borrower “secured by this Security
Instrumient. These amounts shall bear interest at . ‘the Note rate from the date of
disburgement and shall be payable, with such mterest upon notice from Lender to
Borrower reqguesting payment. Nothing contained in._ this- Sectlon 7 shall require Lender
to mcur any expense or take any action hereunder. T

Lender also may charge Borrower fees for services performed in connection with
Borrower's default for the purppse of protecting Lender's. interest in the Property and
rights under this Security Instrument, including, but not Ilmlted to; property inspection
and valuation fees. In regard to any other fees, the absence .of - ‘express authority in
this Sacurity Instrument to charge a specific fee to Borrower shall not.be construed as
a prohibition on ‘the charging of such fee. Lender may not charga fees that are
expressly prohibited by this Security Instrument or by applicable Iaw

If Lender required mortgage insurance as a condition of making: the loan, Borrower
shall: pay the premiums required: to maintain such insurance in effect’ until.such time as
the reiquirement for such insurance terminates in accordance W|th Borrowers and
Lender's written agreement or applicable law. ; o

in Ethe event Borrower is .sukject of a bankruptcy proceeding ar_j:d"t.dejiinciu_e"nt
amounts owing under the Note and/or this Security Agreement are “to be" paid

accarding to a plan requiring approval of the bankruptcy court, Borrower ‘agrees that -
such bankruptey plan shall provide for interest on all delinquent amounts being -paid -

through the plan {including, without limitation, principal, interest or periodic finance

charges, fees and charges under the Note, and Lender advances, fees and charges
under this Security Instrument) at the then current rate of interest provided in the Note. .-~
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0021186739

\ Insp-ctlon Lender may make or cause to be made reasonable entries upon and
__ .--::mspec'tlons of the Property, provided that Lender shall give Borrower notice prior to
. ‘any such inspection specifying reasonable cause for the inspection.

“g; Condemnatlon The proceeds of any award or claim for damages, direct or
consequential, in connection with any condemnation or other taking of the Property, or
part thereof, .or for conveyance in lieu of condemnation, are hereby assigned and shall
be * pald to Lender, subject to the terms of any mortgage, deed of trust or other
securlty agreemeht with a lien which has priority over this Security Instrument.

10. B’q:rr"c'iwe__r "‘No_t Released; Forbearance By Lender Not a Waiver; No Offset.
Extension” of ‘the time for payment or modification of amortization of the sums
secured by this Security instrument granted by Lender to any successor in interest of
Borrower shall not. operate to release, in any manner, the liability of the original
Borrower and _-Borrower's successors in interest Lender shall not be required to
commence proceedihgs.against such successor or refuse to extend time for payment
or otherwise modify -amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower and Borrower's successors in
interest. Any forbearance: by “Lénder in exercising any right or remedy hereundsr, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the
exercise of any such right or remedy. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this  Security Instrument or performing the covenants and
agreements secured by this-Security _Instrument.

11. Successors and Assigns:.Bound; Joint and Several Liability; Co-signers. The
covenants and agreements herein: contained shall bind, and the rights hereunder shall
inure to, the respective successors and.assigns of Lender and Borrower, subject to
the provisions of Section 16 hereof. All covenants and agresments of Borrower shall
be joint and several. Any Borrower who co—signs this Security Instrument, but does
not . exscute the Note, (al is co- sngnlng this Security Instrument only to grant and
convey that Borrower's interest in the Property under the terms of this Security
Instrument, (b) is not personally liable on the: Note .or under this Security Instrument,
and (c) agrees that Lender and any other Borrower hereunder may agree to extend,
modify, forbear, or make any other accommodations with regard to the terms of this
Security Instrument or the Note, without that Borrowers conhsent and without releasing
that  Borrower or modifying this Security Instrument as to that Borrower's interaest in
the Property. : L

12, Notice; Notice of Grievance. Except for ‘any. notice required under applicable
law to be given in another manner, (a} any notice ‘to-Borrower provided for in this
Security Instrument shall be given by delivering it or by mailing “such notice by first
class mail addressed to Borrower at the Property Address or at such other single
address as Borrower may designate by notice to Lender as provided herein, and (b}
except as permitted below for ¢hanges of address, any notice to Lender shall be given
by first class mail to Lender's address stated herein or to such other single address as
Lender may designate by notice to Borrower as provided herein. Borrower may give
noti¢e - to Lender .of a change of address in writing or by calllng liender's customer
service telephone number prowded on Borrower's billing statement Any notice provided
for in this Securlty Instrument shall be deemed to have been” glven to Borrower or
Lender when .given in the manner designated herein. s

