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DEFINITIONS

Words used in multiple sections of this document are defined below and other wnrds are defined in Sections 3,
1%, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documem are also provided in
Section 16. : ;

(A} "Security Instrument" means this document, which is dated MAV 09 2003 T , tagether
with all Riders to this document. e

(B} "Borrower" is

MELISSA PRATT, AN UNMARRIED WOMAN

Borrower is the trustor under this Security Instrument.
(C) "Lender” is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

prganized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MEHS \(]
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CASE #: LAP46466058948% DCC ID # G00D3185078859312
Lender’s address is
4500 Park Granada, Calabasas, CA 91302-1613
__ (D) "Trustee" is
LS TITLE OF WASHINGTON
2707 COLBY AVENUE, SUITE 1118 EVERETT WA 98201-
(E) "MERS" is Morgage Electronic Regisration Systems, Inc. MERS is a separate corporation that is actmg
sblely as a nominee [or Lender and Lender's successors and assigns. MERS is the beneficiary under this
- Geturity Instrument, MERS is organized and existing under the laws ol Delaware, and has an address and
=" telephone number of P.0. Box 2026, Flint, MI 485(1-2026, el. (838) 679-MERS.

AF). "Note". means the promissory note signed by Borrower and dated MAY 09, 2003 .The
Note seags thar Bormower owes Lender
TWO HUNDRED TWENTY EIGHT THOUSAND FOUR HUNDRED EIGHTY and 0G/100
Dallars (U.8..--228,480.00 } plus interest. Borrower has promised w pay this debt in regular
Periodic Payments and 1o pay the debt in [ull not later than JUNE 01, 2033
(] "Pmperty“ mearis the propenty that is described below nnder the heading "Transfer of Rights in the
Property.”
(H) "Loan" means thc debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all suris dué under this Security Instrument, plus joterest.
(D) "Riders" means all Ridéts i this Security Instrument that are executed by Borrower. The lollowing Riders
are to be executed by Burrowcr [chcck box as applicable]:

[ lad ustable Rate Rider-. [:] Condommmm Rider [ Second Home Rider
(I Balloon Rider .. Planned Unit Development Rider [ 114 Family Rider

VA Rider D_Blweekly Payment Rider ] Orther(s) [specily]

() " Applicable Law" means all contralling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (lhat have lhc c[[ect of law} as well as all applicable final, non-appeatable
jdicial opinions.

(K) "Community Association Duw, Fees, and Assessmens" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any Lransl"er of funds, other than a transaction originawd by check,
dralt, or similar paper instrument, which is inidated through, 4n electronic terminal, telephonic instrument,
computer, or magneuc tape so as to order, instruct, or authorizé a-financial institution w debit or credit an
account. Such term includes, but is not limited 10, point-of-sale ransfets, aatomated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse ransfers.

(M) "Escrow Items" means those itlems that are described in Section 3. .

(N) "Miscellaneous Proceeds” means any compensation, Ssttlement, award, of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages desc:nbed in Section 5) for: (i) damage
t, ar destruction of, the Property; (i) condemnation or other taking of all or any part of the Property: (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations’ of or Dmlssums as to, the value andjor
condition of the Property.

(0) "Mortgage Insurance" means insurance profecting Lender agamst the 'nonpa'}'mem of; ar default on, the
Loan.

(P} "Periodic Payment” means the regularly scheduled amount due for (1) pnm:lpal and lm.erest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section, 260_1.-'et sedl.) and its
implementing regulauon, Regulaton X (24 CER. Part 3500), as they might be amérided [row tiine to time, or
any additional or successor legislation or regulation that govems the same subjct matter. As used.iti. this
Security Insmument, "RESPA" relers to all requirements and resmrictions that are lmposed in regard’to a

"lederally related mengage loan” even il the Loan dogs not qualify as a “lederally related’ murtgage loan" undcr

RESPA.

{R) "Successor in Interest of Borrower"” means any party that has taken title to the Propcny, whether or nor.

that parly has assumed Bormmower's abligations under the Note andfr this Security Instrument.

TRANSFER OF RIGHTS EN THE PROPERTY

The beneliciary of this Security Instument is MERS (solely as nominee [or Lender and Lender’s successors” ’
and assigns} and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the .~

repayment of the Loan, and all renewals, extensions and modifications ol the Note: and (i) the performance ol
Barrower’s covenants and agreements under this Security Insuument and the Note. For this purpose, Borrowet

irrevocably grants and conveys 1o Trustee, in trust, with power of sale, the fallowing described property located - .

in the
COUNTY of SKAGIT
[Type of Recerding Jurisdiction] [Mame of Recording Jurisdiction]
Ie
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CASE #f: LAP464660589489 DOC ID # 0003185078859312
LOT 2, "CEDAR SPRINGS PUD, PHASE 4," AS PER PLAT RECORDED ON DECEMBER
27,2001 UNDER AUDITOR'S FILE NG. 200112270133, RECORDS OF SKAGIT CCUNTY,
WASHINGTON.

'S_fT-UATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which currenitly hias the address of

1803 .CEDAR- SPR[NGS LANE, ANACORTES ,
[Steect/City]

Washington 98231 ("Propen)‘ Address":

[le Code]

TOGETHER WITH all the unpruvemems now or hereafller erected on the property, and all casements,
appurtenances, and {ixtires now or hierealter a pan of the property. All replacements and additions shall also be
covered by this Secuiity Instrument. All of the foregoing is referred to in this Security Inswument as the
"Property.” Borrower understands and agrees that MERS holds only legal fitle to the interests granted by
Borrower in this Security.Instrument, bu, il necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successots and assigns) has the right: to exercise any or all of those interests, including.
but not limited to, the right to foreclose and sell the Propenty; and to take any action required of Lender
including, but not limited to, releasmg and cancchng this Security Instrument.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the
right w grant and convey the Property, and that the- Propany is unencumbered, except [or encumbrances of
record. Borrower warrants and will defend generally the title ta the Property against all claims and demands,
subjct to any encumbrances of record.”

