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clggg?_?gmﬁc& DEED OF TRUST

DATE: May 28, 2003 _
Reference # (if appltcable) Additional on page

Grantor{s):
1. SKAGIT PHOPEHTIES L L C

Grantee(s) e
1, PEOPLES BANK
2. Chicago Title Insurance Co Trustee

Legal Description: PTN. NW NE, SEC 30 T34N
R4EWM AND PTN. GL 6 IN 19-34-4 = . o Additional on page 2

Assessor’s Tax Parcel ID#: 340430—0——1 32——0001 (P28950)

THIS DEED OF TRUST is dated May ‘28, 2003, among SKAGIT PROPERTIES, LL.C.,, A
WASHINGTON LIMITED LIABILITY COMPANY, whose: address is 1201 S FIRST STREET,
MOUNT VERNON, WA 98273 ("Grantor"); PEDPLES ‘BANK, whose mailing address Is
DOWNTOWN BELLINGHAM OFFICE, 1333 CORNWALL AVENUE, BELLINGHAM, WA 98225
(referred to below sometimes as "Lender" and- sometlmes as "Beneficiary"); and Chicago
Title Insurance Co., whose mailing address is 1616 Cornwall Avenue, Suite 115, Bellingham,
WA 98225 (referred to below as "Trustee"). T
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P DEED OF TRUST
" Loan No: 5016291201 (Continued) Page 3

; Payment. Grantor shall pay when due (and in all evenls prior to delinquency) all taxes, special taxes, assessments,
+* charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
~wher dug-all claims for work done on or for services rendered or material furnished lo the Properly. Grantor shall
 mainfaifi the: Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
/axcept for the lien of faxes and assessments not due and except as otherwise provided in this Deed of Trust.

: Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goad faith
dispute gverithe gbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or s
filed-as a result-of nonpaymant, Grantor shall within fifleen (15} days afler the lien arises or, if a lien is filed, within fifteen
{15).days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate suraty bond or other security satisfactory lo Lender in an amount sufficient to
dischargé the lien plus.any cosfs and attorneys' fees, or olher charges that couid accrue as a result of a foreclosurs or
sale under the'lien, If any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befare
enforcement against the Property, Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedlngs

Evidence of Payment. Gran_t_or shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and-shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construciion. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materlalmen’s lien, or other
lien could be asserted on-accdunt of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furrish fa Lender agvance assurances safisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE The fallowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuram:e Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Properly in an amount sufficient 1o avoid application of any coinsurance clause, and with & standard mortgagee clause in
favor of Lender. Grantor shall also procttg and maintain comprehensive general liability insurance in such coverage
amounis as Lender may request with Trustes and-Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shalk-riaintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lendér may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptabls'toLender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, 'will daliver t Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations-that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender: Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impairsd in any way by any act, omission or default of Grantor or any other
person. The Real Property is or wil be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, i
available, for the full unpaid principal balance of the loan and any prior liens on the praperty securing the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
malntain such insurance for the term of the loan. o

Application of Proceeds. Grantor shall prompty notifyi_ Le‘hder of einy;" loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails o do so within fitteen
(15) days of the casualty. Whether or not Lendar's security is-impaired,-Lender may, at Lander's slection, receive and
refain the proceeds of any insurance and apply the proceeds-to ttie réduclior:- of the Indebtedness, payment of any lien
affecting the Property, or the resloration and repair of the Property. -1t Lender.elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improveéménts in & manner satisfactory to Lender.
Lender shall, upon safisfactory proof of such expenditure, pay ‘or reimburse Grantor from the procesds for the
reasonable cost of repair or restoration if Grantor is not in default'under this'Deed of Trust. Any proceeds which have
not been disbursed within 180 days afler their receipt and which Lender.has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender undsr this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of tha Indébtedness, If Lendar holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be pald WIthout lnterest to Grantor as Grantor's
inferests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not mdre than onc'e a.year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name.of the insurer; (2} the risks insured; (3}
the amount of the policy; (4) the property insured, the then current replacemerit value of such propery, and the manner
of detarmining that value; and (5) the expiration date of the policy. Grantor shall;’upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement icos't of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would malerially affect Lenders interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mcludlng but not
limited to Grantor's faiture lo discharge or pay when due any amounts Grantor is required to dischargeor. pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) lake-any-action that Lender
deems approgriate, including but not fimited to discharging or paying all taxes, liens, security interésts, ;encumbrances and
other claims, at any time levied or placed on the Property and paying all ¢costs for insuring, maintaining-and preserving the
Property. Ali such expenditures incurred or paid by Lender for such purposes will then bear interest at-the rdte charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All sich-expénsés willhecomes
a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B} be added.io the balance-of the
Note and be apportloned ameong and be payable with any installment payments to become due during: elther 1) Ihéterm of
any applicable insurance palicy; or (2) the remaining term of the Nots; or {C) be treated as a balloon payment which will.be
due and payable at the Note’s malurity. The Deed of Trust also will secure payment of these amounts. Stch nghl shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a parl of lhls Dead of :f'
Trust: .

