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 Refura To:

Horizon Bank :

PO Box 580
Bellmgham WA 98227-0580

Assessof:'s' f’arcel_br Acéount Number: 330402-2-005-0006
Abbreviared Legal Description:
S 2T33R &Ptn SE'— NW aka Lot 7 of SP #523-81

T}’M@fﬁf’ wzgﬁ/[/ A 4 ﬁb ﬁ M V} { é éf/ ( [WV / é?jiude lot, block and plat or section, township and range]

Full legal description located ol page dditional Grantees located on page 2
—[Space Above This Line For Recording Data]

- DEED OF TRUST

FIRST AMERICAN TITLE CO.
THIUY

DEFINITIONS : A
Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :
(A) "Security Instrument" means this documcnt whlch is dated May 23. 2003 .
together with all Riders to this document. : "

(B) "Borrower" is Charles E Frechette and He]en S Lee, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" _{P)."RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

| ﬁlementiug regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

<" fime,.Or any additional or successor legislation or regulation that governs the same subject matter, As used

* in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

* foa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
-_loan" under RESPA.

' (Q} “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlficattons of-the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wnh power of sale, the following described property located in the
County of Skagit :
[‘Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

*%% SEE ATTACHED- LEGAL DESCRIPTION *#*

Parcel ID Number: 330402-2-005-0006 , - which currently has the address of

22404 Shady Ln [Street]
Mount Vernon .~ ICiy]l , Washington 98274 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now.or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument Ail of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is-unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattona] use and non-uniform
covenants with limited vatiations by jurisdiction to constitute a umfonn secunty mstrument covering real

property. | L
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
: obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Séction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: faﬂs 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not te exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludtng Lendt:r if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-I.nder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfowcr ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall: gtve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as: required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esc':rdw as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowey shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thet in the. manner provided in Section 3.
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" _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'_____in'k has been completed to Lender’s satisfaction, previded that such inspection shall be undertaken
g _.pr‘ompt]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- .interest -or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount niot te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or net Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that reépair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoringthe Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratxon in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concermng Borrower $ occupancy of the
Property as Borrower’s principal residence. : :

