9

%NWWM\IWWN!MIMI\WNIM\IMWM

Skagit County Auditor
L 5’28!2003 Page 1 of 20 3:36PM
Retum To L e - - T
WASHINGTON STATE EMPLOYEES
CREDIT-UNION- = -
PO BOX WSECU @LYMPIA WA
96507 :

Assessor’s Parcei or Acéount Nﬁmber: 4427 -000-011-0004/ rei099
Abbreviated Legal Descnpnon
PTN LT 1%, PLAT-OF- SKYRIDGE DIVISION NO. ITI

[Include lot, block and plat or section, township and range] Full legal description located on page 3

Trustee: EVERGREEN T'ITLE COM'PA’NY
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DEFINITIONS : :

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardlng the usage of words used in this document are
also provided in Section 16. B

(A) "Security Instrument” means this document, which is dated . May 16, 2003

together with ali Riders to this document. !

(B) "Borrower" is STEPHEN R. KOSONEN and CYNTHIA KDSONEN HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender" is WASHINGTON STATE EMPLOYEES CREDIT UNION

KOSONEN, STEVE 89900027

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT anm_ _3048_ 1!0_15

@), -6IWA} (0012) j . A e

VMP MORTGAGE FORMS - {8001521-7291




ndocie 0 032 abed £00Z/8C/S

Joupnv A;unoo uﬁeus
08250

W\MIWNMWW\MWllml)\ll\lﬁ\ll\‘.

~10/1 8%0g wioq G140, 7

j J sjenul
%S' £c000668 JAILS NINOSOX

: : -JUSTUNIISU] AJIND3S S JO ¢ UON0SS J9PIM sjunoure Aue (11) snid ‘oo
am Japtm 1s3191m pmz [ed(ouud (1) 10] 2Up JUNOUIE PI[NPaYds A[TR[NISI 2} SURIU ,Judtude] dIpoLRd, ()
RO AP

‘Uo 1[nejap- 10 ;0 1u9m1§eduou a1 15uTede Iapuy] Funoajord soueInsul Sueswt dueansu] adedrol, (N)
*Ayradoid Y1 JO UOLIPUOD 10/PUE aNTEA

201 ‘01 5B SUOISSIUG .10 ;0 suonelugsaldalsnn (AT} IO UOTEUMIGPUOD JO TSI UI 9ouesaauod (1) (Auadoig
oy} Jo yred Aue 10 [ Jo Surye) Jaylo lo uoneumopuod (1) ‘Auadoid ol ‘JO UONONNSIP 10 ‘01 aFeurep
(1) 10} (g UOTIAG Ul paqriasap §33e19402 21y Jopun pred spaaocold souemsur uelp 1oyio) Aured panp fue Aq
pred spaaooad 10 ‘soFewep. JO preme “JUISWaNIS ‘ronesuadwcy Aup SuBM ,SPIdOL] SNOSUERISHAL, (IA)
<7 g UONI0aG UT PAQLIDSIP SIe TR} SWANL S5OTf) SUBSWE ,SUII] M08, (T)

: 'SI3jsuen

2SNoYTFULIEI[D PIIEILIONE pmz ma;suen Smm ‘suoydo[dl Aq pIrenIUl SIAJSURI] ‘SUOLIESURI} SUIYOBW
15[[2] PAIPWOINE ‘SIAJSURI] [es:jo-juiod. 01 PAIUI[ 10U S1 INQ *SOPNHW WL} YOOS "JUNOIOR UR 11pa1d 10
11gap 01 WOTMSUI [BIDURUL & :;Zpr;)tpné 10 “jonIIsul ‘JopIo o) st os ade) oroudewn 1o ‘Iomdwod ‘JusmInysu
o1oydaje) ‘fRUMILIY] OIS UE qﬁno‘qu parEmm st yorgam ‘uewmnsut Joded remurs 1o ‘yerp ‘Yooyo
£q psieuISiIO UOKORSTRI} B URY) INO splm; 3o Je;smzn AU suBall ,JAJSUBL], SPunj JMONH, ()
UONEZIULSIO JB[IIS JO UOTIBID0SSE

