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" CONSTRUCTION DEED OF TRUST

DATE: May 22,2003 .-

Reference # (if apphcable) _Qsz,%__s Additional ocn page
Grantor(s): :

1. DAHL, STACEYC

2 DAHL, KARLA :

Grantee(s)
1. Skagit State Bank A
2 Land Title Company ef Burllngton Trustee

Legal Description: ptn NE 1/4 of NW 1!4 & Nw 1!4 of NE 1/4 of 17-33-5 EW.M
aka Lot 4, SP 90-82. . Additional on page 2

Assessor s Tax Parcel |D#: 330517—2—001-1 400 (P180143)

THISI DEED OF TRUST is dated May 22,'--2903, among.- KARL A DAHL and STACEY C DAHL,
Husband and Wife, whose address is 20120 CAVANAUGH CT, MOUNT VERNON, WA
98274-7088 ("Grantor"); Skagit State Bank, whose mailmg address is College Way, 1620
Continental Place, P. O“LBqax 1040, Mount Vernon, WA 98274 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary”); and Land Title Company of Burlington, whose
maillhg addressis P O Bo)q 445, Burllngton WA - 98233 (referred to befow as "Trustee”).
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DEED OF TRUST :
(Continued) Rage 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of saje, right
of entry.and possession and for the benefit of Lender as Beneficlary, ail of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stack in utilities
with ‘dilch or irrigation rights); and all other rights, royalties, and profits relating to the real pro arty, including without imitation
all mingrals; oil, gas,-geothermal and Similar matters, (the "Real Property”) located in Skagit County, State

of Wa‘hiﬂg_t_p n ey
PARC:-ELJ-' A

Lot 4, Short Plat No, 90-82, approved July 1, 1990, recorded July 3, 1991, in Book 9 of
Short Plats, page 385, under Auditor’s File No. 9107030007, and being a portion pf the
Northeast 1/4.-of ‘the. Northwest 1/4 and of the Northwest 1/4 of the Northeast [1/4 of
Section 17, Township 33:North, Range 5 East, W.M.

Situate in the County of Skagit, State of Washington.
PARCEL "B": = - - . =

That portion of the 100 foot wide railroad right of way, commonly known as the Nofthern
Pacific Railway, running North and South through the Northeast 1/4 of the Northwest 1/4
of Section 17, Township-33 North, Range 5 East, W.M., which lies East of the cenlerline
of said right of way and-within said subdivision, and which lies between the Wn;sterly
extension of the Northerly-and Southerly lines of said Lot 4, SP No. 90-82. ‘

Situate in the County of é'k'_:agit,‘" Stat_e' of Washington.

The Real Properly or its address is:commonly known as 20120 CAVANAUGH CT, MOUNT
VERNON, WA 98274-7088. The Real Property tax identification number is
330517-2-001-1400 (P180143) S o 5

Grantor hereby assigns as security to Lender, all b,f,--Granfbr’s right, title, and interest in and 1o all ieases, Rents, and profits of

the Property. This assignment is recorded in accordance with RCW 85,08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license c'% collect

the Rents and profils, which license may be revoked at Lender's option and shall be automatically reveked upon acceleration
of alt or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ‘AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE .{(Ay" PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THI$ DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TQ SECURE ANY AND ALL OF GRANTOR'’S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT. BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION.LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT.OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS; Ci

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in ;-:h'is_ Deed-'of. Trust, Grantor shall pay to Lender all
arnaunis secured by this Deed of Trusl as they become due, and shall strictly arid in"a timely manner perform all of
obligations under the Note, this Deed of Trust, and the Related Documents. .. .~ &

CONSTRUCTION MORTGAGE. This Deed of Trust is a "consiruclion mortgage™ for the purposes of Sections 9-334 and
24309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that G__rahtor's posséss_lpn and use of the Property
shall be govarned by the following provisions: ER R

antor's

Possesslon and Use. Unlil the occurrence of an Event of Default, Grantor may 1} remain in possession and cqatral of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilge is a
license from Lender to Grantor automalically revoked upon default). The tollowing: provisions srelate to the usa of the
Property or to other limitations on the Property. The Real Property is not used principally for agrieultiral purposes

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly-perform-all repairs, replacéments,
and maintenance necessary to preserve iis value. e T i

