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DEED OF TRUST
DATE: May 22, 2003
Reference # (if appllcable):___ e :. Additional on page

Grantor{s):
1. HANNA, MICHAELW

Grantee(s) o
1. PEOPLES BANK g
2. First American Title Co of Skaglt County Trustee

Legal Description: TRACT 4A, SP NO 46 80 PTN E 1/2, W1/2, NE 1/4 SE 1/4
$22, T34N, R4 E, W.M. . Additional on page 2

Assessor's Tax Parcel ID#: 340422-4- 023 0104 (P27594)

THIS DEED OF TRUST is dated May 22, 2003, among MICHAEL W. HANNA, AS HIS
SEPARATE ESTATE, whose address is 130 LEE. LANE, MOUNT VERNON, WA 98274
("Grantor"); PEOPLES BANK, whose mailing -address. is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and First :American’ Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vemon WA 98273 (referred to below as
"Trustee").




W:dSS:l 8 o 2z sbed EDOZ/OL/S
' Jo;lpnv ﬁ::;unoo ;lﬁens

\IIWI)IIIH\IIWII\(WM iy

am m @8 Ue Jo soueAaAUCO JO poLew ey Aue Ad 1o ‘Auedold [Bey sy of @ Bupioy 1sng pue| Aue o) 10 Ul (Sesau
mloueuaq Aug jo Jeysuel) 1o quswubisse 9|es Ag Jo “oeau00 uopdo-eses) ‘siBsA (£) ooul ueyl JepeadB LLe] B yim 1Sasen
PiGyssee] ‘pRep 10) J9BALOD JOBAUOD PUE| J0BNUOD BIES JUSWIIEISU! 'Pesp 'efes Wbuino Aq JeLgeum LBUNoAU Jo Argunioa
Aegielpn 'sigeinba so |mo)eusq '[eDs) Jeuraym ‘Ausdold eay eu ul iseselul Jo apl Bl Aue Jo Auedoid [eey Jo eouBABALICD
U} sUeatl Jejsuen 1o oes, v “Apsdoid fea sul w iseiau Aue 1o ‘fuedaly ey o 1o wed Aue o 11e JO 'SSUDD UM Joud
7 1$,48pUSTINOYNM ‘JeysuR]) 1O SjES 8L uodn 'e.uaudcudde SWesp JapuaT S SLUOIPUO2 JaYIo Lons esodun puk sseupalgqepu) syl
Bujouepine Justnaop JOULC JO BION BL Ul IO} PAPIACIH E18) JSeleU B 9SEIOU (g) 1O JSNIL JO paag SIY] AQ peinoas Swins
e Gmﬁed pue. SND Asreipewny aleep (y) ‘uopdo sJepue je ‘Aew Japus] "HIANIT A LNISNOD - VS NO 3nd

-Auedoid ey, saasasd pue 1pe10:d oy Aressesau
A|qeuoseeu alg Auedo.ld 83 JO ©SN pUB 18JOBIBYD BY) WOY YolyMm ‘Ualaas SIYl Ul SACQR LUO) 185 sioe esouy] O] uclippe
ul s;:m JBLI].O ile op ||eqs 1ol -Auadoid eul papueREUN 9ABS) IO UopUEgE 0} Jeyieu seaibe Jojueln tjo9l01d 0 Aing

1seuam| s Japua] 109104d 0] Jepuan o) Alojoeysiies Ajgeloses) ‘puog Aeins B 1o Aunoss sjenbepe 1sod

