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When Recorded Return tb_:.- JUDY AUSTIN, Credit Admin, Document Prep., Cascade Bank, 2828
Colby Ave, Everett, Washington-98201

" DEED OF TRUST

-{With Future Advance Clause)
Grantor(s): Joel C Hylback and Tam| G Hvlback
Grantee(s): Cascade Bank :
Legal Description: Trs.1 & 2, SP 93 011 in S 1/2 of 20-33 4 EW.M. s e O DON
Assessor's Property Tax Parcel or Account Number: 330420-3-001-0006; 7704144 > B
Reference Numbers Of Documents Asmgned or Released: #301y20-4H- 0Dl 0100

F30M 20-Y- o0 670;
LAAD TTLE COMPARY OF SKAG S0k /) 47 77/

DATE AND PARTIES. The date of this Deed Of Trust (Securlty instrument} is May 22, 2003.
The parties and their addresses are: .

GRANTOR:
JOEL € HYLBACK
11130 46th Avenue NE
Marysville, Washington 98270

TAMI G HYLBACK
11130 46th Avenue NE
Marysville, Washington 88270

TRUSTEE:
LAND TITLE COMPANY
a Washington Corporation
111 East George Hopper Road
Burlington, Washington 98233

Joel C Hylback
Washington Deed Of Trust lnmals.ﬂ
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_ -Tf_re property is located in Skagit County at Snowden Lane, Mt Vernon, Washington 98274,

-Tca'ge_ther_'.-with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights,
crops, 'timber, all diversion payments or third party payments made to ¢crop producers and all
existing and future improvements, structures, fixtures, and replacements that may now, or at
any time in the future, be part of the real estate described (all referred to as Property}). This
Security Instrument will remain in effect until the Secured Debts and all underlying agreements
have been termrnated in writing by Lender.

2. SECURED DEBTS Thls Security Instrument will secure the following Secured Debts:

A. Speclflc Debts - The following debts and all extensions, renewals, refinancings,
modifications and replacements A promissory note, No. 5303050212, dated May 22,
2003, from Grantof.to Lender, with a loan amount of $160,600,00 with an interest rate of
6.5 percent per year.’ One or more of the debts secured by this Security Instrument contains
a future advance prcvrsron

B. All Debts. All present- and future debts from Grantor to Lender, even if this Security
Instrument is not specifically referenced, or if the future debt is unrelated to or of a different
type than this debt. If more than one person signs this Security Instrument, each agrees that
it will secure debts incurred either iridividually or with others who may not sign this Security
Instrument. Nothing in this Sécurity Instrument constitutes a commitment to make additional
or future loans or advances.” Any-such commitment must be in writing. In the event that
Lender fails to provide any required ‘netice of the right of rescission, Lender waives any
subsequent security interest in the ‘Grantor's principal dwelling that is created by this
Security Instrument. This Security Instrument will not secure any debt for which a non-
possessory, non-purchase money’ secufity interest is created in "household goods" in
connection with a "consumer loan," as those terms are defined by federal law governing
unfair and deceptive credit practices. This Security.-Instrument will not secure any debt for
which a security interest is created in margin"" stock” and Lender does not obtain a
"statemnent of purpose,” as defined and requrred by federal law governing securities.

C. Sums Advanced. All sums advanced and expenses mcurred by Lender under the terms of
this Security Instrument. o

3. PAYMENTS. Grantor agrees that all payments under the Secured Debts will be paid when
due and in accordance with the terms of the Secured De_bt__s and_thls Security Instrument.

