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_“DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, S

(A) "Security Instrument" means this document, which is dated _ May 29th, 2003 ,
together with all Riders to this document. *
(B} "Borrower" is GRANDVIEW NORTH, LLC A WASHINGTON LIMITED

LIABILITY COMPANY
Borrower is the trustor under this Security Instrument..” .
(C) "Lender" is Washington Federal Savings. . Lender is'a Federally Chartered Savings and Loan
Association organized and existing under the laws of- The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 -
Lender is the beneficiary under this Security Instrument. .
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-I[NGTON CORPORATION
(E} "Note" means the promissory note signed by Borrower and dated May 29¢th, 2003
The Note states that Borrower owes Lender
TWO HUNDRED EIGHTY EIGHT THOUSAND AND NOJr 1008 ]
Dollars (U.S. $288,000.00 ) plus interest. Botrower has promlsed to"pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ June Lst, 2033 ¢
{F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: -

Cl Adjustable Rate Rider CJ] Condominjum Rider (] Second Hniiie Rl{ier
D Balloon Rider ] Planned Unit Development Rider O Other(s) [spec1fy]
X 1-4 Family Rider  [X] Addendum to Uniform Deed of Trust

{I) "Applicable Law" means all controlling applicable federal, state and local statut'es' regulatl'ons
ordinances and administrative rules and orders (that have the effect of law) as well as alt apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other.
charges that are imposed on Borrower or the Property by a condominium association, horneowners. ki
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a tramsaction ongmated; _
by check, draft, or similar paper instrument, which is initiated through an electrogic_terminal, -~
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

_.Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
¢ prepayment.charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
“.~“pursuant fo.Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
thi§ Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments ‘due under the Note and this Security Instrument be made in one or more of the following
forms, -as’ selected by Lender: {a) cash; (b} money order; (c) certified check, bank check, treasurer’s
check or gashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return'any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are -accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest. on uriapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. H Borrower does not do so within a reasonable period of time,
Lender shall either apply:such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pnnc1pal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note atid this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument:

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Boitrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment-is. outstanding, Lender may apply any payment
received from Borrower to the repayment of the- Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any.excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may-be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amourit, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on-the. day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"). to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain pnonty over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents-on'the Property, if any;
(c) premiums for any and ail insurance required by Lender under Section- 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Th__ese items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender ‘may. réquire that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower; and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all fiotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may walve Borrower §
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such: waiver may only be
in writing. In the event of such waiver, Borrower shail pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such ‘time period “as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall“for all-

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase, |

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise:

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 0. T
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upon notice from Lender to Borrower requesting payment.

. All insurance policies required by Lender and renewals of such policies shall be subject to
.-'Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
‘Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

. "and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

' premiums “and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

required by Lender, for damage 1o, or destruction of, the Property, such policy shall include a standard

mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

‘ ~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender .miay anake ‘proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise. agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender ‘shall. be-applied o restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the nght to hold such imsurance proceeds until Lender has had an opportunity to
inspect such P,r_oi)erty:to enspre the work has been completed to Lender’s satisfaction, provided that such
inspection shall-be undertaken-promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applibal’iie Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay | ‘Borrower, any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance’ proceeds shail be applied to the sums secured by this Security
Instrument, whether or not t:l_len_“ due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the: Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlea clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assrgns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and-use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at’ least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall ot be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowet’s eontrol,

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Properly to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value diie"to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ina single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation -proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obllgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior (0 such an interior inspection spec1fymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or- w1th Botrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or staternents. to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the--"--
Property as Borrower’s principal residence. -

9. Protection of Lender’s Interest in the Property and Righis Under thls Securlty:
Instrument. I (a) Borrower fails to perform the covenants and agreements contained in this Security:
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property . .
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for_‘,---""

Borrower's Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

(Page 5 of 11) LOB7A (WA)

T

Skagit County Auditor
5/30/2003 Page 5 of 16 3:34PM




INdVE € 8L 08 obed €00Z/0E/9 ‘

loupny ﬁ;unoo nﬁeus

SNI WHOLINN 2epy alppasd/eeiy sluued - Ajluey afuls - NOLONIHSYAM

. ¢Wmmmwnmlumllmwm\

*UOBTTULIY}

.m uounna:mea NS JO awn 3} & pIUTEIUn 2594 jey) sumnmdad adue.msuy afediio Lue Jo pungea

