UM

" RETURN ADDRESS: Skagit County Auditor
Skagit Stale Bank .
w7 \Ferrg Streel 6/4/2003 Page 1 of 811:43AM
© 7 7300Ferry St S
PO Box 432

i Sedro w°olley, WA 98284

LANB TITLE COMPARY OF SKAGIT COUNTY

DEED OF TRUST

DATE: June 3,2003 .

Reference # (if appllcable) 1"
Grantor(s): -
1. TUCKER, ALLAN L
2. TUCKER, KATHRYN A :

Additional on page

Grantee(s)
1. Skagit State Bank . .
2. LAND TITLE COMPANY Ti’ustee

Legal Description: PTN NE 1/4 NE 1f4.-,13'—35-45 W.M. Additional on page
Assessor’s Tax Parcel ID#: P36413 * = .

THIS DEED OF TRUST is dated June 3 2003 among ALLAN L TUCKER and KATHRYN A
TUCKER, HUSBAND AND WIFE, whose address s 23984 BASSETT RD SEDRO WOOLLEY
WA 98284 ("Grantor"); Skagit State Bank, whose mallmg address is Ferry Street, 300 Ferry
St, P O Box 432, Sedro Woolley, WA 98284 (reférred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and LAND TITLE COMPANY, whose maliling address is PO BOX
445, BURLINGTON, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee In trust with power of sale, right
of entry and possesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following deseribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrgation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil,'gas, geothermal and similar matters, (the "Real Property”) Iocared in SKAGIT County,

State __bf Washington:

THE NORTH 20 RODS OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION
13, TOWNSHIP.35 NORTH, RANGE 4 EAST, W.M., EXCEPT THE NORTH 15 FEET
THEREOF RESERVED BY THE SKAGIT REALTY COMPANY FOR ROAD PURPOSES, ALSO
EXCEPT THOSE PORTIONS THEREOF LYING WITHIN THE BASSETT ROAD RIGHT OF
WAY ALONG THE EAST AND NORTH LINE THEREOF; ALSO EXCEPT THAT CERTAIN 30
FOOT BY 200 FOOT TRACT CONVEYED TO SKAGIT COUNTY FOR THE BASSETT ROAD
BY DEED RECORDED MAY 5, 1944, UNDER AUDITOR’S FILE NO. 371254, ALSO EXCEPT
THE RIGHT OF WAY-FOR STATE HIGHWAY NO. 9 ALONG THE EAST LINE THEREOF.

SITUATE IN THE-.f_C:OUNTt _6'E4--SKAGIT, STATE OF WASHINGTON.

The Real Property 6r its 'éddre_sé is commonly known as 23984 BASSETT RD, SEDRO
WOOLLEY, WA 985284, The Real.:_l:?rokperty tax identification number is P36413

REVOLVING LINE OF CREDIT. -Specifically, in addition to the amounts specified In the Indebtedness definition, and
without limitation, this Deed of Trusl secures aTevolving line of credit,with a variable rate of interest, which obl Igates
Lender to make advances to Grantor so-long as Grantor complies with all the terms of the Note and ihe line of credit
has not been terminated, suspended or cancelled; the Nole allows negative amortization. Funds may be agvanced by
Lender, repald, and subsequently readvanced.-The unpald balance of the revolving line of credit may at certain times
be lower than the amount shown or zero.” A zero balance does not terminate the line of credit or terminate Lender’s
obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full force andi effect
notwithstanding any zero balance. A :

Granlor hereby assigns as security to Lender, all of Grantor's right, litie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment is infended
to be specific, perfecied and choate upon the recording. of this Deed of Trust. Lander grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of tha Indebtedness. R

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS.AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) -PAYMENT OF THE INDEBTEDNESS AN {8}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST (S GIVEN AND ACCEPTED ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise proﬁjvid_aa in this Deed of Trust, Grantor shal pay to Lender all
amounts securad by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents. .- .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlo;’"‘agr'aéssfh‘a't.Grahtc_)r’s possession and use of the Prloperty
shall be governed by the following provisions: . .