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee surnple, free -
and clear of all liens and encumbrances other than those set forlh in the Real Property description or in any lifie " .
insurance policy, title report, or final tifle opinian issued in faver of, and accepted by, Lender in connection with this Deed -~
of Trust, and (b) Grantor has the full right, power, and authority lo execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend the 'titlé"'to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced thal questions
Grantor's tifle or tha interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granlor’g )

AP

Skagit County Auditor
5!29!2003 Page 3 of 1011:24AM




WYPZiLLOL o abed soozrszrg
i0)ipny funoy j1Beyg

i

10 smueuj 4anNs AUE JO SSBUINJLINIG S 40 00.d BAISNIDU0D 84 [BYS SI0%) JO SJENBW AUE JO BIUBASALOSSI Ay} Ul S[B)I03I 2y}

7 puefoemey) peppue Aebe) suosied 1o uosId, By} SB paquosep 8q ABW 9IUBASALOIES AUB Ul eajuelb ay) 'mE| B|quddde

Ag pewuuad § tojueln AQ pred aq |[BYS e88) asuBisauooal Auy ‘Auedold [Buosied ey} pue Sjusy eyl Ul jsesejul Ajunoes
sJlepuer). ‘Bupuspine ayy uo jJuswejels Bupueuy Aub JO UOBUNLIS] JO SJUSWS}EIS B|CBHNS JOJUBIL) O} JBAISP PUu® SNooxe
ilBYS pue aoUBADALODA) (IN) JOJ jSENDE. B 83)SNL D) JOASP PUB SINOSXE [[eys JSpue 'ISniL JO pesq SIu) Jepun Jojueig uodn

pasoduu suoueﬁuqo By} |8 swuioped SSImMIaYI0 PUB 'SNp Usym Sseupajgepu] ay) |t sAed Jojuein § "FONYWHOSHId TN

'‘ydeibeied
ﬁutpaoajd ay) UI 01 pausjal sBjjeiu ey} ys|dwoode o} ‘uojuido sjos sJepuse Ul ‘S|qBISep IO ALSsaoau ag ABw se
sBuiyy usyo |18 Emop puB ‘Buiplooes ‘Buyy ‘BuLaep ‘Bugnoexe ‘Buiew 4o asodind syj o) 108—u-Aauioye $J0jUBID) SB
Jepuasuodde Ajgeaoasw Agauey Jojuelg ‘sesodind yons 104 gsuadxe sJOjUBID) JB DUE JOJURID) JO SUIBU GU} Ul pUk
10} os 0P #eil Jepuer ‘GdeiBeied Buipaoesd ey} u) o) pawis)as sBully au) Jo AUB Op 0} S|[B} JCJUBID) §| '1ae=|-up-ﬁau.|onv

qdmﬁemd SI} U] 0} PALIGJEI SIONBI B} LM UDRIDULIOD Uj PRUNU| SISUSCXS PUB SIS00 |[B IOy JSpUsT eSInquia
leys Jojuzig) B ul fueuuoo 8y} o] 990w Jopuan 10 mep A psjquosd ssejun “Jojeiny Aq peanboe usyesiey so
PeUMD MOUISLIRYM r(uedmd ey) uo sugy soud pueg |su| S8 JSNJL JO peag Sy AQ POIEER $1SJ8JU| AJINJSS pue Suel| oy
{2) pue 'susiinoog pejeley-dy) pUE 'JsniL J0 peeq siy] 'sjoN By} Jepun suoleBiqo sourn (1) easese.d Jo ‘enupuod
oapad ‘gaIdwod ‘9IBngle OFIepIo U] 3|qeSep Jo Alessaceu eq ‘JepuaT jo uouido S|os ey Ul ‘ABW SB Sjuewnoop
JBYJ0 PUB ‘SBIBOINED feIUBIMNSSE JSULN, JO SJUBWNJSU| ‘SJUSWSIE]S UOKBNUGUOD ‘SiUSWSlB)s Buiousuy ‘sjusweeibe
Ajungas ‘speep Ajundes-'|sny jo spesp ‘sebBefuow yons | pue Aue ‘ejeudosdde u.laep few sepuey se ssowd
Pu® SE0Y0 YONS UEPUE SSWI Yans | ‘aq ABlW 9S8O 8Y) SB papJooaJaJ o ‘pajyel ‘pap.iodal 'pajy 2q 0} esnes ‘sepuen
Aq pejsenbes ueym puw ‘aauﬁlsep §Japuan 0] JO Jepusn O] 'paisalep JO PSINoSXe ‘epBW eg 0} BSNED [IM 10 JOANSP
pUEB SNoBXE ‘BxeL [Im Jo;umg Jepue'; jo 1senbes uodn ‘ew)y o} aw) WOY PUE ‘awy AUB Y "SaJURINSSY JSylINng

: SN 10 pea( sy} 0 Yed B ale joBju-Asuioye
pUeB SRDUBINSSE JBUMN} 01..-- BuueleJ. . .s_uoasmmd Bumeolo} eyl  *LOVA-NIFASNHOLLY SIONVHNSSY HIHLIWNS

"15n41 Jo pesq sy jo abied jsuy @y} U0 polE}S SB BuR
(3P0 [B0IBWIWOY WIOHUN BYL: Aq pajlnbal SH YJes) psurElqo aq ABW |SNJL JO peaq Sy} AqQ pejuBIb jsesspul AUnoes ey
Buuieouod UD|IBULIOLL LIO|YM LUO.I} (Aped pa_tnaes) Jspusn pue (Jojgep) Jojuein Jo S2s5SaUPPR Bu|Bw ey "$osSSAPPY