THIS SECURITY INSTRUMENT combmcs pniform covenants for national use and non-uniform
covenants with limited variatons by ]]IlSdlCl.lDll o constitate a uniform security instrument covering real
property. .

UNIFORM COVENANTS, Borrower and Lender coveriant mi‘d agres as lollows:

1. Payment of Principal, Interest, Escrow Items; Prepayment:Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on,"the debt evidenced by the Now and any prepayment
charges and late charges due under the Note, Borrower. shall also pay fonds Ior Escrow Items pursuant o
Section 3. Payments due under the Note and this Security Instrumerit shall bc: madc in U.S. cumency. However,
il any check or other instrument received by Lender as payment under the Note ot this Security Instrument is
reiumed to Lender unpaid, Lender may require that any or all subsqqugnt paymen_ts due under the Note and this
Security Instrument be made in one or more of the (ollowing {orms, as selectcd_by_liender: {a) cash; (b) money
order; () certified check, bank check, treasurer’s check or cashier’s check; pi'nvuied any such check is drawn
upon an institetion whose deposits are insured by a [ederal agency, lnstmmemahty. oL cnut)r or (d) Electronic
Funds Transler.

Payments are deemed received by Lender when received at the location dcslgnated in thc Note or at such
other location as may be designated by Lender in accordance with the notice pravisions in Section. 15, Lender
may TCIUrn any payment or partial payment if the payment or partial payments are insuificient (o bring the Loan
current. Lender may accept any payment or partial payment insulficient 1o bring itie Loan ourrent, without
waiver of any rights hereunder or prejudice 1o its rights o refuse such payment or pamal payments-in the
fuwre, but Lender is not obligated 10 apply such payments at the time such payments are accepted. IF each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interést on.unapplied [unds.

Lender may hokl such vnapplied {unds until Borrower makes payment to bring the Loan cument. If Bofrower:

does not do so within a reasonable period of time, Lendzr shall either apply such [unds or returm them fo

Borrower. Il not applied earlier, such funds will be applied (o the owstanding principal balance under the Nowe-
immediately prior to [oreclosure. No offset or claim which Borrower might have now or in the [utyre against "

Lemler shall relieve Borrower [rom making paymems dve under the Note and this Security Instrumeiit of -

performing the covenants and agreements secured by this Securnity Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymems -

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the =

Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to *

each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to Jate’ .

charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

Il Lender receives a payment {rom Borrower for a delinquent Periodic Payment which includes a
solficient amount o pay any late charge due, the payment may be applied to the dclmqucm payruf;m and the
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CASE #: LAP464660589489 D0C ID # 0003185078859312
late charge. Il more than one Periodic Payment is outstanding, Lender may apply any payment received [rom
Borrower to the repayment of the Periodic Payments if, and (o the extent that, each payment can be paid in full.
.. Ta the extent that any excess exists alter the payment is applied 1o the foll pavment of one or more Periodic
_Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any-prepayment charges and then as described in the Nowe,
. ‘Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Noté shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
“ " 3-Funds for Escrow Items, Borrower shall pay 1o Lender on the day Periodic Payments are due under
“the Note; umil the Note is paid in foll, 2 sum (the "Funds”) to provide for payment of ameunts due for: (a)
~taxes ‘and asseéssments and other items which can auain priority over this Security Instrument as a lien or
¢ncumbrance 'on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums for
any and-all insutante required by Lender under Section §; and (d) Morigage lnsurance premiums, il any, or any
sums payable by ‘Botrower to Lender in lieu of the payment of Morigage Insurance premiuins in accordance
with the provisions of Section 10. These items are called "Escrow [tems,” Al origination or at any time during
the term-of thé:Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Botrower; and 'such dues, (ees, and assessments shall be an Escrow Item. Borrower shall promptly
[urnish to Lender all notices of amounts o be paid under this Section. Borrower shatl pay Lender the Funds for
Escrow Itemg -unkss Lender waives Bomower's obligation to pay the Funds [or any or all Escrow Items.
Lender may waive Bomower’s obhganon to pay to Lender Funds for any or all Escrow Items at any tme. Aoy
stich waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Fands has been waived by Lender and, if
Lender requires, shall furnish Lcndér_;eccipts evidencing such payment within such dme period as Lender
may require, Borrower’s nbli"ga_tiod to'make such payments and to provide receipts shall for alt purposes be
deemed 1o be a covenant and’ agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section.9. If Bormwer is ubhgated to pay Escrow Items direcdy, pursuant to a waiver,
and Borrower [ails to pay the amount.dug for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Boriower shall then be obhgated under Section 9 w repay 1o Lender any such
amount. Lender may revoke the waiver as to any nr all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and-hold Funds in an amount (a) sullicient to permit Lender to apply the
Funds at the time specified under RESPA, and. (b) not 1o exceed the maximum amount a lender can Tequire
under RESPA. Lender shall esttmaic the ameunt_ of Fands due on the hasis of current data and reasonable
estimates of expenditures of future Escrow Iizmsor otherwise in-accordance with Applicable Law.

