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“Return To:

Horizon Bank :

PO BOX 580
Belhngham, WA 98227-0580

Assessor""s iiarcel or A'ccount Number: 340432-1-024-0503
Abbreviated Legal Description:

Ptn NW NE 32:34-4 aka Tr C Survey 6-128
TRUSTEE: WESTWARD FINANC TAL SERVICES [Include lot, block and plat or section, township and range]
Full legal description Iocated on page 16 . Additional Grantees located on page 2

lSpac:e Above This Line For Recording Data]

DEED OF TRUST

CHICAGO TITLE C27 147/

DEFINITIONS : : '

Words used in multiple sections of ths document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ru]es regardmg the usage of words used in this document are
also provided in Section 16, :

(A) "Security Instrument" means this document which is dated May 30, 2003 .
together with all Riders to this document. .

(B) "Borrower" is William Lee Johnson and R1ta J Johnson, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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* " -{(P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_...-ihlf')lementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
= _..tJme or any additional or successor legislation or regulation that governs the same subject matter. As used
{ in-this’ Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard

" 10.a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

- .loan" under RESPA.

(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Insttument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust W1th power of sale, the following described property located in the
County of Skagit :

['I’ype of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

***SEE ATTACHED LEGAL DESCRIPTION***

Parcel ID Number: 340432-1-024-0503 . which currently has the address of

17075 Blodgett St [Streef]

Mount Vernon "‘[(‘fity] , Washington 98273  [zip Code]
("Property Address”™):

TOGETHER WITH all the improvements now OF hereafter erected on the property, and all
easements, apputtenances, and fixtures now or heredfter.a’ part of 'the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Praperty against all claims and
demands, subject to any encunibrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
proper[y . pe . -
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__1_...--ﬂ'§'$ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.+ -assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" ’be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

 Borrower’s obligation to pay the Funds for any or all Escrow Jtems. Lender may waive Borrower’s

‘3ob11gat10n to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 'S obhgatwn to make such payments and to provide receipts shall for all purposes be deemed to
be 2 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, ihat are then' requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates ‘of expendltures .of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e '~_held m -an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (uicludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower’ and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal[ gwc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as. réquired by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shortage i in acoordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-'mote than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shail pay-theni in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.WOrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
§ _..prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

/ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
' Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
._interest-or. eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be-applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relatecl__ ‘matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or' otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount fiot t6 exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance p011c1es covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender faay use the insurance procecds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whic_h""conser__l_t. shall not be unreascnably withheld, or unless extenuating
circumstances exist which are beyond Bortower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is remdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repzurs and: restoratlon in a single payment or in a series of
progress payments as the work is completed If the insurance or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rcheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasomable entrles upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be -in defaiilt' if, during the Loan application
process, Borrower or any persons or entities acting ai the-direction of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate rnformatlon or statements to Lender
{or failed to provide Lender with material information) in coénmection® w:th the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower's principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;"exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
provules that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

e (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b)_Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgége Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. As51gnlnent of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and:shall'bé paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an-opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlcf disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for inSection 2. .

In the event of a total taking; destructxon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .~

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shail be-reduced by the amount of the Miscellaneous. Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided. Hy (b):the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award {0, settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlce 4is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : ;