4. WARRANTY OF TITLE. Grantor warrants that Grantor-is or will _be lawfully seized of the
estate conveyed by this Security Instrument and has the right to irrevocably grant, convey and
sell the Property to Trustee, in trust, with power of sale. Grantor?also warrants that the
Property is unencumbered, except for encumbrances of record. :

5. PRIOR SECURITY INTERESTS. W.ith regard to any other mortgage, deed of trust, security
agreement or other lien document that created a prior security mterest or encumbrance on the
Property, Grantor agrees: : -

A. To make all payments when due and to perform or comply with aII covenants .

B. To promptly deliver to Lender any notices that Grantor receives from the____-hclde_r._. o

C. Not to allow any modification or extension of, nor to request any future 'éd‘i@f.an'cesunder
any note or agreement secured by the lien document without Lender’s prior written consent,

6. CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, encurnbrances,
lease payments, ground rents, utilities, and other charges relating to the Property’ when “due.
Lender may require Grantor to provide to Lender copies of all notices that such amounts are dug
and the receipts evidencing Grantor's payment. Grantor will defend title to the Propertyagauet .

Josl C Hylback 1' M i
Washington Dead Of Trust Initifl4 A - .-:
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<" parking charges, real estate taxes, other applicable taxes, insurance premium contributions,
" liquidated damages following default, cancellation premiums, "loss of rents" insurance, guest
."=reCeip'ts, revenues, froyalties, proceeds, bonuses, accounts, contract rights, general

'|ntang|bies and all rights and claims which Assignor may have that in any way pertain to or
7 are on account of the use or occupancy of the whole or any part of the Property.

in tbe_ event-any item listed as Leases or Rents is determined to be personal property, this
Assignment will also be regarded as a security agreement. Grantor will promptly provide Lender
with copies of the Leases and will certify these Leases are true and correct copies. The existing
Leases will be provided on execution of the Assignment, and all future Leases and any other
information with tespect to these Leases will be provided immediately after they are executed.
Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not in default.
Grantor will not collect in.advance any Rents due in future lease periods, unless Grantor first
obtains Lender's written consent. Upon default, Grantor will receive any Rents in trust for
Lender and Grantor will rot-commingle the Rents with any other funds. Grantor agrees that this
Security Instrument is immediately effective between Grantor and Lender and effective as to
third parties on the recording of this: Assignment. This Security Instrument will remain effective
during any statutory redér'n_ption period until the Secured Debts are satisfied. As long as this
Assignment is in effect, ~Grantor warrants and represents that no default exists under the
Leases, and the parties subject.to the Leases have not violated any applicable law on leases,
licenses and landlords and tenants, Grantor, at its sole cost and expense, will keep, observe
and perform, and require all other partles to the Leases to comply with the Leases and any
applicable law. If Grantor or any party to the Lease defaults or fails to observe any applicable
law, Grantor will promptly notify Lender. If Grantor neglects or refuses to enforce compliance
with the terms of the Leases, then Lendér or Trustee may, at Lender's option, enforce
compliance. Grantor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or
accept the surrender of the Property covered by the lLeases (unless the Leases so required}
without Lender's consent. Grantor will not assign, . comprom|se subordinate or encumber the
Leases and Rents without Lender's prior written consent, - Lender does not assume or become
liable for the Property's maintenance, depreciation, or other losses or damages when Lender
acts to manage, protect or preserve the Property,.except for losses and damages due to
Lender's gross negligence or intentional torts. Otherwise, Grantor will indemnify Lender and
hold Lender harmless for all liability, loss or damage that Lender may incur when Lender opts to
exercise any of its remedies against any party obligated: under the Leases. When the Property is
not farm land or the homestead of Grantor or Grantor's successor-in. interest, Grantor agrees
that Lender is entitled to notify Grantor or Grantor's tenanté"fo_,make payments of Rents due or
to become due directly to Lender after such recording, howeéver Lender agrees not to notify
Grantor's tenants until Grantor defaults and Lender notifies Grantor of thie default and demands
that Grantor and Grantor's tenants pay all Rents due or to become due directly to Lender.
Grantor consents to Grantor's tenants paying all Rents due or to become’ due directly to Lender
after Lender makes this notification and demand to Grantor. When the Property is farm land or
the homestead of Grantor or Grantor's successor in interest, Lender may not enforce this
Security Instrument by taking possession of the Property for the purpose of collectrng Rents, but
Lender may seek the appointment of a receiver to take charge of the Propertv, coilect the Rents
for non-homestead Property, and apply the Rents under this Assignment. o