‘me| ajgeaydde Ag
pepuned Juap® 8y} 0} JepusT u.u:u; puau.lap ueuum jo 1di8o8) Jaye SABp (£) 881U} LIUNM 1epusT] 0} B|GEHBAR || 8YBW puB
lapueT pue JOJURIE) O} JUSJUSALDD Alqeyosear soeid e je pue Jeuuew B U] Apedold sy o} pexiye jou Apedold [Buosied
fue aquesse [lBys Jojueiny ‘Yneep ugdry -Apedosd syl woy Apadold |BUOSISd Y} YOBISP JO JOASS 'BAOWISI JOU BYS
Jojuein ‘Ynegep uodn jsessul Aypnoes syl Bufiujuos Jo Bugoeped Ul peunoy) sesusdx@ ([ 10} JBpUS esINgua) ([Bys
Jojuein uswWeE)s Burouruy B SE 1SNJ| JO pesaq Syl Suonanpoids) Jo seidod ‘spediejunod panooxe el oJuBSD) WY
UDPEZIOYINE JBUMN INOYHM Pue Blup AUEje ‘A “Japus ‘spiooe) Auadcud rees eu) ul }sni) Jo pesq sy} Buipiodss o}
uonippe u| ‘Apedold [Bucsiad pue sjuey sy} uryseisiu) AiUnNdes $ISpuen enuluod puk joepad o) sepus Aq pejsenbal §|
UOHOE 1ay)0 JBASIBUM BYE] PUB SJUSWSIBlS Sumueug amoaxe ifeus Jojuerny “Jepuet Ag jsenbes uodn CIsaleIul UNdag

‘Swy 0} Sl
W0y POPUAE SB BP0 [BIAISLUWDY) WO aLu Japun Aued peinass e jo spbu ey} Jo |8 SARY |{BYS JEpUST PUE ‘S@IN)X)
sByNIISuUDD Apedold euy Jo Auk juepe syl 0} |uau.|ee.lﬁv AUNoeS B SNYSUS |BUS uswnAsUl SIyY Tjusweaiby 4uUnias

1SndL 4O PR3 SiY) Jo ped B eur Juswasibe
Ajunoss B sk SnIL Jo paag sy o Buges suosinold BUIMOHO; ayL S.I.NHWHJ.VJ.S DNIONVYNIF (LNTWIIHOY ALIHNDAS

"16pue. 6} AKjarjsyes Ajunoss Jeylo 4o puog Ajains gjeiodiad
Wweoyns & Jo UYSBO I8pusT Yum sisodap pue UONOSS Susl pue Sexel By ul erode psepinoid SB X} oy SjS8jU0D
{2} 4o ‘uenbujsp sswooaq ) aiojeq xBy syy sAed (1) Jeyps Jojueln ssejun mopeg pepold SE jjnge( j0 jueal ue
10y salpalua.l o|qBIIBAR S} JO I JO AU 0SII8X8 ABW JBpUST pue-jNejsq J0 JUSAJ UE SE 08)49 BLUES 8Uj} BABY [|BYS JUDAS
SIy} §sniL Jo peaq SIU} Jo ejep sy} 0} juenbesqns pelotue S aeudd'e uouses ‘SIY} Yolym 0} xe) Aue §; saxe] Juanbasqng

*JOJuBIE) AqQ BpBLW Jseleu| pue [edppuud ja. s;uawﬂed (io jo sseupejgepu| ey} so uopod Aus a0 je
uo xe} oyioads B (b) pue iBjoN eyl Jo Jepioy ey} 1o JepusT ey jsuiebe ejgeebiey jsnu) jo peaq jo edAy siyl uo xe B {g)
1snJL Jo peaq jo adA} siy} AQ peundes Sssupsqepu| ey) uo sjuswABd Woy jonpap. 0} paanbas 10 pszuoying S| 10juBID
Yoiym Jouen) uo X8y ayoads B (Z) 4SnIL Jo peSQ SIj AQ peunoes sssupelgepu) | ol jo ped Aue Jo (e uodn Jo jsnul
jo paaq Jo adAl sy uodn xe) oyweds B (1) :seldde uoyoes sy YIYM O} SBXE) BINJISUOD |[BYS Bulmo|o) Byl ‘Saxel

'jsnly o peeq sty BupeisiBe) 1o Buipiooel Joy sebieyd Jeyio pue
‘sdweys AJeuswindop 'seey 'sexe} Ile UCHERWI INoupm Buipnioul sni] o peag sy BUlnuu'uoo 10 Bupseped ‘Buipuooe.
Ul paunoul sesuadxs (B Yum JeyisBol ‘moed peaquassp se ‘sexs) |v Joj Jepugt esiiquiel |leys Jojusln  Apedold
[BSH By} U0 USIl SJepusT enuRuod pur eyad 0} Japuen Aq pajsanbal 5| oKYE JBUio JaABjByM exe) pue Jsni) 40 paag
SIL} O] UOHIPPE Ul SJUSLINJOP YONS 8iNdaxe j|eys JOJUBIR) ‘1epus Ag 1sanbaJ uodn ‘sabiey pue s3a4 ‘saxe] juaung)

lJsnuy o pes(] siy} jo ped B 8B saBJEqD pue $59) 'SIXE} [BjuBLILIBAOD
o} Buiyeis) suoisiroad Buimo|io) 841 "SAILLIMOMLNY TYLNIWNHIAQD Ad SEIQHVH'Q GNY $334S3XVL 40 NOILLISOdWI

"UCIIEUMUSPUOD 8y} YIIM UCHDaUUSS UJ J9puaT Jo
@8)sn.L AQ paundu) s88} SABLLICHE pue ‘sesuadxe ‘5jS00 s|qeuoseal B Jo juswded JayB piBmE By} UEBLL JlBYS DJEME BY)
jo speacoid jau 2y Auedoid Byj jo Uoyeso)sel J0 nedes ey) U0 sseupelaspul ey) o) peldde eq piemeBy) jo speacosd
j8u ayy Jo uojuod Aue 1o |IB Jey) annbes uonoels sy |B ABW JSpusT ‘UOBUWSPUOD O Nl Ul estyaind 4o Bupesocoid
Aue Aq Jo sBupeascoid uewop JuaupLs Aq pauluspuod si Apedoid au) jo ped Aue 1o ey spaaoma 1aN ;o uouua“ddv