® 34AR331.0) Jo/pue ‘AfedN)emIoINe PIIBUTILIY) ue.msu] 38eSr0ly ) aaey 0) ‘soue.msuy afudriopy
:am 30 uoqc]{aauua urejqo pue 3sanbat o) ‘SaMSOPSIP UIELINO 3A1999a 03 JydLl o) apnpuw Avw s)YILT

ISIYL muf .ti_;q;o Aue 10 g461 JO PV UOHIII0IJ SIAUMOIOY Y) JApun duemsu) 3Fedop g

0} adsax P - Lue Ji - sey Moo SIYSLI SY) JIIPJE 10U [[I4 SHWRIITe yons Auy (q)

.. "DUNJAT Aue 0} J2MOLIOG IPNIUI 10U [[14 A1) pue ‘Gous.msuy 38udLIop] 0] 3M0 (M IDMoLIOg
Joene aq; I8BIIIYT JOU [[L4 SHBWRITE Yong “weo'T 3y JO SULR} JAYI0 AUe Io ‘ayuemsuy 3edLIop]
10y Ked’ o; poo.lﬁe ssq JAMO.LIOY JET]) SHNOWE dY) I8 J0u [[I4 SHUNNRITE gons Luy (e)

JIeunyg
aouemsum anudea“ Paura) uo si juswduelr o ‘1dmsw 9y o1 pred swnmuaid Sy jo amys
e 101 23uUeyox2 UL YSH 5, I0INSUI A1) JO IRYS ¥ SAN¥1 JOpuUST JO ANLILJe Ue Jety) saplaoid Juawaarde yous Jy
*53580] Juionpar do EﬁS}i;__S“JQ.IIISII[ sfefuow a1 Suyipowr 1o Fuureys Joj 9fweyo¥s W ‘aduRINSup
a3eduoy 10} syustiAed s, xomoniog jo nonzod v (S pIzLIaNRIEYD 99 1S 10) WOL SALID 18T STUNOUIE
(Apsonpm 10 £pooarp) eA13031 Aewn ‘Surofaroy agr Jo Aue Jo swIppe AU 10 ‘AuIus IoYI0 AUe ‘IoInsural
AuB ‘Iamsur Iatoue awN arp ;o Jaseqamd Awe ‘Jopuy] ‘sjummucaife 959Y) JO IUSHM € SY
"(stnpaid aomense] 280N Wosy POUIRIQO
spunj apnjour Kem [[QIE[M) alqrz[mAe aael Aewr Iansur afeSuowr a1 ey spuny jo aomos Auve Sumsn
siuawAed axeur o) ramsu; afeSuour 3 axmbay few sjusuIsIFe 95, ‘swauLaIde asay o) (sarred 10)
Aured Jom30 oYy puw JoInsur oﬁeﬁuom 10} AI013RISIIRS Q1B Je) SUOLIPUOO PUB SULIS) UO 31 SJuswaaIde
9591 J, ‘$3850] 30mpal JO ‘YSTE- HR thpom 10 ameqs Jeyl soraed U0 qim Sjuauraoife ol Jojus Aew
PUR ‘oW O] AW WOl IDI0] Ul oomamsm [ons [[e U0 YSH Te10] JI9Y] afenfead siamsul a3eSiopy
*90URINSU]
a3eSuop o 0y Lured e jou ST Jamouog paa:ﬁe se ueo] Ayl Aedal 30U s20p Idmoxrof Ju anout Aew )
SOSSO[ UTRMIAD 10] (310N a3 ssquomd rem Amua Aue 10) Iapua| sasInquual soueinsuy afeSion
"910N 3y Ul papraoid d1e1 oy 1€ 1sa19)ut.£ed 03 UOIRSI[QO §,I9MO0LI0 S109JJE (] UONDIS ST w SurgioN
“me ofgeotjddy Aq poxmboi st UOTRUNIINTHUN 1O HONEUIULI) Yons 10f Surpraord Jopus] pus ramoliog
UP9MIq ISWSITe USNUIM AUR IIM 99UBDPIOIIR UL Spus soueinsyy o8eSiiop 1o juswaiinbar s Io9pusry
[N ‘3419591 §S0] S[qRpUNJaI-uou e apraoid 03’10 /10910 Ul souensuj afeSL0py UIENUIGW 0} palmbar
swnruard oy Aed [[eus Iamoxrog aouemsul AgedioW 10y swnnuaid 2y preamol symawfed pareudisop
A1oreredas ayew 01 parmnbal sem Jomo01I0g PUB UROT A1 ﬁm}[em JO UOIHpUO) B SB 3oueInsu] afeS1rop