Compllance With Environmental Laws. Grantor represents and warrants to Lendsr that::(1) During the period of
Grantor’s ownership of the Properly, thers has been no use, generafion, manufacture, storage, treatmient; disposal,
release or threatened relsase of any Hazardous Substance by any person on, under, about or-from the Propefty; (2)
Grantor has no knowledge of, or reason to believe that thers has been, except as previously ‘discloged fo and
acknowledged by Lender in writing, {a) any breach or violation of any Envirenmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance-on, yrder;. about

or from the Property by any prior owners or accupanis of the Property, or (c) any actual or threatened liti

claims of any kind by any person relating to such matters; and (3) Except as praviously disclosad to and ackn
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other autharized user of the. Proper )
use, generate, manufacture, slore, treat, dispose of or release any Hazardous Substance on, under, about or from the™
Property; and (b) any such aclivity shali be conducled in compliance with all epplicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender B d its -
agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may deen.
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspectionis ¢f tests’
made by Lender shall be for Lender's purposes only and shall not ba canstrued to create any rasponsibility or lidbility'on -~ -
the part of Lender to Grantor or to any other person, The representations and warranties contained herein are based of -
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) relsases and:"
waives any future claims against Lender for indemnity ¢or contribution in the event Grantor becomes liable for cleanup-or
other costs under any such laws; and (2) agrees to indemnity and hold harmless Lender against any and all iclaims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting -
from a breach of this section of the Deed of Trust or as a consequance of any use, generation, manufacture, storage, <

el
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- DEED OF TRUST
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+ ¢ dispogal, release or threatenad release ocgurring prior to Grantor's ownarship or interest in the Property, whether or not
i the'same was or should have been known fo Granlor. The provisions of this section of the Deed of Trust, including the
L obhgahon to indemnify, shall survive the payment of the Indebtadness and the satisfaction and raconvayance of the lien
of 'this-Deed of Trust and shall not be affected by Lender's acquisition of any interast in the Property, whether by

s foraclosure or:otherwise.

Hulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
rot: remove; of grant to any other party the right to remove, any timber, minerals (inciuding oil and gas), coal, clay,
sconq, soil, gravel.or rock products W|thourt Lender's prior written consant,

Removal of Iniprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior writter.consent. As a condition 1o the removal of any Improvements, Lander may require Grantor fo make
arrangements satlsfac!ory to Lender to replace such Improvements with Improvements of at lsast equal value.

Lender’s ‘Right {o Enter. - Lender and Iiander’s agents and representatives may enter upon the Real Property at all
reasonable times to atténd fo Lender's inferests and Yo inspec! the Real Property for purposes of Grantor’s compliance
with the terms and conditions of this Deed of Trust.

Compliance with Govemmenlal Requirements. Grantor shall promptly comply, and shalt promptly cause compliance
by all.agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or otherwise use or occupy
the Property in any manneér, with gl laws, ordinances, and regulations, now or hereafter in affect, of all governmental
guthorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ardinance, of regulation .and withhold compliance during any proceedmg. including appropriate appeals, so long as
Grantor has notifisd Lender in wiiting priof to doing s0 and s0 long as, in Lender's sole opinion, Lender's intarests in the
Property are not jeopardized. Lénder. may requira Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lander, lo protect Lender’s intarest.

Duty to Protect. Grantor agrées neither.1p abandon or leave unattended the Properly. Grantor shall do &ll other acts, in
addiion to those acts set forth-above in‘{his section, which from the character and use of the Properly are reasonably
ngcessary to protect and preserve the prbs_.-_r.t?.

Construction Loan. If some or all of the.proceeds of the loan creating the Indebtedness are 1o be used to construct or
compilete construction of any Improvements on.the Property, the Improvements shall be compieted no later than the
matufity date of the Note (or such eaifier dats as, Lender may reasonably establish} and Grantor shall pay in fulf ail costs
and expenses in conneclion with the Wwork..- Lerider will disburse loan proceeds undsr such terms and conditions as
Lander may deem reasonably necessary fo insure that the interest created by this Deed of Trust shall have priority over
all passible liens, including those of material suppllers and workmen. Lender may require, among other things, that
disbursemant requesls be supported by receipted bills,-expense affidavits, waivers of liens, construction progress
reports, and such other documantation as. Lander may reasonably request.