ronedionred
yons juued o} swy o} 2wy woy sepus Aq pojsenbas aq Aew se uojBUsSWNIOp pue s;ueu.lm}sm ‘yons . sepus
0} paleajep aq O} 9SNED 0 JBAISP |IM JOJUBIG pue ‘esuedxe $0JUBIL) |8 [|B 201040 UME S)) JO |asunco,Aq, Buipsenod sy
ul pejueseades &q o} pue Buipaascud sy ul sjediped of pepue g eys Jepus ng ‘Buipeasoud yons:ui Ayed [eulwou
ey} 8q Al JOJUBID ‘PJBME By} UIBIGO PUB UOJOE BY) pusiep o) Aressadsu eq Aew se sdejs yons oxerApdwoid (Bys
Jojern pue ‘Gunum ul Jepuen Aou Ajdwodld [feys Jojurig ‘pajy SI uoRBLWepUOY 1 Bupestold Aue ;| sﬁumaaao.ld

sndy jo paaq sy jo ped e ele sbuipeesold uopeuwspuos o) Buyees sucisinord Bupeo) o) aLu_ NOI J_vuwacmoo

: "lIny Ut pred eq |leys SSBUPSIGEPU| SJ0JUBIE) SB LI YONS Jjun |88 PUR 8240} Jing. Uil uBLues,
lBYs pue 'ainjeu U1 Buinunuos e jjBys ‘1SNJL JO pead SIU) JO AlBABp PUB UGINOSXS By} SAVUNS [BYS JSNil jo peaq © |
SIG} Ut Jojuelg Ag. spew SjuewssIBe PUB ‘SBYUBLIEM 'SUGEIUSSAITES jiy "SSIILBLIEM PUB SUORIUISAIdIY JO [RAJAING -

"SSIMOUINE BIUBLILIBA0S JO SUCEINDSI pUB 'SEIUBLIPIO ‘SME| aiqaaudde”" S
Buysixe 112 ypm selduicd Apadosg sy) 4o esn sJ0juBIG pus Ausdold Bu} JEU} SIUBLEM JOJURIE) "SMET UM Sduelidwo) 7 .

‘uoljedioiped Yons pwied o) swy o} swi Woly jsenbai ABW ISpUST SB SJUAWNASUL YONS JOpueT] 0] ‘pRIBAIep g 0} esnEd i .
Jo UsAllep Jim JOJUBID DUB '8M0UD UMD S.8pus J0 18sunod Ag Buipesocid ey i pejusseides aq o) pus Bupasoold e
sy} ul syedioiued 01 pejus @q [leys Jepus ng ‘Buipssaoid yons w Aped [Bulou By 9Q ABW JojuBIL ‘asuadxe:

t abed (panunjuo)) LOZ-16291.0G ‘ON ueaT .

1SNyl 40 d33a




DEED OF TRUST
,I-.Q_a;i No: 5016291-201 (Continued) Page 5

EVENTS OF DEFALLT. Each of the following, at Lender's opfion, shall constitute an Event of Default under this Dead of
Trust

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

_:Oiher Defaulls Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
“this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contalned in any other agreement between Lender and Grantor.

Compliance Defaull Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trist, the Note or.in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a*bredch ‘of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no-Event of Dafault will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures.the fallure within fifteen (15) days; or (b} if the cure requires more than fitteen (15) days, immediately initiates
steps sufficient to curethe. failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other i_?ay"merits.’ - Faiture of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, orany other payment necessary to prevent fling of or to effect discharge of any lien.

False Stalements. Any ‘Jvarrahty representation or statement made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Frust or the Related Documents is false or misleading in any malerial respecl, either now or af
the time made or furnlshed or becomes false or misleading at any time thergafter,

Detective Collaierallzatlon. Thls Deed of Trust or any of the Related Documents ceases to he in full force and effect
(including failure of any coﬂateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Deaih or Insolvency. The dlssolutlon of Grantor's (regardless of whether election to continue is made), any member
withdraws from the limited Ilablhty compaﬂy, ‘or any other termination of Grantor’s existence as a going business or the
death of any member, the insolvericy of Grantor, the appointment of a raceiver for any part of Grantor's property, any
assignment for tha benefit of craditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by:or agamst Grantor.

Creditor or Forfeiture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, selt-help, repossession-.or.-any otfier’ methed, by any creditor of Grantor or by any governmental agency
against any property securing the Indettedness. This Includes a garnishment of any of Grantor's accounts, including
depasit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim whsch is'the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written nolice of the craditar ‘or:forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amouni ‘determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace’ perlod provided-therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Le"nde‘r, whether existing now or later.

Events Affecling Guarantor. Any of the preceding events. oocurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetari, or révokes or disputes the validity of, or fiability under,
any Guaranty of the Indebtedness. In the event of a ‘death, Lender, :at its oplion, may, but shall not be required to,
permit the Guarantors esfate to assume unconditionallythe obllgatlons arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Defauli :

Adverse Change. A material adverse change occurs in Grantors ﬁnant:lai condltlon or Lender believes the prospect of
payment or perfermance of the Indebtedness is irmpaired. . L

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. lf such a failure is curable and if Grantor has not been glven a nohce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it :may be-tured-(and no Event of Default will have
occurred) if Grantor, after Lender sends written nofice demanding cure of such failure: (a) cures the failure within fifteen
(16) days; or (b) Iif the cure requires more than fifteen (15) days, immaediately initiates ‘steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufﬂcnent to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedies: - g

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursnlt of any.other remedy, and an
election lo make expenditures or to take action to perform an obligation of Grantor under this:Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exerclse its, remedles