SIUMOSWICY ‘UONZIO0SSE UINTURLIOPUOD e, /{q Kuado:d ayi Io Iamollog 0o pasodun ae ey saSieyd
IS0 PUE SJUSLISSISSE ‘S23] ‘Sonp [[¢ SURaln ,,ﬂuamsmssv puB ‘s30q ‘sony(] UONJRIIOSSY Ajunumuo’y, ()
-suorurdo Temtpn{ jqeeadde-uou

‘reuty ofqeatidde [ se [joam sB (MET JO 109113 aq1 QAEI{ JeY)) SISPIO PUE SIYTI SATENSIUIPE PUE SIOULUIPIO
‘suonendal ‘sanieis [e00] pue aeIs ‘[eI1apay oqeondde _Bmuq.uuoo e sweaw | meq Iqesnddy, ()

d30TY N,%,IOJG‘,RQ]H(JS‘)%Q% m 191y 1uauL(ed &]5{9@4&&1{1 D ISP VA

19PNy AJed -1 [ *ePrd wawdoaaa( ) pauTeld. ] 13PNy uoolrey
191y AWOY Puoadg | 19pry mmummpuog D ISpTY ey 2lgeisnipy ]

:[a1qeoridde se xoq };saq:)] Jamonog x{q PRINJSXS 3 0} ATk SIPIY

Smamojoy 2y, "TomorIog £q PIINNaXd AIE 1BY) JUSWNISU] A1IN0aS Siyl 61 SISpN B suesw ,s13pry, (H)
*1saxapur snpd uSmnISU] AILIN09S ST 1apun a‘nﬁ sums [[e pue ‘20N 211 Jopurl anp

sadreyo aje] pue safreyd juowdedard fue “isarsnur snpd ‘o10N S £Q PISUIPIAS lqsp 91{1 sueawI |, uBor, ()
. fuadoig

a) ul SIS Jo I9sueIy E‘mpeaq 911 ISPUN MO[2G PaqIIdsap ST Jetp) /(nado.ld ;np smesu: "/.mado.ld,, D
e00e ' Jequeda(] R} J21R] 10U [0} Ul 1qap 91{1 fed oy pue syusied

J1poLIag refndar ur 1qap s1y1 Aed o1 pastoad ser] 1omoriog “isazamn snyd ( 00~ QUV 9872% 'S
sIeOC] 00 T/0u.-pue.paupuny
JNo4 pUPSTIOYL X1S AJYBLI paUpuUN OM] Iopua Samo JaMOLIOE JEY) $21BIS SJON YL
e00Z 9T Ael pajep pue moriog Aq paudis ajou Lossmuord sy smzaux ,,a:oN" (5{)

ANYIWOD JTLIL NIIDYIAT s .(emsnuu @

“JUSWINNSU] A1LN39S SNy Japun ARIOYIUA Y] §1 1apuay,

£0586 WM “VIJWATO ‘NDISM XOF Od St ssarppe stapua]

NOLONIHSYM 40 3LVIS JO SAE[ 3} 1PUN FULSIX3 PUB PAZITETIO |
NOILVHOdH0D ¥ ®stiepuay




"'_:(P,-') "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
/ impleménting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
_ ii'me,'_or--any additional or successor legislation or regulation that governs the same subject matter. As used
“~in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federatly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" undef RESPA.