TAXES AHD LIENS. The following provisions relatmg to e taxes and liens on the Property are part of this Deed of Trust:

Payment Grantor shail pay when due (and in at! avents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and spwer), fings and impositions levied against or on account of the Property, and shali pay
when due all claims for work done on ¢r for services rendered or materlal furnished to the Property. Grantor shail
maintain the Property free of all liens having priority’ over or equal to the interest of Lender under this Dead of Trust,
except for the lian of laxes and assessments not due and except as otharwnsa provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any 1ax assessmant or claim in connection with a good faith

spyte over the cbligation tp gay, so long as Lender’s intarest in the Property is not jeopardized. If a lien arises or is
m}ad as a result of nonpayment, Grantor shall within fifteen(15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has hotzce of the filing, secure the discharga of the lien, or if requested by Lender, daposit with
Lender cash or a sufficient corporale surety bond or other ‘security satlisfactory to Lendsr in an amount sufficient to
discharge the lien plus any cosls and attbrneys’ fass, or other charges that could accrue as a result of a foreclosura or
sale under tha fian. In any contest, Grantor shall defend Itself and Lendsr and shell satisfy any adverse judgment before
ehforcement against the Property. Granwr shall nama Lender as an addmonal obllgea under any sursty bond furnished
in the contest proceadings.

Evidence of Paymeni. Grantor shall uppn demand furnish to Lender sahsfac;tcry evidence of payment of the taxes or
assessments and shall authorize the apprbpriale governmental official to- dehver to Lender at any time a written statement
of the taxes and assessments against the iProperty.

Notice of Construction. Grantor shall mctify Lender at least fiftesn (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lier, materiaimen’s lien, or other
lian ¢could be asserted on account of the work, services, or materials. Graritor will upon refjliest of Lender furnish to
Lender advance assurances safistactory to Lender that Grantor can and will pay the cost af"sucﬁ improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance ot Insurance. Grantor shall procure and maintain policies of ﬁre msurancs wuth standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements pn the Real Propearty
in an amount sufficient to avoid application of any coinsurance clause, and with a standgard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basns reasonably acceplable to Lender and issued by a.comgany or-companies
raasgnably acoeptsble {o Lender. Granlor, upon request of Lender, will deliver to Lender from timeto time.the policies
or certificates of insurance in form satlstmry to Lender, including stipulations that coverages will not.bé cancelled or

diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy aiso-shall inglude an
endagrsement providing that coverage in favor of Lender will not be impaired in any way by any act,.omission-or_default

of Grantor or any other person. Shoull the Real Property be located in an area designated b'y the Director of:the
Fedaral Emergancy Managament Agency as a special flood hazard area, Grantor agrees to obiain and médintain Fedstal
Flood Insurance, if available, within 45 days after nolica is given by Lender that the Property is located:in a'special flagd
hazard area, for the full unpaid principal palance of the loan and any prior liens on the property securing ‘the loan; up o,
the maximum policy limits set under the Mational Flood Insurance Program, or as otherwise required by: Lender, and to =
maintain such insurance for the lerm of Ihe loan. i

Application of Proceeds. Granior sha1| promptly nolify Lender of any loss or damage to the Property. Lendar may._:
rake proot of loss if Granter falls to do Bp within fifiean (15) days of the casualty. Whether or not Lender's Security’ls .+
impaired, Lander may, at Lendir's election, receive and retain the proceeds of any insurance and apply the proceeds to -~ -
the reduction of the Indebtedness, paymant of any lien affecting the Property, or the restoration and repair of:the .~
Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or”
desiroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or relmburse Grantor from the proceeds for the reasonable cost of repair or rastoration if Grantor is not in default

LT L
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i urider this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recsipt anf which

~Lender has. not committed to the repair or restoration of the Property shall be used first to pay any amount qwing to
* Lender Undsr this Deed of Trust, then o pay accrued interest, and the remainder, if any, shall be applied to the principal
_balance of the Indebledness. If Lender holds any proceeds after payment in hUll of the (ndebtedness, such proceeds
;;_shall be pald without Interest to Grantor as Grantor’s interests may appear.