Accelerate Indebtedness. Lender shall have the right at its oplion to declare the entlre |ndebtedness |mmed|ately due
and payable, including any prepayment penalty which Grantor would be required lo pay: i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the, nght Io axerclse its power of
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by: jUdICIal foreclosure in either
case in accordance with and to the full extent provided by applicable iaw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghls &nd remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property

and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abibve Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other Uset of tha Property

to make payments of rent or use fees divectly to Lender. if the Rents are collecied by Lendsr, then Grantor lrrevacablya_
designates Lender as Grantors attorney—in—fact to endorse insiruments received in payment thereof in"the namé of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lenderiin response’

to Lenders demand shall satisfy the obhga!lons for which the paymants are made, whether or not any proper gmunds e
for the demand existed. Lender may exercise its rights under this subparagraph sither in persan, by agent, or Ihroug' ‘a .t
raceiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to lake possession of all or any part. of the”
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending fore¢losure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lendar's right to the appointment -~ -
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantigl” .-

\mwng\@»lgmnm;uwwmum\m

Skagit County Auditor
6/29/2003 Page 5 of 1011:24AM




Wyrz: Iz_l-a&hi"i g e
ol 0 9 abey 8003!681;
Olpny Aunog Hbeyg

Hiinig g

.._.-""';o --Sja;s ayl ul 19pus Aq peldssse uaaqg sey JSniL Jo paag siyy UOIBURISEAM JO Q]BIS Sy} JO SME] BU) puR
~MEJ [218D3) UlIM SIUBPIOITR U] PSDIOJUS PUR PANIISLOD ‘Aq pawaaob aq |um Jsnu) jo paag syl ~me1 Bujuiaroy

: -* Japua'| JO JUBSUOD uayuMm BU} jJnoyim ‘Auoedes Aue Ul sepuen Jo Jyeuaq ayj 10§ 10 AQ pRY ewyy Aue Je Apedol eu) uj
amlsa 10 1saJa1|.|| Jayjo Aue ylim JSnaL o peeq sy Aq pejesud g)ejse Jo jsassjul ay) Jo seBisw ou aq peys essul "1ebiep

15041 J0 pesd sy o suoisinosd sy suyep J0 joidisiu|
01 pesn eq o} |ou ale pue Auo sesodind eousIuBAULD 10) 848 1SN 0 peeq SIy) Ul sBuipesy uoudeg sBuipesyy uonde)

s -Apadoig ayj jo uonelado ay} ylm voIeUUOED U BpBW sain)puadxe yses B sse| Apsdoid
an, u.u:u; 5|d|eoeJ yseD ||B uBswW [eys ,swosu| Bugeledo joN, ‘aunbal [BYS Jopus SE [[EjSp pus w.igy yons u| Jeef
|eosp snojerd saojuesg Buunp Apedosd sy) woly paaieass ewoou Buljeedo jBu JO JustielBls paRias B jsenbal uodn
‘Jepueﬂ cu usgu;h; ;?||qu JojuBIn) ‘sauapisal SJolIRID vey) Jayjo sesodind 104 pesn s Apedold eyl ) “spoday [enuuy

“UBLIPUBLIE JO UOYEBIB)E
auy Aq punoq io peﬁmqa 2q 0} 1ybnos seyed Jo Ausd sy) £q psubis pue Bujum W uealb Ssefun BAIOBYS BQ ||BYS 1SNIL
10 pB(] SIY) O) JUBWPUSWE JC JO UOHEISYE ON 'ISNIL JO P88 SIY) Ul Yuoy |8s mauaw ay} 0} se saped ay) jo juewss.ibe
pue 6u|puawapun AU s} SMYSUCS ‘suslundcog pejeiey Aue yim JeyisBol ‘jsni) jo pesq Si SjuIWpUSILY

nsriL ;o paeq s|u} Jo ped & eue suoisinoid snosuB(Eosiw Buimo|io) BUL "SNOISIAOHC SNOANYTIZISIN

*SI0jUBID
I8 o} uenlb eonou aq.0} pawaap 5| tojurin Aue 0} Jepue Aq usmb aouou AUE "JOJuBID) BUO UBY) SJOUL S| 81y} J1 JeuuBw
Ieyjour u) uaniB 0401 mBAG Pemojie Jo paiinbel sanou 1o jdeaxe puw ‘me| ejqealdde o} oelqng "sseippe juUSLND S JoJUBID
10 S8w)) |8 je peunojll japus] daoy. 0} seeife Jojuelr ‘sesodind eojou Jo4 -ssesppe sAMEd ay) eBuByo 0} 51 BOJOU By}
J0 asodmd ey; yey; Buligoads *seped B0 ey} 0 B2HOU USUM (B0 BUIAB AQ 1SNJ) JO PRBQ SIY) JOPUN SSONOU JO) SSAIDPE
syl abupys Aew Aped Auy “isnipie peeq siyy o Buniufisq sy Jeeu UMOUS SE ‘SSRINPE SJBPUST O} JUES B4 ([BYS ISMIL Jo PasQ
sy} 1en0 Ajuopd sBY Yaym ug) Aue Jo JBPIOY 8L} WO SINSOXRI0} JO Sedfou Jo sadog [y 1sndy o pesQ syl jo BuruBeg
ay) EeU UMoYs sassa.\ppa aq; 0} _pajaup *predaid abesod lew paseisibol J0 petlel 'SSBD 18Uy 5B IBW SOIBIS Pejun 8y}
u] papsodap uaym ‘payewy U0 eunad Jybinieao paziubooss Ajeuoyeu B ypm palisodap uaym ‘(me| Aq peanba. esimsyjo
SS8|Un) e|WIsoes|s) AQ POAIROSl ABNOE Usim 'pelsalep AlBnjoB ueym oaldeye oq (Bys pue ‘Bunum u usaB eq (eys
3[Bs JO 200U AUB pUB }inejSp JO S2nou Aue Lonepwl iInoypm Buipnjoul sy Jo peeq siy) sepun uaab 8q o) paanbal soyou
fur euuews JByjoue ul uanb eq ) M'Bl Aq pemaue 10 paanbal aonou 104 deoxe pus ‘me| s|qeaiidde o} 108lgns "SADJILON

