RS

“ . Skagit State Bank 60202272
=7 Main Office Skagit County Auditor
;£ 301-E; Fairhaven Ave 6/2/200
- 7 PO Box 285 ] 3 Page 1 of 10 11 35AM

© .~ Burlington, WA 98233 ——

LAND TITLE COMPANY OF SKABIT COUNTY

DEED OF TRUST

DATE: May 30,2003

Reference # (if appllcable) 107221 PS Additional on page
Grantor(s):
1. BENNETT, CHARLES H

Grantee(s) e
1. Skagit State Bank A
2. Land Title Company: of Burllngton Trustee

Legal Description: PTN SE 1/4 NW 1/4 & PTN W 1/2 OF
NW 1/4, 12-34-3 E W.M. ; Additional on page

Assessor's Tax Parcel ID#: 3403f12"-o_;_01'_3-6008 (P21510), 340312-0-014-0007 (P21511),
340312-0-058-0004 (P21594), 340312-1-002-0009 (P21621), 340312-2-012-0005 (P21640)

THIS DEED OF TRUST is dated May 30, 2003 among CHARLES H. BENNETT, A SINGLE MAN,
AS HIS SEPARATE PROPERTY, whose address.is, 17755 BENNETT RD, MOUNT VERNON, WA
98273-8700 ("Grantor"); Skagit State Bank, whose mal!ing address is Main Office, 301 E,
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficlary"); and Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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.CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of entry‘and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
fallowing, described. real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real pr crerty including without limitation

all minerals, oil;'gas, geothermal and similar matters, (the “Real Property") located in SKAGIT County, State

of Washmgton-

See SCHEDULE A-1, which is attached to this Deed of Trust and made a part of this
Deed- of Trust as |f fully set forth herein.

The Real Property or. its address is commonly known as 59 ACRES BENNETT ROAD,
MOUNT VERNON, “WA" 98273, The Real Property tax identification number is
340312-0-013-0008" (P2151D), 340312-0-014-0007 (P21511), 340312-0-058-0004 (P21594),
340312-1-002-0009 (P21 621), 340312-2-012-0005 (P21640)

CROSS-COLLATERALIZATION: | ‘addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to-£.ender, or.any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whethar now ekistifig gr hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whetfier dueor not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or uniiquidated whather Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation party of otherwise,sand whether recovery upon such ameunts may be or hereafter may become
barred by any statute of limitations, and whether the chligation to repay such amounts may be or hereatter may become
otherwise unenforceable.

Grantor hereby assigns as securlty to Lender aII of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in-accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked ai Lender’s option and shall be automatically revoked upon accsleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEN'T OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO: "SECUHE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ofhermse provided in this Desd of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become.due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust, and the Flelated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantcr agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manags the Property;:and ™ (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default} The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property:is not used pnnmpaliy for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good ccndltron and promptiy perform all repairs, replacements,
and maintenance necessary to preserve its value.

Campliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by anypérson-on,-Under, about or from the Property; (2)
Grantor has no know!edge of, or reason to believe that there has_ been;”excépt-as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental-Laws, {b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardéus. Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or: (6) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent orother authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous  Substance-on,-Under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable fodoral, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantdr authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's :.expense,-as.Lendser may deem
appropriate to determine compliance of the Property with this section of the Deed &f Trust. ~Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties-conlained.tierein-are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becemes liable for.clsanup or
other costs under any such laws; and (2) agrees to iIndemnify and hold harmless Lender against any.and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or. stffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manifacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including‘the
abligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and recorveyance of the-lien
of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Property whether by
foreclosura or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strlpplng of

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing;. Grantor.will -

not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal; clay,
scoria, soil, gravel or rock products without Lender's prior written consent. ¢

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property 'wnthdut”.

Lender's prior written consent. As a condition fo the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements of at least equal value. :

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at aII
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s comp!rance
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- 'ALTA COMMITMENT

. Order No.: 107221-PS

That pomdn of the Soﬁfhiwest V4 of the Northeast ¥4 of Section 12, Township 34 North, Range 3 East,
W.M., described as followg

Beginning at a pomt 30 feet East of the Southwest corner of said Southwest % of the Northeast %;

thence East along the South line of said subdivision, 495 feet;

thence North parallel with the West line of said subdivision, 940.5 feet;

thence West parallel with the South fine to a point 60 feet East of the West line of said Southwest % of the

Northeast Y;

thence North 79.5 feet;

thence West 60 feet to the West lme

thence South 30 feet;

thence East 30 feet;
thence South to the point of begmmng, s

EXCEPT that portion condemned by the State of Washmgton for highway purposes under Superior Court
Case No. 24792.