1050001054

@D, 61WA) (0006).01 Page 9 of 15 _Form 3048 1/01

lmmMNMIWIMMWMIM

Skaglt County Aud|tor
6/3/2003 Page 9of 2011:27AM




wv.{z u pz 0 0} sbey sooz;zfs_
: ; Jo;rpnv ﬁ;unoo ;lﬁeas

W)MMWMMWMMWW

gL jo 0| ebey 1013000} (vANS- D
501000601

$,J9M0LI0F 0) PIIOAI[SP A[{enioR USUM IO [Tew SSE[D 18I AQ PI[IEW USYm 1oMOLIOY O) UIAIZ U33q 9ARY
0) PAWASP 9q J[eys JUSWMNSH] A1IN0IS. ST 1M TONIITNOD TY JIMOI0F 01 010U AUy *SUNIM Ul 5q Isnu
owWnIsu] A1Lmoas s mm HONOAUTOD UL 19PUT 10 JamoLIof £q naA1S seopou Iy *SIMON ST
*a3IBYaI12A0 UONS JO
mno Juisire saey JgsnNI Jamouoa uon:w, ;o 1qﬁu Aue J0O JoATeA B 9IMINISTOD [[IM Iamortog 03 yeswrded 10a11p
4q opewr punyer gans Aue jo soueidsdoe § JamoLIOg ‘(910N oY1 1apun 1oy papiaoid st afreys JuswAedard
® 10U I0 IOyRUA) 98y mewAedard- Kue oogia mawdedard feured v se paean aq jia uonanpas
sy ‘fedound soonpal punjar v JIJomoiog 01 yuawAed 10onp v Sumfewr Aq 1O SON P IIpUN PIMO
redound ag) Suonpar Aq purys: SIY) dyewd 0} 9500YI Aeul JOPUIT “IamoLiog O1 Papunjal aq [[im smm]
pannmIad popasoxa YOIYM JomoLIog Wol) P3jos][od’ Apearfe swns Aue (q) pue ‘] pontuued om 01 9Ty
ay1 sonpar o} AIessaoau junoure o3 Aq Penpal3q-TeYs 93Iyo Ueol Yons Aue () :uoyy ‘spuuy panmurad
3] P29X9 Weo] S M UOTIIUTOI Ul PIJIS[0d 3q 0] JO PAIda[[0o $a8Ieyd UEO[ JOUI0 IO ISIIAUI UL 18]
o5 pajaxdiayur AJ[eur] ST me[ yeq) pue saﬁmqa Teo] WINWIXEW $18S AT Ae] B 01 10lqns s1 UROT 211 J1
*me] 2jqeotiddy £q 10 yesumnsuy L11nd9g siq Aq paqryoad &{ss:udxa oIe Jet 593
a8IeT? 10U Artl JopUT “93] gons Jo SuiSreyo o uo uoniqryosd e se pannsuoo aq 10U [[eys Jamoxiog 0] 33)
oytsads & a8reyo 0) udwnIsy] AI1IN23G ST} Ul AILIOYINE $531dX9:J0 20UIsSqE 3y ‘s3] Jayo Awe 01 predar uj
"599] uonenyeA pue uonocedsm Audoad ‘sevp sAowrope. 01 parrul] jou Jnq ‘Surpnjour “Juswnusy] LIInods
s Jopun sIy3u pue Auadold oM Ul IS3INUT § JOPUIT gimoatoxd: Jo asodind oy 107 “J[nejap s Jamorog
UM UOHIOUUOY m pamIojiad SDIAISS 10§ $29) Jomoxlog oreyn Lew 1apuy] ‘sodaeq) uweoy ‘pi
*39pUa o suFISse-pur SI0S5300NS AUl 1JAU] pue (O U0rnILS
ur popiaoxd se 1ds0xe) pulq ([eqs JwemmmSy] AIIN0AS SIR JO.SIUMWATE pue SIUPULA0D Y, ‘Bunum
UI 95B3[2I YONs 01 $9218% Jopu| §sun Judwmnysu] LILINoag sy Japun A)ifiqer] pue suoneSIqo s JemoLog
WOIJ P3sed]al 9q 10U [[eYs 1Moo “JUSWNIISU] AYLIN03S STl I9PUN SIJoUaq pue SIY3U s Jamollog Jo e
ure1qo eys ‘repua] Aq peaoxdde st pue ‘Sunum uf Jusummnsy] ALNOSE S JpUN SUONESIIGO S, JAMOLIOH
SOUINSSE OUM ISMOLICH JO 182IU] U1 Jossaoong Aue ‘gl uouoss ;o suoistaond oy 03 1%0[gng
" *JUASTOo) §,JUgIS-00
A1 NOPLM MON 97} 10 JTAmnnSU] AILIND9S S JO SWI I 01 pm391 Yim suouepommo:m Kue aysw
10 1v9GI0J ‘AJIpO ‘PUAXA 0} s0Ife WED IOMOLIOF IOYIO AUR PUR JIPUYT WA $a3i3e (0) pue !jmomNnSH]
AuImaag s1q) Aq panoas suns ay) Aed o) paresiqo A[renosiad 10U st (q) 1u9mmlsu1 LUnoas SIY) Jo S
oy Jopun Kedoig oy ur 1sa1oy S, Jousis-00 o) KoAuod pue jwerd ‘afeSuow 01 Ajo juswmusty AImsog
sny; Suudis-0o st (B) (,,.muS[s -09, €) 910N 9} 9INI9Y2 JOU SI0P INQ JUSWTIISUL .- AIINIPS SIYH SUTYS-0d
oyM JomoLIog AUue ‘I9ASMOH ‘[e19Aas pue Jutof oq [Teys ANTiqel] pue suones[[qo s JomoLog 18t soa1ge pue
SIURUAA0D I0MOLIOY ‘puUnog sudissy pue s1055300ng {srouds-0) (ANqert [BJGM@S pue juiog ¢y
Apawra 10 1Y31 Aue Jo'251519¥0 1 apnfoard
10 JO IOATEM B 9q 10U [[BYS ‘ONp UAT) JUROUTE 31 UET) SS3] SIUNOWE Ul JO IOIMOLIOY JO 1$3191G] UI S1085300N§
1o sonnue ‘suosiad parp woly sjudwtded jo someydasoe §,19pUST ‘UOLIRIWI] INOYIIM ‘Smpmau: Apourax
1o 1811 Aue Sursioioxe up Japua| £q 20UBIEIqIO) AUY ‘JIMOLIOY JO 1SITAIU UT SI0SSINING. Aue 10 IoMOLIOY
reurSuio o £q spewt puewap Aug JO Uoseal Aq JUSWINISU] AJLN9AS S AQ PAINDSS SWIMS IY) JO UONEZIIOWE
Ayrpown asimIaqio 10 juomiAed 10j SW PUNXS 0) ISNJAT 0] I0 IIMOLIOE JO ISIAU] Ul JOSSINONg Aue
1smede sSmpacooid 20ULWILIOD 0] PArMbII 2q 10U [[eys JAPUIT “JomoLiog JO 1saIau] Ul sIosssoong Ate 10
Iamoxiog Jo ANpIqer] ) asea[a1 o} Aelado J0u [[eYS J9MOLIOF JO I1SAISIU] UL J0SSA0ONS AUE 10 ISMOLIOF: 0}
Jopua] Aq panueid wawnasuy A)Inoag SIYI AQ PAMIIS SWINS o) JO UOLEZILOWE JO uormaglpou;x 1o mamx(ec[
10] SUI 9 JO TWOISUMIXE *JOAJEAL € JON JOpU¥] A OUBILIGIO] PIswIPY 0N Temoriog ‘zi .
"7 Uon2eg Ul 10 papraord 1apIo oq) ul paqdd'e 5
aq ey Auadoig a1 o iredar 1o umoneicisar o) pardde jou are 1eW) Spadd0ld SnOSWR(IASHA- Y o
‘1apusT 01 pred aq [eys pue paulisse &qmq aw: ¢
A1n3doId a1 I 1521201 § J3pULT JO JuSwLIredUn SY) ©) S[qTINGLNE SIe jey) saSeuTep I0] WIR]D 10 PIeAE Ae -
10 spadooad o] “jusWNNSU] ALM9S ST Jopun s3I Jo Auadold St UT 1SAIUL § I9pUY] JO wourpedur
[PuaEW Jayo Jo Auadold oM Jo aamutagol sapnpdard ‘juawdpnl s 1epua ut 1eq1 Sanu & g pessrmstp'_-~-"