Possession and Use. Uniil the occurrence of an Event of Default, Grantor may /(1) remain In possession and contral af
the Property; {2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
liconse from Lender to Grantor automatically revoked upon defaulty. The following provisions relate to the use|of the
Property or to other limilations on the Property. The Real Property is not used.principalfy for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition 'a"n:d: prompflly perform all repairs,
replacements, and maintenance necessary to preserve its value. A ik

Compliance With Environmental Laws. Grantor represents and warrants'to: Lender that: (1) During the pefiod of
Grantor's ownership of the Property, there has been no use, generalion, manufacture, stofags, treatment, digposal,
release or threatened release of any Hazardous Substance by any persen on;.under, abeit or from the Property; (2)
Grantor has no knowledge of, or reason to believa that there has been, excspt as préviously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) -any use, genaration,
manufaclure, storage, treatment, disposal, release or threatened release of any Hazafdous Substance on, under, about

or from the Property by any prior owners or occupants of the Property, or {c) any actual of thfeatenad litigation or
claims of any kind by any person relating 1o such matters; and (3) Except as previously disctosed to and.acknowlbdged

by Lender in writing, (a} neither Granter nor any tenanl, contractor, agent or other authorized User-of.the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under; about or frdm Ihe
Property; and (b) any such activity shall be conducted in compliance with all applicable fedsral; state, and.local laws,
regulations and ordinances, including without fimitation all Environmental Laws. Grantor authorizes .Léndsr and its
agents to enter upon the Property to make such inspeclions and tests, at Grantor's expense, as'Lendsr may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections oF tests
made by Lender shall be for Lender’s purposes only and shall not be construed lo create any responsibility or liabiiity on
the part of Lender to Grantor or to any other parson. The represenialions and warranties conlained harein are haded.on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution In the event Grantor becomes liakte for tleadup.or
cther costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agains any and gll dlaims, _
losses, liabilities, damages, penalties, and expenses which Lander may direclly or indirectly sustain or suffer sulting” .
from & breach of this section of the Deed of Trust or as a censequence of any use, generation, manufacture, st rags, .
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not: -
the sama was or should have besn known to Grantor. The provisions of this section of the Deed of Trust, including-the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien .-
of this Deed of Trust and shall nol be affected by Lendar's acquisition of any interest in the Properly, whether by .~

foreclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conducl or permit any nuisance nor commit, permit, or sutter any stripging _of""'
or waste on or o the Preperty or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not ramove, or grant to any other party the right to remove, any timber, minerals (including cil and gas), coal, ciay,

-
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scd?ia“"’soil gravel or rock products without Lender’s prior written consent.

i Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
.“Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor lo make
arrangemenls safisfactory Yo Lender lo replace such Improvaments wilh Improvements of at least equal value.

.Lender’s ngm to Enter. Lender and Lender's agents and representatives may enter upon the Real Properly at all
teasonable-mes to atland o Lender’s interests and to inspect tha Real Property for purpases of Grantors compliance
wuth the terms ang- condltlons of this Deed of Trust.

Compllance with. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by ail agenis, teriants or other persons or entilies of every nature whalsoever who rent, lease or otherwise use or ocoupy
the Property.in any manner, with all laws, ordinances, and regulations, now or hereafler in effact, of all governmental
authorities-applicable to the use or cccupancy of the Property, including without limitation, the Americans With Disabilities
Acl. Grantor may conlest.in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedmg, including appropriate appeals, se long as Granlor has notified Lender in writing prior fo doing so and so
long as, in Lender's’sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Landar's Interast.

Duty to Protect: Gramo_r_,agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve t_he Property.

TAXES AND LIENS. The foliowing provisions relating to the taxes and lisns on the Property are part of this Deed of Trust:

Payment. Grantor shalt pay when due {and In all svents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and.sawer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property fres of all liens having:priority over or equal lo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmerits rot due, except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trusk

Right to Contest. Grantor may _wrthhald payment of any tax, assessment, or claim in conneclion with a good #aith
dispule over the obligation 1o pay;.so long.as Lender's interest in the Property is not jeopardized. M a lien arises or is
filed as & rasult of nonpayment, Grantot shall withm fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has nofice of thefiling, .secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety-bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any cosis and attorneys’ fees, or other charges thal could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor 'shalf defend-itself and Lender and shall satisfy any adverse judgment befors
anforcement against the Property. Grantor shal name Lender as an additional obligee under any surety bond furnishad
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmental offi (:Ial fo defiver to Lender at any time a written statement
of the taxas and assessments against the Property:.

