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EMPLOYEES FEDERAL CREDIT UNION

2601 JAMES'ST. ~
BELLINGHAM, WA 95225 3687

Assessor's Parcel or Account Number P 969’74’
Abbreviated Legal Descnpnon

DTN N W @E 3'}- 7‘)6 % [Include lot, block and plat or section, township and range]

Full legal description located on page : 3 . Additional Grantees located on page
[Space Above This Line For Recording Datal

74068 ' DEED OF TRUST  FIRST AMERICAN TITLE CO.
v 14008

DEFINITIONS :

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, Wthh is dated May 22 2003 ,
together with all Riders to this document.

(B) "Borrower" is

Douglas R Friedl and Rosalee A Friedl, husband and ﬁi_-fe

Borrower is the trustor under this Security Instrument.
{C) "Lender" is

GaPac Employees Federal Credit Union
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(Py "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
tifne, “or any additional or successor legislation or regulation that governs the same subject matter. As used
-_in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to ‘a “federally ‘related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under-RESPA.
Q) "S"ucéessor in. Interest of Borrower" means any party that has taken title to the Property, whether or
not that paﬂy has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instriiment secures to Lender: (i) the repayment of the [.oan, and all renewals, extensions and
_modifications of the Note; and. (ii) the performance of Borrower's covenants and agreements under this_
Security Instrument and .he.Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, w1th power. of sale, the following described property located in the
County of Bkagit :
[Type of Recordmg J unsdzctmn] [Name of Recording Jurisdiction]

Tract "A" of Skaglt County Short Plat No. 120- 79, revised December 12,
1979 approved January 3, 1980.and recorded January 8, 1980, in Book 4
of Short Plats, Page 20, Under’ Augitor's File No. 8001080002; being a
portion of the Northwest 1/4 of the Southeast 1/4 of Section 32,
Township 35 North, Range 3 East, W.M.

Parcel ID Number: 350332-007-0003 e Wthh currently has the address of

[Street]
13578 Marihugh Road, Mt Vernon [City] , Washmgton 98273-7258(2ip Code]
{"Property Address'

TOGETHER WITH all the improvements now or hereafter erected on the property, and atl
easements, appurtenances, and fixtures now or hereafter a part of the pfoperty All .replacements and
additions shall also be covered by this Security Instrument. All of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cenveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst alt clalms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and n0n~un1form
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real- o

property.

Fmitinle.

G TR MR
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~Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

“assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be péiid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
- .Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to. pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in'writing In the gvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's-obligation to. make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 1o pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the-waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate-the amount of Funds due on the basis of current data and
reasonable estimates of expend.ltures of future Escrow Items or otherwise in accordance with Applicable
Law. :
The Funds shall be held in an 1r_1st1tupo‘u whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lbnder shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and. Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower,” w1thout charge an anmial accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a‘shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA,-and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendér-the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 momhly payinents.,

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes,__ 'and impositions
attributable to the Property which can attain priority over this Security Instrument; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments; if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