Neither Borrower nor Lender may commence, join, or be jomed to any Jjudicial
action (as either an individual litigant or the member of a class) that arlses from the
other party's actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, thls Secunty
Instrument, until such Borrower pr Lender has notified the other party {with: such® notice
given in compliance with this $ection 12) of such alleged breach and afforded the,

other ‘party hereto a reasonable period after the giving of such notice' to take -

corrective action. If applicable law provides a time period which must elapse before:
certain; action can be taken, that time period will be deemed to be reasonablé. - The

notice :of acceleration and oppartunity to cure given to Borrower pursuant to Sectlon__»f”'_'_.
16 shall be deemed to satisfy the notice and opportunity to take corrective actlon_,f"

provisions of this ‘Section 12.
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13 Governing Law; Severdblllty, Loan Charges. This Security Instrument shall be
_governed by federal law, rules, and regulations, including those for federally chartered

._ ‘savings institutions ("Federal Law") and, to the extent federal law does not apply, by the

law.‘of ‘the jurisdiction in which the Property is located. In the event that any provision
of rlause-of this Security Instrument or the Note conflicts with applicable law, such
“e_confllct shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision, and to this end the provisions of
thig Securlty,lnstrument and the Note are declared to be severable. As used herein,
"costs”, "expenses’ and “attorneys’ fees" include all sums to the extent not prohibited
by appllcable Iaw or limited herein,

If a. Iaw whlch ‘sets maximum loan charges is finally interpreted so that such law is
applncab!e to Lender-and that the interest or other loan charges collected or to be
collected in connectlon with the Note or the Security Instrument exceed the permitted
limits, then: (a)_.any such loan charge shall be reduced by the amount necessary to
reduce the charge to ‘the permitted limit; and (b} any sums already collected from
Borrower which excéeded: permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by
making a direct paymen't to Bortrower. If a refund reduces principal, the reduction will
be treated as a partlal prepayment without any prepayment charge (whether or not a
prepayment charge is provided. for under the Note). Borrower's acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right of
action Borrower mrght have arlsmg out of such overcharge.

14. Borrower’'s Copy, Modlflcatlon Clerical Errors; Replacement Documents.
Borrower shall be furnished .a conformed copy of the Note and of this Security
Instrument at the time of exscution or .after recordation hereof. The Note and/or this
Security instrument may be  mpdified or amended only by an agreement in writing
signed by Borrower and Lender: In the event Lender at any time discovers that the
Note and/or this Security Instrument contalns an error caused by a clerical mistake or
calculation, computer, printing .or ; “similar” error, Borrower agrees to reexecute the
document{s) containing the error and to hold Lendsr harmless for any such error. If
any . document evidencing this iban ‘is: lost, stolen, mutilated or destroyed, and Lender
delivers a signed indemnification; in Borrower’s favor, then Borrower agrees to sign and
deliver to Lender a replacement: document |dent|cai |n form and content which will have
the .effect of the .original for all purposes. £

15. Borrower's Loan Appli¢ation. Borrower shall ‘be in default if Borrower, during
the loan application process, gave materlally false or inaccurate information or
statements to Lender {or failed to provide Lender. W|th any material information) in
connhettion with the loan evidented by the Note. N

Lender extended Borrower this loan in reliance upon’ Borrower's representation in
the laan application that Borrower intends to occupy the Property as Borrower's
prlnblpal residence. Lender may have provided Borrower -more-favorable loan terms,
such as a lower interest rate in the Note or a higher. ‘loan—to—value, than otherwise
would have been made available in the absence of Borrower's representation. Borrower
agrees to occupy, establish and use the Property as Borrower‘s ~principal residence
within * sixty days after the execution of this Security instrument ‘and to continue to
occupy the Property as Borrower's principal residence for at least ‘one year thereafter,
unless. extenuating: circumstances exist which are beyond Borrowers control