Notice of Construction. Grantor shall notify Lender at lsast ﬁﬂeen (15) days before any work is’ commenced, any
services are furnished, or any materials are supplied 1o the Property;.if‘any mechanic’s lien, materialmen's lien, or other
fign could ba assertad on account of the work, services, or materials. :Grantor will upon request of Lendar furnish o
Lender advance assurances satisfactory to Lender that Grantor can and wﬂl pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provlsuons reiallng ta lnsunng the Property are a part of this Deed of
Trust. .

Maintenance of Insurance, Grantor shall procure and malntain.-'pollmes o_f ﬁ_re insurance with standard extended
coverage endorsements on & fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a-standard morigagee clause in favor of
Lender. Grantor shalt alse procure and maintain comprehensive general hablhty insurance in such coverage amounts as

Lender may request with Trustee and Lender being named as addiional insureds.in such liability insurance policies.
Addmonally, Grantor shall maintain such other insurance, including but-not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require, Policles shall be written in-form;, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reascnably aceeptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance in form
satistactory to Lender, including stipulations that coverages will not be cancelled or diminished: without at least thirty (30)
days priot written niotice to Lender. Each insurance palicy also shall include &n endorsemerit providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Granier or-any other person. Should
the Real Property be located in an area designated by the Direclor of the Federal Emergensy Management Agency as a
special flood hazard area, Granlor agrees to obtaln and maintain Federal Flood Insurarice, if availabla, within 45 days
after notice is given by Lender that the Property is localed in a special flood hazard area, for-the-full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum’ policy lirnits set under the
National Floed Insurance Program, or as otherwise required by Lender, and o mainlain such lnsurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o ihe Pi'epe'rty Lender may
make proof of loss if Grantor fails to do so within fifleen {15) days of the casualty. Whather or not Lender's ‘security is
impaired, Lender may, at Lender's election, recsive and retain the procesds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorat!on and repair: of the
Froperty. 1f Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damagad or
destroyed Improvemants in & manner safisfactory to Lender. Lender shall, upon satisfactory proot of such expendlture.
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is'not'in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their raceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount-owinglo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied.id.the principal .
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such prcceeds ¥
shall be paid without inferest to Grantor as Grantor's interests may appear. g 3

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall iumlsh -:ta"
Lender a repaort on each existing poficy of insurance showing: (1) tha name of the Insurer; (2} the rigks insured; .(3) - .
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner® -~
of determining that value; and () the expiration dale of the policy. Grantor shall, upon request of Lender, have an..s-"
independent appraiser satisfactory to Lender determina the cash value replacement cost of tha Property. ;

LENDER’S EXPENDITURES. If any aclion or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but net .-*
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< limited to Grantor’s failure lo discharge or pay when due any amounts Grantor is raquired to dischargs or pay under this Deed
of Trust o any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o} take any action thal Lender
teéms appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrandes and
other claims, at any lime levied or placed on the Property and paying alf costs for insuring, maintaining and presanrding the
Property. ~All such: expenditures incurred or paid by Lender for such purposes will then bear Interest at the rale charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will becoma
a pad ¢f the Indebledness and, at Lender's option, wil (A) be payable on demand; (B) be added to the balance of the
Note arid be apportioned among and be payable with any Installment payments to become due during either (1) the term of
any applicable insurance.policy; or (2) the remaining term of the Note; or (C} be ireated as a balloon payment which will be
due and payable al-the-Note's maturity. The Deed of Trust also will secure paymsnt of these amounts, Such right shall be in
addition to alf othér rights:and remedies to which Lender may be entiled upon Default.

WARRANTY; DEFENSE OF-TITLE. The following provisians relating to ownership of the Property are a part of this Deed of
Trust: - L

Tifle. Granior warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fae simple, free
and clear of all liehs and ‘ericumbrances other than those set forth in the Real Property description or in any titie
insurance policy, tille report, or final titte opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b).Grantar has thefull right, power, and authority to execute and delivar this Deed of Trust {o Lender.