The Funds shalt be held in an institytion whose deposits are insured by a federal agency, instrumentaliy,
or entity (including Lender, if Lender is an instimtion whose' deposm arg so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items o later than the time specified under
RESPA. Lender shall not charge Borrower [or holding and applying the Funds, annually analyzing the escrow
account, or verilying the Escrow Iiems, unless Lender pays Borrowér intérest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made 40 writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required 10 pay Borrower any iinterest or camnings on the
Funds, Bomower and Lender can agree in writing, however, that ‘interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fynds-as requued by RESPA,

Il there is a surplus of Funds beld in escrow. as defined under RESPA; Lengdér shall account 10 Borrower
for the excess fumds in accordance with RESPA. If there is a shortage of Funds hekl in escrow as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall: :pay to Lender the
amount necessary 10 make up the shoriage in accordance with RESPA, but in no more: than <12 monthly
payments, II there is a deliciency ol Funds held in escrow, as defined undér RESPA, Lender shall notily
Borrower as required by RESPA, and Borrower shall pay w Lender the amount’ necessary, 0 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upan payment in [ull of all sums secured by this Security Instument, Lender shall pmmpdy reh:md o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, lines, and unposmﬁns aunbutable-“
to the Property which can attain priority over this Security Instrument, leasehold payments or ground renis 6n
the Property, il any, and Community Association Dues, Fees, and Assessments, il any. To the extgnt that Lhcsc- o
items are Escrow Items, Bomrower shall pay them in the manner provided in Section 3. L

Barrower shall pmmpuy discharge any lien which has priority over this Security IIIerument unlcss - 7
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 6
Lender, but only so long as Borrowet is performing such agrsement; (b) comests the hien in good Laith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o prevent thie
enforcement of the lien while those proceedings are pending, but only undl such proceedings are concluded; o,
() secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this’
Security Instrument, If Lender determines that any part of the Property is subjct to a lien which can attain
pricrity over this Security Instrument, Lender may give Borrower a notice identilying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisly the lien or take one or more of the actions set

forth above in this Section 4. an B
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Lender may require Borrower t0 pay a one-time charge (or a real estate tax verilication and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borower shall keep the improvements now existing or herealter erected on the
“Property insured against loss by [ire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the erm of the Loan.
- The insurance carrier providing the insurance shalt be chosen by Borrower subjoct 1o Lender's right to
" disapprove Borrower's choice, which right shall not be exercised unteasonably. Lender may require Borrower
A5 pay, in connection with this Loan, either: {a) a one-fime charge for {tood zone desermination, certification
and tracking services; or {b) a one-time charge [or flocd zone determination and certification services and
subsequient charges each time remappings or similar changes occur which reasonably might affect such
determinatiori or tertification. Borrower shall also be responsible for the payment of any [ees impaosed by the
Federal- Emergency “Management Agency in connection with the review of any [lood zone determination
resulung froman’ obpctmn by Bomower.

1 Borrower fails 1o maintain any of the coverages described above. Lender may obtain insurance
coverage, at Lender”s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of.coverage. Therefare, such coverage shall cover Lender, but might or might not protect
Borrower, BorroWwer's equity in the Property, or the contents of the Property, against any risk, hazard or
Liability and might provide preater or lesser coverage than was previously in effect. Bormower acknowledges
that the cost of the insurance coverage so obtained might signilicandy exceed the cost of insurance that
Borrower could have obtained. Any _aniopms disbursed by Lender under this Section 5 shall becotme additional
debt of Borrower secured. by this-Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and’ shall be pa}ablz with such interest, upon notice rom Lender 1o Borrower
requesting payient.

All insurance policies rcqmrcd by Lcndcr and renewals of such policies shall be subjet w Lender’s right
w disapprove such policies, shall incliide-a siandard mongage clause, and shall name Lender as mongagee
and/br as an additional doss payee. Lender shall have the right 1o hold the policics and renewal certiffcates. If
Lender requires, Borrower shall promptly give to:Lender all receipts of paid premiums and renewal notices. I
Borrower obfains any form of insurance ceverage, not otherwise required by Lender, for damage to, ar
destruction of, the Property, such policy shall‘include a standard mortgage clavse and shall name Lender as
mortgagee and/or as an additional loss payes,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
Testoration or repair of the Property, if the restoration or repair is economically [easibk and Lendet's security is
not lessened, During such repair and restoration period, Lender shall have the right to hokd such insurance
proceeds until Lender has bad an opportnity to inspect such: Property 1o ensure the work has been completed
to Lender's satisfaction, provided that such inspection shill- be witderiaken promptly. Lender may disburse
proceeds for the Tepairs and restoration in a single payment or in a Series of progress payments as the work is
completed. Unless an agresment is made in writing or Applicable Law requirc,'é ipterest to be paid on such
nswance proceeds, Lender shall not be required to pay Borrower, any inlerestor, eamings on such proceeds.
Fees lor public adjusters, or other third parties, retained by Borrower shall ot be paid out of the insurance
proceeds and shall be the sole obligation of Bormower. I the restoration ‘or-repair is ot sconomically (easible or
Lender’s security would be lessencd, the insurance proceeds shall be applicd to°the suins’ secured by this
Security Instrument, whether or not then due, with the excess, il any, pmd io Bur.mwer Such insurance
proceeds shall be applied in the order provided for in Section 2,

I Borrower abandons the Property, Lender may [ile, negotiate and seule'any av-a:lablg-msurmlce claim
and related matters. If Borrower does ot respond within 30 days to a notice from Lender that the insurance
carrier has ollered to sertle a claim, then Lender may negotiate and settle the claim. The 30-day period. will
begin when the notice is given. In either event, or il Lender acquires the Property, under Section. 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Bomower's rights 1o any insurance pmceeds inan ameint
not © exceed the amounts unpaid onder the Noe or this Sccunty Instrument, and (b) any Gther of Borrowsr’s:”
tights (other than the right to any refund of uneamed premiums paid by Borrower) under all insuranice policiés
covering the Property, insofar as such rights are applicabls to the coverage of the Property. Lendér may. use the-~"
insurance proceeds either o repair or restore the Property or w pay amounts unpaid under the Nuw or ths_ i
Security Instunent, whether or not then due., .