16. Transfer 6f the Property or a Beneficial Interest in BorrOWer If all or any
part of the Property or any intgrest in it is sold or transferred {or if. Borrower is not
a natural person and a beneficlal interest in Borrower is sold or transferred) Lender
may, at its option, require immediate payment in full of all sums secured by this
Security Instrument Howsever, this option shall not be exercised by Lender If exerolse
is prohibited by federal law. B 2R

If Lender exercises this option, Lender shall glve Borrower notice of acceleratlon
The noétice shall provide a period of not less than 30 days from the date the noticeis,
delivered or mailed within which Borrower must pay all sums secured by th:s Secur:ty
Instrument. |f Borrower fails to pay these sums prior to the expiration of . this -
pernod Lender may invoke any remedies permitted by this Security Instrument W|thout"
further no‘tlce or demand oh Barrower. L
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A7 Accelertion; Remedies. Borrower will be in default if (@ the full minimum
- payment due under the Nots, or any other payment required by the Note or this

-"'h;"SeeUrtty Instrument, is not made when it is due; (b) Borrower has engaged in fraud or

made :a material misrepresentation at any time in connection with the equity account
_;ewdenced by the Note; (c) Borrower takes any action or fails to take any action that
":adversely affects the Property or Lender's rights in the Property. If a default occurs
(other than 'under Section 16 unless otherwise required by applicable law), Lender shall
give ‘notice to Borrower prior to acceleration. The notice shall specify: {al the default;
(b) the action required to cure the default; (¢} a date, not less than 30 days from the
date ‘the notice is: given to Borrower, by which the default must be cured; and (d) that
failire to cure the default on ar before the dats specified in the notice may result in
acceleration” of ‘the 'sums secured by this Security Instrument and sale of the Property
at public "auction at a date not less than 120 days in the future. The notice shall
further inform Borrower of the:right to reinstate after acceleration, the right to bring a
court .action to -assert:the nén—existence of a default or any other defense of
Borrower to SCC3|BI‘:31:IOPI and sdle, and any other matters required to be included in the
notice by applicable law. If the idefault is not cured on or before the date specified in
the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Ser:urlty Instrument without further demand and may invoke the power
of sale and/or any -other.remedies permitted by applicable law. Lender shall be entitled
to collect all expenses sincurred in pursuing the remedies provided in this Section 17,
including, but not Iimited to réa-SonabIe attorneys' fees and costs of title evidence.

If :Lender invokes the power of sale, Lender shall give written notice to Trustee of
the occurrence of an event of default and of Lender's election to cause the Property
to be 'sold. Trustes and Lender shall take such action regarding notice of sale and shall
give such notices to Borrower' and 'to other persons as applicable law may require.
After the time required by apphcable law .and after publication of the notice of sale,
Trustes, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of
sale. in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of the Property for @ period or periods permitted by applicable law by
public - announcemént at the time and. place fixed in the notice of sale. Lender or its
demgnee may purchase the Property at-any sale

Trustes shall deliver to tHe purchaser’ Trustees deed conveying the Property
without any covenant or warranty, expressed or implied The recitals in the Trustee's
deed shall be prima facie evidence of the truth. of the statements made therein. Trustee
shall apply the proceeds of tha sale in the followmg order: {a} to all expenses of the
sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (h) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons
legally . entitled to it or to the clerk of the superlor court of the county in which the
sale. took place. | e .

18. Borrower’s Right to Reinstate. Notwrthstandlng Lenders acceleration of the
sums ‘secured by this Security Instrument due to Borrower's breach Borrower shall
have the right to have any proceedings begun by Lender to .enforce this Security
Instrument discontinued at any time prior to five days "before sale® of the Property
pursuant to the power of sale contained in this Security “Ihstrument or at any time
prior to entry of a judgment enforcing this Security Instrument if. (a). Borrower pays
Lender all sums which would be then due under this Security. Instrument and the Note
had no acceleration occurred; (b) Borrower cures all breaches ‘of. ary -other. convenants
or agreements of Borrower contained in this Security lnstrume_nt," and in enforcing
Lender's and Trustee's remedies as provided in Section 17 hereof, -including, but not
limited: to, reasonable attorneys’ fees; and (¢} Borrower takes such.-action.as Lender
may. reasonably require to assure that the lien of this Security Instrument; Lender's
interest in the Property and Borrower's obligation to pay the sums_secured by this
Security Instrument shall continue unimpaired. Upon such payment and cure. by
Borrower, this Security Instrument and the obligations secured hereby “shall ‘remairv. in
ful force and effect as if mo acceleration had occurred. However, the rlght to
reinstate shall not apply in the case of acceleration under Section 16.