LO/L 8+0OE wiog
'sjeniul

2q o1 Surpeacod 10 UonOE oy SuISNEd AQ ‘6] UOLYAS I papiacid Se apiSUIAI “PALINI0O SEY UONEIS@OJE

J1 puR J[NBJSP B YONS SIND Wed IIMOLIO JUSUIIIISK] Kn.moas st Japun s1q3u Jo Apadold oty Uy 1sardmi
§,J1opua] Jo jusuredun [eualew Joyio 10 Aupadold sy Jo aImyiapo] ur ymsal pnos ‘yuowdpnf s sspue]
o1 ‘e ungaq SI RUMILI) IO [TATD JomeUm ‘Surpessord 1o monoe Aue Ji INEJOD Ul 3q [[EYS Ismoliog




‘_..nofi_jce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

* /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- Thére-miay-be only one designated notice address under this Security Instrument at any one time. Any
“.-fotice 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hereii_i unless Lender has designated another address by notice to Borrower. Any notice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrurieit, -

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in’this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:wotds ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and’ v1ce versa; and {¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy,r Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property of aBeneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is mot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate payment in full of all sums secured by this Security
Instrument. However this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secyred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which™ then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any «default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys fees, property inspection and valation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cash; ‘(b) money order; (c)

1050001054

@e -6{WA) {0005).01 Page 11 of 15

_Form 3048 1/01

U

,?{3@03 Page 11 of 2011:2&)&,;;