{9 Printed on Recycled Paper iM'IzmomMMM\IENMMIJWMMNW _ o 1!01

Skagit County Auditor
£/29/2003 Page 5 of 15 3:12PM




Wdzl:e sL 09 abed £00Z/62/S
10)pny Ajunog ubexs

- i,

0} T 2 oA"Y [eys Jopua] ‘pouiod mopEIOIsal pue Jredal yons SULING "pauasse] 10U 51 AJLMoas §,Iopus]
pue alq;snaj__)(_u’*e:_)_gtﬁouooa st 1iedar 10 uonelojsar ai) J1 ‘Auadoid o) jo redas o uonelolsar o pardde aq
[reys Jopua] £q panmbaz sem aoueinsur Surpropun Ay 10U J0 IAYRYM. ‘spasoold souemsul Aue ‘Sunum ur
a218e asrm.téqlo I9MOLI0g pue JOpUaT ssofu[) “Iemoxrog Aq Apduwoxd spewr jou Jr ssof jo jooxd sxew Aewr
Iapua] “Iapu| pmz lamea AOURINST oY) 03 2ouou jduword aA1F [leys IJamollog ‘Sso] JO JU3AD oy Ul
*gaAed §SO TEUCTIIPPE UR SE JO/pUR 99FeTU0W SE J9pUY| JWel [[Bys
pue asnepo aﬂeﬂuouzr pmpma]s & opnout reys Aorjod yons ‘Auadoid ay) ‘jo uOnONISIP 10 ‘0) SFeulep 10j
‘1apus] Aq paxmbar osimiagio’ 10u ‘2812400 DOURINSUL JO WHOJ AUR SUIBIQO JSMOLIOF J 'SIDN0U [MIUA]
pue sumnwaxd pred jo s1disoer [[g Jopudr 01 9ard Apdword [reys somoxtog ‘sannbar Jepus J “seIEOYNIA0
[eaatas pue saifod o) p[oq 01 S oys sy [Teys Iapus] aaked ssof [euonIppE We S Jo/pue ddfeduow
e JopuoT] JUIeU [[eys pu, ‘asne[d aFeSuowr prepuels e apnpour eys ‘seoiod yons asoxddesip o1 ySu
§,1opua] 01 122lgns aq [[eqs sat:)l[od q:ms ;o S[emaU21 pue Iapuy] Aq permbar samdijod aouemsur [V
‘quawrAed Sunsenbar romoniog 0) Bpus]
wogy son0d wodn *)sarenm qons qum alqe&ed 9q [[eys PuE JUSUISSINGSIP JO J1BP Y] WOL 918l 910N A ¥
1S3I0YUT 189G [[RYS SIUMOWE S [, “JUANHSU], £1un:)ag ST AQ PRINJAS 19MOLI0Y JO 1G3P [BUONIPPE S0
[[BYys ¢ WOTIAS SIY) Japun Ispusr] Aq. PoSINgSIp SIUNOUIe AUY "PUTEIGO 3ABY PINOD ISMOLIOF Jey) SIUEMSUL
10 1500 9] PoIdXd ApueoymSis JYSTW paurElqo o5 9FEI0A00 JOURINSUT 3YF JO 150D AUl 1By sofpojpmouyde
1aM0110g "1%J2 wr Ajsnotaard sea u‘emz-asmaéo'o:_msisa[ 10 Ioea1d apiaoxd JySnu puw ANIQRI] 10 PIEZEY
“ys1x Aue 1surede “Auradoid oyl Jo syuguod oYy 1o Auedoid a3 ur Aymba s, Jomorrog ‘Iemoiiog 109)0ad Jou
WSt 1o WS ng “IOpU ISA0O [[RUS AFei0A00 yons ‘arojeray], afersaod Jo junoure Jo adf) remanted
Ame asegomnd 01 voneSiqo ouw Jopun St JHpu] wasuddxa § Jomodog pue wondo s IopuY 1B ‘93e1A02
SRS UEIqo ARl IOpUST ‘9A0QE PAqLIISSP Safe1an0d-3Us.Jo AUe utejuTew O S| Iamoirogq I
“Iomoli0g £q Uone(qo ue wolj Fuimsal UOHPUIULIISP JUOZ POO[) AUR JO MSTASI
a1 im wonseuned i Aousfy Jusunddeur]y AousFiourg [elep'e;:[' a1 Aq posodun ses] Awe jo juswied
9y} J0] 9[qISUOdsaI 2q OS[e [[PYS ISMOLIOF "UOLEILINA) IO UOTIRUMILISSP Uans 1995Je JYSnu A[qeuosess
Uolym In2d0 sa8ueyd Jejmurs Jo sSuiddewsas awn yoes sa%’mq:} uenbosqns pue $a0TAISS TONBOYILD pue
UOLIBUTULIDIOP SUOZ POO[J 10§ SBILYD SUIM-3UO B (q) 10 !SIOTALSS S‘m){oeu PUE UOURIYTNSD ‘TOTRUMLISIP
au0zZ ooy JOJ SSIBYD JWN-SUO € (B) IS ‘URCT S (Im ‘monatuoy ur ‘Aed 0} 1omoniog aumbal
Aewr yopus] ‘A[qeUOsEAIUN PastaIaxa aq 10U [feys WSU YoM ‘Poioyd s temomog aroxddestp o WySu
§,Iapua] 03 10algqns Jamollog £q UISOUD aq [EYS SoURINSUT 9y} SuIpIAcId JoLLIe) 20URINSUI ], "Uee] Y}
Jo wia) oyl Fuump aFueyd wed seouauas Juipanoxd a1p 01 juensind SQ.Ime.I I9PURT 1BUA “Sermbal 1opu]
121 spouad Yy 1o} pue (S[9A3] SIQUONPSP SWIPNIUL) SIUNCWE S} Ul PIUIRIUTEWE 9 [[BYS 20UBIMSUI SIY]
“goueansut sa1mbal Iapus YOIgM 10j ‘Spoo]] pue sayenbyires ‘o) payumy jou jng ‘Supnpur sprezey JSY10
Lue pue ,“0FeI0A00 popuolxo, WIS AY) UTIIA papujour sprezey ‘oxy £q ssof isureSe parnsur Auadoid oy
U0 pajosie Iayealay 1o Sunsiva mou sjmauraaoiduat oty deoy [reys semouog ‘soweansu Anpdold ‘¢
"UROT ST M UOLDSUUOD UT Ipu| Aq pasn 3atates Suniodal
Io/pue GONESIILISA Xel 2)e)sd [eal e 1o) afreyd awmn-suo € Aed 01 Jomowog rmbor Aewr Iapus
*p UON29S STY) UL 9A0QE YLIO] 15§ suon:m a1 Jo 210U
10 U0 axE) 10 US| 3y} KISNLS [PGS 19MOLI0g “USAIS SI 90110U TR1]) YDIYM UO 3Jep Y] JO SABp- 01 UrpIp, “uarg
o) FUIAJIIUIPT 00U B JSMOLIOY JALF ABUI JOPUYT “JUSWINNSU] ANLINDAS SIY) 19A0 A)LIOLId ULelie ued yargm
uat] & 03 Joafqus st Auadold 2 jo wed Aue jeq) SSUMLISISD JSpUST J] JUSWNNSU] AIN0S SIY) 03.UsL[ YL,