fo)l m;ue:g annbe.l Aeuigopue pazipredoal jou ese Apedold ey} Ui si1selsjul s epuen ‘uciuido alos s sepuat ul ‘se Buol
05 pue 0§ 6uuop 0y Joud Buium U 1apusn peimou sey quue:a se Buo| os ‘seadde emudmdde Buipniou 'ﬁmpeaocud
Aue Bupnp. esueyduigo proyyum pue uopenBss Jo ‘esueuipio ‘me| yons Aue uuep poob Ul 1seluoD ARw JojuRID 1oy
sanpcesIa UM sueauet.uv BUy3 ‘vonEiw| Jnoupm Buipnjau) ‘Apsdaig ey jo Asuednooo Jo esn s o} oiqeondde saguoyIne
FeluetuuaAot e jo ‘oBYe Ul eiBeIsY 10 MOU ‘sucheinBel pue ‘seduBUIPIO ‘SME| | upm “Jeuumw Aue i Auedold e
Adnao0 10 @SN BSIMIBLAT 10 BSERD| JUSS OUM JOASOSIBUM BINjEU AJBAE JO SBUS 1O sunsied 1810 10 sjueus; ‘sluebe (e Aq
aouedwoo esnes, Audwmd‘:ueus:p'ue ‘Aidwod Apdwoud (freys Jojuelr) "sjuawlinbay [RIUSWILLZAOCL) YHAM 3oue|(duio)

18N o pea( SIY} JO SUCRIPUCO PUB SULIS) U} LM
soue|dwod sm;umg o sesodmd Jo; Auadmd [eay aup 10edsul 0} pue siseselul §Jepus O] PUsie 0] SaLll) SKRUOSES)
e & Ausadoid |pay ey uodn Jema &em saMeuesasdss pue sjuebe sjepus pue Jepusm iUz o) WHIY sJ9pua)

anjea jenba ISBG| el sauawenmdw Yum stuatieactdw) yons eseidelt 0y Jepue 0] Alojorsies siuswebueue
S)EW O} JojuBID aunbai Aews Japussjusiuancidw| Aug JO [BAOLLSI BY) O} LUONIPUOS € Sy "JUSSUD? uspm Joud s Jepuat]
nouym Anadoid resy ey u,lcu; sluewanmdm; Al 9ADLIB) 10 YSIOWEPN JOU |{BYS JOIURID) *SJuswWpAcIdw] JO [eAowsy

£ Jussuod uenum Joud slapueT nouyum sionpold 3201 Jo |eAeJB 1108 ‘el00s
‘Aepo ‘peod '(seb pue 1o 6mpn|aul) sessuUI isdiun Aue ‘eaciiel o) 1yBu sy Aued Jeo Aue o} JuelB JO ‘eAoWal 10U
{im Jojuessy ‘BuioBado) ey Jo Ayjesoush: auj Buiiuwi oy ~Anedoid aup jo vomod Aue so Apedosd eyl O} 0 US Blsem Jo
jo Buiddias Aue reyns Jo ‘yuted ul.uwoa Jou eouesmu Aue Juued 10 19NpUOD 'asNED J0U [[ByS JOJUBIE) "3ISEAN ‘9OUBSiNN

: = "BN[BA §) aalesald 0] Aessedsu adUBUSIUIBIL PUE ‘SlUsLSoE del
‘sieder B wioped Apdword pue uompuoo erqmueue; U Ausdoid eyl uBuRW |lBYS JOluRIEy Cuieulep o) Aing

‘sesodind jeingnoube sop A||ediouud pasn Jou 8| Auadoig eey oy ‘Ausdoid ey} Lo SLO[RILI Jeul0 O} Jo Auadold
8y} Jo asn ew o} sjeled sucisiacid Bumol[oy By : (une;ap uodn peyoasl AJeojBWOTE JOJURID) O} JOpuIST WO osua)
e o obonmid sip) Auedoig suy woy sluey ew 199109 {g) pue ‘Auedoid sy eBeueiu Jo ereiedo "esn {g) ‘Ausdard ey
JO [0NM0D pue uoissassod Ul uswal (1) Avw Jo;umg J,|ne;aq JO JUeAT UR JO £OUSLINDTN 8Y] UM "8S[] PUe U0ISSas50d

:suoisiaoud Buimolio) aup Ag pauisacB eq eys

fuadoid syl Jo asn pue uoissessod s, Jojuere) 18U sae.;ﬁe JOlU?JE) "ALETIdOUYd FH). JO FONVYNALNIVIN GNV NOISS3SS0d
*sjuawinooq peleleY eu pue Jsni] jo paaq SIy) ‘sloN ey} Jepun suonebiiqo