12. DEFAULT. Grantor will be in default if any of the following occur:

A. Payments. Grantor fails to make a payment in full when due.

B. Insolvency or Bankruptcy. Any legal entity obligated on the Secured Debts makes an -
assignment for the benefit of creditors or become insolvent, either because its. _irabrlrtl:e__s
exceed its assets or it is unable to pay its debts as they become due; or it peti&'s'r_rs’ re

Josl © Hylback { : |
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'_th:e extent permitted by the United States Bankruptcy Code, Grantor agrees to pay the

- _reasonable attorneys' fees Lender incurs to collect the Secured Debts as awarded by any court

exereising jurisdiction under the Bankruptcy Code.

15. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Enwronmental Law means, without limitation, the Comprehensive Environmental Response,
Compe_nsat_:on_and Liability Act (CERCLA}, all other federal, state and local laws, regulations,
ordinances, court orders, attorney general opinions or interpretive letters concerning the public
health, safety, welfare, environment or a hazardous substance; and (2) Hazardous Substance
means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which has
characteristics which render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment. The term includes, without limitation, any substances
defined as "hazardous material," "toxic substance," "hazardous waste,"” "hazardous substance,”
r "regulated substance” under any Environmental Law.

Grantor represents, warrants and-agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous
Substance has been, iis, or will .be located, transported, manufactured, treated, refined, or
handled by any perscn_on; under or about the Property, except in the ordinary course of
business and in strict complrance with all applicable Environmental Law.,

B. Except as previously dlsclosed and acknowledged in writing to Lender, Grantor has not
and will not cause, contributé to, _or permlt the release of any Hazardous Substance on the
Property. :

C. Grantor will immediately notify: Lender n‘ {1) a release or threatened release of Hazardous
Substance occurs on, under or abdut the Property or migrates or threatens to migrate from
nearby property; or {2) there is a violation of any Environmental Law concerning the Property.
In such an event, Grantor will take-all necessary remedial action in accordance with
Environmental Law.

D. Except as previously disclosed and acknowledged |n writing to Lender, Grantor has no
knowledge of or reason to believe there is any pending or threatened investigation, claim, or
proceeding of any kind relating to (1) any Hazardous Substance located on, under or about
the Property; or {2) any violation by Grantor or any tenant of any Environmental Law.
Grantor will immediately notify Lender in writing as $oon as Grantor has reason to believe
there is any such pending or threatened investigation, claim, or proceeding. In such an
event, Lender has the right, but not the obligation, to-participate in any such proceeding
including the right to receive copies of any documents relating to such proceedings.

€. Except as previously disclosed and acknowledged in writidg to Lender, Grantor and every
tenant have been, are and will remain in full compliance with_any apphcable Environmental
Law.

F. Except as previously disclosed and acknowledged in writing 'to Lender, there are no
underground storage tanks, private dumps or open wells located on"or under the Property and
no such tank, dump or well will be added unless Lender first consents in writing.:

G. Grantor will regularly inspect the Froperty, monitor the activities and operatlons on the
Property, and confirm that all permits, licenses or approvals required by.- any appllcable
Environmental Law are obtained and complied with.

H. Grantor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and
inspect the Property and review all records at any reasonable time to determine 1) the ..
existence, location and nature of any Hazardous Substance on, under or about the Property;
{2) the existence, location, nature, and magnitude of any Hazardous Substance that has been_..-
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_Pf_eperty. This insurance may include coverages not originally required of Grantor, may be

written by a company other than one Grantor would choose, and may be written at a higher rate

than -Grantor could obtain if Grantor purchased the insurance.

18: ESCROW FOR TAXES AND INSURANCE. Grantor will not be required to pay to Lender
tunds for taxes and insurance in escrow.