Detense of Title. Subject to-the.exception in the paragraph above, Grantor warrants and will foraver defend the title to
the Property against the lawful.claims of all persons. In the event any action or procesding is commenced that questions
Grantor's tile or the interest-of Trustée or Lender under this Deed of Trusl, Grantor shalt defend the action at Grantor's
expense. Grantor may Ge the nominal parly in such proceeding, but Lender shall be entitled to participate in the
praceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will dsliver, or
cause to be delivered, to Lender such insiruments as Lender may request from time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Praperty complies with all existing
applicable laws, ordinances, and r-egulatio_ns af governmental authorlties.

Survival of Representations dn'd"Wgrraqllés. All representations, warranties, and agresments made by Grantarlin this
Deed of Trust shall survive the execution and dalivery of this Deed of Trust, shall be continuing in nature, ang shall
remain in full force and effect until such timg as Grantor's Indebtedness shall ba paid in full,

CONDEMNATION. The follwing provisions refating to condemnafion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding In condemngtion is filed, Grantor shall pramptly nolify Lender in writing, and Grantor
shalf promptly take such steps as may be necessary to-defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shalt be' enlitled fo parficipate in the proceeding and to be represented in
the proceeding by counsel of its own choicé all at Graptor's expense, and Grantor will deliver or cause 1o be dalivarad to
Lender such instruments and documentaiion s smay be requesled by Lender from fime fo time to permil such
participation. R

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domalin procesdings or by any
proceading or purchase in lisu of condemnation, .Lénder may at ils elecllon require that all or any portion of the net
proceeds of the award be applied to the Indebtedriess or the repdir or restoration of the Property. The net proc%ds of
the award shalt mean the award after paymeni of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSSTION OF TAXES, FEES AND CHARGES BY GOVERHMEﬁTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are & part of this Deed of Trust: o

Current Taxes, Fees and Charges. Upon reques! by Lendar, Grantor shall execute such documsnts in addition to this
Deed of Trust and take whatever other aclion is requested by Lérider.to perfact-and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all laxes, as descried:- below, together with all expenses incurfed in
recording, perfecting or continuing this Deed of Trust, including withoUt limitation: alf taxes, fees, documentary stamps,
and other charges for recording or registering this Dead of Trust. £ Sl

Taxes. The following shall constitute taxes to which this section applies: (1) & specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Dead of Trusl; “(2) “a speciic tax on Grantor which
Grantor is authorized or required fo deduct from payments on the Indsbiedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale-of this Deed of Trust, this
event shall have tha same effect as an Event of Default, and Lendar may exercisé ey or altof its avallable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax-before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with-Lender cash or a sufficlent
corporate surety bond or other security satisfactory to Lender. O

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating:‘-io'é;_this Deedof Trust as a sacurily
agreement are a part of this Dead of Trust: et T i

Security Agreement. This instrument shall constitute a Security Agreament to the extanf"éiny of:_théxP_ropérty conslitutes
fixtures, and Lender shall have ali of the rights ot a secured party under the Uniform Commercigl Code as amended from
time to time. TS e

Security Interest. Upan request by Lender, Grantor shall exscute financing statements and take whialavei other aclion
Is requested by Lender to perfect and conltinue Lender's security interest in the Rents and Personal Property.” In addition
to recording this Deed of Trust in the real properly records, Lender may, al any time and without further authorization
from Grantor, file executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. .Gtaritor
shall relmburse Lender for all expenses incurred in perfacting or continuing this security interest. Upon defaull, Grantar
shalt not rerove, sever or detach the Persona! Property from the Property. Upon detault, Grantor shall assemblp any
Personal Property not affixed to the Praperty in & manner and at a place reasonably convenient to Granter and Lg
and make it available to Lender within three (3} days after receipt of written demand from Lender lo the extent permi
by applicable law. E

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party) from which Information cone rnmg

the security interest granted by this Deed of Trust may be obtainad (each as required by the Uniform Commercial Cods) .
are as stated on the first page of this Deed of Trust. i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances) and .~
attorney—in—fact are a part of this Desd of Trust: P

Further Assurances. At any time, and from time fo tims, upon request of Lendar, Grantor will make, execut and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whan requested by

MR
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¢ { Leinder, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

¢ “places as Lender may deem appropriate, any and all such mortgages, deeds of Irust, security deeds, security