19 Assignment of Rents; Appointment of Receiver; Lender in Possesswn As
additional security hereunder, and to the extent permitted by applicable law, Borfower -
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prlor,____»-'
to acceleration under Section 17 hereof or abandonment of the Property, have ‘the

right to collect and retain such rents as they become due and payable.
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Upon acceleration under Section 17 hereof or abandonment of the Property,

' -"Lender‘ in person, by agent or by judicially appointed receiver shall be entitled to enter

upoh, ‘take possession of and manage the Property and to collect the rents of the
Property; -including those past due. All rents collected by Lender or the receiver shall
‘be applied. first to payment of the costs of management of the Property and collection
of rents, mcludmg, but not limited to, receiver's fees, maintenance and repairs of the
Property, premiums on receiveris bonds and reasonable attorneys’ fees, and then to the
sums .sectired by this Security Instrument. Lender and the receiver shall be liable to
account, only for those rents actually received.

20. --Raconvpyance. Upon payment of all sums secured by this Security Instrument,
Lender shall requsst Trustee to.reconvey the Property and shall surrender this Security
Instrurment and all hotes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty to Borrower or other person(s)
legally entitled .to it " Borrowar .or such other personis) will pay all recordation costs.
Lender also may charge® Borrower or such other personis) a reasonable fee
for reconveying the Property, but only if the fee is paid to a third party (including the
Trustee) for services rendered and the charging of the fee is permitted, whether
expressly or by lack of -express prohibition, under applicable law. If the fee charged
does not exceed any mammum fee set by applicable law, the fee is conclusively
presumed to be reasonable

21. Substitute Trustee Lender at Lender's option, may from time to time appoint
a successor trustse to any. Trustee appointed hereunder by an instrument executed and
acknowledged by Lender and recorded: in the office of the Recorder of the county
whare the Property is Iocated The instrument shall contain the name of the original
Lender, Trustee and Borrower, the book and page where this Instrument is recorded
and the name and address of the successor trustee. The successor trustes shall,
without conveyance of the Property, succeed to all the title, powers and dutiss
conferred upon ‘the Trustee herein and by applicable law. This procedure for
substitution of trustee shall govern- to the exclusion of all other provisions for
substitution. :

22. Statement of Obligations. Lender may collect a fes of $ 25.00 for furnishing
a statement of obligation, payoff demand .statement,: or any similar statement. Lender
will deliver such statement by first class mall If Lender is requested by Borrower or
Borrower's agent’ to deliver such statement. by facsimile transmission, Lender may
collect a special handling charge of $10 for -each such dellvery and need not send a
copy of such statement by first class mail. s -

23. Use of Property The Property is nt usefd"' ,5.:'::principally for agricultural
purposes. E

THIS SPACE INTENTIONALLY LEFT BLANK.
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'.'24 { X ) Quick Qualifying Loan. Borrower applied for this loan under Lender's

" "Quick Qualifying" loan program. Borrower acknowledges that Lender relied upon
“ certain statements of fact made by Borrower in approving the loan without requiring

full” documentation from Borrower and certain information verifications from third
parties, “enabling Borrower to obtain this loan rapidly. These statements included, but
‘are not-fimited to, Borrower's certification that (a) except for any loan made by Lender
conciirrently with this loan, Borrower has no other "Quick Qualifying" loan with Lender,
and (b) there are no undisclosed financial arrangements circumventing the terms of this
loan transactlon including, but not limited to, unauthorized secondary financing, sales
price - adjustments equity exchanges, credits to down payments or payments made
outside escrow, or illusory transfers of title. Borrower agrees that Lender may deem
Borrower .to - be in material breach of this section if any sececndary financing is
obtained, ‘or an-escrow is opened, on the Property within six months of the date of
this Security Instrument. Borrower shall be in default if any material statements of fact
or any of the” above' certifications were false or misleading, or if Borrower is in
material breach-of this Section.