19, C;_O.-_SIGNERS-: If Grantor signs this Security Instrument but does not sign the Secured
Debts, Grantor does-so only to convey Grantor's interest in the Property to secure payment of
the Securad Debts and Grantor does not agree to be personally liable on the Secured Debts. If
this Security Instrument secures a guaranty between Lender and Grantor, Grantor agrees to
waive any rights that miay. prevent Lender from bringing any action or claim against Grantor or
any party indebted under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one-action laws.

20. SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee
and appoint a successor -without any other formality than the designation in writing. The
successor trustee, without; E:onveya'nce of the Property, will succeed to alt the title, power and
duties conferred upon Trustee by th|s Securlty Instrument and applicable law.

21. USE OF PROPERTY. The real property conveyed by this Security [nstrument is not used
principally for agricultural purpﬂses e

22. FIXTURE FILING. Grantor glves 1o, Lender a security interest in all goods that Grantor owns
now or in the future and that are or will becor_ne fixtures related to the Property.

23. APPLICABLE LAW. This Security Iﬁétrdment is governed by the laws of Washington,
except to the extent otherwise required by the laws of the jurisdiction where the Property is
locatad, and the United States of America.

24. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS Each Grantor's obligations under
this Security Instrument are independent of the. -obligations of any other Grantor. Lender may
sue each Grantor individually or together with any other Grantor. Lender may release any part
of the Property and Grantor will still be obligated under -this Security Instrument for the
remaining Property. The duties and benefits of this Securlty Instrument will bind and benefit the
successors and assigns of Lender and Grantor. Py

26. AMENDMENT, INTEGRATION AND SEVERABILITY Thls Securlty Instrument may not be
amended or modified by oral agreement. No amendment or modification of this Security
Instrument is effective unless made in writing and executed: by Grantor and Lender. This
Security Instrument is the complete and final expression of the'agreement If any provision of
this Security Instrument is unenforceable, then the unenforceable pro\nsron will be severed and
the remaining provisions will stilt be enforceable. ;

26. INTERPRETATION. Whenever used, the singular includes the plural and the plural includes
the singular. The section headings are for convenisnce only and are not.to be used 1o interpret
or define the terms of this Security Instrument.

27. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Un’less otherwise
required by law, any notice will be given by delivering it or mailing it by both first class-and
either registered or certified mail, return receipt requested, to the appropriate party's address
listed in the DATE AND PARTIES section, or to any other address designated in wrltlng Notice
to one party will be deemed to be notice to all parties. Grantor will inform Lender in*writing of
any change in Grantor's name, address or other application information. Grantor will prowde

Lender any financial statements or information Lender requests. All financial stateme&ts z;r:d-"
L0
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S]:GNATU_RES. By signing, Grantor agrees to the terms and covenants contained in this Security
Instriment. Grantor also acknowledges receipt of a copy of this Security Instrument,

| GhANToR"

,oe C Yy
el C Hylback

Indlwdually

d|V|duaIIy

ACKNOWLEDGMENT.
(Individual}

30th OF May 2003 ,__County OF  Skagit 55.

| certify that | know or have satlsfactorv evidence that Joel C Hylback , is the person who
appeared before me, and said person acknowledged that@e signed this instrument and
acknowledged it to be a free and volutmm‘é‘&t\ .fpr the uses and purposes mentioned in the

instrument.
Dated: May 30, 2003 = :' ‘ (

7 ?’*-u w¥Nota® Public in and for the State of
My appointment expires: 12/31/2003 MG \,Wa - ton, residing at)

{Individual) A
30th OF  May 2003 , County . OF Ska:glt ss.

| certify that | know or have satisfactory evidence that Taml G Hvlback is the person who
appeared before me, and said person acknowledged that hegéshe 3igned this instrument and
acknowledged it to be a free and voluntary act for the uses and purposes mentioned in the

instrument.
Dated: May 30, 2003

ublic in and. for ‘lhel State of
My appointment expires: 12/31/20Q3\\\\\\ Washington, residing at)
HUF S? Burlington

AT
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