(Q):""Sﬂcceés_or"in Interest of Borrower" means any party that has taken title to the Property, whether or
not that p;artj,nhas_assilmed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and. (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and-the’ Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, -.-with' .p'd\iker--= of sale, the following described property located in the

COUNTY 5 of SKAGIT

[Type of Recordmg .lurlsdlcuon} [Name of Recording Jurisdiction)

SEE ATTACHED

Parcel ID Number: 4427 -000-011-0004 e Wthh currently has the address of

17596 S SKYRIDGE DR o [Street]

MOUNT VERNON Co) , Washington 98274 (zip Coue
("Property Address™): L

TOGETHER WITH all the improvements now or hereafter erected on the .property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property “All-replacements and
additions shall also be covered by this Security Instrument. All of the foregoing ‘is referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, excépt for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all clalrns and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non«umform__
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng real' .

property.

'K;ONEN STEVE 89900027 mma.;@ ty - |
-B{W Form 3048 1/01
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“'_Associatlon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
[ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
 be pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
" Borrowér’s -obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
m'w'rltlng Tn-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for.any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s ob]lgauon to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security nstrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and-Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may .revoke. the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time; co]lect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of _futiﬁe Escrow Items or otherwise in accordance with Applicable
Law. :
The Funds shall be held in an in‘s'titutidn ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depasits are so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a‘charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and-Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowar thhout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is.a g_;honage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as require&'b_y' RESPA, 'and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.:

Upon payment in full of all sums secured by this Security Instrument,: Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument,. leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

KOSONEN, STEVE - 899000211 N M <
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
."work__--has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inler‘es"t to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest. or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratlon ot repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be, applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald e Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters.:” If -Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offeréd o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is: given. In either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not-to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rlghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohc:es covenng the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Securlty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, .establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent- shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowet’s control, -

7. Preservation, Maintenance and Protection of. the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the: Property ‘to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decfeasing"'in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restorationis 'not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further - deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or thé takitig-of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower™s obhgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the-Propetty.. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reaspnable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during- the Loat_application
process, Borrower or any persons or entities acting at the direction of Borrower’ or-with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements.to Lender
(or failed to provide Lender with material information) in connection with the’ Loan. . Material
representations include, but are not limited to, representations concerning Borrower’s oocupancy of the
Property as Borrower’s principal residence. .
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7 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
‘any. other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
~ derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
.. exchange for. sharing or modifymg the mortgage insurer’s risk, or reducing losses. If such agreement
' provades that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prem:urns paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

. (@) -Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mort'gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) ‘Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have-the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair-is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until -Lender has had an opportunity to, inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such_ irispection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be-required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or répair is not economically feasible or Lender’s security would
.be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in’ value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Secumy Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss if value of the: Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the “amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any. balance shall'be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured irmrnediately before the partial taking, destruction, or loss in. value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds’ shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender- to- Borrower- that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 4 claini-for damages
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actlon m"' :
regard to Miscellaneous Proceeds. : P
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| ~notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" uriless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

.._notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

" change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to -Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated -heréin“unless. Lender has designated another address by notice to Borrower. Any notice in
connection with:this. Security Instrument shall not be deemed to have been given to Lender until actually
received 'by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisty the corresponding requirement under this Security
Instrument i

16. Govemmg Law, Severablllty, Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clayse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect othet provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instroment:.(a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (e) the word y" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be grven one copy of the Note and of this Securrty Instrument.

18. Transfer of the Property or ‘a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal'or-beneﬁcial interest in the Property, including, but not limited
to, those beneficial interests transferred in a'bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrowcr notroe of acceleration. The notice shall
provide a period of not less than 30 days from the date the ‘notice is.given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedres permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instriment discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Secu.rlty Instrument., Those
conditions are that Borrower: (a) pays Lender all sums which then would-be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any. other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, inr__:_luc_lih_g,' but ot limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; - and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property ‘and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sumis and.-,
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) .
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"'_:r'e-l'eass--,of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
/ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
"+ of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