C i .WV.LZII-L 0 21 abed £00Z//9
JO].IpﬂV ﬂ;unoo uﬁens

IIIHMMWWMMWWWWW(

g1 10 7| 9Bed 10°1000} !vmls?@
#S0T00050T

JO 1RSI 10 A5RI[I aﬁmqosq) ‘Em)[ea[ tSuryuds Awe ‘o) panif jou ng Surpnjom ‘UOHIPUCD) [BIUSWUCIAUY
Aue {q) ‘oSpapmowy Temoe. SBY IOMOLIOf (PIGM JO ME] [BJUSWIUCIAUY JO J0UBISGNS SNOPIEZEH
Aue pue Ausdoig s Surajoaul fed-areand 1o fouofe LiorenSar Jo [eiuswIas0s Aue Aq UoTde JOYO 1o
Nnsme] ‘puelmap ‘WIEDD uotm%nsa;\m &ma (®) Jo 20110U UMMM Japua] 2A18 Apduwoxd [eys Jamoriog
*(s19onpoId IAUNSUOI Ul SI0TRISqNS spopmzeq 0} pAIK[ Jou 3ng ‘Suipnpom) Aadold oy Jo souBRUMUIRIL
0} pue s3sn [eNUIPISaI [ewiou 0F seidordde.aq o1 pszmBosar A[[eausd are LY SIIURISQNS SNOPIEZRH
Jo sannuenb jrewrs jo Auadorg EL R aﬁums 20 ‘asn ‘gaussard oy 01 Afdde 10U [feyS SSOUSUIS OM)
Surpaoand a1, -Auadorg amp Jo anpzA a smo;;u AJeSI19ApE JEU) UOHIPUCY B S3)BIID ‘20URISqNS SNOPIPZEH
© JO 3$BIAI 10 ‘asn ‘20uasaid At 03 anp YIMYM () 10 “HONIPUC)) [EIUIWTOIAUF UL SIHLIID Yolym {q) ‘me]
[BlmournolIAUg £ue JO UONB[OIA UT i ey (2) &uado.td oy Fupoepe SUIpAUR ‘op 0] 95[3 JUOATE MO[[R Jou
‘op 10U [[eyS JomoLog "A1adold ) U JO U0 ‘SIOURISQNS SNOPILZE AU 952A[AI O) UIJRAIY) IO ‘SIOUBISANS
snoprezel Aue Jo aseafaI Io ‘ode1ols [ESOdSIp tasn ‘eaussard a1 nuuad 10 asned 10U [RYS JamoLIog
dnued))
remuroIAny ue 9381 asmiamio 0 ‘0l amquluoo ‘aSNED UeD JEUI UONIPUOD E SUEdW , UONIPUCD
[BIUARIIONATS, UE (P) PUE ‘MET [EIUUINONAUT Ul PIULJop, Se - ‘Uonoe [EACWIAI 10 “UONJE [BIPILIAX ‘UDIIOY
asuodsar Aue sepnpoun ,dnued) Eiuwoumoraug, (9) ‘uorancld’ Eimawuonaua 10 LIS “YiRIY 01 Felal
12t paredo] st A1xadold a1 935uM TONDIPSHIN Sy JO SME].PUR SME] [BIOPI] SURAUI ,MET [IUAWIUOIIATT;, (q)
{$[eLI2NEW 9ALOROIPLI pUe ‘3PAYIP[EWIO) 1O 50ISQSE FUUIEIUOD; sleuamm ‘SJUDATOS J[IIB[OA ‘SIPIOIqIaY pue
sapronsad o1xoy ‘sjonperd umajonad orxol 10 a[qvmumg IO +OUsS0I ‘aurjosed :saomeisqns Fumolo]
o) pue M [RINSWUOIIAUY AQ Solsem IO ‘simemfjod ‘saouesqns- snoprezeq 10 O1Y0] S8 PIULJOp Sa0URISqNS
2s0I) 2Ie ,s$30UwISqNS snoprezef], () :Tg UON0IS s Ul pssn SY - SIURISYNS SNOPIBZEH °I7
¢ (T UONI09S SIY Jo suoisiaold nonoe
3AT921100 axEl 0 Ayumuodde pue eonjow 3 AJstes o} paumop aq ueqs 81 wonoag o juensind Jamollog
0] UAIZ UOLBIA[EI0E JO JO(ICU ) PUR ZT UONRS 0) 1mansmd zamo.uoa 01 usAIE armo o1 Apuruzoddo
pue UoHEIsd9e Jo dopou oyl ‘ydeifered sup jo sasodind oy s[qeuoseas 2q 01 powdsp 3q [[a perrad
SWn Jel) ‘uaNel 99 UEd UOHIE UIRMIA) aI0joq osded isnur yorgm pouad awin € sopiaoid me sjqeorrddy
31 'UOHOE SALDALICD oYl 0} 2onou yons jo Smaid oy soyje poudd ojqeuoses e oIy Ared syo
a1) paplojje pue [oealq pafafre yons jo (¢ uondas jo syustmarnbar ELER souedwoo O U9ALS Jom0u
yons ) Ared 120 Ayl PaIJNOU Ser JIPRYT J0 JOMOIIoF UYons juun JUSmAnsyy Kmnoag S “JO UOSEAI
Aq pamo Linp Ame 10 *Jo worsiaoxd Aue paysealq sey A1red 1om0 o1 Yeq) safae nzq] 1o Jmeumnsu] A1Inseg
st 01 Juensind suonoe s Awred Iamo oI IOy SISLIE JEYY (SSE[D B JO ISQUIOR 9} 10 umSm[ [enpraTpu
ue 1oie se) uonde reoipnf Awe o) pawol aq 10 ‘urof ‘U0 Aew IIPUF] JOU .IQMO.HOH JoMaN
*1aseyaInd 910N 91 AQ pepraoid 9STMIATIO ssoTun Jssmpmd 310N 9y} 4q pammnsse
10U 9Tz PUB JIOIAISG UBC] JOSSIINS € 01 PALIAJSULI) 3 IO JOIIAIAG RO ST} YNA UMEWAI {14 JIMOLIOF O
suoesiqo Juroralas weoy afeSiow oy “ojoN A JO JsseroInd oy UeY) IO IDIAKS UROT € AQ-PIOIAIDS
ST UBO] Y3 1O1JRaIdy} PUE PIOS ST 910N Y1 J] "SUIIAISS Jo J9jsuURI] JO 310U B M UOLIIUnod ur sdxmbar
VJSTY UOUPLLIOJU] o0 AUE pue dpewt aq pmous sjuowded gonim 01 ssaIppe Y1 “ISJIAINS WEOT. MIU
o1 JO SSOIPPE PUE SWEU Yy 2728 [PIA YOTGM 2BTRTD o) JO S0NOU TANLIM TIATS 3 [[IM IDMOLIOY ‘JA0TAISS
TeoT 211 Jo 28ueyo € SI XYl J] "9ON 911 1O J[ES B 0] PIR[AIUN INIAIAS TeCT U1 Jo safupqo a10u-10-9U0
aq 13m osfe a1ay, ~me] ofqeanddy pue ‘Juswmusu] AJIndsS ST ‘9loN 3Y) Ispun suoneSHqo- SulrALs.
ueo] afeSuow oMo sutopad pUE JAWNNSU] ARIN0GS SI) PUE SION Yl Jepun onp sjustIAed dipoliad .