LENDER'S I;'.XPENDI]TURES. If Grantor fails (A) fo keep the Properly free of all taxes, liens, security i
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repai
Property-then-Lender may do so. If any action or proceedmg is commenced that would materially affiect Lender’s int
the Property, then Lender.an Grantor's behalf may, but is not required to, lake any action that Lender believe
appropriate to protect Lenider’s interests. All expenses incurred or paid by Lender for such purposes will then bear inferest at
the rate charged under the Note from the date incurred or paid by Lender to the dale of repayment by Grantor.
expenses will become& part of'the Indebledness and, at Lender's option, will (A} be payable on demand; (B) be afded to
the balance of the Note and-be ‘apporlicned among and be payable with any Inslallment payments to become du during
either (1) the term of any dpplicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a|kalloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided: for in thi§ paragraph shall be In addition to any other rights or any remedies to which Lender ay be
entitied on account of any default: Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remedy that i aihenwse would have had.

WARRANTY; DEFENSE OF TITLE. The fallowmg provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Granior warrants lhat {a) Grantor holds good and marketable title of record to the Property in fee simgle, free
and clear of all iens and encumbrances other than these set forth in the Real Property description or in any title
insurance palicy, title report, or final tifle: apinion issued in favor of, and accepted by, Lender in conneclion with this Deed
of Trusl, and (b) Grantor has the-full right;‘pawer, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tille. Subject to th& éxception in the paragraph above, Grantor warrants and will forever defend the lifla to
the Property against the lawful claims ofall persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustes or Lendér Lnder this Deed of Trust, Grantor shall defend the action at
expense. Grantor may be the nominal party-ifi sich proceeding, but Lender shall be entitied to participat
proceeding and lo be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, o Lender such lnstruments as Lender may request from fime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Pmpeny and Grantor's use of the Property complies with ail exlsnng
applicabie laws, ordinances, and regulahons ofgovernmenlal authgerities.

Survival of Promises. All promises, agreements #nd statements Grantor has made in this Desd of Trust shall isurvive
the execution and delivery of this Dead of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebledness is paid in full:, ‘

CONDEMNATION. The following provisions relating to. condemnatlon proceedlngs are a part of this Deed of Trusk L
rantor

Proceedings. If any procesding in condemnallon is filed, Grantor shall promptly notify Lender in writing, and

shall promptly take such sleps as may be necessary to defend.the-action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied-fo participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and dacumentation as may be requested by Lender from time to time fo perrmt such
participation.

Application of Net Proceeds. If all or any part of tha Property is condemned by eminent domain proceedings oriby any
proceeding or purchase in lieu of condemnation, Lender may at its election'require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair er restoration of the Property. The net prockeds of
the award shall mean the award after payment of all reasonable costs expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The loflowmg provisions relgling to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. LUpon requaest by Lender, Grantor shall execute such documents in additior to this
Deed of Trust and take whatever other action is requested by Lender to perfatt and continus Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with-all expenses incurred in
recording, perfecling or continuing this Deed of Trust, including without Ilm:tahon aH taxes, fees, documentary stamps,
and other charges lor recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spemﬁc tax upcrythis type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Desd of Trusl; (2):"a specific lax on Grantorn which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by.this type.of Deed of Trust:
{3) atax on this type of Deed of Trust chargeabie against the Lender or tha holder of the'Note; and {4} a speclﬁc fax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date: ot.lhis D‘sed of Tryst, this
event shall have the same effect as an Event of Default, and Lender may exercise any or alt‘of its dvailable témedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes. délinguent, for (2)
contesls the tax as provided above In the Taxes and Liens saction and deposils with Lender caeh or-a s_mmem
corporate surety bond or other security satisfactory to Lender. |

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed: of Trust a@s a ‘ecunty
agreement are 4 part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Sscurity Agreement to the extent any of the Property con mutes
fixtures, and Lender shafl have all of the rights of a secured party under the Uniform Commercial Code as amend d from=:-~.
time fo time. ; g

Security Interest. Upon request by Lender, Grantor shall execute financing statermsnts and take whatever. othe actmn
is requested by Lendsr to perfect and continue Lender's security interest in the Personal Property. In addilion lo:
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorizatian from .-
Grantor, file executed counterparts, copies or reproduclions of this Deed of Trust as a financing statement. Granter shall.” .-
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall .~

not remove, sever or datach the Personal Properiy from the Property. Upon default, Grantor shall assemble’ any’
Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lander
and make it available to Lender within three (3} days after receipt of written demand from Lender to the extent permitted

o .
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e Aﬂdyfe"sses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concarning
- the“security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
..4rp &% stated on the first page of this Deed of Trust,

