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DEED OF TRUST T1eSS £

DATE: May 30, 2003'_.;-

Reference # (if appllcable} 00071655 Additional on page
Grantor(s):
1. KANE, DANA. J

Grantee(s)
1. Whidbey Island Bank
2. FIRST AMERICAN TITLE COMF’ANY OF SKAGIT COUNTY, Trustee

Legal Description: UNIT 83, SI(YLINE 17 Additional on page 2
Assessor's Tax Parcel ID#: 3830- 000 080 0000

THIS DEED OF TRUST is dated May 30, 2003, among DANA J KANE, An Unmarried Woman
{"Grantor"); Whidbey Island Bank, whose mailing. address is Anacortes Office, 2202
Commaercial Ave., P.O. Box 320, Anacortes, WA -~ 98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and .FIRST AMERICAN TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX 1667 MOUNT VERNON, WA 98273
{referred to below as "Trustee™}. g




Ndiv: L 8 EI 4 efeg SOOTIED
joypny fjunod ubexs

i

; aq:, j0: A1||emuaﬁ ay1 Buniwn inoyups  Auadold syl jo uopdod Aue Jo Auadold 8yl 01 10 Uc aisem Jo Lo Buiddins
Aue ja“ns 10 yuded ‘Ywwog 1oy gouesinu Aug uuwuad JO 10NPUOI TaSNED JOU ||eys IOIUEID "eISEAR ‘eduesin

"aSIMISYIO JO 8INSD|38.04 AQ JBYlaY
‘Auadmd an, ul 1s8183ul Aue Jo uoiusinboe §,1apua AQ paloale @q 10U ||BYS pue 1SNJ| JO pa3q Sy} §0 Ul Byl 4P
SolieASAUGIS.. PUR UOIIDBSIES BY1 PUE SSBUPS1GapU| BuL j0 JUBWABd Byl BAIAINS |lBYs "AjuLiapul o3 uonebiiqe ai
Buupmam “18N11 40 PE8Q By} JO UCIDBS Sy} JO suolsiacld ay) JOIUBID 01 UMOUY U3aq 3ABY PINOYS 10 Sem Swes
a1 104 10-18U18yYm ‘ALIedOsd Byl Ul 1581811 JO diysIoumo s,10luelD) 0} soud Bulunose ases)al psualeaiyl Jo aseeu
‘lesodsIp ‘afieiols ‘einjoejnuew ‘uonkisuab ‘asn Aue jo 8ouNbasSUOD B SB JO 1SN JO paaQ oyl JO WANDAS iy} 4O
yoreiq e Woy BURNS3) JoyNs 10 uIRISNS ALDBIIPUL 10 AQOBIP ABW Jepus Yolum sesuadxs pue sa|1|euad ‘sabewep
‘senljige)| ‘sasso| ‘Swiepe [je pue Aue jsuiebe sepuaq ssojlley pjoy pue Ajluiepul 01 sesibe {Z) pue 'smejyons Aug
Jepun§1$09-1616 Jo.dnues|o 1o} B|qel| SBW028G JOJURID JUBAS BUL Ul UORNGIIUOD JO AJUWBPU! jo) JapUsT 1suleBs
SB[ 303Ny Aue semgm pue sases|al (L} AgQelay i0lueln) ‘S32ULISONG SNOPIEZEH J0) Auado;d a3 Bunebizsaam