paxinbar Japua| 31 “aoueinsuy sSeSuopy Joy swnnuard o premo) sjuautfed pajeudisop Ajresedss sarnbay
IapU] PUE ‘PIUFEIQO §1 “J[B[IEAR $IW00Aq urede Jpuy] £q POI3[as Iomsul e Aq papraoad (saxmnbax
Jopua] ey pourad oy Ioy pue junouwe oY1 i) afeIsAcd ssuernsu] afeSuop J1 syusnfed aa1asa1 sso
armbai 198U0] OU UL IAPUY "9AIASI SSO[ B Yons U0 STurures 16 1sarour Aue samorrog Aed 01 parmbar
2q 10U [[eyS Iopua pue Ty ul pred AfarEwTN ST WEOT Y)Y IR 193; 2 SupueISYIMIou “3[qepunjal-tot
a4 [[eYS 2AIISAI SSO] YANS "adweInsuy a3eS1I0JN JO I U YAIISIE SSO[ 3[qepumyaI-uol e se sjuamied 351
wEal pue asn “1dasor [[Ia ISPUT 10912 UI 9Q ©) PIseIs 3FEISA0D QOURINSUI Y1 USUM INp 1M 1o
suawiied pajeuisop A[ereredas a1y Jo junoure ay Iapuyy 01 Aed 0 snupuoo [IEYs JamoLog ‘a[qe[reae jou
st afe1aa0) dowelnsuy aFeSuopy woreanbs Afenueisqns Jj Iépuaq Aq. f):;i:)aps Jamsuy sfefuow oleuINgEe
e woly ‘19312 ur Ksnoraaid soueimsuy 9§efUop oM Jo 19MOLI0g-0) 1500 11 01 Ju3EAmba A[renueisqns
1500 & 18 ‘30039 w Apsnorasid oouemsu] aSeSuop oyi 01 juspeainba Kuemmsqns aferar00 uEIQO
0} paxmbax swnmaid sy Aed [reqs Jomorog ‘sdmernsuf d3efUOW 10} surnrwaxd aq premol syuauiied
poreudisap Afareredos ayew o) parmbal sem JamorIog pue aoueInsm yons papiaoid Asnoiaaid jey) Jornsu
aFeSirour oY) woiy H[QRIIRAR 3G O) S3se0d Jopuar] Aq paimbar 38e19a0d oueInsul a3eSLON SY1 ‘UOSESI
AU I0j ‘I "109]J° W1 soueInsu] 25eSIopy U1 urejurewr o1 palnbaz smmum.td a1 Aed Jjeys 19moiiog ‘UBOT
a1 Suryew JO UONIPUOO B SB oueinsu] afeSuopy parmbar Ispuyy J raduwansuy-aFediio 01
‘Sunum ul 15w 2 0 590558 1DPUY SSIUN
a1a 10U [[BYS opN 33 Ay} pue ployases] oy ‘Auadoid o 01 apn 99y saunboe Jomoliog J| "ases] oy
10 suoIsIA0Id o) [[¢ i AJdWIOD [EUS J9M0110g ‘PlOY2sed] B U0 S1 lueum.lisﬂrmp-r{oog 'égm I
< 24 7 rynauiAed
Sunsanbal Jamollog 03 Japua woll a0n0u uodn ‘1sa1aul yons gum ‘ajqeded aq ueqs puz 1u9mas.mqsrp
10 97D S WOI} S1RI JION Y I8 1SAIAIUL Teaq [[RUS STUNOWR 33y, Juawmnsd] A1unoes syl 4q poInas
124010¢ JO 1GIP [BUOTHPPE SWO2q [[BYS 6 UONAS ST} 19pUN I9pUy] AQ PasIngsip sygnoure Koy
*6 O3S ST} JopuUn paZLIoyIne SUoroe [[e 10 AuR Sunye] 10U 10J Aupqm[ ig smom
IopuaT 18y p3dige st 1] "0s op 01 uoneFiqo Jo Anp AuR I9PUN 10U S PUE OS OP O} IABYJOU 530D Jepury
‘6 UON39S STy JSPUN UONOR a3l Aew IoPu] YSNOYI[Y IO 10 UO PAILIN) S3NIIN dARY PUE ‘SUOTHPUQI:
snolaSuep 10 SUCHE[OIA 3p0d 1oy 1o uipring sreunur ‘sadid Woly ISTEM UTRID ‘SMODUIM- pmz._s".l_oop'
dn preoq 10 aoeydas *syoo[ afuryp ‘sitredas axew 01 Auadold Y1 SulAIUL ‘O PO 10U ST INQ ‘sapnduE