FURTHER ASSUFIANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m-—fact are .a part of this Deed of Trusl:

Funrqer Assurmces At any time, and ifrom tima to time, upon request of Lender, Grantor will make, execute and
dediver, or will cause to be made, execuied or delivered, to Lender or to Lender's designee, and when requested by
Legndér, cause lo be filed, recorded, refildd, or rerecorded, as the case may be, at such times and in such offices and
places “as Lénder may deem approprldte any and all such morigages, deeds of trust, security deeds, security
agreamenls, ﬁnancmg statements, continuation statements, instruments of further assusance, certificates, and other
documents.-as may, in‘the sole opinion df Lendar, ba necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by:this Deed of Trust as first and prior liens on the Property, whether now owned
or hareafter acquiréd by Grantor, Unless prohibited by law or Lender agrees fa the contrary in wriling, Grantor shall
relmburse Lander for all costs" and expenses incurred in cannection with the matters referred to in this paragraph.

Altomey—ln—Facl I Grantor fajls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the nama of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact forthe purpose of making, execuhng, dslivering, filing, recording, and doing all other things
as may be nacessary or desirable, in Lénder's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If -Granior..pay_s._;a_ll ‘the Indebledness when dua, and otherwise performs all the obligations imposed
upan Grantor under this Deed of Trust, Lender. shall execute and deliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantor suitabie statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Parsongll Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicabls law. The grantee in any.reconveydnce-may be described as the "person or persons lagally entitled thereto”, and
the racilals in the reconveyance of any maltens or facts shall be conclusive proof of the truthfulness of any such maﬁers or
facts.

EVENTS OF DEFAULT, Atlendsr's ophon, Grantor will.be in default under this Deed of Trust if any of the foliowing happan:
Payment Defaull. Grantor fails to make ANy paymenl when dus under the Indebtednaess.

Break Other Promises. Grantor breaks. any.promise made lo Lender or fails to perform promptly at the time and strictly
in thé manner provided in this Deed of Trust or: in any agreemeni related to this Deed of Trust.

Compllance Default. Failure to comply with: any other’ te_rm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Décuments. |f'such a failure is curabla and if Grantor has not been given a
notice of a breach of the same, pravision 'of this Déed-of Trust within the preceding twelve (12) months, it may be cured
{and na Event of Default will have occurréd) if Grantor, after Lender sends written nolice demanding cure of such failure:
(a) cures the failure within fiftean (15) days; or “(b),if the cura requires more than fifteen (15) days, immediately initiates
stepy sufficient to cure the failure and thargatter ¢ontinues and completes all reasonable and necessary steps sufficient
tg produce compliance as soon as reasonebly practlcal .

Default on Other Payments. Failure of Grantor within the time reqmred by this Deed of Trust fo make any payment for
taxes or insurance, or any other payment nacessary to prevent ﬁlmg of ar to effect discharge of any lien,

ise Statements. Any rePrﬂsentation ¢ slalement mads.or furnished to Lender by Grantor or on Grantor's behalf
£der this Deed of Trust orthé Related ocuments is false or mlslaadmg in any material respect, gither now or at the
fima:made or furnished.

Detactive Collateralization. This Deed of Trust or any of tha Related Documents ceases to be in full force and effact
(including failure of any collateral document to create a valid and perfectad securlty interest or lien) at any time and for
any teason

Dealh or Insolvency. The death of any Granlor. thg insolvency of Grantor the’ appomtment of & receiver for any part of
Grantor's properly, any assignment for the benefit of creditors, any-type of credltor workout, or the commencement of
any proceeding under any bankrupley orlinsolvency laws by or agamst Grantor.

Taklng of the Property. Any creditor or-governmental agency tries to take any oi the: Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or Jevying on Grantor's accounts with Lender.
However, if Grantor disputes in good fapth whether the claim on which the taking of lhe Property is based is valid or
reaspnable, and if Grantor gives Lender written nofice of the claim and furnishies Lender, wuh monies or & surely bond
satisfactory to Lander to satisty the claim, then this default provision will not apply.