6. Occupancy, Borrower shall occupy, establish, and use the Property as Bormower's prmclpal rcsmience'
within 60 days after the execution of this Security Insrument and shall continue Lo occupy the Property as, .~
Borrower's principal residence [or at least one year after the date ol occupancy, unless Lender otherwise agreds -
in writing, which consent shall nof be unreasonably withheld, or unless extenuating circumstances exist which,
are beyond Borrower's control. i

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or cammit waste on the Property, Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
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(rom deteriorating or decreasing in value due to its comlition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically leasible, Borrower shall promptly repair the Property il damaged 1o
.. avaid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
_damage 10, or the taking of. the Property, Borrower shall be responsible [or repairing or restoring the Property
only il Lender has released proceeds [or such purposes. Lender may disburse proceeds for the repairs and
TeSIAton in a single payment or in a series of progress payments as the work is completed. IT the insurance or
«condemnation proceeds are not sufficient wo repair or restore the Property, Borrower is not relieved of
" Borrowér's obligation or the completion of such repair ar restoration.
" " Lenideror its agent may make reasonable entries upon and inspections of the Property. I it has reasonable
~tanse, Lender may inspect the inerior of the improvements on the Property. Lender shall give Borrower notice
4t the time ol o prior 1o such an interior inspection specilying such reasonable cause.

8."--Bon_-owe_r"s__ Loan Application, Borrower shall be in delault if, during the Loan application process,
Borrower Gf any persons or entities acting at the direction of Bomower or with Barrower's knawledge or
consent’ gave materially. falss, misleading, or inaccurate information or statements to Lender (or [ailed to
provide:Lender with material information) in connection with the Loan, Material representations include, but
are not limited 0, rcprescmauons concerning Bormrower's occupancy of the Property as Borrower’s principal
residence.

9. Protection nf Lender’s Interest in the Property and Righis Under this Security Instrument. If (a) .
Borrower [ails-to perlomm the tovenants and agresments contained in this Security Instrument, (b) there is a
legal proceeding that imight stgmﬁcamly allect Lender's interest in the Property and/or rights under this
Security [nswument (such as a- .proceeding in bankmptcy, probate, for condemnation or forfeiture, for
enforcement of a lien -which may- attin priority over this Secwrity Instrument or to enforee laws or
regalations), or {¢) Botrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate (o protect Lender’s interest in the Property and tights under this Security Instrument,
including protecting and/or ‘assessing. the value ‘of the Property, and securing and/or repairing the Propesty.
Lender's actions can include, but are noL limited t0: (2) paying any sums secured by a lien which hag priority
over this Security Instrument; (b) appcaﬂng_ln court; and (c) paying reasonable amorneys’ [ees te protect its
inierest in the Property and/or rights under this, Security Insrument, including its secured position in a
bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, Teplace or boardup doors-and windows, drain water rom pipes, eliminate building or
other code violations or dangerous condifions, and have utilities turned on or oil. Although Lender may take
action under this Section 9, Lender does not'bave 1o do so and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liability [or not taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interést at the. Note rate Irom the date of disbursement
and shall be payable, with such inerest, upon notice from Lender 1o Bbm;awer requesting payment.

If this Security Instrument is on a leasehold, Bomrower shall comply with all the provisions of the lease. I
Borrower acquires [ee title to the Property, the leasshold alld the- Ece ulle shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgagc Insurance as a conclmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance i effect. If, for any reason, the
Mortgage Insurance COVETAEC required by Lender ceases 10 beavailable from‘the momgage insurer that
previcusly provided such insurance and Borrower was required 1o make” separately designaicd payments toward
the premiums for Morigage Insurance, Borrower shall pay the prémiutms -réquired. to- obtain coverage
substantially equivalent 10 the Mortgage Insurance previously in eflect, at a cost substantlally equivalent w the
cost to Borrower of the Martgage Insurance previously in elfect, [rom an alternate margags; insurer selected by
Lender. I substantially equivalent Morigage Insurance coverage is not available, Borrower ‘shall continue to
pay 1o Lender the amount ol the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lien
of Mongage Insurance. Such loss reserve shall be non-refundable, notwithstanding thé fact that the Lioan is
ultimatety paid in full, and Lender shall not be required w pay Borrower any interest or eamings ofi such loss
reserve. Lender can no longer require loss reserve payments il Monigage Insurance coverage (in the amcunt
and fof the period that Lender requires) provided by an insurer sefecied by Lender again bécomes available, is”
obtained, and Lender requires separately designated payments toward the premioms [or Mongage Inisyrance. T0
Lender required Mortgage Insurance es a condition of making the Loan and Borrower was required 0 migke-
separately designated payments toward the premivms {or Mortgage Insurance, Borrower shall’ pay the™
premiums required to maintain Mortgage Insucance in effect, or to provide a non-refundable loss reservé, ynii -
Lender’s requirement for Mortgage Insurance ends in accordance with any writien agreement betwesh
Bomrower and Lender providing lor such temmination or until termination is required by Applicable’ Lawﬁ -
Nathing in this Section 10 alfects Bormower's obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may.
mcur il Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance. '
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Mortgage insurers evaiuaie their total risk on all such insurance in force {rom ume to time, and may enter
inte agreements with other parties that share or modify their risk, or reduce losses. These agresments are on
__terms and conditions that are satigfactory to the morgage insurer and the other pany (or parties) 1o these
“agreements. These agreements may require the morigage insurer o make payments nsing any source of funds
thar-the mortgage insurer may have available (which may inclode funds obtained from Mongage Insurance
prentiums).
¢ As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
" other entity, or any affiliate of any of the [oregoing, may receive (directly or indirectly) amounts that derive
“[rom {er'might be characterized as) a portion of Borrower™s payments for Mortgage Insurance, in exchange for
~sharing_or ‘modilying the mortgage insurer’s sk, or reducing losses. I{ such agreement provides that an
affiliate of Lender takes a share of the insurer’s Tisk in exchange [or a share of the premiums paid w the
insurer:the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgape
Iosuranée, or any othér terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insirance, and they will not entitle Borrower to any refund.