s Japua’ Joj- aq qleds Japua‘| Ag apELu ‘s1s91 o suoumadsul Auy  -3sni) jo paad Syl JO UDNDAS SIYI YUm Aladouy
ay} Jo esuendwos suniuAep 01 sleudoidde wesp Aeuwr JBpusT s ‘asuadxe s,JoluelD 1B ‘51583 pue suonoadsul
yosns ayew 01 Apadoid_ syl uodn selus 01 swebe si pue JepusT SaZUOYINE J0LUBID  "SMET [RILSWIUOIAUY
[le uoneuwy noyum Buipnidyl: ‘seousuipio pue suonenbas ‘sme| |eopp pue ‘sieis ‘jeiape; 9|qedydde |
yuar aoueiidwiod Ul PEonpuad a4 fays Auanoe yons Aue {q) pue lAuadold 843 Wolj Jo INOGE “18pun ‘Uuo aauelsgn
snopJezeH Aug ased|al 1o Jo asodsip.1ean ‘9,015 ‘SJMOENUBW ‘a3eausB ‘asn |eys Aliedold By} Jo J8SN pazLoYINne
1810 4o 1uaBe 11019e1U0D ‘JuBUS] AU OU JOJURIG Jayleu (B) ‘Bunum ui iapusn Aq pafipspmounoe pue o1 pasojosip
Aisnolasid se 1deoxg (£} pue ‘siewew yons o) Bunejes uosied Aue Aq pupy Aue Ja swiepd Jo uoneBul psusies)
10 jenyoe Aue {2) JO 'Auado:d a3 Jo sjuednooo o sisumo Joiid Aue AQ Aliedold @yl woly Jo Inoge ‘Japun ‘up
aouelsgng shoplezeH AUB JO gses|al peumeml.;l 30 gsesal ‘|esodsip uawiesl) ‘ebeiols ‘sinjoeinuell ‘uoneisusp
‘gsn Aue {q) ‘Sme7 [RIUSMIUOIAUZ-AUE JO UCIEBIOIA JO ydEaiq Aue (g) ‘Bunum ul Japua Aq pafips|mouyoe
pue 0} peso|asip Ajgnoiaaid se 1deoxa 'usag ‘sey 4oyl 1Byl BASHaqg O} uosea) J0 ‘Lo abpeimouy ou sey IOWRID (F)
tAuadaold By} WOl JO INOGE JSpun ‘ug uossed Aue Aq asuelsqng snopiezey Aue Jo eseajes paugleslyl Jo asesjal
‘lesods|p ‘wiewnessy ‘abelols ‘sinjoejnueut ‘doneisust ‘asn ou usaq sey aiayl ‘Aladold ayi Jo diysiaumo & 10jueLy
j0 pouad syl Buung (L) ey Japue-; 01 s;ueue.m pue slussaidal IOJUBIL) “SAMET {BIUBLILONAUT YUAA eaueudl.uo

s L ‘anfeA s} aaleseld 0) AIESS808U SOUBUBILIEW pue ‘Slusliacedds
‘snedal |e wiopad Apdiwcad pue uompuan pooﬁ u Ausdoig BUl uBIUBW IRYS JOWEID CuiElde 03 Ang

: : -sasodind jeinynouBe g
Ajediouud pasn 1ou sI Alledoid |eay alu_ /\uedo:d eq; ug SUCNEHWI| JAYID ©] JO Aledald eyl jo asn a3yl 01 919l
suoisinoid Bumoyoy 8yl (HNejep uodnipedoAss AllEDNBWOINE JoJURID 01 J9PUST WOy asusdy e s abajaud syl
Auadolg 2yl wiox sluBy Byl 10800 {g) pue. !Ayedolg eyl eBeuew 10 slesado ‘asn (g) ‘Auedoig SUd 4O |0.3UQD
pue ugissassod w ulewal (|} Aesw JojueiD 1|ne;ac| ;o 1uan3 U JO 82UBLNJD0 Y] [JU(] "BSM] PUB UOISSISSOY

rsuoisiacid Buima)o) ey Aq paulaaab aq |leys Ayadold
8yl jo 8sn pue uoissassod s,JoluRID 1BYL 599159 JOIUEJD "AlH3d0OHd JH1 40 JONYNILNIVIW NV NOISS3SS0d

SIHL "1SNYl 40 Q3340 SIHL ANV 'SJ.NEIINFIOOCI a3Llviay EIHJ.'EIJ.ON JHL H3ANN SNOLLYDITa0 11¥ AN
40 3ONVWHO4HId (9] ONV SSING3ILE3ANI 3HL 40 LNIWAYd (v} JHNOIS OL NIAID SI “ALUIdOHd TYNQ
ONY $.LN3Y 3HL NI LSIYILNI ALIHNI3S JHL ANV SENIY J0°LNIWNDISSY IHL DNIINTINI “LSNHL 40 d33q SIHL

‘$saupaqepuy sq; 0 ed 1o/||e Jo uoness|aooe Uodn payoass Aljeoneluoine
eq jleys pue uopdo §,19pUST 1B PIYOADS 84 ABW 28USDY YJme“Slyoid pue SIUBY BUL 103102 01 BSUSY B JGIUBID
01 sjuRlB Japua f1sniy Jo peeq syl o Buiproses ay) uodn ajedyd. pue pamauad ‘oij1aads aq o} papusiul S| Juswpibisse
SIy1 Aq peleess usl 8yl [0L0°80°GO MOIY YIM DUBPIOIJE Ul PIpIOZa S| 1uawuBasse siy] Aladoig syi jo $youd
pue ‘slugy 'sesea] || 0} pue ul )seuelul pue ‘sl ‘B solueln Jo.jje: ropua oa, Aunses se subigse Agaley Jgjueln