Auadorg 93 Sunmaeg ‘Burpesdtoxd Amdnnyueq v ur uopisod poIndas si SWPNOUT JuSUmIISH] A0S |

si) Iapun SSU 1o/pue Luadold am UT Isaranm S)1 3o9toid 0) S99 | SASUWIONE I[qERUOSE] Emﬁed 0)

pue $1moo ur Surreadde (q) uMEIISU] AILNDAG ST 1940 AIMI0Ld SeY YOTM USN] B AQ paInoas suins Aue - Eap

Funked (e) 103 paun] 10U 3w NG “APNjIU Wed Suoroe s IopuaT -Auadoid oy Sunredsy yospue Julindss .
pire ‘A1radold o Jo anfea aip Surssasse Joypue Funosroxd Surpapour uatinnsuf LI1INaG STY) Iapun SIYSLIL.

pue Auadorg am u jsa19mr §, 12pury 109104d 01 aretrdoadde Io s[qruoseal ST IaasleyMm Joj Led pue op Letn
I9puaT ua ‘Auadord sU) pauopueqe Sei Jamorrog (9) 10 ‘(Suoneingal I0 sme] 30I0J09 01 JO JHFTLISU]

Aumoag sty 19a0 Apond urepe Aew YDA UM B JO JUSUIRIIONS O] ‘OIMIIBJIO) IO UONBUILIPUOCD



050 200 2690311
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

*assrlgned to and shall be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of ! the _Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
.-'Durmg_, sict  repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceéds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work: is.comipleted. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such” Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security:would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shali be applied in the order provided for in Section 2.

In the event.of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be-applied to thie sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to' Borfowér.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount .of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or’loss in, value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Securrty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
nwltiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower. g

In the event of a partial tak.lng, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately.before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrament-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds eiilier to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedlng, Whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property ‘or: other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment; precludes.forfeiture of the Property
or other material impairment of Lender’s interest in the Property or'fights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable: to the* 1rnpaument of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. - i

All Miscellancous Proceeds that are not applied to restoration, or repz—nr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate“to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required 'to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time. for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount. then due shall

not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However any

Borrower who co-signs this Security Instrument but does not execute the Note (a co—srgner") (a) is*
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest m__the. L
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the.sums . . .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to: & <
extend, modify, forbear or make any accommodations with regard to the terms of this Securlty

Instrument or the Note without the co-signer’s consent.
Borrower’s Initials
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: 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

_Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
; "prror to thie earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“In this-Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions gre that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the. Note as if no acceleration had occurred; (b) cures any default of any other covenants
Or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to.reasonable “attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose’ of pmrecrmg Lender’s interest in the Property and rights under this Security Instrument; and
{d) takes such action.ds Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thlS Seeunty Instrument, and Borrower’s obligation to pay the sums sccured by this
Security Instrument; shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expensés in.ope or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mst1tut10n whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds. Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain -fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;. Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations undet the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the. Loan Servrcer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written. notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Sefvicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will rémain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, ]om ‘or: be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of-such notice to take corrective action. If
Applicable Law provides a time period which must elapse before cerfain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes. by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum- products toxic pesticides
apd herbicides, volatile solvents, materials containing asbestos or formaldehyde,. and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envrrcnmental Cleanup" includes
any response action, remedial action, or removal action, as defined in Envrronmental Law and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or etherwrse trlgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage “or release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in theé Property “Borrower
shall not do, nor allow anyoue else to do, anything affecting the Property (a) that is in- vro]atlon of ‘any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, dué-to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of -,
small quantities of Hazardous Substances that are generally tecognized to be appropriate to n'orma'l, _}
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances'

in consumer products). Z :
Borrower’s Initials e
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

GRANDVIEW NORTH LLC

~

SCOTT T WAMMACK , MANAGER

[Space Be}e'{;_..TIhis Line for Acknowledgment]

STATE OF Ly

yss.
COUNTY OF )

I certify that | know or have satlsfactory evxdence that

[Nameg(s) of person(s)]
is/are the person(s) who appeared before me, and said persen(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/her/thelr) free and voluntary act for the uses and purposes
mentioned in the instrument. -

Dated:
(Slgnature)
(Seal or Stamp) Notary Public in. and for the State of ’

residing at i
My commission expires __

STATE OF WASHINGTON }

} ss.
COUNTY OF SKAGIT )

[ certify that I know or have satisfactory evidence that
SCOTT T WAMMACK

[Name(s) of person(s}]
is/are the person(s) who appeared before me, and said person(s) acknowledged that ('he/shefthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the MANAGER