_egreemiants, financing statements, conlinualion statements, instruments of further assurance, certificates, and other

“ documents as may, in the sole opinion of Lender, be necassary or desirable in order to effectuate, complete, perfect,

conlinug, orpreserve (1) Grantor’s obligations under the Nota, this Deed of Trust, and the Related Documents, and (2)

the llens and security interests created by this Deed of Trust on the Property, whather now owned or hereafter acquired

by.Grantor. Unless prohibited by law or Lender agreses to the contrary in writing, Grantor shall reimburse Lander for all
cosis. and expenses incurred in connection with the matlers referred to in this paragraph.

Aitorney—in-Faci it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints Lendar
as Granlor's attorney=in-fact for the purpose of making, exsculing, delivering, filing, recording, and doing all other things
as may-be’ necessary o, desrrable, In Lender's sole opinion, lo accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. .{f Granior pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustee a raquest for full reconveyance and shall
execute and deliver-fo Grantor suitable statements of tarminafion of any financing statement on fila evidencing Lender's
security interest in the Rents. and the:Personal Property. Any reconveyance fee shall be pald by Grantor, if permitted by
applicable law. The grantee in any raconveyance may ba described as the "person or persons legally entiled thereto™, and
the recitals in the recenveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the fel[owmg, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor falis to make any payment when due under the Indebtednaess.

Other Defaults. Grantor faifs fo comply with or to perform any other term, ubligation, covanant or condition containad in
this Dead of Trust or in any of the Related Décuments or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement betwean Lender and Grantor,

Compliance Default. Failure to cemply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related-Décuments: if such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision ofthis Deéd of Trust within the preceding twelve (12) months, it may bs cured
(and ro Event of Dafault will have occiired) it Grantor, after Lender sands wrillen notice demanding cure of such failure:
(a) cures the failure within fifteen (15} days; or (b) if the'cure requires more than fifteen (15) days, immediately initiatas
steps sufficient to cure the failure and thereafter contiriues and completes all reasonable and necessary steps sufficient
te produce compliance as soon as reasonably practical

Default on Other Payments. Failure of Grantpr w_lthin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary o prevent filing of or to effect discharge of any lien.

False Statemenis. Any warranly, representation.or. slalemant made or furnished to Lender by Grantor or on Granlor's
behalt under this Deed of Trust or the Related Documents is false or-misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any tlmeihereaﬂer

Defective Collateralization. This Deed of Trust or any of the Reiated Docurnents ceases to bs in full force and elfecl
{including failure of any collateral document o create a va.!ld and perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of any Grantor, the |nsclvency of Grantor, the appointment of a receiver for any part of
Granlar's property, any assignment for the benefit of creditors, any-type of credilor workout, or the commancemenl of
any proceeding under any bankruplcy or Insalvency laws by or agamsf Grantor, -

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossassion or any othar method, by any creditor of Grantor or by any governmantal agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall hot apgly ifthere.is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfsiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeifure proceeding and deposits with Lender monies or & surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in |ts sole dlscrehon, as being an adequate
raserve or bond for the dispute. : .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwean Grantor and
Lender that is not remedied within any grace pericd provided therein, including. without limitation any agreement
concerning any indebtednass or other obligation of Grantor to Lender, whether exlsllng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaran!er, endorssr, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or acconimodation party dies or
becomes incompetent, or ravokes or disputes the validity of, or liabllity under, any Guaranty of the* lndebledness

Adverse Change. A material adverse change occurs in Grantor's financial condition, of Lendér beheves fhe prospect of
payment or parformance of the Indebtedness is impaired. S

Insecurlty. Lender in good faith belleves itself insecura.

RIGHTS AND REMEDIES ON DEFALRT. If an Event of Default occurs under this Deed of Trusl ‘at any hme thereefter
Trustee or Lender may exercise any ane or mors of the following rights and remedies:

Eleclion of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ether remedy. and an
election to make expendilures or to take action to perform an obligation of Grantor under this* Deed of Trusi aﬂer
Grantor’s failure to perform, shail not affect Lender's right to declare a default and exercise its remadies. .