(b} Any such agreenients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to recéive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to hive the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premmms that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellineons Proceeds; Forfeiture. All Miscellancous Proceeds are herehy assigned
to and shall be paid o Lender. :

I the Praperty is damagcd such l\fhsccllanwus Proceeds shall be applied to restoration or repair of the
Property, il the restoration ot repair1s economically leasible and Lender’s security is not lessened. During such
repair and restoration period, Lendt:r shall havc the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity o inspect such Pmperty 10.énsure the work has been completed to Lender's satis(action,
provided that such mspex:uon shalt be.nndertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series ol progress payments'as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest - be paidl on such Miscellancous Procseds, Lender shall not be
required to pay Bomower any interest or-¢amings on such Miscellaneous Proceeds, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellanzous Proceeds shall be applied
to the swns secured by this Security Insrument, whether or not then due, with the excess, il any, paid to
Barrower, Such Miscellanecus Proceeds shall be applied in the order provided [or in Section 2.

In the event ol a total taking, destruction, or loss in valué of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrumcnt. whether or noi then due, with the excess, i
any, paid 1o Borower.

In the event of a partial taking, destruction, or loss in‘value of the Pmpcny in which the [air market value
of the Property immediately befors the partial taking, destmction, €T loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument imimediatly bifore the partial taking, destruction, or
Ioss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Procgeds muluphed by the following [raction:
{a) the wtal amount of the sums secured immediately before the' partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before lhe pamal Lakmg, destruction, or loss in
value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, ot loss in value of the Property in whlch Lhe fair market value
ol the Property immediately before the partial taking, destruction, er loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in valug; unless Botrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the- sums secured- b}‘ this Security
Instrument whether or not the sums are then due.

I the Property is abandaned by Bomower, or if, alter notice by Lender to Borrowcr lhat the Opposing
Party (as delined in the next sentence) oilers lo make an award 1o seitle a claim {or damages, Borrovwer fails o
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply-the
Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Inswument, whether or aot then due. "Opposing Party" means the third party that owes’ Borrower
Miscellaneons Proceeds or the pany against whom Borrower has a right of action in regard to Msccﬂanwus we
Proceeds. S

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, m' o
Lender’s judgment, could result in [orfeiture of the Property or other material impairment of Lender’s intérest .
in the Property or rights under this Security Instrument. Borrower can cure such a defaolt and, if accelération .
has occurred, reinstate as provided in Section 19, by cansing the action or proceeding 10 be dismissed with'a =
ruling that, in Lender’s pdgment, precludes forfeire of the Property or other material impairment ol Lender's “-
interest in the Property or rights under this Security Instrument, The proceeds of any award or claim [or
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.
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All Miscellaneous Procecds that are not applied to restoration or repair of the Property shall be applied in
the order provided [or in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time {or payment
' “or.modilication of amaonization of the sums secured by this Security Instrument granted by Lender 10 Borrower
or any Successor in Interest of Borrower shall not operate 1o reledse the liability of Borrower or any Successors
it Interest of Borrower. Lender shall not be required wo commence proceedings against any Successor in
Tntefest of Borrower or o reluse 1o exend tme (or payment or otherwise modily amortization of the sums
" setured-by. this Security Instrument by reason of any demand made by the original Borrewer ar any Suceessors
m Interest of Borrower. Any [orbearauce by Lender in exercising any right or remedy including, without
<limiration, Lender’s acceptance of payments from third persons, entities or Successors in Interest of Bomrower
o i amgunis less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy':

13. Jmm and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees.thiat Borrower’s obligations and liability shall be joint and several, However, any Borrower who co-signs
this Security Instrymerit but does not execute the Note (a "co-signer”): (a) is co-signing this Security Insrument
ooly 10 morigagé, prant and convey the co-signer’s interest in the Property under the terms ol this Security
Inswument; (b) is pot personally obligated 1o pay the spms secwred by this Security Instrument; and (c) agrees
that Lender and any other Burrowcr can agree (0 extend, modify, [orbear or make any accommodations with
regard to the tentis of thS Security Instrument or the Note without the co-signer’s consent.

Subject o the, provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower’s
obligations under this Security Insiament in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Insrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees o such release in writing. The covenants and
agreements ol this Security lnstrumem shail bind (excepl as provided in Section 20} and benelit the successors
anil assigns of Lender. :

14. Loan Charges. Lender may charge Bormwer fees [or services performed in connection with
Borrower's default, for the puipiose of. protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not. limited to, attorneys’ [ees. property inspection and valuation [ees. In
regard to any other [ces, the absence of express authority in this Security Instrument to charge a specific [ee to
Borrower shall not be construed as a prohibition ei the charging of such Ies, Lender may not charge fees that
are expressly prohibited by this Security Ingtrament or by Applicable Law,

If the Loan is subjct to a law which sets maximum foan charges, and that law is finally interpreted so that
the. interest or other loan charges callected or to be collected in connection with the Loan exceed the permitied
Limits, then: (a} any such loan charge shall be réduced by the. dmount necessary to reduce the charge to the
permtied limit; and (b) any sums already collected from, Borrower. which exceeded permitted himits will be
refunded 1o Bomrower. Lender may choose 1o make this tefund by reducing the principal owed under the Note
or by making a direct payment to Borrower. Il a refund reduces principal, the reduction will be weated as a
prartial prepayment without any prepayment charge {whother ot not & prepayment charge is provided for under
the Note). Bommower's acceptance of any such relund madé-by- difect-payment to Borrower will constimte a
waiver of any right of action Borrower might have arising out of such ovércharge,