uonmisqns
Joy sugisinosd Jeyio B yo uomsnioxe au; o; UJaAoB Ileys eejsni] jo uoynmsqns 10y anpaoosd S|yl ‘me} sigeodde
AQ pum sl j0 paag SIU) Ul 98jSN) L 2wy ugdn peuauog sepnp pue Jemod 'yl syi (e 0} peeoans |eys ‘Apedoid Byj jo
8oUBASALIOD JNOYYIM 'S8]SNJ) JOSSEDDONS BT ")SaJsiul U] S10S5802Ns S} 10 Jepus AqQ peBpemouwor pue penoexs aq ([eys
JUBLWINJSU| By} PUB '38)SNJ) JOSSB0ONS 8Y)}.40°§Sa)pPpE pUk SWEBY ay| puUE ‘PORJIODS) §I ISNIL Jo Paa(] SIY} e1eym JequInN
9|4 sJoppny sy} Jo sbed pue yooq ey} “ojBID pue ‘eeisni] ‘iepus [eulBuo ey} Jo selweu Ay} ‘me| ajeis Aq painbay
SIBjjew JaYio |8 O} UORIPPE LI ‘UBUOD ([BYS juBwnysul 8y "uolBuIySEM JO BJBIS AUNOD LIDWHS JO Jep.odsd sy} Jo
8210 B} U] PepJode) pue Jspue AQ peBipe|molyor puB Pajriosxe JUBWIISUI UB Ag JSn2] JO peaq siy} Jepun pejuiodds
@oisni) Aue o) BB)SNI] J0SSe30Ns B Jujodde eum 0) etuu LLlOJj Aew ‘uopdo sJepuad 1B USpUST "@BISNUL JOSSIING

# ‘me| 8|groydde Aq papiacud Juixa ||nj Sy} o}
PUEB UM BOUBRIGIOE Ul 8SBD JOYJ@ Ul 'BJI'ISO|OBJO]. [mmpnf Aq 950(0010} 0] B 8y} sABY [[BYS JOPUST PUE '@jEs puR 8onou
Ag esojoaiey o) WBL By eary |eys eejsni) ey) ‘Auedoud ey jo Led AuB Jo {18 0} 10edsal Ujm ‘aA0gE YHo) |9S Selpewss
pue siyBy sy o} uoppe U] “me e|qeadde Jepuneeisni| oy pannbes suogeoyienb (B 198w JeYS e8iSNIL AJISNIL

‘sejsniy Aq wbnoiq s Btupeasosd 40 uogow ay} ssajun Jo ‘me| egedde
Aq peunbas sseun ‘Aped e e8q |BYs eejsn)) Jo ‘Japud ojuels) ydiym. ut. Bupessosd Jo uonoe Aue Jo Jo ‘uel Jo paap
1Ny} Joyjo Auw Jepun ejes Guipued e jo Aued Jeuio Aue Amou o} pejeBIgo 8q jou |iBys eejsnil “AJloN o} suclebiqo

ISNIL JO peeq SIY) JBpUN JBpLUBT{0 JSUB)Ul Sy} Jo JSTU] JO peegq siu) Bugoaye juswesiBe
Jsyie 10 uonsuiproqns Aue w ujol (0) pue Ayedoly |Bay Su) UO uoyosal Aue Bupes.D 10 JUswWeses Aue Buyumib
ur uol {q) ‘angnd ey o} SyBL JOYL0 40 SIEEAS JO LOKBJIPEP oLy Buipnpun.*Apedo.d eey syl jo jeid Jo dew e Buiy pue
Bupedaid uy uial (8} ojuBID pue Jopus Jo jsanbal usium ey} vodn Auadoid Sy o) joedsal yum suonor Buimonos sy)
aye) 0} Iamod B} SABY [[BUYS B0)SNJ] ‘ME| 4O Jeyew ¥ st Bujsue esysAll JQ suamad ||B 0] UCIIPPe U] “33ISNJ] JO S18Mm0d

4snJ) jo peaq S|y} Jo mad ale (suopannsy| s,Japus o juensind)
sgjsniL Jo suogebygo pue siemod ay) of Bugeal suoismoud Bumojiop eyl EIEIJ.anJ. 40 SNCILV9OIT80 GNY SHIMOd

W08 S|y} U] YO} 195 SB JepusT JO SBINP PuB SIYBIIBYL JO [BeABY [[BYS BEISNIL "aasnuL Jo SIYBIY