Accelerate Indebtedness. Lender shall hava the right at its option to declare the entire Indebledness |mmed|ately due
and payable, including any prepayment penalty which Grantor would be raquired to pay. o

Foreclosure. With respect to all or any part of the Real Property, the Trustee shalt have the right to exerciss |ts power ef' r_:?'
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial forec!osure I elther‘_;
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Parsonal Propsrty, Lender shall have all the rights and rernedses ofr. A

a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of and manage the Property"
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's P
costs, against the Indebledness. In turtherance of this right, Lender may require any tenant or other user of the Property
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¢ to.make payments of rent or use fess directly to Lender. If Ihe Rents are collected by Lender, then Grantor irrevacably
; /.designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereof in the name of
‘" Grantor-and to negotiate the same and collect the procesds. Payments by tanants or other users to Lender In response
.10 kender's ‘demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persan, by agent, or through &
recaiver.

Appolnt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Praperty, with' the.power to protect and presarve the Property, to operate the Praperty preceding or pending foreciosure
or-sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agalfstthe Indebfadness. The recaiver may serve without bond if permitted by law. Lender’s right to the appointment
of & recelyer shall exist whether or nol the apparent value of the Property excoeds the Indebtedness by a subslantial
amount,” Employment by Lender shall not disqualify a person from serving as a recsiver.

Tenancy at Sutferance. [f:Grantor remains in possession of the Property after the Properly is sold as provided above or
Lender otherwise beComes: entitled to possession of the Property upon default of Grantor, Grantor shall bedome a
lenant at sufferance of Lender or the purchaser of the Property and shall, al Lender's option, sither {1} pay a
raasonable rental for the:use-of the Property, or (2} vacate the Property immediately upon the demand of Lender.

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. R

Noftice of Sale. Lender shall give Grantor reasonabie notice of the fime and place of any public sale of the Personal
Property or of the tima.sfter which any private sale or other intended disposition of the Personal Properly is to be made.
Reasonable notice shall: mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in confunction with any sale of the Real Property.

Sale of the Property. To the extent parmitted by applicable law, Grantar hareby walves any and all rights to have the
Property marshalled. In exercising Its rights.and remedies, the Trustee or Lender shall be free to sell all or any pari of the
Property together or separately, in one salé or'by separale sales. Lender shall be entitled to bid at any public salg on all
or any portion of the Property. ™ " .

Attomeys’ Fees; Expenses. |f Lender instifutes-any suit or action to enforce any of the terms of this Deed of Trust,
Lender shalf be enitted to recoversuich sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court agtion is involved, and to the extent not prohibited by law, all reaspnabls
expenses Lender incurs that in Lender's: opinfor: are necessary at any time for the protection of its interest lor the
enforcement of its righls shall become a part 6f the Indebtedness payable on demand and shall bear interest at the Note
rale from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
howavar subject ta any limits under applicable faw, Lender’s atosneys’ fees and Lender's 'egal expenses, whether or not
thera is a lawsuit, including attorneys’ feesand.sxpenses for bankruptey proceedings (including efforts lo modify or
vacata any automatic stay or injunction), appeals,-and any anticipated posi-judgment collection services, the cost of
searching records, obtaining title reporis (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. S

Rights of Truslee, Trustee shall have all of the nghts and duties of _l,énder as set forth in this sectlon. }

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) ars part of this Dead of Trus_t: i N

Powers of Trustee. in addition fo all powers of Trustee ariging as a mattar of law, Trustee shalf hava the power {o take
the following actions with respact to the Property upon the written request of Lender and Grantor: (a} join in preparing
and flling & map or plat of the Real Property, including the dedicafion of sireels. or other rights to the public; (b) jein in
granting any easement or creating any restriction on the Rea! Property; and +{c) join in any subordination od other
agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations fo Notify. Trusles shali not be obligated to nofify any other par‘tg-fof_;“a pending sale under any olhdr trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requited by
applicable law, or unless the action or proceeding is brought by Truslae___' A

Truslee, Trustee shall meet all qualifications required for Trustee under applicable law. ™ In addition to the righls and
ramedies sat forth abave, with respect to all or any part of ihe Property, the Trusies shall have the right to forecltse by
notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. E ;