15. Notices. All natices given by Borrower or Lender in connéction with this Security Instrument must be
in wtiting. Any notice to Borrower in connection with this Securify Instrument shall be deemed to have been
given 1o Bomrower when mailed by [irst class mail or when actually déliversd o' Bomower's natice address it
sent by ather means, Notice to any one Borrower shalf canstitute notice to-all Borrowers unkéss Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice w Lender. Bormower shall promptly notify’ Lénder of Borrower's change of
address. I Lender specifies a procedure [or reponting Borrower's change of address, then Botrower shall only
report a change of address through that specified procedure. There may be only-oné designaied notice address
under this Security Insuument at any one time. Any notice to Lender shall be pivén by delivering it or by
mailing it by first class mail to Lender’s address stated herein unless Lender has designated. another address by
notice 1 Borrower, Any notice in connection with this Security Insirument shall not be deemed to-hayebeen
given to Lender umtil actually reccived by Lender. If any notice reguired by this Secumy Instrument is.also
required under Applicable Law, the Applicable Law requirement will satisy the corresponding reqmremem“
under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be’ govemed e
by [ederal law and the law ol the jurisdiction in which the Property is located. All rights and obligations, s
contained in this Security Instrument are subjct to any requirements and limitations of Applicable Law =
Applicabke Law might explicidy or implicitly allow the parties 1o agree by confract or it might be silent, bul -
such silence shall not be construed as a prohibition against agreement by contract. In the event that any, .
provision or ¢lause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not aflect other provisions of this Security Instrument or the Note which can be given effect without the ™
conilicting provision. )

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter wards or words of the [eminine gender; (k) words in the singular shall mean and include
the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to ke any
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17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrunent,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, “Interest
.. in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o, those
_beneficial interests wanslerred in a bond for deed, contract for deed, installment sales conmact or escrow
agreement, the intent of which is the transfer of title by Barrower at a future date to a purchaser.

SIT all or any part of the Property or any Interest in the Property is sold or transfesred (or if Borrower is not
4 natural person and a beneficial interest in Bomower is sold or transferred) without Lender's prior writicn
" consent’ Lender may require immediate payment in full of all sums secured by this Security Instument.
“Bowever; this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
. I, Lender exercises this option, Lender shall give Bormrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which B-orm_wer'mu_st pay alt sums secured by this Security Instrument. If Borrower [3ils to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrament
without further notick or.demand on Borrower.

19 Borrower’s Right to Reinstate After Acceleration, If Borrower meets cenain conditions, Borrower

shall have the right 1 have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: {a) five days before-sale of the Property pursuant to any power of sake contained in this Secutity Instument;
(b) such other period as Apphcablc Law might specily for the termination of Berrower’s Tight to reinstate; or
(c) entry of a jadgmerit enforciig this Security Instrurneat. Those conditions are that Bortower: {a) pays Lender
all sums which then would be due under this Security Instrument and the Note as il no acceleration had
occurred; {b) cures any defauli~of any other covenanis or agreements; () pays all expenses incutred in
enforcing this Security Instryment, mcludmg, but not limited to, reasonable attormeys' {ees, property inspection
and valuation [ees, and other lees‘incuited for the purpose of protecting Lender's interest in the Property and
rights under this Security Insm]mcm. and (d) takes such action as Lender may reasonably require to assure that
Lender’s interest in the Property and right ynder this Security Instrument, and Borrower’s obligation to pay
the sums secured by this Security lnsu‘ument., shall continue unchanged. Lender may require thay Borrower pay
such reinstatsment sums and expéhses 1 one.or more of the following {orms, as selected by Lender: (a) cash;
{b) money order; {c) certilied check, bank check, weastirer's check or cashier’s check, provided any such check
is drawn upon an institution whose deposits arg: insured by a lederal agency, instumentality or entity; or (d)
Electronic Funds Transler, Upen reinstalement by ‘Borrower, this Security Instrument and obllgatmns secured
fereby shall remain ully elfective as il no accéleration had occurred, However, this right to reinstate shall not
apply in the case of acceleration under Secaan 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

Note (together with this Security Instrument) can be sokd one of more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments duc
under the Notg and this Security Instrument and performs other mcmgagg loan servicing obligations under the
Noie, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, Il there is a change .of ‘the Loan. Servicer, Borrower will be given
wriiten notice ol the change which will state the name and address ol'the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires i connection with a notice of
transler of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations 1 Borrgwer will emain with the Loan Servicer
ar be transferred 0 a successor Loan Servicer and are not assumed by thc Note purchaser unless otherwise
provided by the Note purchaser.

NMeither Borrower nor Lender may commence, jpin, or be pmed 0 any pdlcnal acuon (as either an
individual Ltigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrament or that alleges that the other party has breached any provision ol or-any duty owed by reason of,
this Security Insirument, until such Bomower or Lender has notified the other partj( (with such' notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to wake corrective action. If Applicablé Law provides’ &.aime
period which must elapse belore certain action can be taken, that time period will be deemed to be feasonable
for purposes of this paragraph. The notice of acceleration and opportunity o cure given to Berrower pursuam
to Section 22 and the notice of acceleration given to Borower pursuant to Section 18 shall be deemcd o saus[y"
the notice and opportunity to take corrective action provisions of this Section 2(.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardows Substances" are thidse substances-- o
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following ="
substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and herbicides, |-
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental .+ -
Law" means lederal laws and laws of the jurisdiction where the Property is located that relate to health, silety .~
or environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action,dr =
removal action, as defined in Environmental Law; and () an "Environmental Condition" means a condition ™
that can cause, contribute 1o, or otherwise wigger an Environmental Clkeanup, )