Breach of Other Agreemeni. Any breach by Grantor under the terms of any other agreemanl between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitalion any agreement
congerning any indebtedness or other obligation of Grantor to Lender, whether exlstmg riow or Ialar

Events Affecling Guarantor. Any of the praceding events occurs with respect to any guarantor ‘endorser, surety, or
accommodation party of any of the Indgbledness or any guarantor, endorser, surety; or-accommodation parly dies or
becomes incompetent, or revokas or disputes the validity of, or liability under, any Guaranty, of lhe Indabtedness

insecurity. Lender in good faith believes itself insecure.

RIGHTS .AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust at any’ tlme thareaﬂer
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s fights and remadies will be cumulative and may be exarcnsad alone or togathar
An alaction by Lender lo choose any oné remedy will not bar Lender from using any other remedy. if Lender-decides to
spend money or fo perform any of Gramtor's obligations under this Deed of Trust, after Grantor's‘failure.to do se, that
decusion by Lender will not affect Lenders right to declare Grantor in default and to exercise Lender's remedies. k

Accnlemle indebledness. Lender shall have the right at its option to declare the entire Indebtedness. |mmed|ately dueh._
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to exercise |ts power of &_:3"
sale: and to foreclose by notice and sale, and Lender shall have tha right to foreclose by judicial foreclosure in aliher_;
tase in accordance with and to the full exient provided by applicable law.

UC( Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the righls and remedles of A

a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the dght, without notice to Grantor to take possession of and manage the Property
and cellect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's

AT
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i 7 cobls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
--to maKe payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrgvocably
designates tender as Grantor's aftorney-in-fact to endorse insfruments recaived in payment thereof in the name of
Grantor and fo negofiate the same and collect the proceeds. Payments by tenants or other users to Lender int r sponse
:to'Lender's:demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds
~for the demand emsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
reoelver :

Appoint Receiver Lender shall have the right to have a receiver appeinted to take possession of all or any p
Froperty, with the power to protect and preserve the Property, to operals the Property preceding or pending for
or sale,.and tg &pllect the Renls from the Property and apply the proceeds, over and above the cost of the receijership,
against the Indebiedniess. The receiver may serve without bond if permitted by faw. Lender’s right fo the appgintment
of a receiver shall exist ‘whether or not the apparent value of tha Property exceeds the !ndsbtedness by a sul
amount. Employment by Lender shalf not disquality a person from serving as a receiver.

Tenancy at Suﬁerance If Grantor remains In possession of the Property after the Praperty is sald as provided :Eove or
Lender otherwise becomes:entitied to possession of the Properly upen  default of Grantor, Grantor shall become a
tenant at sufférance of Lenderor the purchaser of the Properly and shall, at Lendar's option, either (1)| pay a
reasonabla rental for the use: ot the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the [Note or
by law.

Notice of Sale. Lender shall glve Grantor reasonable nolice of the time and place of any public sale of the Rersonal
Property or of the time after which any: private sale or other intended disposition of the Personal Property is to bd made.
Reasonabie notice shall mean nofice given at least ten (10} days befare the time of the sale or disposition. Any sale af
the Personal Property may be made in con}uncllon with any sale of the Real Property.

Sale of the Properly. To the- extenl permmed by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exerctsmg its rights and remedies, the Trustee or Lender shail be free to sell all or any pat of the
Property together or separately, in oner sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. = i

Attorneys’ Fees; Expenses. If Lender mstltules any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover sugh sum .as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action is invoived, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a pdrt of the Indébledness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid.” Expenses covered by this paragraph include, without limitation,
howaver subject to any limits under applicable law, Lender's attornays' fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruplcy proceedings (including efforts to medify or
vacate any automatic stay or injunction), appedts,and any anticipated post—judgment collection services, the [cost of
searchlng records, obtaining title reperts (including: foreclosure, reports), surveyors' reparts, and appraisal feps, title
insurance, and fess for the Trustee, to the extent permitted by eppllcabie law. Grantor also will pay any court gosts, in
addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duhes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foilowmg prowsmns relaimg to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:", :

Powers of Trustee. In addition to all powers of Trustee arlsmg as a maner or law, Trustee shall have the power\to take
the following actions with respect o the Properly upon the written requast of Lender and Grantor: (a) join In preparing
and flling & map or plat of the Real Property, including the dedication’ of streets or other rights to the public; (b join in
granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this Desd of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to nolify any other party of'd"pending sale under any ofher trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. :

Trusiee. Trustee shall meet all qualifications required for Trustee under apphcabie Iaw In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the: Trustee shalf have the right to foreclose by
notice and sale, and Lender wilt have tha right 1o foreciosa by judicial foreclosure in eﬂher case in accordance with and
to the full extent provided by applicable law. " .