SJoeIg 40 e waoped JeuuBL ARWI B W puR AROLIS JIBYS PUR ‘enp Scdeq Ael SE JSni1 JO peaq sup AQ peinoss sunoune
Ire 1epua 0} Aed |[2ys Jojueis 'Isni) jo pseqg SUl Uk PBDlAOJd BSlMJaﬂlo SE Jd80X3 "IONVWHOJUId ONY LNIWAVYd

“SWHIL DNIMOTT0d 3HL NO CI!J.:IEIOOV 'NV N3AID 81 1SOHL 40 a33d SIHL "LSNHL 4Q
033d SIHL NV ‘SINFWNJOC 3LV 3HL ‘JLON FHL HIANA SNOLUVDIIE0 1Y NV ANV 40 IONVINHOSH3d
(8) aNv SS3INAILEIANI FHL 40 IN3WAvd (v} -3UA23S OL: N3AID S| ‘AlHIdOHd TYNOSHId GNV

SLN3H FHL NI 1S3H3LNI ALIHNO3S IHL ANV SLIN3H :IO J.NEINNBISSV FHL DNIGNTONI “£SNYL 40 g33a SIHL

‘S§aUpeqepy] oL Jo ued Jo e o
uoieie[ease uodn peyoaas Ajfeopewoine eq Jeys pue uondo SJBpUe"] e pa)|0.‘\9.l aq ABW 85U32) yoym ‘spyjoud pue sjuey eyl
109)100 0} 8suedl| B Joueln) o] sjuelfl Jepue "1sni] jo peeq sy jo Bupiooei iji-ucdn areoys pue pejosued 'oyoeds eq o}

pepueiy) s Juswubisse SIyl AQ pa1eaID Us|| 8yl '0£0'80°S0 MDY Yum aouRpICooe Ul pepons) 8| luswubisse syl -Auedold suyy
jo syjoxd pue ‘sjusy 's9SEe| |2 O] PUEB | 1S818)Ul puB ‘app ubu sJouers Jo e 'Japue'[“ o} Ajunoes se subisse Agalsy Jolurin
{ QJaH [eNIU]) "3|QESIIOMBUN BSIMIBLRO

awonaq Aew Jayeessy Jo &g Aew sunowe yons Aedel o} uonebig R SUQNBILI Jo ainRls Auve AQ peaeq
Buwooeq Aew loyesley 10 &9 Aew sunowe yons uodn Aleacos) JBLIIGLlM pusv ‘gl Jo Aued uofiepowwoooe 'fjeuns
‘Joueienb se pajeb|iqo Jeypeym 'siauge upm Auiol Jo Alenpiaipy) eigern g Aew 0jueln) Jauieym pajepinbiun Jo perepinby
GquaBupuod Jo snjosge ‘PBUILLIPISPUN JO peululslsp ‘JOBlIpUl Jo 10elp 'anp 10U o enp Jafisym ‘asiausuyio JQ ABjunoA
12 eym 'aloN 8yl jo asodind eyl O peeeIuN IO Peleel Jayisym Bulsue teyeady o Bunsixe Mou Jeuysum ‘waq; JO 8low Jo
auo Aue 4o Jojurip jsurefie sopus AQ SWIBIS [[8 SE [|9M SB ‘LUBLY) JO SI0W 10 aug AUB.JO ‘ISpUST Cl IOIUBRID) IO ‘U0SISU 1S3I8lu|
snid ‘senijiqe|| pue sjqep ‘suoieBiido B $aindes 1sni1 Jo Peaq Syl ‘810N &L o) Udlllppl?"ill NOLLVZI'IVHHJ.V‘I‘IOO'SSOHO

(r65.2d) v0LO-£20-b-22H0TE S| Jaquinu uonedylUap] xel &uado.ld (6aY UL 'p1286 WM
‘NONH3A INNOW ‘INVT 337 921 Se umowy Aluowwod s| ssaippe s 1o Auadold [eal ayL

