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LANG 11,2 SOMPANY OF SKAGIT COUNTY

INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN

NOTICE: THIS SUBORDINATIO OF DEED OF TRUST RESULTS IN YOUR SECURITY
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.
. D

| SUBOR NATION OF DEED OF TRUST
Reference # (if appltcable] gﬁ '94-PS Additional on page
Grantor(s):
1. DAHL, STACEY.C KO KDL BY

2. DAHL, KARLA - .-
3. DAY, CHARLE_S T

Grantee(s) 5
1. Skagit State Bank

Legal Description: ptn NE 1/4 of NW 114 & NW 1/4 of NE 1/4 of 17-33-5 EW.M
aka Lot 4, SP 90-82. . . Additional on page 2

Assesspr s Tax Parcel ID#: 330517-2—001—1400 (P1801 43)

THIS SUBORDINATION OF DEED OF’;TR'UST dated May 22, 2003, is made and executed
among: CHARLES T DAY ("Beneficiary”); Land Title Company of Burlington ("Trustee”);
STACEY C DAHL and KARL A DAHL ("Borrower"); and Skagit State Bank ("Lender").

Deed of Trust dated May 122, 2003 and recorded 6/10/03
Audltors # 20030610 0l|5 T e
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::SLJBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommedalions (the
“Suberdmated Indebtedness“) ta STACEY C DAY ("Trustor"):

‘a note in the amount of $149,436.00 dated October 25, 2002 between Stacey C. Day, also known as Stacey G. Dahi,
Granlor, and ‘Charles T. Day, Beneficiary.

SUBORDINATED DEED, OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated Oclober 25, 2002
from Truslor-to Trustee in favor of Beneficiary (the "Subordinated Deed of Trust”) recerded in Skagit County, State of
Washington as, follows

Recorded January 17 2003 in Skaglt County under Auditor’s File No. 200301170134,

REAL PROPERTY DESCR!PTION The Subordinated Deed of Trust covers the following described real property located in
Skagit County, State of Washtnglon

PARCEL "A™

Lol 4, Short Plat No 90—82 approved July 1, 1990, recorded July 3, 1991, in Book 9 of Short Plats, page 385| under
Auditor's File No. 9107030007 and being a portion of tha Northeast 1/4 of the Northwest 1/4 and of the Northwas} 1/4 of
the Northeast 1/4 of Sectlon 17 Township 33 North, Range 5 East, W.M.

Situate in the County of Skaglt State ef Washrngton
PARCEL "B™ S

That portion of the 100 foot w1de rarlroad right of way, commonly known as the Northern Pacific Railway, running North
and South through the Northeast 1/4 of the Northwest 1/4 of Section 17, Township 33 North, Range 5 East, W.M.| which
lies East of the centerline of said right of wayand within said subdlwsron and which lies between the Westerly exjension
of the Northerly and Southerly Ilnes of sard Lot 4, 5P No. 90-82.

Situate in the County of Skagit, State of Washlngton

The Real Property or its address is commonly knowri as: 20120 CAVANAUGH CT, MOUNT VERNON, WA 98274-7088. The
Real Property tax idenfification number is 330517-—2—001-1400 (P180143)

REQUESTED FINANCIAL ACCOMMODAT!ONS Borrower who may or may not be the same person as Trustgr, and
Beneficiary each want Lender to provide financial accommadations to Borrower in the form of (A) new credit or loan
advances, {B) an exlension of time to pay or other.compromises regarding all or part of Borrower’s present indebtedness to
Lander, or {C) other benefits to Borrower. .Borfrower and Beneficiary each represent and acknowledge to Lender that
Beneficiary will benefit as a result of these financigl accommodations from Lender to Borrower, and Beneficiary acknowledg%
receipt of valuable consideration for entering into this Subordination.