0550002585 s

@D, 61WA) (0005101 Page 7 of 15 [(h/ <" _Form 3048 1/01

MISITRIRIN
Skagit County Auditor
5/30/2003 Page 7 of 16 1AM




WveL6 9L o8  9bed S00ZIOSS
© L soypny Aunod yBexns
0005S0C00¢8

i

g1 Jo g abey 10°(5000} (vme- LD
6852000550

i *(smnme1d soweInsuy
25310 WO} PATILIQO SPUNJ 2pN[dul Aetl YoIYM) 9[qe[iear aseq Lewr Iamsur 9SeSurouwn oy Jey spuny Jo
2omos Aue Suisn sjuomded ayewr o) Jornsur sFeSiowr o annbax Avwr sjUSUINRISE 259Y], “SIUSWIAIZE 35O
01 (sonred 10) A1red 1910 Y PR Iamsyr oFeFuour o) 01 AI0)0RISIIES ATR JRY) SUCHIPUCY PUR SULII) UO dre
STuaUIeaISe 9837, "SISSO] 20NPIT 10 “YSU MY AJIpom 10 SIeys Jeq) santed IOWI0 YIiA SIUHUIAITE O1U] JIUD
Aew pue ‘owr) 0] SUIT) WOIJ 9210} W JMTRINSUI Yons [[& U0 YSK 2101 1oy djen[ead sJaInsuy a3eSuopW
2 L *90URINSUY
afeSuoy om o1 Aured v jou S1 Tomeliog. cpaarSe se weo] op Aedar jou sdop Iomowog J1 Indur Aetn
11 $38S0[ UreHad 10] (joN oyt saseyoindyeq Lmme AU 10) Iopud sasInguiial Jouelnsu] IFeFHON
*210N a1 ut papiacad oy o) 1e 5101w Aed 01 TONRSI[QO § JIMOLIOY $193fJe (] UOLIAS
st w1 Sunpon mer a[qeoriddy £q pannbal st UOHEUL) [LUN IO WONRUMLIY Yons Joj Suwipiacid Jspus
P IamMOLIOf T3aM19q JUSUIRITE Ua)Lm e [)im 25URPIOSOR Ul SpUR ouemsy] 98eSU0W 107 Juswalinbal
§.JapusT [MUn ‘SAI3531 SSO] a[qepunjar-tow g-apiaoid o1 10 ‘pape ur soueinsu] sFeSUOW UrRNUIRW
0) pannbaz sumnruiead oy Aed [eUs Jomoilog ‘souernsu] afeduopy loj swmpwaid o) premo) syuawAed
pareusisop Apieredas ayew o) paimbal seam Jsmolrog pue ueo oY) Supfews JO UOLIPUOD B SB OURINSU]
a8e8)0y paxmbai Jopua J -eoueinsuy 28eS1op, 1oy swnmuad oY1 premo) siusmAed pajeudissp A1areredos
sonnbal 1apua pue ‘pouriqo S ‘dqE|leAT $IW00dq urede IApudT £q PAdoles 19InSul B AqQ papraoid
(ss1mbai Iapua 1oy poutad o) J0] PUE JUNOWRE Y} ul) 25813400 doueInsu] 98eSuoW J1 sywowded sa19s501
ssof axmbox 19FU0] OU Ue) J9PUST SAISII $50] Yons U0 sSurmres lo jsaraur Aue Jamousog Aed 01 pasinbal
3q 10U [EYs Jopux] pue ‘[ny m pred Aiemmn ST wee] 9 1yl 1) Y1 SUIPURISPIMIOU ‘I[qEPUNJII-UOU
3q [[eYs 9AI9831 SO yong ‘soweinsu] aFeSHOW JO NI UL-SAISSAI $SO] J[qEPUMISI-UOU B $B sjudwAed
asa1]) urelal pue asn ‘idoooe [ia IOPUST 108D UT 9q 01 PosEa). 98EIoA00 JJURINSUL SY) USYM NP ATIM
e suawied pareuSisap Kjereredss o jo Junowre ay) 19pu o1 Aed 01 SNUUOD [[BYS Jamouog ‘I[qe[reae
100 §1 99eI0A00 sowmeinsuy a8eSUON jusfeamba Ajenmeisqns JJ -1epus] Aq PO0AIIs JoInsur afeSyow
JEWHIE e WoI] ‘paje m Asnolaard soweInsuy aSeSUO AY) O 19MOLIOfH O 1500 N 0) JmdRAIbe
A[renue)sqns 1500 € 18 ‘030 ur Arsnoraaxd aouensu] ofeSuo oy o1 juspAmbe A[enuelsqns 93e19A00
ure)qo o) paimbar sumnuord oy Aed jeys 1amourog ‘sowemsu] a8eSuepy Io] smnmaid oyl prmol
sjmowAed pareudisop Ajowredss oyew o) parmbor sem romolsog pue doueinsul Yons papracid Ajsnoraard
T 1oInsut o3eSLI0W 1Y) WO J[qR[EAR 2q 0) SISEID IOpUY] Aq parmbar 38e12A03 oueInsu] 3eIUO oy
‘moseal Aue 10] J] "10339 Ul ddomeInsu] aFeFuop o urelutew 07 painbai swanmaid oy Aed [reys 1omorrog
“meor] ot SUINEW JO UONIPUOS E SE dourinsu] aFeSuoly paimbar 1opua] Jj ‘soueinsuy 33eBLOR 01
-Gunria ur 193390001 01 53015e IApUR
ssa[um 29.1atu 10U [[eys PN 93] I U poyasea] 3y ‘Auadold 1 01 9[IN199j sonnboe IomorIog JI ‘95BI|
oy j0 suotstacld 2 e yua A[duIod [[eys Iamolrog ‘PlOYsses] € U0 SI JUSHINISU] AIMOSS ST I
S “JuawAed
Sunsonbar JomoLiog 0] 19pua| wWoIy Jonou uodn “SINUT Yons WM ‘S[qeAed:aq [EYS PUB-JUSWISINGSIP
JO 21Ep ST} WOIJ 78I JION oY) 18 ISAIMNUT Jeaq [[eyS SIUNOWE SSIYL “IUSWNISU] AIInoeg sy Aq paindas
12M0110g JO 199P [EUOTNPPE SWI033] [[BYS 6 UOLAG SIY) ISpUn Iopua] £q posIgsip sjunomre Auy
"6 UONO9G SIY) JApUn PAZLIOINE SUOIIOR
I[e Jo Aue Suryel 10U J0] AIJIGEI] OU SINOUY Iopua] Tey) poaide st 1] ‘os op o) uonesiqo.Jo Ainp Aue Japun
10U SI PUR OF O 0} SAZT] 10U SIOP IOPU] ‘6 UONIIG SIY) ISPUN UOLOE axe) AB I9pUY T YSnoWIY 'JJo 10 Uo
PoUIN) SINIIN JARY PUE ‘STOMIPUOD SNOIISUEP 10 SUOLR[OIA P03 1o 1o Surp[ing euiais ‘sadid woly
I31eM UIRIp ‘smopuim pue sioop dn preoq Jo aoefdar ‘syoof afmeys ‘siredar oyewr 03 Auzadoid oy Suiiaiua
01 panuy jou §1 Jng ‘sapnpour Auadord 9y Sunmosg ‘Smpascord Amdnoymeq ' ul wonisod pasmIss. sit
Surpnpour “uswnnsuy AiLmnosg suyl Jepun sjydi Io/pue Auadoig gy ur jsaxaum s1 1a3101d 03§95 shewrone:
a[qeuosear Surded (9) pue ‘unod uw Sumeadde (q) fuowmnsu] AUNoag ST a0 Auoud-seygorym .