Notwithstanding anything to the contrary in the Note or this Security Instrument, in
the event of Borrower's default under this Section, Lender, at its option, may (1)
accelerate the loan-in accordance with Section 16 without Borrower having the right
of reinstatement under Section 18, or (2} increase the applicable interest rate under the
Note by two peréentage points.(2.00%) for the remaining term of the Note (but not to
exceed any lifetime interest rate’ cap or any maximum rate allowed by applicable law)
and ;make corresponding ¢hanges to Borrower's periodic payment amount in order to
amortize the loan according‘to the Note.

.25. () Affordable Housing Program. The obligation evidenced by the Note is
the repayment of down payment and/or closing cost assistance provided to Borrower
through a Federal Home Loan Bank's . Affordable Housing Program. Notwithstanding
anything to the contrary in this" Secunty Instrument, this Security Instrument may be
subordinate to more than ong instrument and interest does not accrue on down
payment and/or closing cost assistance amounts. In the event of any conflict between
the provisions of the Note and this Securlty Instrument, the Note provision shall prevail.

{ X)) VALUE INDICATES THAT THE PARAGRAPH APPLIES.

b

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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' " ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
“'OR 'TO FORBEAR FROM ENFORCING REPAYMENT OF DEBT ARE NOT ENFORCEABLE

~ UNDER WASHINGTON LAW.

|NWITNESS WHEREOF, Borrower has executed this Security Instrument,

"\ (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

B‘b"RROWER(S):

{Seal)

(Seal)

(Seal)

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT AS A SEPARATE PAGE.
TO THIS DOCUMENT. S
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| ---__'?':'s"rA-TE OF p/454 W? 7_";. O )
) ss.

 COUNTY OF %4/7” . )
“On this'day personally appearcd bcforc me ﬂya/z A V/U/J;Ef.s‘;/t/?ﬁ?

Chpror . 7. |IWIER S mig ke
1o me ktiown.la be the individual(s) described in and who exceuled the within and
foregoing msl:umull and acknowledged to me that hc.fsht.@su,nud the sanme as
h.1slh 7 (heig frcc and voluntary act and deed for the purposes therein mentioned.

.

Givcn undcr"'my-- h:md -and official scal (his Z, day of Jpwes  Fe03,

o % //C/ (»’% A,
\“\\\:\—\}1 !Ilé iy,

Notary Public in and for thc &latc V’ﬂ‘fé/;ﬁ@/z oY, \\\\\\\\ WALLE Qf/,;,/

. Np
N E .. \ g .'

residing at f:’ﬂa/wmth S éi ﬁ.@\\\ssm & Q& //%

0O L =

SIS MAY T =

My ‘appointment cxplrcs {/-5?4'/475 : s 59 =

+ 2R, 2005 TS

Z % e, S

%4 Oy S

//4( 07:4 ...... \\\3\

t

STATE OF ///MAM&/I{?# )

) ss.
COUNTY OF %_ﬁ, 7 )
On this day personally appeared before me [,"Z /

LhR g 7). V/U‘I.Zflc"gzﬂazﬁ'*? =
to me known to be the individual(s) described in and who cxcculcd the within and

foregoing instrument and acknowledged to me that thSh® signed the samic as
Iu-;/hor@}u? free and voluntary act and deed for the purposcs thcrcm mcnuom.d

Given under my hand and official scal this _{» day of ._; u'ﬂ_J.ﬁ__ g 5’595

ﬂ% WW’\

Notary Public in and (or the Stayf/ of 45%//1/(;/0 s ,
residing at S 475/ f/_s‘,uoéa:w;
‘*\\»\h‘.-.LEN ”%

My appointment expires: 5/5’?/05 §Q "'6.\\‘5‘\35{0’# & (@
R
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WORLD SAVINGS

EXHIBIT "A"
LEGAL DESCRIPTION

" “LOAN NO. 0021186739

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF SKAGIT
STATE OF WASHINGTON ™ ¥ * * *  DESCRIBED AS FOLLOWS:

EXHIIIT “A"

Lot 32 LiTTLE MOUNTAIN ADDIT!DN TO MOUNT VERNON, according to the plat thereof,
recorded in Volume 15 of Plats, page 1 records of Skagit County, Washington.

Sltuated in Skagit County, Wash:ngi}on

. EN'D'OF EXHIBIT “A” -

I
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