L0/l BYDE wiog

81007100 Te) (,JIOTAIIS URO, 3 Se UmOWY) MU Y W S5ueyo B W ynses WSMI o[s V ‘Iemoliog’

01 2on10u Joud JNOYIAM SIW) SI0W IO SUO PJOs Iq Wed (JUIMNNSU] AJLINISG SI MIs a112F01) SfON-q
ur 3sazomu [enred € JO 10N SUJ, ‘IUBAILID JO 3IPON ‘IINAIG UECT Jo aSuey)) AJON jo dQeS o7 o ¢

*R1 UOTI0G ISPUN VORISR JO 9580 o urAjd: ﬁ‘é G

10U [[eyS 212ISUIAI 01 1YSLI SI) ‘JASMOH PALINIDO PEY UOTEIS[S00E OU JI S8 9ANS3Yd Ay Ulewar [reys’ -
Aqaiay painoss suoneSi[qo pue Juawnysu] ALIndag STyl ‘Ismorrog Aq Juswayeisurel uodp) -sajsue], spung
amondald (p) Jo ‘Amue o Aeiuomnnsul ‘fouafe [elepey B Aq pansul are syusodsp asoym UOnMNSUl U

uodn umerp st Y2oyd gons Aue papraoid “¥ooys s JOIYSED 10 JOYD §,I3INSLII] ‘YOOI YUq ‘YI9YD pAUIIND ¢




release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any-governmental or regulatory authority, or any privaie party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© ‘femedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for.an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

-0 22, Aeceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bﬁ'owe;,"-"s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to. Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring'a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default: and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the. tlme and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchas"e_r “Trustee’s-‘deed conveying the Property without any
covenant or warranty, expressed or implied. ‘The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the supermr court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by ﬂns Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ “Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. ‘Trustee..shall reconvey the Property
without warranty to the person or persons legally entitled to"it: Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has oeased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes couferred upon Trustee
herein and by Applicable Law,
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" _STATE OF WASHINGTON } st

e County of Skagit

© 77 Onthis day personally appeared before me William Lee Johnson and Rita J
/Johnson

to'me known to be the individual(s) described in and who executed the within and foregoing instrument,
and'acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under ty hand and official seal this ;¢ nc¥ dayof e 20032

.