Successor Trustee. Lender, at Lander’s opfion, may from time to time appeint a. successor-Trustee to any Trustes
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lenider-énd recorded in thei office
of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in‘addition. to all other matters
required by slate law, the names of the original Lender, Trustee, and Grantor, the bock and pags ¢r the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor lrustee. and the instrument
shall be executed and acknowledged by Lender or ifs successors in intarest. The siccessor fristes, withiout conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in ihis Deed of Trust gnd by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisiochs for
substitution. ST

NOTICES. Subject to applicable law, and except for notice raquired or allowed by law to be giver'inanother manner, any
notice required fo be given under this Deed of Trust, including without limitation any nolice of dafauit‘and any riotice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile funless
otherwise required by law), when deposited with a nalionally recognized overnight courier, or, If malled, wher depasited in
the United States mail, as first class, certified or registerad mall postage propaid, directed to the addresses shown neé r-the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lisn which has priorily ‘over. ihis
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change its
address for notices under this Deed of Trust by giving formal written notice ta the other parties, specifying that the plirpbse of
the nofice is to change the party's address. For nolice purposes, Granlor agrees lo keep Lender informed-at. all timies of " .
Grantor's current address. Subject to applicable law, and except for notice required or allowsd by law to be givenin amother,. -
manner, if there is more than one Granter, any notice given by Lender fo any Grantor is desmed to be notics given|do all’

Grantors.
MISCELLANEOQUS PROVISIONS. The following miscellanacus provislons are a pari of this Deed of Trust:

Amendments. This Deed of Trusl, togsther with any Related Documents, constitutes the entire understanding and .-
agreement of the parties as to the matters set forth in this Desd of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged or bound y the
alteration or amendment. :

wL
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£ + Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
7 & upon request, a certified statemant of net operating income received from the Property during Grantor's previous fiscal
~year-in stich form and detail as Lender shall require. "Net operating Income" shall mean all cash receipts from the

* Property less-all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
fmterpret or define the provisions of this Deed of Trust.

Merger. Thsre shaii be no merger of the inlarast or estate created by this Deed of Trust with any other interest or estala
in‘the Proparty at any time held by or for the benefil of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the. faws. ot the. State of Washington. This Deed of Trust has been accepled by Lender In the State of
Washinglon. :

Joint and Several Llablllty All obligations of Grantor under this Deed of Trust shall be joint and saveral, and all
references to Grantor shall-msan each and every Grantor. This means that each Grantor signing below is responsibie for
all obligations i in this Deed of Trusl

No Walver by Lender. Lender shall not be deemaed to have waived any rights under this Deed of Trust unless such
walver is given in writing-and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall
operate as a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a walver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed.of Trust,-No prior. waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of-Landar's: rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is requirad under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitule continuing consent to subsequenl instances whare such consent is required and in all cases such consent
may be granted or wilhheld: et the sole d&scre\\on of Lender,

Severabifity. If s court of compatent ;unsdlcllon finds any provision of this Dead of Trust to be ilegal, invalid, or
unenforceabls as o any persori ‘of circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as 1o any cther persen or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. it the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust, Unless otherwise required by law, the ilegality, invalidity, or unenforceablity of any
provision of this Dead of Trust shall not affect ths Iagahty, validity or enforceabllity of any ather provision of this Dead of
Trust.

Successors and Assigns. Subjecl to any Ilmllatlons sla!ad in this Deed of Trust on transfer of Grantor's intarest, this
Deed of Trust shall be binding upon and Ingire.o the’ benefil of the parties, their succassors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with raference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Desd .of Trust or fiability under the Indebtedness.

Time is of the Essence. Time is of lhe essence in the performance of this Deed of Trust.

Waiver of Homestead Exempiion. Grantor hareby relsases and waives all rights and benefils of the homestead
exemption laws of the Stale of Washington as to all Indebtedness _segurgd by this Deed of Trust.

DEFINITIONS. The folfowing capitalized words and terms shafl have the following meanings when used in this Deed of Trust,
Unless specifically stated to the confrary, all referencas to doliar amounts shall mean amounts in lawful money of the United
Slates of America. Words and terms used in the singular shaitincluds the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise deﬁned In this Deed of Trusl shall have the meanings altributed to
such terms in the Uniform Commercial Cede: .