10/l 8b0OE wlog

£ sienl

ual[ & Aq pamnoes sums Aue Furded () :0) PAWI] JOU aIe NG ‘SPNIOUT UED SUONT § JIpU] “Auadord oy

Sunreda: 10/pue Sunnoss pue ‘Anadolg oy Jo anfea o Jurssosse Jo/pue Sunosord Surpniour “UAMBDSUL; ¢
Aunsag st Iepun sdu pue Auadord oy wr jseranm s Jepud] 109jo1d o) aeudordde o dlqewosesy
ST IoAajegm I0] Aed pue op Aew Iopud| usy ‘Auadold oyl pouCpuUEqe Sey IImoLIof (0) IO ‘(SUCHENSAl.
IO SME| 20I0JU2 O1 IO JUSWNNSU] ALMoag sy Joao Auond urene few yorgm US[[ € JO JUIWISOIONID -

J0] "2IN}19510] 10 UOKEUAPUOS I0) ‘ajeqoid ‘Asdniyweq ur Suipaasord e se Yons) JUAWINNST] AILNOSG SIY

Iopun $1ySil Jo/pue Kuadorg oy U ISAIRIUL §,19puo] 199N Apuesyrusis S yeqy Surpadoord (e8] v ST
aIom) (q) “TIemNSU] AJLINoag S UT PAUTEIU0D S)uswaaiSe pue sIueuaA0 oY1 wicjiad o) sfrey 1omortog (2)
J1 "jusumajsu] £)Lmeg spyy J9pun) SYsry pue Sedolg ag) ur 35U S JOPUITT JO UONIN0I] "6




" " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

'Ur.""'doi-ive,,:from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/ premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" . (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had. an opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided’ that .such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall not be requrred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procoeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, destructron or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument 1mmcd1atcly before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):the fair market value of the Property
immediately before the partial taking, destruction, or loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or'loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Socunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, aftér notice .by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :
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‘____.tie't'ice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

usiless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
-~ There may be only one de51gnated notice address under this Security Instrument at any one time. Any
*.- notice. 16" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instruinent. .~

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained:‘in: this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security- Instrument: {a) words of the masculine gcnder shall mean and include
corresponding neutet; werds “or. words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce yersa; aud {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the’ PrOperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js-the __;ransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interést in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shal] not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratmn. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the’ Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attomeys fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:- (a) cash; .(b) money order; (c)
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release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
.+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
L by any governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

* ‘femedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on

. Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

-0 22, Aeceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bfrower’-'s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is'given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice sha.ll further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not .cured on or before the date specified in the notice, Lender at its option,
may require immediate paymeéit. in full of all sums secured by this Security Instrument without
further demand and may. invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 meludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the. time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pérmitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas'e_r-" Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.-Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by thrs Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee: ‘Trustee..shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, . ;

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Withiout conveyance of the
Property, the successor trustee shall succeed to all the title, power and clutles conferred upon Trustee
herein and by Applicable Law. .
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 County of

.

,On this day personally appeared before me Charles E Frechette and Helen S Lee

tOI:‘;l_lflﬁ__ knowutobe the individual(s) described in and who executed the within and foregoing instrument,
and‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my hand and official seal this 28th day of May 2003

0550002585
@g -6(WA) (0005).01

Notary Public in and for the State of Washington, residing at
Mount VernonWA
My Appointment Expires on

T-y3-0¢
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"'"”TF*iLof 7 of Short Plat No. 523-81, approved October 19, 1981 and recorded
© .~ October 22, 1981 in Volume 5 of short plats, page 136, under Auditor’'s File
‘N0~ 8110220008, being a portion of the southeast 1/4 of the northwest 1/4 of

| # Section 2, Township 33 North, Range 4 East, W.M., except that portion
. conveyed-to Skagit County for road purposes by deed recorded August 1, 1921
“under Auditor’s File No. 151089; Also except any portion lying within

present County Road.
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