Situate in the County of Skagit, State of Washington. T
PARCEL “B™; '

The North 10 acres of the Southeast Y of the Northwest 4 of Sectlon 12 Township 34 North, Range 3
East, W.M.

Situate in the County of Skagit, State of Washington.

PARCEL “C”:

That portion of the Southwest % of the Northeast %4 of Section 12, Townshlp 34 North Range 3 East,
W.M.,, described as follows: o E

Beginning at the center of said Section 12;
thence North 42 rods;

thence East 30 feet;

" thence South 42 rods;

thence West to the point of beginning,

EXCEPT that portion condemned by the State of Washington for highway purposes under Superlor Court.
Case No. 24792, .

Siuate in the Courty of Skagit, State of Washington. AUTATYIN H(IUIMWIWIJI»M |
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'.A::LT_A COMMITMENT

o Order No.: 107221-PS

| _Séﬁéduie “A-1”
DESCRIPTION CONTINUED:

PARCEL “D”

The Northwest ‘A of the Northeast %4 of Section 12, Township 34 North, Range 3 East, W.M.
Situate in the County of Skaglt State of Washington.

PARCEL “E™

That portion of the Southwest Ya of the Northeast Y4 of Section 12, Township 34 North, Range 3 East,
W.M., lying within the followmg descrlbed premises:

Beginning at a point 330 feet South of the Northwest corner of said Southwest ' of the Northeast Y4;
thence South 297 feet; S .

thence East 30 feet;

thence North 297 feet; '

thence West 30 feet to the point of begmnmg

Situate in the County of Skagit, State of Was_hmgton. .

I
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DEED OF TRUST
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¢ - with the terms and conditions of this Deed of Trust.

‘Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
“by.4ll agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
thie Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
;authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
sordinance, or tregulation and withhold compliance during any proceedang, inciuding appropriate appeals, so long as
‘Grantor has rotified Lender in writing prior to domg 50 and so long as, in Lender's sole opinion, Lender's interests in the
Propeﬂy arg not-jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to. Lender to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition-to_thése:-acts. set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The follownng provisions relating to the taxes and liens on the Property are part of this Desd of Trust:

Payment. Granicr shall pay -when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including.water, and. sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property fréie of-all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes. and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may ‘withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to'pay; so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment; Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the llen, or if requested by Lender, deposit with
Lender cash or a sufficient corporate sirety bond or other security satisfactory 1o Lender in an amount sufficient to
discharge the lien plus any ¢osts and attorrieys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any sursty bond furnished

in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the-appropriate: governmental official to deliver to Lender at any time a written statement
of the taxes and assessments againstthe: Pm_perty

Notice of Construction. Grantor shall ndtify Lender-at. least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied: 10 thie Property, if any mechanic's lisn, materialmen's lien, or other
lien could be asserted on account of the work, seivices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shali procura and rnaintaih"‘ policies of firg insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurange clause; and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptabla to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender,-wil-deliver to Lender from time to time the policies

or certificates of insurance in form satlsfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written notice.to.Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impairad in- any way by any act, omission or defauit

of Grantor or any other person. Shouid the Real Property be located in anarea designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor :agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any'prior.liens oh the property securing the joan, up to

the maximum policy limits sst under the National Flood Insurance Program,.of as o’(henmse required by Lender, and to
maintain such Insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails t0 do so within fifteen (15) days of the casualty Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurarice and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or. the restoratmn and repair of the

Property. If Lender alects to apply the proceeds to restoration and repair, Grantor shall regair. Or replace the damaged or
dastroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof gf such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180idays after theif receipt and which

Lender has not committed to the repair or restoration of the Property shall be used:first to.-pay-any -Amount owing to

Lender under this Deed of Trust, then to pay accrued interast, and the remainder, if any;.shall bé applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds

shall be paid without interest to Graptor as Grantor’s interests may appear.