NOLONIHSYM JO JLVLS ‘ALNNOD LIDVHS NI LVNLIS

"0£00522058 "ON 3114 S.HOLIANY HIANN ‘5861 ‘52 Alnr CIHGHOOHH
INJNLSNray 3NI'1 AYYANNOS A8 GIANIWV SY ANV “W'M ‘LSVI v FONVH ‘HLHON
ve dIHSNMOL ‘2Z NOILD3S 40 v/I 1SYIHINOS IHL 40 ¢/l LSVIHLHON IHL 40 2/l
L1S3Mm FHL 40 2/L 1SY3 3HL 40 NOILHOd V¥ DNIZE ‘5000022008 'ON 34 S.HOLANY
H3IANN ‘651 IDVd ‘SLVT1d LHOHS 40 ¥ FANTOA NI ‘086l ‘02 LSNODNY CIHCI!:IOOEIH-,_
‘0861 ‘€L LSNODNV AIA0HICY 08-9% "ON LV1d LHOHS ALNNOD LIDVIS 40 ‘¥t LOVHL -

‘uo;ﬁuluse M m
91e1s ‘Alunoy LIDYIS ul pajeoo) (,Aledold [eay, BU)) ‘sisiew feiuls pue |ulsyjost ‘seb o 'seistj e -
ORI Inouym Buipnioul 'Auedosd el ey 0} Buneier syoud pue ‘sanjedo ‘sybu JBLio e pue ‘(s)ybu uoneBiLrio yoip YA ¢
senn ul »oos Buipnpour) s uskp pue subu Jsyem Istem e iseoueueundde pue ‘Aem jo sybu ‘sjusweses jB isaunpy -
pue sjuaweacidw ‘sbuiping pexiye 1o peyoale Apuanbesqgns Jo Bupsixe (e yum Jeyebo) ‘Auadoid (ee pequosed Buimolo] -
By 0} pue Ul 1saus pue ‘st bl sJojueID JO e ‘Aleia)jeueg Se JSpuaT JOo jauag sy Joj pue uoissassod pue Anda jo. -
B ‘ajes o Jamod yym 1SN Ul 93I8NIL 0] $ABALIOD JOJUBIY ‘UOIEISPISUOD JABNIEA 104 "INTYD ANV aonv)a;\noo

Z efieg (panunuo)) 10Z-Z10920S :ON ueoT
1sndl 40 @334 '




B DEED OF TRUST
~ Loan No: 5026012-201 (Continued) Page 3

* Real. Prebeﬁy However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washmgton Iaw

TAXES AND I..IENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (incfuding water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material fumished to the Property. Grantor shall
rnaintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for tha Existing Indebtedness referred to below, and except
as otherwnse prowded in this Deed of Trust.

Right to- Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the, ohligation to pay, so long as Lenders interest in the Property is not jeopardized. If a lien arises or is
filed as a rasult of-nonpayment, Grantor shali within fifteen (15) days after the lien arises or, if a lien Is filed, within fifteen
{15} days after Grantor has motice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a.sufficient. corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lieti plus any costs and attorneys’ fess, or other charges that could accrue as a result of a foreclosure of
sale under the lien. In any, contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgrnent before
enforcement against the Property._'-'Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedlngs )

Evidence of Payment.: Gramor shalk-upon demand furnish to Lender satisfactory eviderice of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver o Lender at any time a written statement
of the taxes and assessments agalnst the 'Property.