. N . r

EAA/Z_W/L - éw/df/
Notary Public in and for the State of Washingfon,/residing at

BurlingtonWA o
My Appointment Expires on o /7 / oL

1050001054 R &
lnltlals Yo i/
@@-s(wm {0005).01 Page 15 of 15 F— Form 3048 1/01

TR

) 6030061
Skagit County Auditor




o EXHIBIT A

That portzon of the Northwest Quarter of the Northeast Quarter of Section 32, Township 34
North Range 4 East of the Willamette Meridian, as described as follows:

Beglnmng at the Northwest corner of said subdivision;

thence.South 87°57'51” East, 657.39 feet along the North line thereof;

thence South' 2°02°09" West, 30.00 feet to an intersection with the South line of Anderson Road
and the West line.of Park Avenue as conveyed to Skagit County by deed recorded May 17,
1971 under Auditor's File No. 752432, records of Skagit County, Washington;

thence continue South'2°02'09" West, 100 feet along said West line of Park Avenue;

thence North 87°57'51" West 186.00 feet parallel with said North line of said subdivision to the
true point of begmnmg, C

thence South 87°57'51" East, '20.00 feet along said parallel line;

thence South 28°15'34" Edst, 113.96 feet to the Northwesterly corner of that certain tract
conveyed to Joseph M. Suryan and Agnes H. Suryan, husband and wife, by deed recorded
November 15, 1957 under Auditor's File No. 558485, records of Skagit County, Washington;
thence South 22°21'49” West (noted as South 20°19'40" West in previous description}, 90.64
feet along the Westerly iineof said tract to the Northwest corner of that certain tract conveyed
to James Edward Hendrix and Frances Hendrix, husband and wife, by deed recorded August
22, 1957 under Auditor’s File No 555323, records of Skagit County, Washington;,

thence North 35°57'19" West, 76.95 feet; .

thence North 82°45'18” West, 73.24 feet;

thence South 50°09'27" West, 56. 54 feet

thence South 20°01'53” West, 47.41 feet; <

thence South 16°50'20" West, 52.60 feet: -

thence South 60°37°43" West, 12.87 féet to the Northeasterly line of Blodgett Road;

thence Northwesterly 267 feet, more or less, along said Northeasterly line to Maddox Creek;
thence Northeasterly along Maddox Creek to said South line of Anderson Road;

thence South 44°22'51” East, 145.05 feet to the true pomt of beginning;

(Also known as Tract “C" of a survey recorded: October 17 1985 in Volume 6 of Surveys, page
128, under Auditor’s File No. 8510170050, records of Skagnt County Washington;

Situated in Skagit County, Washington.

- END OF EXHIBIT*A"-
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 30th day of May. 2003
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Securlty Instrument"} of the same date given by the undersigned (the "Borrower") to
secure Borrower’ s‘Note-to
Horizon Bank '

: (the
"Lender"} of the same date and covenng the Property described in the Security Instrument and located at:
17075*Bjodgett St Mount Vernon ,WA 98273
g s [Property Address]

14 FAMILY COYE_NANTS;‘ In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY .SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures ate added to the Property description, and shall also constitute the
Property covered by the Security hlstrument building materials, appliances and goods of every nature
whatsoever now or hereafter located in;: on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath’tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the: foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Secunty Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the " Property "

1050001054 :
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials;
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" Botrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the Propcrty and. collectmg the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other chgrg_g:s on _the?_Propeny, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and -collect the.Rents and profits derived from the Property without any showing as to the
inadequacy of the. Property as security.

If the Rents of the: Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and.warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and. will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a Jud1c1ally appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a ju"dicihlly appointed receiver, may do so at any time when a default occurs.,
Any application of Rents shall not cure ‘or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Propeny shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Boﬁoﬁer’s default or breach under any note or agreement in

which Lender has an interest shall be a bte,gch_xuiider the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument,
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