Successor Trustee. Lender, at Lender's option, may from time o time appoint a: suocessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lander apd recorded in th
of the recorder of Skagit County Stale of Washingion. The instrument shall confain, in addition to_all other
required by state law, the names of the original Lender, Trustee, and Grantor, the beok-and page or the Auditdr’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instument
shall be executed and acknowledged by Lender or ils successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to ail the title, power, and duties conferred upon the Trustee in‘this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of aII othsr prowsr ns for
substitution.

NOTICES. Subject to applicable taw, and excep! for notice required or allowed by law to be gwen A anot‘ner mann T, any
notice required to be given under this Deed of Trust, including without imitation any nolice of default and ariy nofice jof sale
shall be given in wriling, and shali be effective when actually delivered, when actually received by telefagsimile (uriess
atherwise required by law), when deposited wilh a nationally recognized overnight courier, or, if mailed, when depo |ted in
the United States mail, as first class, certified or regislered mail postage prepaid, direcled to the addresses shown near'tha
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has- priority ‘oyer thig-
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Dead of Trust. Any person-may hange
his or her address for notices under this Deed of Trust by gmng formal written nolice to the other person or persons; -
specifying that the purpose of the notice is to change the person's address. For nofice purposes, Grantor agrees i6 keep .
Lender informed at all times of Grantor's current address. Subject to applicable law, and excep! for notice reduired or’ .
allowed by law to be given in another manner, if there Is more than one Grantor, any notice given by Lender to any G ntor is .
deemed to be notice given to all Grantors. It will be Grantor's responsibility 1o tell the others of the notice from Lender. | & i+

MISCELLANEQUS PROVISIONS. The following miscellanecus pravisions are a part of this Dead of Trust:

Amendments. What is written in this Deed of Trust and in the Relatsd Documents is Grantor's entire agreemerlt wrth
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendmehl
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- C'aplii‘in Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to

intergret or define the provisions of this Daed of Trust.

. ""Merger. There shall be no merger of the:interest or estate created by this Deed of Trust with any other interest or estate
i the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and inferpreted in accordance with federal law and the
faws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and . Severai Liability. All obligations of Grantor under this Dead of Trust shall be joint and several, and all
raferances lo Granto__r shall mean each and every Grantor. This means that each Grantor signing below is responsibie for
ali obligations in this Deed of Trust.

No Walver: by Lender Grantor understands Landar will not give up any of Lender'’s rights under this Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean thal Lender
has given-up that nght.” If Lender does agrea in writing o give up one of Lender’s rights, that does not mean Grantor will
not have to comply with-the'other provisians of this Dead of Trust. Grantor also understands thal if Lender does consent
to a request, tha! does not:mean that Grantor will not have fo gel L.ander's consen! again if the situation happens again.
Granlor further understands thal just because Lender consants lo one or more of Grantor’s requests, thal does not mean
Lender will be.requirad lo consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest;and nctlce ot dishonor

Severability. If a court hnds that' any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the-rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of thfs Daed of Trusl even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgns Sub;aci to any limitations stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be blndmg upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomas vested in a person other than Grantor, Lendsr, without notice to Grantor, may deal with Grantor's
successors with reference to- this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is af"t'he é?ésenca in-the performance of this Deed of Trusl.

Walver of Homeslead Exempllon Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Wash:ngton as to 4l Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall hava the tollowmg meanmgs when used in this Deed of Trust:

Beneficiary. The word "Beneficiary™ means Skaglt State Bank and its successors and assigns.

Borrower. The word "Borrower” means $TACEY c DAHL and KARL A DAHL, and all other persons and entities signing
the Note.

Deed of Trust. The words "Deed of Trust” maan thls Deed of Trist among Grantor, Lender, and Trustee, and includes
withaut limitation all assignment and secuﬁty lntere_st‘ provisions relating to the Personal Property and Rents.