0000-080-000-0E8E s! fequinu UOIIBO!J!IUSDI xel, Auedmd leay eyl I.ZZBG| M
'SILYOIVYNY ‘AVM INITANS ‘€8 107 St umowy AIUOUJUJOO 81 SSGJPPE syl 10 Auedoid Ieat’ Nyl

“1INN AIVS 0L BNINIVJ.HEIddV S."-.II.LI'IIOV:I adNV SY3d
NOWWOJ FHL NI 1S3H3LNI J3JIAIANN 40 IOVINIDHAd SLVL V HLIM 43H13D0

Nowmmsvm A.I.NnOO LIDWIS 4
SQYOD3Y ‘$S00L2ZL+8 "ON 114 S.HOLIANY HIANN ‘v86L “£Z YIAWADIA A3AH0O3
‘013H3HL ENJWNANINY ANV ‘NOLONIHSYM “ALNNOD LISVIS 20°$AH023H ‘L8PLY
"ON 31 S.HOLIANY HIANN ‘061 ‘£ AMNF AIAHOJIH NOILVHY133a WNINIWOANG
Ol DNIQH022V aNY ‘(L) 060°ZE'Y9 MOH NI G3IAINOYd :SVY QNVY1 3IHL 4
NOILdI¥S3A V DNILVINITIG ANV HLHOd4 DNILLIS dVIN AIAHNS QIVS ‘NOLONIHSY
'ALNNOD  1I9¥NS 40 SAH0O3d ‘SS00LZZLY8 'ON 314 S:HOLIANY -H3AN
‘GE ANV $€ SIDVd "SAIAHNS 40 9 JWNTOA Ni d3AQHOOIH OL3IHIHL ININANIW
ANV ‘€8¥LPL ANV Z8YLPL "SON 34 S.HOLIANY HIANN ‘NOLONIHSYM ‘ALNNO
LIDYYS 40 SQHO23Y ‘Z0L ANV LOL S3IDVd ‘SLVId 40 6 JWNIOA NI oacluooa_
S1V1d 40 13S ANV dVIN AJAHNS OL DNIQHOIOV “AINO ISN VNIHYIN NV NISVE
ONIYOOW V HOd GIANILNI WNININOGNOD V “.ZL "ON INIMANS. 40 €8 'ON -LINI

:uojbuysepn jo aeyg ‘Ajuno) _|_|9\1)i|s (7]} paﬁeoO{
{,Auedolgd [eoy, 3U3l) 'sienew sejuns pue [euusylosb ‘seb ‘1o ‘sjeiauiu g YoRELIWY INoULM Buipnijou 'AJ, adoud .

|ea) a3 01 Bunejas suoid pue ‘senjeder ‘sybu ayio (e pue {siyBu uonebun 1o YouUp YuMm SN Ul 2018 Buipn|ou

s34y youp pue syybu Js1em ‘ielem |je !saouesusundde pue ‘Aem jo s)yBi ‘SUBWISSED [ SBJniXly pue Sluawasodiul- ;"
‘sBuiping pexije 1o Peloais Apuenbasqns 10 Bunsixa |2 yum euylebol ‘Auadoid |ess paquosap Buwongl agi ;
Gl puUE Ut 1S2121U1 pue ‘8|1l ‘IYBll $,J0lURIG JO ||€ ‘AlBIDljeuag S JBpUS JO JYsUeq eyl 404 pue uoissassod pue-ANua jo

W64 “ajes Jo Jamod yum 1SN} 1l §alsni] 01 SARAUOCD IOJURID) "UO[EIEPISUOD B[QENjeA 104 "I NYHO ANY IDONVAI ’

Z ebed (ponunuol}
1sSndl 40 g3a3ad




DEED OF TRUST
{Continued} Page 3

_:toFe_g'ding, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
“oiFand gas}, coal, clay, scoria, soil, gravel or rack products without Lender’s prior written consent.

“Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
<Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
:equal valug, @

'l_._e'n_l_:_lefg“ﬁigiit to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance, withi the terms and conditions of this Deed of Trust.

Compliarice “with ‘Governmental Requirements. Grantor shall prompily comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwiss use or‘occupy:the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any”such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals; so long as Grantor has notified Lander in writing prior to doing so and so long as, in Lender's
sole opinion, L_gnder‘s__ interésts in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor ag-rées neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thgse acts set'farth above in this section, which from the character and use of the Property are
reasonably necessar\?_ tp--‘bro-téq'g_._anq preserve the Property.