LENDER’S LIEN. As a condition to tha granlmg of:the requested financial accommodations, Lender has reqwrﬂ;d that
Lender’s Lien be and remain superior to the Subordinatad Deed of Trust

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HE_REQX AGREE AS FOLLOWS:

SUBORDINATION. The Subordinatéd Deed of Trust and the Subordinater indebtedness sscured by the Subordinated Deed
of Trust is and shall be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is agreéd that
Lender's Lien shall be and remain, at all times, prior and supéricr to the lfen ‘of the Subordinated Deed of Trust. Beneficiary
also subordinales to Lender’s Lien all other Security Interests in lhe Real Property he!d by Beneficiary, whether now exlsllng or
hersafter acquired.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneflcmry represent% and warrants to Lender that: '(A) no
representations or agreements of any kind have been made fo Beneficiary which wauld limit ar qualify in any way the tgrms of
this Subordination; (B) this Subordination is executed at Borrower's request and riot at the request of Lender; (C) Lender
has made no representation to Bensficiary as to the creditworthiness of Borrowery and (D) Beneficlary has established
adequate means of obtaining from Borrower on a continuing basis information régarding Barrower's financial condition.
Beneficiary agrees to keep adequatsly informed from such means of any Tacts, events, or gircumstances which might|in any
way affect Beneficiary’s risks under this Subordination, and Beneficiary further agrees that-Lerider shall have no obllg tion to
disclose to Beneficiary information or material acquired by Lender in the course of |ts relatlonshrp with Borrower.

BENEFICIARY WAIVERS. Beneficiary waives any right to requira Lender: (A) to make. exlsnd renew, or modify any koan to
Borrower or to grant any other financial accommoxdations to Borrower whatsoever;. (B) to make-any presentmeant, protest,
demand, or nofice of any kind, including notice of any nonpayment of any Superior Indabtedness secured by Lender
or notice of any action or nonaction on the part of Borrower, Lender, any surety, eridorsér, or othér guarantor in connection
with the Superior Indebtedness, or in connection with the creation of new or additional-indebtedness; (C) 1o redort for
payment or to proceed directly or al once against any person, including Borrower; (D) lo.proceed dirgttty against or
any collateral held by Lender from Bomrower, any other guarantor, or any other person; (E)'to give-fictice of the term
and place of any public or private sale of personal properly security held by Lender from Borrower or to comply with any
other applicable prowsmns of the Uniform Commercial Code; (F) to pursue any other remedy within Lenders power;
to commit any act or omission of any kind, at any time, with raspect to any matter whatsoever._”

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien wrthout affechng whatsosver
any of Lender's rights under this Subordination. In particular, without imitation, Lender may, withiouf netice of any kind to
Beneficiary, {A) make one or more additional secured or unsecured loans to Borrower; (B) repeatediy alter; comprormise,
renew, extend, accelerate, or otherwise change the time for payment or other terms of the Superior Indebtedness or afiy part
of it, including increases and decreases of the rale of intarest on the Superior Indebtedness; extensioris may ba repeat bd and
may be for longer than the original loan term; (C) take and hold collateral for tha payment of the Superigr indebtedna: :
exchange, enforce, waive, and release any such collateral, with or without the substitution of new collateral;” D}, r ]
substituts, agree not 10 susg, or deal with any one or more of Borrower's sureties, endarsers, or guarantors on-any 1gf ms or
manner Lender chogses; (E) determine how, when and what application of payments and credits, shall bg made" pn the
Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the security, as* Lendea ln its"‘
discretion may determine; and (G) transfer this Subordination fo another party.

DEFAULT BY BORROWER. If Borrower becomes insoivent or bankrupt, this Subordination shall remain in qu ‘forde and
effect. Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event. of efault"
under the terms of the Superior Indebtedness in favor of Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments. What is writlen in this Subordination is Beneficiary’s entire agreement with Lender concerning the aﬂers:
covered by this Subordination. To be effective, any change or amendment to this Subordination must be in writing and
must be signed by whoever will be bound or obligated by the change or amendment.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of lhe 1erms of this Suborﬂnati&r_\,; _
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oy Lendsr shall ba entitled to recaver such sum as the court may adjudge reascnable as attorneys’ fees at trial and upon
£oany ‘appeal. Whether or not any court: action is involved, and to the extenl nof prohibited by taw, all reasonable
¢ /expenses Lender incurs that in Lender’$ opinion are necessary at any time for the protection of its interest or the
anfoncement of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note
<rate’from.the: date of the expenditure uptil repaid. Expenses covered by this paragraph include, without limitation,
hﬁwg\?er subject to any limits under appli¢able law, Lender's attornays' fees and Lander's legal expenses, whether or not
there: is a lawsuit, including attorneys’ f and expensas for bankruptey proceedings (including efforts to maodify or
vacale any automatic stay or injunction); appeals, and any anticipated posl—judgmenl collection services, the cost of
searching .racords,. obtaining tile reports (including fereclosure reports), surveyors' reports, and appraisal feses, title
insurance, and feés for the Trustes, to the extent permitiad by applicable law. Beneficiary also will pay any court costs,

in addition to all other sums pravided by law.