Surjeupioqns I9pud 01 A10198J51IES JUIWIITE UR UDI[ 9Y) JO I9P[OY ) WIOT] SAIN3S (9) JO ‘Papnioucd.are .
sfurpesocId yons [mun Ajuo nq ‘Surpusd aie s§urpssoold asoyr a[Igm US| S JO 1uama::10;ua'aq;_;_uénq,ld o

01 arerado uorudo s, 1opuar] Wl gorym sSurpaasord [eSs] ‘m WY Ay JO UAWI0IOUD IsuTee SPUSep 10 ‘Aq
e} pood Ul ual] 9yl §1521U00 (q) Huamaarde yons Sumuojad st wmouog se uof 0§ Auo g “Topus O .

a1qeidasoe JoUUEW B UT U] 93 Aq paIndas uone3Iqo ay; Jo uatuArd ay) 01 Sunum ut s30I13e (8) 11omollog '

SSA[UN JuSTINSU] ANIN09S Sy Jaao Autorid seq yomm uwer] Ame adregostp Apdwold qeis tamorrog




‘hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

work ‘has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

'promptly JLender may disburse proceeds for the repairs and restoration in a single payment or in a series
~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or -earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall niot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds ‘shall be 'applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters__ If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice" is, given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policiés covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may iise the"insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent: shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. .~

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg ini_yalue due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid fuﬂher ‘deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to,-or the-taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnationproceeds are not sufficient
to Tepair or restore the Property, Borrower is not relieved of Borrower's obllgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the’ Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying siich reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the "Loan -application
process, Borrower or any persons or enities acting at the direction of Borrower . or with- Botrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the. Loan; Materlal
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence. :
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¢ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
-any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
* defive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
~ exthange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that ‘an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prennums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) ‘Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to reguest and obtain cancellation of the
Mortgage Insurance,.to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture., All Miscellaneous Proceeds are hereby
assigned to and shall be paid-to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair-is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to_inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration i a singlé'disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made: in-writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be- reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in'value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Securlty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss m value of the Property in which the fair market
value of the Property immediately before the partial taking; _destructmn or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmﬂdlate1y before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by thé -amiownt .of.the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the'PrOperty in which the fair market
value of the Property immediately before the partial taking, destruction, of loss in value is less than the
amount of the sums secured meedlately before the partial taking, destruction, or less in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds-shall be apphed to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to. Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for -damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property of to the
sumns secured by this Security Instrument, whether or not then due. "Opposing Party” means the third pﬁrty
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actlon in
regard to Miscellaneous Proceeds. . e
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.notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

xnless” Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
. notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
“change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one demgnated notice address under this Secunty Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated- herein_ unless. Lender has designated another address by mnotice to Borrower. Any notice in
connection . with'this. Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govemmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in-this” Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shallnot be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words. of ‘the. feminine gender (b) words in the singular shail mean and
include the plural and vice versa; and (c) the word " may gives sole discretion without any obligation to
take any action.

17, Borrower's Copy. Borrower shall’ be glven ‘one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal ‘or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-the-Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is'sold or transferred} without Lender's prior
written consent, Lender may require immediate payment in’ full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bornower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If: Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for-the termination of
Borrower's right to reinstate; or {(c) entry of a judgment enforcing this Secunt} Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would.b¢ due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any _()__ther covenants or
agreements; {(c) pays all expenses incurred in enforcing this Security Instrument, including, but-not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees'incurred- for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasomably require to assure that Lender's interest in’the” Property ‘and
rights under this Secunty Instrument, and Borrower's obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; {(b) money order (c) .
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_--"Ha.zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

- .of anly Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lbnder for an Environmental Cleanup.

~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of .any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b). the actlon required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to-Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, .and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not lmnted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require; After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any ordér Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its des:gnee ma_v,r purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; {b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument "Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instmment and -all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 40 tune appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the ™
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee.
herein and by Applicable Law. e
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' “STATE OF WASHINGTON
/County'of Whatcom

" "On.this day personally appeared before me

and acknowledged that he/she/ they signed the same as his/her/their free and voluntaly act and deed, for the

uses and purposes’ therem ‘mentioned.
GIVEN undeér my hand and official seal this 22nd day of May, 2003

Vo Fooeks.

Notary Public in and for the State of\V\}/ashmg(on residing at

Bellingham, Washington
My Appointment Expires on

March 6, 2007

fmmmmmmmmmmmwwm
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