DUE ON SALE - CONSENT BY:LENDER. Lender may, at Lender's aption, {A) declare immediately due and payable all
sums secured by this Deed of Trust or; {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or:any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial ar equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leaséhold interest.with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial-interest'in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
it such exercise is prohibited by federal law-or-by.Washington law.

TAXES AND LIENS. The following provisions reldting to'the taxes and liens on the Property are part of this Deed of
Trust: el S

Payment. Grantor shall pay when due (and in_all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer), fines and.impositions levied against or on account of the Property, and shali
pay when due all claims for work done on er fpr services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havirig priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s jritarést in‘the Property is not jeopardized. If a lien arisas or
is filed as a result of nanpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice ot the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and. attgrreys" Yeds, or other charges that could accrue as a
result of a foreclosure or sale under the lien. [n any contest, Grantor. shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. i

Evidence of Payment. Grantor shall upon demand furnish to Lé.nd.er sati_sfag{ory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 1o° deliver to Lender at any time a written
staternent of the taxes and assessments against the Property. . E

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before ‘any work is cornmenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic!s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Graritor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements., s

PROPERTY DAMAGE INSURANCE. The following provisions telating to insuring the P_rd:'.po_ar‘c::y are a part of this Deed of
Trust, P

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fireinsurange’ with standard extended
coverage endorsements on a replacement basis for the full insurable value coveririg alf Improverments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,~and with a“standard mortgagee
clause in faver of Lender, together with such ather hazard and liability insurance as Lender.fay reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lerder and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inéluding stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior writter notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will riot bhe“impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agancy as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after noticé,is.given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the ‘National Flood:
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the termiof-the loan.”

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property:.Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not'Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance:and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory te Lender. Lender shall’. upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been .~
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DEED OF TRUST
{Continued} Page 5

) _:reé'_se'ﬁably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand fram Lender to the extent permitted by applicable law,

’ Addresses The mailing addresses of Grantor [(debtor) and Lender {(secured party) from which information
goncerning, the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
;Commermai Code] are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m-fact are a. part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or.will.auseto be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender,.cayse to be.filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finamcing” statements, continuation statements, instruments of further assurance, certificates, and
other documents as- ‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, cantinue;” ar; preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) “theliéns and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now ‘owried or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor-shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thIS paragraph

Attorney-m -Fact. If Grantur fails“te.do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Gramor and_at. Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in- -fact’ for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or destrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.: ° i

FULL PERFORMANCE. ¥ Granwr pays a!l the Indehtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed.0f. Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver:to Grantor suitable statements of termination of any financing statement an
file evidencing Lender’s security intergst.iri the Rents.and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law:” The, grantee in any reconveyance may be described as the "parson or persons
legally entitled thereto”, and the recitals<in the racomveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts,.

EVENTS OF DEFAULT. At Lender's option, Grantor wnIl be in dafault under this Deed of Trust if any of the following
happen:

Paymaent Default. Grantor fails to make any payment whan due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to parform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply wuth any other term, gbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents:” If such a failure is curable and if Grantor has not
been given a notice of a breach of the same provision of this Peed of Trust within the preceding twelve {12}
months, it may be cured {and no Event of Default will have occutréd) if Granter, after Lender sends written natice
demanding cure of such failure: {a) cures the failure wrthln thirty:{30) days; or (b) if the cure requires more than
thirty {30} days, immaediately initiates steps sufficientto:cure the failure and thereafter continues and completes all
reasonable and necessary steps sufficient to produce comphanee ag soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time, requrred By-this Deed of Trust to make any payment
far taxes or insurance, or any other payment necessary to prevent flllng of dr to effect discharge of any lien.

False Statements. Any representation or statement made or furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mrsleadtng n any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Related Do"cuments ceases to be in fuli force and
effect (inciuding failure of any collateral document to create a valid and perfected secunty interest or lien} at any
time and for any reason. EA L

Death or Insclvency. The death of any Grantor, the insolvency of Grantor the appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors; any typg of,.creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency Iaws by-or agalnst Grantor.