Environmentat Laws.  The words "Envirbnmental Laws” mean any and all state, faderal and local statutes, regulations
and ordinances relating to the protection of human haealth-or..the environment, including without limitation the
Comprehensgive Enviranmental Response, Compensation, and Llability, Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Supeﬂund Amendments and Reauthonzatlon Act of 1986, Pub. L. No. 88499 ("SARA"™,
the I-ﬂazardous Materials Tra}nsportatlon |, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery
Art, 42 U.S.C. Seclion 6901, at seq., or other applicable slala or fedaral laws, rules, or regulations adopted pursuant

thereto

Event of Defaull. The words *Event of Default" mean any of g avents of defaull set forth in this Deed of Trust in the
gvents of default section of this Deed of Trust.

Granlor The word "Grantor” means STACEY C DAHL and KARL A DAHL

Guaranty. The word "Guaranty” means the guaranty from guarantor. endorser surety or accommodalion party fo
Lender, including without limilation a guaranty of all or part of the Note., - :

Hazardous Substances. The words ("Hazardous Substances” mean maienals that because of their guantity,
concentratmn or physical, chemical or infectious characteristics, may cause’ or’'pose a:present or potential hazard to
human health or the environment when improperly used, treated, stored, dlspcsed of, generated, manufactured,
transported or olherwise handled. The words "Hazardous Subslances” are'used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials:or weste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, withiaut. Ilmltatlon petroleum and patrolaum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvemenis” means all existing and future lmprovaments bundmgs structures, mobile
homes affixad on the Real Property, faciliies, additions, raplacements and other constructlon orrthe: Real Property.

Indebtedness. The word "Indebtedness” means all principal, inferest, and other amounls, costs and expenses payable
under the Note or Related Documents, together with all ronewals of, extensions of, modificalions of, consolidations of
and subslitutions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lendsr o enforce Grantor's obllgatlons under this Deed of
Trusi, together with intersst on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bark, its successors and assigns. The words’ "suocessors or asmgns
mean any persen orf company that acquires any inlerest in the Note.

Note. The word "Note” means the promissory note dated May 22, 2003, in the original prmclpal amount of
$51,561.02 from Grantor to Lender, fogether with all renewals of, extensions of, modifications of rennancmgs of
consplidations of, and substitutions for thé promissory note or agreement.

Personal Properly. The words "Personal Property” mean ali equipment, fixtures, and other articles of personal pruperty"‘

now or hereafter owned by Grantor, ant now or hereafler attached or affixed to the Real Property; togsther with-all

accessions, parts, and additions 1o, all replacemants of, and all substitutions for, any of such property; and together with
all issues and profits therson and procesds (including without limitation all insurance proceeds and refunds of premmms):_:
from any sale or other disposition of the Property. i

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Properly” mean the real property, interests and rights, as further described in this Deed-""'m
of Trust g
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i~ Related Documents. The words "Related Documents™ mean all promissory notes, credit agreemesnts, Joan agreements,
~environriental agreements, guaranties, security agreements, mortgages, deeds of lrust, security deeds, dollateral
* morigages, ‘and all other instruments, agresments and documents, whether now or hereafter existing, exe¢uted in
.connection‘with the Indebtedness.

Rents. The j.vord "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
‘benefits derived from the Property.

Trustee, . The word "Trustee” means Land Tile Company of Burlington, whose mailing address is P O Blox 445,
Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR .ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

x. Do
STACEY C DAHL)Indivi

KARL A DAHL, individually -

dually:~ -

£

" INDIVIDUAL ACKNOWLEDGMENT
STATE OF ﬂ)é&ézﬁ ﬁf;‘ )

R )58
COUNTY OF SZJ{S/%’ )

On this day before me, the undersigned Notary Public; personally appeared STACEY C DAHL and KARL A DAHL, parsonally
known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and who executed the
Deed of Trust, and acknowledged that they signed:the Deed of Trust as their free and voluntary act and deed, for the uses
and purposes therein msntioned. i

Given under my hand and official seal this __-g..-:—?f.i _"day of JAre 40 03

) Residing at c_.'% I 24 }&/ﬂ?[

My commission expires /47T ’G‘;f

NVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this:"Déed of Trus! You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the ;persons entitled thereto, the right, titte and
interest now held by you under the Deed of Trust. E

Date: 'BI.!__I.'_l:E_f;iCiﬂ__I_'y':: )
- s
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