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all taxas, hans securlty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) :to rnaka repairs to the
Property then Lender may do so. If any action or proceadlng is commenced that would materially affect Landér's‘interests in
the Properly, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believés to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes wilkthen bear interest.at
the rate charged under the Note from the date incurred or pald by Lander to the date of repayment by Grantor, “All such
expenses will bacome a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B} .be added o
the balance of the Note and be apportioned among and be payable with any instaliment payments to become due-during
aither (1} the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a béllioon.”
payment which will be due and payable at the Note’s maturity. The Dead of Trust also will secure payment of these amounts
The rights provided for in this paragraph shall be in addition to any cther rights or any remedies to which Lendsr may be’” :
entitied on account of any default. Any such action by Lender shall not be construed as curing the default so as'to. bar B
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed af" '_ .
Trust: o

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record ta the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title

AT
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_-: B inéhra’hce policy, fitle report, or final tile opinion issued in favor of, and accepted by, Lender in connection with this Deed
“ of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

‘Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
‘expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will deliver, or
cause-to be-delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

CGrnp‘iiiahoe_==W_uh Léws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable-laws, ordinances, and regulations of govemmental authorities.

Survival of Promises.” All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and:dslivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Granter’s Indebtedness is paid in fufl.

CONDEMNATION. _Thé_ fo_!l&wing provisions refating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. {f-any prdceeding.in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take suchi-éteps‘as:may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such procgeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own.choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments -and-documentation as may be requested by Lender from time to time to permit such
participation. S

Application of Net Proceeds, If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in‘lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payrent of all reasonable costs, expenses, and attorneys' fees incurred by Trustes
or Lender in connection with thé cofidemnation.

IMPOSITION OF TAXES, FEES AND __GHAHGES BY.GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges area pa_n.of--thi_g_:Daed of Trust:

Current Taxes, Fees and Charges.” Upon-réquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and lake whatever other action is réquested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender-for All taxes;: as described below, together with ali expenses incurred in
racording, perfecting or continuing this Deed of Trust, ingluding without limitation all taxes, fees, documentary stamps;,
and cther charges for recording or registering this Déed-of Trust.

Taxes. The following shall constitute taxes 1o-which this section applies: {1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedriess secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required 1o deduct from. payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lendsr or the holder of the Note; and (4} a specific tax
on all or any partion of the Indebtedness or on payments of principal and interest made by Grantor. - :

Subsequent Taxes. If any tax to which this section applies is-enacted subsequent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor gither” (1) pays the tax before it becomes delinquent, or (2}

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

carporate surety bond or other security satisfactory to Lender. .. S

SECURITY AGREEMENT; FINANCING STATEMENTS. The folicwing provisions felating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: ST

Security Agreement. This instrument shall constitute a Security Aéreément to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. F R

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the”Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any:timé and without further authorization from
Grantor, file executed counterparts, copies or repraductions of this Deed of Trust as a financing staternent. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest.  Upon default, Grantor shall
not rernove, sever or detach the Personal Property from the Froperty. Upon.default, Grantor shall assemble any
Parsonal Property not affixed to the Property in & manner and at a place reasonably:convenient to Grantor and Lender
and make it available to Lender within thres (3) days after receipt of written demand from Lender to the extent permitied

by applicable law. S :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) frorn which infor}nalion conceming
the security interest granted by this Deed of Trust may be obtained (each as required by“the niform Gommercial Cods)
are as stated on the first page of this Deed of Trust. S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating .to ‘turthe'r'zla"ésurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will:make, -execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when- requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in‘sugh offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security.-deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and ‘other
documents as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, corfiplete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Dead of Trust, and the Related Dogumisnts, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now twned,
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing; Grantor shall
reimburss Lender for all costs and expenses incurred in connection with the matters referred to in this paragiaph. .~

Attorney-in-Fact. If Grantor fails to o any of the things referred to in the preceding paragraph, Lender may do'so-for’ |
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender? -
as Grantor's attorney-in-fact for the purpose of making, executing, dellvering, filing, recording, and deing all other things " .
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters refarred to in the preceding .+

paragraph. i

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations impoééd
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall

T
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DEED OF TRUST
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execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
_secunty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by

Japplicablelaw:- The grantee in any reconveyance may be described as the "person or persons legally entitied thereto®, and

‘--:;;he regitals ir- the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
acts:

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default . Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

COmpllanoe D__efgult. ,Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the’Note:or.in any:of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured
{and no Event of Default will'have occurred) if Grantor, after L.ender sends written notice demanding cure of such failurs:
{a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen {15) days, immediately initiates
steps sufficient to cura the failure and thereafter continues and completes all reasonable and necessary steps sulficient
to produce compliance’ as soonas reasonably practical.