Borrower shall not canse or permit the presence, use, disposal, siorage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Berrower shall not do, nar
allow anyone else to do, anything ailecting the Property (a) that is in violation of any Environimental Law, (b}
which creates an Environmental Condition, or {¢) which, due w the presence, use, or release of a Hazardous
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Substance, creates a condition that adversely alfects the value of the Property. The preceding two sentences
shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous Substances that
__are generally recognized 1o be appropriate to normal residential uses and to maintenance of the Property
“{including, but not kimited to, hazardous substances in consumer products),
- Borrower shall prompuly give Lender written notice of (a) any investigation, claim, demand, lawsuit or

other action by any governmental or regulatory agency of Private party involving the Property and any
Hazardons Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
“ Condition;. including but not limited to, any spilling, leaking, discharge, release or threat of release of any
"Hazardeis Substance, and {c) any condition caused by the presence, use or refease of a Hazardons Substance
“which adversely alfects the value of the Property. i Boower leams, or is notified by amy governmental or
regulatory auttiority, or any private party, that any removal or other remediation of any Hazardous Substance
allecting the Propmy is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Envuonmental Law Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFQRM CDVENANT 5. Borrawer and Lender [urther covenant and agres as [ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of 'any covenant or agreement in this Security Instrument (but not prior to
acceleration ynder.Sectioi 18 umless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b} the actisn reqmred to cure the default; {c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that faiture to cure the defanlt
on or before the date specifiedl m the notice may result in acceleration of the sums secured by this
Security Instrumerit and-sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert ‘the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums.secured by this Security Instrument without further demand and
may invoke the power of sale and/orF any ‘other remedies permitted by Applicable Law, Lender shall be
entitled to collect all expenses incurred in pursving the remed;es provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lefider shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election-to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require, After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and wnder the terms designated:in the notice of sale in one or more
parcels and in any order Trustee determines. Trosfee may postpone sale of the Property for a pericd or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at-any sile. - :

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pro_perty without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of thie sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and. attorneys' Fees; (b)
to all sums secured by this Security Instrument; and (c) any excess-to the person or persons legally
entitfed to i or to the clerk of the superior court of the county m thch the. saie took place.

23. Reconveyance, Upon payment of ail sams secured by this Security Insu‘ument, Lendcr shall request
Trustee (o reconvey the Property and shall sumender this Security Instrument -and “all. notes.évideiicing debt
secured by this Security Instrument to Trustee. Trusiee shall reconvey the Property without, warranty to the
person ar persons legally entitled to it. Such person or persons shall pay any recordation €osts and Lhc Trustse s
fce [or preparing the reconveyance,

24, Substitute Trustee. In accordance with Applicable Law, Lender may [rom nme I8 umc appmnt a

successor trusiee 10 any Trusiee appointed hereunder who has ceased 1o act. Without convevance of. the”
Property, the successor trustee shall succeed to all the title, power and dutes conlerred upon Trustee hcrem and

by Applicable Law,
25. Use of Property, The Property is not used principally for agriculiural purposes.

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable atomeys” (ees and costs i any'_. 7

action or proceeding 1o consmue or ¢nforce any term of this Security Instrument. The term "attorneys’ fees;™

whenever used in this Security Instrument, shall include without limitation attorneys’ [ees incurred by Lender o

in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

£
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security lnstrument and in any Rider executed by Borrower and recorded with it

“Winesses:

/‘F/gf]q/{/l/ﬂ M - (Seal)

MELISSA PRATT -Borrower

(Seal)

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower

Vet
STATE OF
County of P aen ket

: } se:
On this day personafly appeared before me !\LL\ issa _7119\'!"

2 Ine known 2 be the individual(s) described in and who executéd the within ﬁnd [oregoing instrument, and
acknowledged that he/she they signed the same as hisfherftheir (ree’ and volumary acl and deed, for the uses and
purposes therein mentioned,

GIVEN under my hand and oificial seal this day of /)?.07 ’ Zoc?

o

NntaryPuhhcm(ldfurrth Wed\m;qmrmndulgu Mc_o V:?"-nis.. i,

V:.ztu«.._ _

My Appointnent Expires on MS—’LL 3!/90'3‘,7 .
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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLIC‘:Z’ RIDER is :ma;de this NINT
dayof MAY, 2003 , and is incorporated into and shall be deemed to-amend angd supplement the

Mmtgagc Deed of Trust or Deed lo Secure Debt (herein "Security Instrument") dated of evcn date herewﬁh

given by the undersigned (herein "Borrewer™) to secure Borrower'’s Note to
COUNTRYWIDE HCME LOANS, INC.

(herein "Lender™) and covering the Property described in the Security Instrument and lucafé’d :at._ .
1803 CEDAR SPRINGS LANE

ANACORTES, WA 9B221
[Property Address]
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CASE #: LAP464660589489 DOC ID #: D003185078805003
VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Insfrumexit, Bomower and Lender further covenant and agree as follows:

Ifthe mdebtedness secured hereby be guaranteed or insured under Title 58, United States Code, such Title and
: Regulatmns issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
"“Borrower and Lefider. Any provisions of the Security Instrument or other instruments executed in connection
with said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebicdness and the provision
that the Lender may actclerate payment of the secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are heneby amended or negated to the extent necessary to conform such instruments to said Title or
Regulations.

LATE CHARGE:”At_Lend.ei”;’s'bpti'bn, Berrewer will pay a "late charge" not exceeding four per centum {4%) of
the overdue payment wlien paid moré than fifteen (15) days after the due date thercof to cover the extra expense
involved in handling delinquent payrhents but such "late charge” shall not be payable out of the proceeds of any
sale made to satisfy the' mdcbtedness sccured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

TRANSFER OF THE PROPERTY: This loin nigy be declared immediately due and payable upon transfer of
the Property securing such loan ta ‘any trafisferee, unless the aceeptability of the assumption of the loan is
established pursuant to Section 3714 of Chaptcr'S'.’ Title 38, United States Code.