Authority . The persun ‘who signs this Subordination as or on behalf of Beneficiary represents and warrants that he or
she has authority fo exacute this Subordination and to subordinate the Subordinated Indsbtedness and the Beneficiary’s
security interests in Borrower's property, if any.

Caption Headtngs Caphen haadmgs uwf“s Subordination ara for convenience purposes only and are not 1o be used
ta intbrpret or define the. provisions of #fs. Subordination.

Govérning Law, Thls Subordination will be governed by and interpreted In accordance with federal law and the
laws of the Staté of Was_hfng_ton .This Subordination has been accepted by Lender In the State of Washington,

Successors. This Subordination'shall exiend to and bind the respective heirs, personal representatives, successors and
agsigns of the parties to.this Subordinatipn, and the covenanis of Borrower and Beneficiary herein in favor of Lender
shall extend te, include; and be: enforceanle by any transfaree or endorses to whom Lender may transfer any or all of the
Suparlor Indebtedness.”

No Waiver by Lender. Beneﬁclary underslands Landar will not give up any of Lander’s rights under this Subordination
unless Lender doas so in writing. The'fact that Lender delays or omits to exercise any right wil not mean that Lender
has given up that right. If Lander does agred in wriling to give up one of Lender’s righls, that does not mean Beneficiary
will npt have to comply with the othér provisiois of this Subordination. Beneficiary also understands that if Lender doas
consent to a request, that does Hot mean-that Beneficiary will not have to get Lender's consent again if the situation
happens again. Bensficiary further understands that Just because Lender consenis to one or more of Beneficiary’s
raquests, that does not mean Lendar will be-required to consent to any of Baneficiary’s future requests. Baneficiary
waivas presentmant, demand for paymeni. protes! afd notice of dishonor,

NOTICE: THIS SUBORDINATION-AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
#gg'{_lgbl OF WHICH MAY BE EXPENDED FOR ‘OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SU‘BORD'INAT‘O“ ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION AND EACH PARTY AGREES TOQ ITS TERMS. THIS SUBORDINATION IS DATED MAY 22, 2003.

BORROWFR

& s
KARL A DAI—!. Individually ]
BENEFICI!&RY.

TRUSTEE:

LAND TITLE COMPANY OF BURLINGTON

y B
Authorized Signer for Land Title Companly of Burlingion
LENDER:

X
Authorized Officer

T
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INDIVIDUAL ACKNOWLEDGM

STATE oF _ﬁ/)ﬁﬁ’/f/ﬂf 7o)

COUNTY-OF - 5;&2@%

A DAHL, pefsonally
iYand who executed the
Subordination of Deed_of Trust ‘and acknowledged that they signed the Sub e and voluntary act and

deed, for the uses and‘-’pq.rpqses.‘the_rein mentioned.

Given under my hand and-official seal this s day of ~J Une ¥ I
MW % Residing at S t‘a@b Lol ~—/
Notary Puﬁln and for the Sia!e of aj /4' My commission expires // /5" ’0‘/

INDIVlDUAL ACKNOWLEDGMENT

STATE OF &%Sé///\ ?@ﬂ e )
COUNTY OF Slczg e )

proved to me on the basis of satisfactory evidence.fo be the indivigual described in and who exaculed the Subordination of

On this day before me, the undersigned Notary Publlc personally appeared CHARLES T DAY, personally known tEeme or
d, for

Deed of Trust, and acknowledged thet he or she srgne in&tign as his or her free and voluntary act and d
the uses and purposes therein mentioned. ; ]
Jut e ’ﬁo &2

Given under my hand and official seal this

o s - o2

TRksiding at S@Y‘fb mfﬁf}/’

commission expires /77 ?’0.7

STATE OF )
)88
COUNTY OF )
On this day of N I _,k--bur‘la.(pr'*e me, the undgrsigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satistactory evidence to: be (an) aulhorlzed agent(s) of the
corporation that exscuted the and acknowledged the Subordination to be the free and voluntarv act and deed of the
corporation, by autherity of its Bylaws or by resoluion of its board of directors, for the uses and purpéses.therein meptioned,
and on oath stated that he or shefthey is/ara authorized lo execute this and in fact ‘executed the on behalf of the
corporation. _ :

By Residing at

Notary Public In and for the State of My commission expires e
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