Default on Other Paymentes Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any olher payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or, the Related Documents is false or misleading in any material respect, either now ar at the
time made or fumished. : L

Defective Collateralization. : ThIS Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any coﬂateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Inscivency. The death o{ any Grantor the insoivency of Grantor, the appointment of a receiver for any part of
Granfor's property, any assignment for the bansfit'of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy q,r_,ins'blys_r.)_;:y laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking. of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written noticé of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then thls default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obligation of G_rantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor; endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the va||d|ty of of I|ab||rty under any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecure. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rsghts and remedles

Election of Remedies. All of Lender’s rights and remedies will 68 cumulahve and may be exercised alone or together.
An slection by Lender to choose any one remedy will not bar Lender from using. any other remedy. If Lender decides to
spend maoney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failurs to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its optlon o declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requu'ed o pay

Foreclosure. Wilh respect to all or any part of the Real Property, the Trustee: shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have ths right, without notice to Grantor to take possessuon of and manage the Property
and collact the Rents, including amourits past dus and unpaild, and apply the net proceeds, overarid above Lenders
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or pther-user of the Property
1o make payments of rent or use tees directly to Lender. H the Rents are collected by Lender, then Grantor imevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment Ihereof i the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to.Lender in response
1o Lender's demand shall satisfy the obligations for which the payments are mads, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person by agant orthrough a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn cf all or‘ any part of the
Property, with the power to protact and preserve the Property, to operate the Property preceding or pendmg foréclosure
or sale, and to collect the Rents from the Property and apply the proceeds, aver and abovs the cost of the recewersmp,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s rightto the appointment
of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver, :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provjded above-or_ E
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a°
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) - pay a I
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender

Other Remedies. Trustoe or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made- :
Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition. Any sale of .~
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/ / the Pérscnal Property may be made in conjunction with any sale of the Real Property.

:Sale .of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all rights to have the
Property-marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Propérty together or separately, in one sale or by separate sales. Lender shall be entitled to bid al any public sale on all
‘or-any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lerder shali-be eritiled to recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and upon
any appeat Whetlier or not any court action is involved, and to the extent not prohibited by law, all reasonable
expeiises Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights, shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs, without limitation,
however §ubjectta:any lirfilts under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including, attorneys’ fees and expenses for bankruptey procesdings (including efforts to modify or
vacate any automatic stay.or injunction), appeals, and any anticipated post-]udgment collection services, the cost of
searchmg records, obtaining tie reports (including foreclosure reports), surveyors’ reports, and appraisal fees, ftitle
insurance, and:fees for the Triistee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums_ provrded by law.

Rights of Trustee. Trustee'shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructioris) are part.of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take
the following actions with réspect to the Property upon the written request of Lender and Grantor: {(a) join in prepanng
and filing a map or plat of the Real Property,-including the dedication of streets or other rights to the public; (b} join in
granting any easement or &reating any restriction on the Real Property; and ({c} join in any subordination or other
agresment affacting this Deed of Trust or the‘interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceedlng in-which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceadmg is brought by Trustee.

Trustee. Trustee shall meet all qualfﬁcatrons requured for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lendsr will have the right to foreclcse by judicial foreclosure, in sither case in accordance with and
to the full extent provided by applicable law.: /

Successor Trustee. Lender, at Lender's opt|on may from time fo time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shail contain, in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and.the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successorsfn Interest. The successor trustee, without conveyance
of the Property, shall succeed to all the titie, power, and dutles coriferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shalt govem to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice requtred or, allowed by law to be given in another manner, any

notice required to be given under this Desd of Trust, including witholt limitation any, notice of default and any notice of sale

shall be given in writing, and shall be effective when actually delivered,~when.actually received by telsfacsimite (unless
otherwise required by law), when deposited with a nationally recognized .overnight courier, or, if mailed, when deposited in

the United States mail, as first class, certified or registered mail postage prepaid, difscted to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from:the holder of any lien which has priority over this
Doed of Trust shall be sent to Lender's address, as shown near the baginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written..notice. 1o the other person or persons,
specifying that the purpose of the nofice is to change the person’s address....For notice purposes, Grantor agress to keep
Lender informed at all times of Grantor's current address. Subject to applicable’ law, and except for notice required or
allowed by law to be given in ancther manner, if there is more than ons Grantor, ary notice giveri by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a partof this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Gr'nntb'“rs entire agreement with
Lender ooncermng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Captlon Headings. Capt|on headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust withi any: other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wlll be governed by and interpreted In accordance with federai’ Iaw and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Wlshlngton