= *ME} AGPBPINGIH SLUNS JBYIC ||B O} UOIPPE
uf 'S|S02 Pnod Aue Aed jim osiB JojuBig “mEl 9jgeddde Aq payiuwied Jee Byj O} ‘eeiSnit siyY) 1oy S88) pUB ‘SoUBINSUL
ejn ‘'ses) fesreudde pue ‘spodenr sioAsmns ‘{spodas aunsopela) Gupnoun) spodel ey Bulego ‘spsooss Bulydsess
10 1502 8y} ‘seoindes uojos|co uswbpni—sod pejedionque Aue pue ‘siesddes ‘(uogroun!u! 19 ABJS DljEWOjNE Aue 8]8IBA
10 Ajpow o} spoye Buipniour) sBuipeecold Aydnijueq oy sesuedxe pue ses) SAsulole Guipnioul ‘INSMB| B S| BIBY)
10U 10 Jeyjaym ‘sesuadxe [ebs| s Japuat puUB S99} SASWICHE SJepueT ‘mB| el,qeau,dd'e sapun sjuAue o) 10elqns Jersmoy
‘uoyeyiwy WouNM ‘epnioul yderBesed sy Aq pessaco sesuadx3  piedal jjun sinypusdxe.-Byl-0 e8P ey} Woy 8Bl
BION By} | JSQuSIU 1BAQ ||BYS pUEB pUBWSR U 9jqeied sseupaigepu) ay) jo ped B awooeq. fieys S)yBU S)I JO JUSWISIOMS
Ay} Jo 1sauRul s Jo ucnosjoid eyy Joj sy Aue JB ANRSSA0BU 2UR UOIdO SJepueT uf jBG) $indu) depus sesuadxe
elgeuasess g ‘mel AQ penqyosd jou Juspxé &y] O} PUB ‘PBAJOAUI S| UCKOEB HNn0od AuB: j0L JO Jayleysy |eadde Aue
uodn puw [eiy Je S8} ,SABLUOYE SB B|qBUOSRE) eBpNIpe ABW PNOD BU] SE WNS YINS ISAGDAY O} peuuua 29:|[eys Jepus
IsnJL Jo paaq siU Jo suuel ay) Jo AuB B2Iojue D} UOIIE JO UNS AUB SSINJISU| JepueT § *sasuadxg ‘saaq Sshawlony

“Auedoig el 8 uomod Aum 10
1B uo apes onqnd AUe Je pig O] peunue a9 [[BYS JApUST 'S8|BS SjBJedas AQ Jo e|Bs suo U| ‘A|elemdas 16 .ﬁatnaﬁo; Aysdoxd
8y} Jo ped AUR 10 |[B [|9S O} 881 oq |[BYS JSPUBT 0 B8ISNIL B} 'SEIPaLLSS pUe SIUBY S BUISIISXS | ul.“peifeysieul Aiedotd
ay} oney o} slybu (1B pue Aue saalem Agausy Jojurisy ‘mel ejgeopdde Aq pepiw.ed jusixe ey) o) Auado:d am P

"‘Apsdoud [eey ey} Jo 8BS Aue y)m uagounfuog u) epew 2q Asw Auadmd ||auosusd By}
j0 9fes Auy -uopisods|p 10 3JBS Y} JO S} BY) 81048G SABP {01) uS) JSEe] jE UBAID eoloU UBAW ||BYS SOHOU-S|qBUdSESY
‘apew eg o} si Agedold feuosiad ey} Jo uosodsip pepusiul JBYjo Jo 8BS amnud AU om Jape auwn syrjo Jo .&uado.ld
[Buosiad ayj} jo apes aqnd Auve jo aoed pue swy ey} Jo eouou g|qeuosess Jojuesg aalb |[BYs sapuan a|es ;o aauon-,

"megl4Agq o
10 BIDN 8y} Jo JsTi] JO paaq sy} ul papu\o;d Apewel jo J4Buy Jayjo AuB sABY |BYS JOPUST JO BajsTUL - samawau =177 E

“18puaT Jo pusweap sy} uodn A|am|pawtur Auedold ey} ejeoea () J0 ‘Apadold ey} Jo esn ayj Jo) [Bjuel qqeuoseeu g
e Aed (1) Jsyue uoudo SJ8pusT Je Bys pur Apedold eyl jo Jeseyound eyj JO JOpuaT JO BOUBISYNS B jueus) -
B 2W0268Q |BYS JOUBID “ojueln jo ynBep uodn Apedold syl jo uoissassod O] pejjus S8wWOoa(] JISIMIBUIC  Jepus]
10 enoqe pepiaosd $E p|os s| Apedoid syl ey Auedold ey} jo udissassod U SUIBLUS) J0JURID) j| "eduRlIayng je Aougda) .

“1enia0al e sk Bujaies wouy uosied B Aenbsip jou (jBys 1epus Ag juewdo|dws Junowe:

g abeg (penunuon) L0Z-1629105 :ON UBOT .

1SNyl 40 d3z2a




DEED OF TRUST
" Loan No: 5016291-201 (Continued) Page 7

' W'eshihgion.

s ] Gho_ice"of__Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
= WHATCOM County, State of Washington.

No:‘Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust uniess such
waiver is gi_\'zarj in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as'a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice’or. tonstitute & waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
pravision.af this Deed of Trusl. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitite a-waiver.of.any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender’is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
nof constitute conlinuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted orwithhéld in the sole discretion of Lender.

Severability. |If a_couri of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to “any: circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable 4s ta any other'circumstance. If feasible, the offending provision shall be considered modified so that it
hecomes legal,-valid and enforcgable. |f the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. “Unless otherwise required by law, the illegality, invalidity, or unenforceabllity of any provision of
this Deed of Trust shall not: affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Ass_l_gns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upen-and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested n a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference’ to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllgatlons nf thls Deed of Trust or liability under the indebtedness.

Time is of the Essence. Tme is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to Ihis Deed of Trust hereby waive the right 1o agy
counterclalm brought by any party against any other party. (Initial Here

Waiver of Homestead Exemptlon. :Granto_r .hereby releases and waives all rights and benefits of the homestead
examplion laws of the State of Washihgton-at to alf Indebledness secured by this Deed of Trust.

in.any action, proceeding, or

DEFINITIONS. The foilowing capitalized words:and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all reférences to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall inciude the singular, as
the context may require. Words and terms not othermse defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means PEOF’LES BANK, and its successors and assigns.

Borrower. The word "Borrower” means SKAGIT PROPEHTIES L L.C., and all other persons and entities signing the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed af Trusi among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Persanal Property and Rents.

Defaull. The word "Default” means the Default set forth 'in this Deed of T"rust in the section litled "Default".