Notice of Construction. Grantor shall notify Lender at least fifleen (15} days before any work is commenced, any
services are furnished, or any.materials:are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account-of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
raquest of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. ° The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pmcure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement-pasis for the: full insurable value covering all Improverments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and’Lender being named as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintainsuch other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender ‘may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliverto Lender from-time to time the policies or certificates of insurance
in form satisfactory 1o Lender, including stipulations:that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender. Each insurance palicy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any:act, omission or default of Grantor or any other
person.  Should the Real Property be locatsd in an area- ‘designated by the Director of the Federal Emergency

Management Agency as a special flood hazard area, Grantor. agrees to pbtain and maintain Federal Fiood Insurance, if
available, within 45 days after notice is given by Lender thatthe. Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens or the property ‘seturing the loan, up to the maximum policy
limits set under the National Flood Inswance Program, or as’ otherwnse requwed by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of 5'_any loss or..dah’uage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the procesds to the redugtion-of thé indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property, if Lender efects to apply the proceeads to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburge Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this-Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the: repair or restoration of

the Property shall be used first o pay any amount owing to Lender under this. Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indsbtedness. If Lender holds any

praoceeds after payment in full of the Indebtedness, such proceeds shall be paid wnthout mterest lo Grantor as Grantor's

inerests may appear. ¢

Compliance with Emstlng Indebtedness. During the period in which any Existing Indebledness descrlbed below is in
effsct, compliance with the insurance provisions contained in the ingtrument evidencing such Existing’ indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compllance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from theinsurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shalt apply only to that portlon of the
proceads not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, howesver not more than once a year, Grantor shall furmsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) thefisks insured;" (3}
the amount of the policy; (4) the property insured, the then current replacement valug of such propeity,-and tHe mannar

of determining that value; and (5) the explratlon date of the policy. Grantor shall, upon requast of Lender have an

independent appraiser satisfactory to Lender deiermine the cash value replacement cost of the Property.: E

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that would materially affect Lenders mterest i lhe_-"‘
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, |ncludmg but not B
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required..; -
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trist.of any.” ¢
Related Documents, Lendar on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems -
appropriate, including but not limited to discharging or paying all taxes, liens, secunty interests, encumbrances and other . -
claims, at any time levied or placed on the Property and paying afl costs for insuring, maintaining and preserving the Property.-
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note .~
from the date incurred or paid by Lender to the date of repayment by Grrantor. All such expenses will become a part of the”
Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of the Note and be
appartioned among and be payable with any installment payments to become due during either (1) the term of any

| MRy
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DEED OF TRUST
" Loan No: 5026012-201 {Continued) Page 5

* attom_ y;ln act are a part of this Deed of Trust:

*“ Fdrther-Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

. deliver,,or will cause to be made, executed or delivered, to Lender or to Lenders designee, and when requested by
Léndér, cause: to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements; financing statermnents, cortinuation statements, instruments of further assurance, certificates, and other
documents‘ag may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue; or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the‘tiens-and security- interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor,-“Unless’ prohlbrted by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenSes mcurred in connection with the matters referred ta in this paragraph.

Aﬂorney—in-Fact f Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so tor
and in the name 6f Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all other things
as may be necessary er deswable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. — z
FULL PERFORMANCE. If Grantq_r-=-pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shali execute and daliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantof suitable.statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and thé Personal Property. Any reconVeyance fee shall be paid by Grantor, if permitted by
applicable faw. The grantee.in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the follow‘ng. at Lendar's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fa|Is to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails fo comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Docurtients or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreemernt between Lender and Grantor,

Compliance Default. Failure to comply with any: other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Dotuments. . 4t such a failure is curable and if Grartor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) i Graritor; after Lender sends written notice demanding cure of such failure:
(a} cures the failure withini fifleer (15} days; o (b)-if the cure requires more than fifteen (15) days, immediataly initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time reqiired by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent flllng of or to effact discharge of any lien.

False Statements. Any warranty, representation or statemeit made or “fumished to Lender by Grantor or on Grantor's
hehalf under this Deed of Trust or the Related Documents-is faise or misleadlng in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time: \hereaﬂer

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or insolvency. The death of any Grantor, the insolvency of Grantor the apporntment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor:

Creditor or Forfeiture Proceedings. Commencement of foreclosure. or torferture proceedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor ‘or by any governmental agency
against any property securing the Indebtedness. This includes a gamnishment of any of. Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply fithere is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposnts with. :ender monigs or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its-sole. dlscretlon as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without tirpitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now orlater. ’

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty ofthe‘indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s ‘ostate fo assume
unconditionally the obiigations arising under the guaranty in & manner satisfactory to Lender, and, in dorng so cure any

Event of Default. :

Adverse Change. A material adverse change ocours in Grantor's financial condition, or Lender belleVes the prospect of
payment or performance of the Indebtedness is Impaired. ]

Insecurity. Lender in good faith believes itscli insecure.