No Waiver by Lender. Grantor understands Lender will not give up any of Lander’s rights undet’ thIS Déed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. i Lender does agree in writing to give up one of Lender’s rights, that does not.mean-Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent

1o a reguest, that does not mean that Grantor will not have to get Lender's consent again if the situation happens agaie:”
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does nat mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment demand for'
payment, protest, and notice of dishonor, D

Severabillity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest; -
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may bs found to be m\rahd or_,
unenfarceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's |nterest this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ovmershrp of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

i .
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: successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasmg Grantor from the obligations of this Deed of Trust or liability under the Indabtedness.

~Time is of ‘the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of - Homesteacl Exemption. Grantor hereby releases and waives all rights and benefits of the homaestead
_-exsmpnon laws of the State of Washington as 1o all Indebisdness secured by this Deed of Trust.

DEF!NITIONS Ths followmg words shall have the following meanings when usad in this Deed of Trust:
Beneflclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.
Borrower The word *Borrower” means CHARLES H. BENNETT, and all other persons and entities signing the Note.

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation. all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The:words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating io “the protection of human health or the environment, including without limitation the

Comprehensive- Enwronmerrtal -Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, ot seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No, 95-499 ("SARA"),
the Hazardous Materials. Transpoitation Act, 49 U.5.C. Saction 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901 at“seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto,

Event of Default. The words *Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
evenis of default section of thls Deed of Trust.

Grantor. The word "Grantor';means CHARLES H. BENNETT.

Guaranty. The word “Guaranly" medns the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation’ a guaranty of all or part of the Note.

Hazardous Substances. The words “"Hazardous Substances" mean materials that, because of their quantity,
concentration of physical, chemical of infectious. characteristics, may cause or pose a present or polential hazard to
human health or the environmerit when rmproperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The ‘words “Hazardous Substances® are used in their very broadest sense and
include without limitation any and all Kazardous.or foxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous: Substances also mcludes without limitation, petroleum and petroleumn
by-products or any fraction thereof and asbestos !

Improvements. The word "Improvements’ means’ aII exnstlng and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities; addltlcns replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expensss payable
under the Note or Related Documents, together, with all renewals of, extensions of, moditications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors obligations under this Deed of
Trust, together with intersst on such amounts as provided in this Deed of Trust.

Lender. The word "Lender’ means Skagit State Bank, |ts_.suc:cessors apd assigns. The words "successors or assigns”
mean any person or company thal acquires any interest in'the Note. :

Note. The word "Note" means the promissary note dated'May 30, 2003, in the original principal amount of
$72,893.03 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings  of,
consolidations of, and substitutions for the promissory note or agreemant.

Personal Property. The words "Perscnal Property" mean all equnpmeni fnxtures and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached jor affixad to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and procesds {including without ||m|ta‘t|0n alli tnsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and nghts as lurthsr described in this Deed
of Trust.

Related Documents, The words "Related Documents” mean all promissory notes;-c_redn qgreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds..of rust, -Security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer ex|5t|ng, executed in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, 1ssues royalnes, pmﬁts and other
benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Burlington, whose mailmg address is P QO Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUST AND GRANTOR
AGREES TO ITS TERMS.

CHARLESH BENNETT Indw1dually
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INDIVIDUAL ACKNOWLEDGMENT

érm_’é oF /()K(SA /1 52‘79’/"7 )
) S8
coun-rv OF 5 /(0265 f/f— )

On this day before ma, the undetsigned Notary Public, personally appeared CHARLES H. BENNETT, personally known to
me or proved. t6' meon.the'basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that’ he or she signed the Dead of Trust as his or her free and voluntary act and deed, for the uses

and purposes therein mentiongd. *
/7 e, g O
7

Given under my hand and offn:ml seal this
/ esiding at 51"04@ 0{)00/ /- *6/7/7’
commission expites _// 75 T/

REQU EST FORNI:.E-FI-ECONVEYANCE

To: : , Trustes

The undersigned is the legal owner and halder of alt indabtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to- feconvey without warranty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust, = =

Date: R Beneficiary:
; - By:
Its:

LASER PRO Lending, Yer. 5.21.00.003 Copt. Hardand Financial Soiutions, inc. 1987, 2003. ANl Righls Fesonved - WA MACFRLPLMOI FC TR-8138 PA-i0
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