An authorized transfer (“assumptwn") of the Prnperty shall also be subject to additional covenants and
agreements as set forth below:

() ASSUMPTION FUNDING FEE: A fée equal to one percent {1%) of the balance of this loan as of the
date of transter of the Property shall bz payable at the time of transfer to the loan holder or its authorized agent,
as trustes for the Department of Veterans Affairs: If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute an additional debt to that already securf:d by~ ikiis mstrument, shall bear interest at the rate
herein provided, and, at the option of the payce of the.indebiedncss ‘hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is automancall}' wiived if the assumer is exempt under the
provisions of 38 ULS.C. 3729 (c). :

(b) ASSUMPTION FROCESSING CHARGE: Upon appllcatlun for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder of its authorized ;agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximvim,established by the Department
of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assufned, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating .and securing
the loan. The assumer further agrees to indemnify the Department of Velerans Affairs to the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this insttument. .-

.
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CASE #: LAP464660589489 DOC ID #: 0003185078805003
IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

’:/? A S
s
. MELISSA PRATT - Borrower
- Borrower
- Borrower
- Borrower
@D, 53R (0201) CHL (01/03) Page3af3
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PLANNED UNIT DEVELOPMENT RIDER
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MS $V-79 DOCUMENT PROCESSING
1800 Tapo Canycn’
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Prepared By:

LAP464660589489 106573PAE - S 0003185078859312
{Case #] [Escruwma__s_ing #3 s {Doc ID #]

THIS PLANNED UNIT DEVELOPMENT RIDER is madﬁ |h15 NINTH day of
MAY, 2003 , and is incorporated into and shall be clccmcd to amend and supplement the Martgage,
Deed of Trust, or Secarity Deed (the "Security Instrument") of e, same date gwcn by the undersigoed (the

"Borrower”) 1o secure Borrower’s Note to e
COUNTRYWIDE HOME LDANS, INC.

(the "Lender") of the same date and covering the Property described in the Sacun;y Inscrumcnt and Located ak:
1803 CEDAR SPRINGS LANE, ANACORTES, wA 98221

[Propeny Address]
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MX’
Page 1 of 3 Inltlals i o
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CASE #: LAP454650589489 DOC 1D # 0003185078859312
:The/Property includes, but is not fimited to, a parcel of land improved with a dwelling, together with other such
** parcels and certain common areas and [acilities, as described in

~THECOVENANTS, CONOITIONS, AND RESTRICTIONS FILED OF RECORD
. JHAT AFFEET THE PROPERTY

(the "Dcé]é.raﬁbn") .. Thé Property is a part of a planned unit developmens known as
CEDAR-SPRINGS P'UE_J,. PHASE 4
N v {Namc of Planncd Unit Development}

(the "PUD"}. The Propcrty alsn includes Barower’s interest in the homeowners association or equivalent entity
owaing or maniging the conifon-areas and facilities of the PUD (the "Owners Association”) and the uses,
benefits and proceeds of Borrower's interest.

PUD COVENANTS. In‘addition to the covenants and agreements made in the Secwrity Instrament,
Borrower and Lender {urther covenant and agree es follows:

A. PUD Obligations. Borrower sliall perform all of Borower’s obligations undez the PUD’s Constiment
Documents. The "Constituent Docuients” are the (i) Declaration; (ii} arcles of incorporation, st instrument or
any equivalent document which creates Ihe Owners Association; and (i) any by-laws or other rules or
regulations of the Owners Assodiation. ‘Birrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,

B. Prnperty Insurance. So long as the Owners ‘Association maintains, with a generally accepied insurance
carcier, a "master” or "blanket” policy.insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts {including de_c_lucuble Ievels), for the periods, and against loss by fire, hazards
inclided within the rerm "extended coverage,” ‘and any other hazards, including, but not limited to, earthquakes
and (loods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 lor the
Periodic Payment to Lender of the yearly premium instaltments [oe. property insurance on the Property; and (ii}
Borrower's obligation under Section 5 to maititain property. fhsurance coverage on the Property is deemed
satisfied to the extent that the required coverage is provided by the Owners Association policy,

‘What Lender requires as a condition of this waiver can change duiring the term of the loan.

Borrower shall give Lender prompt notice of any !apse in mqumed property insurance coverage provided by
the master or blanket policy.

In the event of a distribution of property insurance pmcccds in liegw’ o{ rcswrauon or repair [ollowing a loss
to the Property, or to common areas and [acilitics of the PUD, any proceeds payable to Barrower are hereby
assigned and shall be paid 1w Lender. Lender shall apply the proceeds to the_:'Sqms secured by the Security
Instrument, whether or not then due, with the excess, if any, paid to'Borrower. -~

C. Public Liability Insurance. Borrower shall take such actions-as-miay be reasonable to ingure that the
Owners Association maintains a public fiability insurance policy aoceptabie in l'orm. antouat, and exient of
coverage 1o Lender.

D, Condemnation. The proceeds of any award or claim for damages, dlrect or consequcnual payable to
Borrower in conmnection with any cordemnation or other taking of all or any part of the Property or the common
areas and [acilities of the PUD, or lor any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender 10 the sums secured by the Secumy Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice 1o Lender and with Lcndcr 5 prmr
wrilicn consent, either pattition or subdivide the Property or consent to: (i) the abandonment er-temination.dl the
PUD, except for abandonment of termination required by law in the case of substandal destruction by fire or
other casualty or in the case of a taking by condemnation or eminent domain; (ii) any amendment to dny
pravision of the "Censtituent Documents” il the provision is for the express benefit of Lender; (it} terinination ™
of professional managewent and assumption of sell-management of the Owners Association: or (iv)-any dction™ -
which woukl have the effect of rendering the public lLiability insurance coverage maintained by the Owners 7

Association unaceeptable to Lender. R
Initiats: f
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CASE #: LAP4546560589489

DOC 10 § D003185078859312

< ¢ F, Remedies. Il Borrower does not pay PUD dues and assessments when dug, then Lender may pay them.
An} amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
“the Secuiity Instrument. Unless Barrower and Lender agree to other terms of payment, these amounts shall bear
~ittigrest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from

Lender fo Borrdwer requesting payment.

BY SIGN_]Nt": BELQW, Borrower accepts and agrees o the terms and provisions contained in this PUD Ricder.

PaVas
I

Ve

1

1 /
R s (Seal)

S Hedss

PRATT

- Borrewer

(Seal)

- Borrawer

(Seal)

- Borrower

(Sealy

@g-m {000B).01  CHL {09/01)

- Barrower
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