Event of Default. The words "Event of Default" mean any of the evenls of default sat forth in this Deed of Trust in the
avenls of default section of this Deed of Trust. ;

Grantor. The word "Grantor” means SKAGIT PROPERTIES, L.L. C

Guaranfor, The word "Guarantor” means any guarantor, surety or accommodatlon party of any or all of the
Indebtedness. :

Guaranty. The word "Guaranty" means the guaranty from Guarantor tb Lender, |nc|udmg without limitation a guaranty of
all or part of the Note.

Improvements. The word "Improvements” means all existing and future |mprovements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounis, cests and expenses payable
under the Note or Related Documents, fogether with all renewals of, extensiofis-of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended-or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors cbllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. '

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns.

Note. The word "Note" means the premissory note dated May 28, 2003, in the orlglnal prlnCIpﬂl amount of
$190,250.00 from Grantor to Lender, together with all renewals of, extensions of, modifications’ of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Persanal Properly” mean all equipment, fixtures, and other arllcles oi personal property
now or hersafter owned by Grantor, and now or hereafter atiached or affixed to the Real Property; logether with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togsther with
all issues and profits therson and proceeds (including without limitation all insurance proceeds and. refunds of premlums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

“~ Real Property. The words "Real Property” mean the real property, Interests and rights, as further des-..nbed in trns D‘aea‘*‘_
- of Trust. ! i

Related Documents. The words "Relaled Documants™ mean all promissory notes, credit agreements, foan’ agreements -
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other -
instruments, agreements and documents, whether now or hereafter existing, executed in conneclion- with: the _
Indebtedness; provided, that the environmental indamnity agreements are not "Related Documents” and are not secured K
by this Deed of Trust. o

Rents. The word "Renis” means all present and future rents, revenues, income, issues, royalties, profits, and ather
benefits derived from the Property.

Trustee. The word "Trustee” means Chicago Title Insurance Co., whose mailling address is 1616 Cornwall Avenue-,'j"'_..--"'
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Order No.: C27174

EXHIBIT “A”
PARCELA: "

That portiohﬁ.of the N_ort_ﬁw_est Quarter of the Northeast Quarter of Section 30, Township 34
North, Range 4 East of the Willamette Meridian, described as follows:

Beginning at a-point 101.1 feet West of the Northeast corner of said Northwest Quarter of the
Northeast Quarter, said point being on the Westerly line of First Street, as established in the
City of Mount Vernon; running thence along First Street, South 51°49' West 498.1 feet:
Thence South 59°49' West 110.1 feet;

Thence North 36°30° West 375 feet; more or less, to the Skagit River;

Thence North 60°42’ East 126 feet; more or less, to the North line of said Section 30;

Thence East along the North line of said Section 30, 600 feet, more or less, to the point of
beginning. B

PARCEL B:

That portion of Government Lot 6, Secti'oh--flg, Township 34 North, Range 4 East of the
Willamette Meridian, described as follows:.

Beginning on the Westerly side of First Street, as established in the City of Mount Verrion,

581.5 feet South 20° West from its intersection with a line running due West from the Northwest
corner of Block 8 of “Riverside Addition to the Town of Mount Vernon”, according to the plat
recorded in Volume 2 of plats, page 78, records of Skagit County, Washington;

Thence South 20° West to the South line of said Government Lot 6;

Thence West along the said South line of said Lot 6 to the Skagit River;

Thence North following the bank of said river to a point due West of the point of beginning;
Thence East to the place of beginning, said Tract being the South 92.5 feet, more or less, of
that portion of Government Lot 6, which lies West of First Street in'the City of Mount Vernon.

EXCEPT from Parcels A and B above all that portion thereof lying Northerly of a line

- described as follows: ' e
Beginning at the intersection of the South line of Snoqualmie Street as shown fronting
on Blocks 8 and 9 in “Riverside Addition to the Town of Mount Vernon", aceording to the
plat recorded in Volume 3 of plats, page 24, records of Skagit County, Washington,
produced West and the Westerly line of First Street as established in the City of Mount
Vernon, Washington; ) R
Thence South 20°00" West along the Westerly line of said First Street a distance of * -
833.48 feet to an angle point in said street ling; G

Thence South 52°07' West along the Westerly line of First Street, a distance 6.56.68 s

fl'es;wce South 55°04’ West along the Westerly line of First Street, a distance of 847

1;ec:i[t,inued ..... ' Wl’m | '
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Order No.: C27174

EXHIBIT ‘A’---cont'ihued:

Thence South 51°49‘ West along the Westerly line of First Street, a dlstance of 34.84
feet to the true point of beginning of the line herein described;

Thence South 72°09' West a distance of 57.31 feet;

Thence South 89°06' West, a distance of 51.48 feet;

Thence North 70°00° West a distance of 326.0 feet, more or less to the Skagit River.

PARCELS C:

That portion of the Northwest Quarter of the Northeast Quarter of Section 30, Township 34
North, Range 4 East of the Wtilamette Mendnan descnbed as follows:

Beginning at the most Easteriy corner of that certain Tract conveyed to Mary McKeown by deed
dated September 14, 1892 and recorded September 17, 1882, in Volume 27 of deeds, page 66,
(said point being on the Westerly line of F:rst Street as established in the City of Mount Vernon,
Washington);

Thence North 36°30° West along the Northeasterly line of said Mary McKeown tract, a distance
of 69.88 feet to the true point of beginning of this descnptlon

Thence from said true point of beginning contintie North:36°30 West along the Northeasterly
fine of said Mary McKeown tract, a distance of 274.00 feet ,

Thence South 60°49' West, a distance of 45.98 feet; .

Thence South 42°25° East a distance of 199.92 feet; .~ .- L

Thence South 53°39'08" East, a distance of 84.77 fest to the true pomt of beginning.

ALL situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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