Taking of the Property. Any creditor or governmental agency tries to take- any of the Property or any other of
Grantor's praperty in which Lender has a lien. This includes taking of, garmshlng of or _levying on Grantor's
accounts with Lendes. However, if Grantor disputes in good faith whether the claim an whlch the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written: ‘natice of the clalm and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thls default provrsmn will not
apply. : :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace peried provided therein, including without lifnitation any_agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing ndw.Or: Iater e

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantor endoreer surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accornmodatron party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, :any ‘Guaranty ef the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be reqmred {0, permit: the
guarantor's estate to assume unconditionally the obligations ariging under the guaranty in a manner satlsfactorv to
Lender, and, in doing so, cure any Event of Default. :

Right to Cure. If such a failure is curable and if Grantor has not been given & notice of a breach of the same"-;-
provision of this Deed of Trust within the preceding twelve [12) menths, it may be cured {and no Event of Default”
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: “{a} cures:the
failure within thirty (30) days; or ib) if the cure requires more than thirty {30) days, immediately inijidtes'steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps, suffrcuent -
to produce compiiance as soon as reascnably practical, #

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,'
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or

Y

Skagit County Auditor
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DEED OF TRUST
(Continued) Page 7

NOT__IC'E§e.-" Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
‘notice of “Sale” shall be given in writing, and shall be effective when actually delivered, when actually received by
‘telefagsimie {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, -when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any Jien which-has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed _Qf_.:-TTt_._\S‘E. _Any person may change his or her address far notices under this Deed of Trust by giving formal
written, notice-1o_the dther person or persons, specifying that the purpose of the notice is to change the person's
address. " For _potice”'putposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applic__ab'lg law,.and except for notice required or allowed by law 1o be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. |t will
be Grantor's-responsibility to“tell the others of the notice from Lender.

MISCELLANECUS PR'O}II-S'ION__S‘_ The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Wr]_at :'i§ wiitten in this Deed of Trust and in the Related Doguments is Grantor's entire agresment
with Lender cOncerning the:matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trast must be invriting and must be signed by whoever will be bound or obligated by the change or
amendment. I

Caption Headings. Caption ’"hea_dings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisiens of this Deed of Trust.

Mergor_. There shall be ng’ n_'\e'ié:;er 6f_the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. i %

Governing Law. This Deéd'bf--'[_rust willbe governed by and interpreted in accordance with federal law and the
laws of the State of Washington.’ This I_?e‘ed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. [f there is a Iawsurt, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington:™ ™

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. “Thé fact-that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. It Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions ot this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that dées-fot mean that Grantor will not have to get Lender’'s consent
again if the situation happens again. Grantor fyrther understands that just because tender consents 10 one or
more of Grantor's requests, that does not-medn Lender will be required to consent to any of Grantor’s future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. It a court finds that any provisian‘of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this:Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the pravisions of this Deed of Trust even.if a provision of this Deed of Trust may be found to be
invalid or unenforceable. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to, the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person‘other ;_hah_‘Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without raleasing Grantor from the obligations of this Deéd of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performan‘ég_ of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jurv trial in any action, proceeding, or
counterclaim brought by any party against any other party. ho o

i Ii...rig“ﬁt‘s .and benefits of the homestead

Waiver of Homestead Exemption. Grantor hereby releases and*-vﬁaivé_s_.: .
exemption laws of the State of Washington as to all indebtedness se‘c'u'r'ed__ by this: Degd of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this:Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and it3 successors and assigns.
Borrower. The word "Borrower" means DANA J KANE, and all other pertsp‘ns-and eriti__tiééusigning the Note.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust am‘on'g"'Graﬁtgr; ‘Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating.to the Personal Property and
Rents. o A

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the. environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability-Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization.Act of 1986, Pub. L.
No. 99-499 ("SARA"], the Hazardous Materials Transportation Act, 49 U.5.C. Section. 1801 /et 'seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or ,te‘dé_rpl laws, rules,
or regulations adopted pursuant thereto. S

Event of Default. The words "Event of Default” mean any of the events of default set forth in "f:(hiSIK:K_D'iaéd‘.of""T['ust in
the events of default section of this Deed of Trust. : P

Grantor. The word "Grantor” means DANA J KANE.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endarser, surety, or accommq:datic_n“.partv'tc_)
Lender, including without limitation a guaranty of all or part of the Note. o

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quartity,’
concentration or physical, chemical or infectious characteristics, may cause or pose a present ot ;)otahtia_l-r'haz___ d
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured, .
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and -
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and:"
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, buildings, structures,
mobhile homes affixed on the Real Property, facilities, additions, replacements and other canstruction on the Real
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