(Type of Authority, e.g., Officer, Trustee)
of GRANDVIEW NORTH, LLC o
(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument. -

Dated: @y 5& Zee f
5 ) (Signature)

Notary Public in and for the State of _Washington -

residing at _#70 ceun I &f/’ o™

My commission expires _&£5 /5~ Zoo7

ae/Freddie Mac UNIFORM INSTRUMENT

o 1M:lz;uwuygmgmswgmwvymujmzmw
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ADDENDUM TO UNIFORM DEED OF TRUST

May 29th, 2003

; : Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“.between -

GRANDVIEW NORTH, LLC, A WASHINGTON LIMITED

LIABILITY COMPANY

as Grantoi/Borrower; _ WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee;_,-él:ld 'W-ASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné-alternative shall be a part of this Addendum. Lender has determined which
alternative is a cevenant of.the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding: the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s ldén"bommitment

D Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsntutmg the followmg language:

"Borrower shall occupy',"establi_sh ‘and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnmpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in Wwriting and-in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘customn’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal rcs‘id_en’ce within sixty (60} days after receipt of Certificate
of Occupancy, or similar official clbcutnent“ from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and: nptwnhs_tandmg any other terms of the Security
Instrument to the contrary, any of the following remedics:: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may-thereafter.exercise any remedy permitted by the
Security Instrument, including suit on the Note or-foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’ o the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-OccuI:iaucy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents)_ and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a: ‘Non—Owner Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” °

E Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Securlty Instrument
is deleted. A

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) - -
This Security Instrument also secures the payment of any further sums advanoed or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrmng ev1dcncmg

the future advance or loan specifically states that it is secured by this Security Instrument; or (2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to tlus Secunty -
Instrument or any other documents executed by Borrower evidencing, securing, or relating to-the - =
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent W0
this Security Instrument (this Security Instrument, the Note and such other documents, 1ncludmg i
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as’
the "Loan Documents"}, together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing.
Borrower’s Initials
(Page 1 of 3)
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. G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
£ 5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

- _+Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
: ~of trnst'- ot loan agreement, Lender may purchase insurance at Borrower’s expense to protect
- Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
. _collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
tiiakes or-any-claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that it has obtained property coverage elsewhere.

Borr‘ower 1s respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prmr coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurance reqmrements imposed by applicable law.

H. Late Charges and Other Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any. such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees“are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with: thr-;__ tenns of the Note.

1. Assignment of the Loan, If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the: Sccunty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without* 51gnature of Borrower, which may be necessary to give record
notice of such cancellation.

GRANDVIEW NORTH LLC

A

SCOTT T WAMMACK , MANAGER

T
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050 200 269031-1

1-4 FAMILY RIDER

Assignment of Rents

“THIS 1:4 FAMILY RIDER is made on May 29th, 2003 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s.-Note  10- WASHINGTON FEDERAL SAVINGS (the "Lender”) of the same date and
covering the Property descrlbed in the Security Instrument and located at:

815, 817 819 WESTVIEW DR SEDRO WOOLLEY, WA 98284
[Property Address]
1-4 FAMI[..Y.COYE_NANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower a'nd-Lehder further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials, appliances
and goods of every nature whatsoever now. or hereafter located in, on, or used, or intended to be used in
connection with the Property,” mcludmg, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers; disposals, washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and
attached floor coverings now or hereafter attached to the Property, all of which, including replacements

and additions thereto, shall be deemed to be arld remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the
leasehold estate if the Security Instrument is on'a leasehold) are referred to in this 1-4 Family Rider and
the Security Instrument as the "Property."
B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification; unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordin‘anees,-"""regulati_ons and requirements of any
governmental body applicable to the Property. .

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the- Property wrthout Lender’s prior written
permission.
D. RENT LOSS INSURANCE. Borrower shall maintain msuranoe agalnst rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.: .

. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 19 is deleted.

F BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All
remaining covenants and agreements set forth in Uniform Covenant 6 shall remain in €ffect, .
G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of
the Property and all security deposits made in connection with leases of the ‘Property. _I__.Ipo_n the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to éxecute
new leases, in Lender’s sole discretion. As used in this paragraph G, the word "]ease" shalI mean

"sublease” if the Security Instrument is on a leasehold.
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION o
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and re_venues o
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower ' &~
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Propeity: / - .
shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until .

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument  Form 3170
{Page I of 2) 10141 T
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