Existing Indebledness. The payment of any installment of principal or any interest on the Existing lndabtedness s not,
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the™
instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument or any SiNd
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provnsuon "
of this Deed of Trust within the preceding twelve (12) months, it may be cured {(and no Event of Default will have -
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a} cures the failure within fifteen”™ .-
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure™
and thereafter oontmues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
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DEED OF TRUST
" Loan No: 5026012-201 _ (Continued) Page 7

" notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shal” be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (uniess
otherwise-required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginping of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purposs of
the natice is_to change“the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address: Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there s mote. 1han one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PFIOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partles as.to. the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless gwen in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment e

Annual Reports If the Property is used for purposes other than Grantor’'s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income recsived from the Property during Grantor's previous fiscal
year in such form and getal-s Lender shall require. "Net operating income" shall mean all cash receipts from the
Property less all cash expendltures made in connection with the operation of the Property.

Caption Headings. Caphon headmgs ;n this Deed of Trust are for convenience purposes only and are net to be used to
interpret or define the prowsrons of this leed of Trust.

Merger. There shall be no merger of the: mterest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the’ bensfit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will: be governed by, construed and enforced In accordance with federal law
and the laws of the State of Washington Thls Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is a Iawsmt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washington. ="~ .

No Waiver by Lender. Lendsr shall not be_dae’med t_ovh'ave waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender: No delay ér omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any othef right. A’waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a walver of Lender's right otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver':bnyender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lendsr in any instance shall

not constitute continuing consent to subsequent instances where sueh consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. L

Severability. If a court of competent jurisdiction finds any p_rd\-'isior__; 'af this Deed of Trust to be illegal, invalid, or
unenforceable as fo any circumstance, that finding shall“not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. [f feasible, the' offending provision shall be considered modified so that it
becornes legal, valid and enforceable. If the offending provision carinat'be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, te illegality, invalidity, or unenforceablllty of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any ‘ather-provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this’ Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their sticéessors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lendet, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the: 1ndebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. Alj parties to this Deed of Trust hereby waive the right to any"ury trig
counterclaim brought by any party against any other party. (Initial Her

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and berlefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Desd of: Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used jrthis Deed of Trust.

Unless specifically stated to the contrary, all references to doliar amounts shall mean amourts in lawfai money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shafl inefude-the singular, as
the context may require. Words and terms not otherwise defined in this Desd of Trust shall* have the meamngs attributed to
such terms in the Uniform Commercial Code: :

-in any actlon, proceeding, or

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and asmgns

Borrower. The word “Borrower" means MICHAEL W. HANNA, and all other persons and entltles slgnmg the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee. and mcludes
without limitation all assignment and security interast provisions relating to the Personal Property and: Hents

Default, The word "Default" maans the Default set forth in this Deed of Trust in the section titled 'Default" A

Event of Default. The words "Event of Default’ mean any of the events of default set forth in this Dead of Trust :n the' _
events of default section of this Deed of Trust.

Existing Indebtedness. The words “Existing Indebtedness" mean the indebtedness described in the Ex|st|ng LtenS ¥
provision of this Deed of Trust. : .

Grantor. The word "Grantor" means MICHAEL W. HANNA.

Guaranty. The word "Guaranty' means the guaranty from guarantor, endorser, surety, or accommodation party to_-~- :
Lender, including without limitation a guaranty of all or part of the Note.

improvements. The word "mprovements” means all existing and future improvements, buildings, structures, mobile""
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable

RO
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