Beneficiary. The word "Beneficiary” means Skagil State Bank and lts succassors and assigns.

Borrower. The word "Borrower" means ALLAN L TUCKER and KATHF!YN A TUCKER and alt other persons and entities
signing the Note in whalever capacity.

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantcr Lender, and Trustes, and includes
without limitation alf assignment and security interest provisions relalingto the’ Personal Prupartv and Renls,

Defaull. The word "Default” means the Default set forth in this Deed of Trust iR tha section mled Default".

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relaling to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42 1).5.C. Section
9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act-of -1986; Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resaurce Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or federal laws, rules, or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in: thls Dsed of Trust in the
events of default section of this Deed of Trust.

Existing Indebiedness. The words "Existing indebtedness” mean the indebladness descnbad ln the Exnstmg Liens
provision of this Deed of Trusl. .

Grantor. The word "Grantor” means ALLAN L TUCKER and KATHRYN A TUCKER.

Guaranly. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodallon pady to
l.ender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances®™ mean materals that, because of their quantlty
concentration or physical, chemical or infectious characteristics, may cause or pose a present or poienhat hiazard to
human health or the envirgnment when improperly used, treated, stored, dispused of, generated, “manufacturéd,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed underthe
Environmental Laws. The term ™Hazardous Substances” also includes, without limitation, petroleum and- petmleum
by—producis or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, struciures, moblle
homes affixad on the Real Property, facilities, additions, raplacements and other construction on the Real Property. * /7

indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable’
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidatioris of
and substitutions for the Note or Related Documents and any amounts expendad or advanced by Lender to discharge -
Grantor's cbligations or expenses tncurred by Trustee or Lender to enforce Grantor's obligations under this Deed of ¥
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:"'I_'_rusl'_,:_.tcgether with interest on such amounts as provided in this Deed of Trust.
g _.--“i._ender.__ The word "Lender” means Skagit State Bank, its successors and assigns.

~“Noté. The word "Note" means the promissory note dated June 3, 2003, in the original principal amount of
$51,173.97 from Grantor to Lender, together with all renewals of, extensions of, medifications of, refinancings of,
consolidations ‘of, and substitutions for the promissory note or agreement.

Personal Properly. The words "Personal Property” mean all equipment, fidures, and other articles of personal property
now_or héreafter owned by Grantor, and now or hereafter aflached or affixed to the Real Properiy; together with all
accessions; parts, and additions to, all replacements of, and afl subslitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sdle of.other disposition of the Property.

Propedj._ T hamw«::rd "Fr'dperly“ means collectively the Real Property and the Personal Property.

Real Properiy. The words' "Real Property” mean the roal property, interasts and rights, as further described in lhi’s Dead
of Trust. P

Related Documents.”. The words "Relaled Documents” mean all promissory notes, credit agreements, loan agresmants,
environmental agreements, guaranlies, security agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all other Instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtednass.

Renis. The word "Rents" m?egns- dl-present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. . *.

Trustee. Ths word "Truslee” means LAND TITLE COMPANY, whose mailing address is PO BOX 445, BURLINGTON,
WA 98233 and any subslitite or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVI“G_.:F!EAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND| EACH
GRANTOR AGREES TO ITS TERMS. .

GRANTOR:

ALLAN L TUCKER, Individually

o

JCKER, individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF V/,UdeAUKﬂZ%T’\ | . )

COUNTY OF A R |

On this day before me, the undersigned Notary Public, personally appeared ALLAN L. TUCKER and KATHRYN A TUCKER,
personally known o me or proved to me on the basls of satistactory evidence to.be the individuals described in and who
executsd the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes thersin mentioned.

Given under my hard and offigial seal this
FIeSl_din_g at

My commission expires

To: , Trustes

The undersigned is the legal owner and helder of all indebledness secured by this Dead of Trust, You are-hareby’ 'Féq_uqsted.
upan payment of all sums owing to you, to reconvey without waranty, to the persons enlitied theréto,.the.right, fifle.and
interest now held by you under the Deed of Trusl. . S LR

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Var. 5.21.60.003 Gopr. Hariand Financial Solutions, Inc, 1897, 2003, AH Righta Resarvad, - WA MACFRLPLAGDIFG TR-8173 PR-2
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