_NONiU_NIF.O_RM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of-any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Berrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, :and-any 'dthé_l;...matters required to be included in the notice by Applicable
Law. If the default is not ¢ured.on. or before the date specified in the notice, Lender at its option,
may require immediate payment in full-of all sums secured by this Security Instrument without
further demand and may inveke the ‘power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitléd. to collect all expenses incurred in pursuing the remedies
provided in this Section 22, lncludmg, but not lumted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time .and. place and under the terms designated in the
notice of sale in one or more parcels and in any ordér-Trﬁs_teé'determin&s. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
Trustee shall deliver to the purchaser Trustee’s deed conveying' the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (b} to all sums secured by this Security Instrument; and (c).any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument ‘Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and ‘all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the- Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may from tirne to time appomt )
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the °
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
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*STATE OF WASHINGTON } .
/County of SKAGIT
" -7 Onrthis day personally appeared before me STEPHEN R. KOSONEN and CYNTHIA

- KOSDNEN

to me kn:t:)w'n to be the individual(s) described in and who exe the within and foregoing instrument,
and acknowledged that, he/_' igned the same as his/h@i’ ee and voluntary act and deed, for the
uses and purposes therein rentioned.

GIVEN under my hand and official seal this 5 7T day ofM @y, 2003

Notary Pubhc in ancl for m(}/ Washington, 1@
Sedvo Weo

My Appointment Explres on {0/ / o000 (7/’

Marcia J g/enmufé

oo UM
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Order No.: C26356

EXHIBIT “AT

Lot 11 PLAT OF SKYRIDGE, DIVISION NO. Ili, according to the plat thereof recorded in
Volume 13 of: F’Iats page 22, records of Skagit County Washington;

EXCEPT the followmg described tract;

Beginning at the most Northerly corner of said Lot 11,

Thence South.31°26'00” West along the Northwesterly line of said Lot 11, a distance of
160.00 feet to the common corner between Lots 11 and 12,

Thence South 58°34’00" East along the Southwesterly line of said Lot 11, a distance of
11.00 feet;

Thence North 34°17 44" East a distance of 160.21 feet to the Southerly margln of
Skyridge Drive South;. -

Thence North 58°34'00" West aiong the Northerly line of Lot 11, a distance of 19.00 feet to
the point of beginning. L

Situated in Skagit County, Wasn'i'rig-toq___' .Z S

- END OF EXHIBIT “A” -

T
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CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
' (INCLUDING SECURITY AGREEMENT)
~. {To be recorded with the security instrument)

DATE: Mav 15, 2003

LENDER;: WASHINGTON STATE EMPLOYEES CREDIT UNION
BORROWER: ___STEPH Eb_l B KOSONEN and CYNTHIA KOSONEN
PROPERTY: 17596 S SKYRIDG 74

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT(the "Rider") shall be deemed to
amend and supplement the Mortgage, Open-End Mortgage, Deed of Trust, Credit Line Deed of Trust,

and any and all riders or amendments thereto.{ the "Security Instrument”) of the same date, to which this
Rider is attached, given by the tundersigned (the "Borrower") to secure Borrower’s Prommsory Note to
Lender of the same date (the "Note") anid covering the property {the "Property”) described in this Security
Instrument. All terms defined in the Note and elsewhere in this Security Instrument shall have the same
meaning in this Rider. - e

AMENDED AND ADDITIONAL COVENANTS In addition to the covenants and agreements made in
this Security Instrument, Borrower and I.x:nder further covenant and agree as follows:

1. Construction Loan A%reement Borrower’s Note evidences Borrower's promise to pay Lender the
aggregate amount of all advances made and distributed by Lender under the terms and conditions
of a Construction loan Agreement between Lender and Borrower dated the same date as the Note
(the "Loan Agreement ). The Loan Agreement provides for construction of certain improvements
(the "Improvements”) on the property. Borrower agrees to comply with the covenants and
conditions of the Loan Agreement. This Security Instrument secures to Lender (a) the repayment
of the debt evidenced by the Note, including the aggregate-amount of all advances made by Lender
from time to time under the terms of the Loan Agreement, with interest at the Construction Phase
Note Rate, and all renewals, extensions, and modifications of the Note, (b) the performance of all
of Borrower’s covenants and agreements under the Note, this Security Instrument, and the Loan
Agreement ( the "Loan Documents™), and {(c) the paymernit of all other siums, with interest at the
Note Rate, advanced by Lender to protect the security of this Security Tnstrament, or to perform
any of Borrower’s obligations under the Loan Documents. Upon the failure of Borrower to keep
and perform all the covenants, conditions and agreements of the Loan Agreement, the Principal
and all interest and other charges provided for in the loan Documents and secured hereby shall, at
the option of the Lender, become immediately due and payable in full

2. Future Advances. During the construction of the Improvements (the "Constructlon Phase"),
interest will accrue on the outstanding Principal according to the terms set forth in the Note and

the Construction Loan Rider To Note. Provided there has been no default as defined in the Note,

the Loan Agreement, or this Security Instrument, Lender is legally obligated to make advances of
principal upon application therefor by the Borrower in accordance with the provisions of the Note

and Loan Agreement up to a maximum Principal amount (mcludlng present and futuré -~
obligations),which is equal to the amount of the Note as set forth in the Security Instrument Such
advances shall be evidenced by the Note, made under the terms of the Loan Agreement and - :
secured by this Security Instrument and may occur for a period up to the end of the Construction”

Phase, but in no event after_ NOVEMBER 27, 2003 .
TR SMItAD ||VMN||H|\ \|||
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10.

Lendér may; at its election, at any time after delivery of this Security Instrument, sign one or more
“-.copies of this Security Instrument in order that such copies may be used as a financing statement

under-applicable state laws. Lender’s signature need not be acknowledged, and is not necessary to
the effectiveness-there of as a deed of trust, a security agreement, or (unless otherwise required by
applicable law) a financing statement.

Borrower also authorizes Lender to sign and file, without Borrower's signature, such financing and
continuation statements, -amendments, and supplements thereto, and other documents that Lender
may from time to time deem necessary to perfect, preserve and protect Lender's security interest in
the Property. If any other-documents are necessary to protect Lender’s interest in the Property,
Borrower agrees to'sign these. documents whenever Lender asks. Borrower also gives Lender
permission to sign th"ese" documents for Borrower.

Invalid Provisions. -.If an%; pr0v1s1ou of this Securit ﬁ‘i Instrument is declared invalid, illegal, or
unenforceable by a court-of ‘competént jurisdiction, then such invalid, illegal or unenforceable

provision shall be severed from this Security Instrument and the remainder enforced as if such
invalid, illegal or unenforceable prov1snon is not a part of this Security Instroment,

Addresses. . P
The address of the Borrower is: -1 : ) E DR VERNON 9827.
The address of the Lender/Secured Party"is: BOX WSECU 1A 07

Relatjon to Loan Agreement. This Secunty Instrument is subject to all of the applicable terms
and conditions contained in the Loan agreement. The Loan Agreement is to be filed in the County
Clerk’s Office in the County where the Property is located at the same time this Security
Instrument is recorded. If Borrower fails to keep‘any of the promises Borrower makes in the Loan
Agreement, Lender may require that the entire balance 6f Borrower's debt to Lender be paid
immediately. The terms and conditions of this Rider shall survnve the termination of the Loan
Agreement and the repayment of the Loan. -

Paragraph 6 of the security Instrument. The ﬁrst senlence of Paragraph 6 of the Security
Instrurnent is hereby modified to read as follows: _

Borrower shall ocupy, establish, and use the Property as Borr_ower‘s pi'incipal
residence within 60 days after the end of the Construction Phase and shall continue
to occupy the Property as Borrower’s principal residence for atléast one year after
the date of occupancy, unless Lender otherwise agrees in wrmng, witich-consent
shail not be unreasonably withheld, or unless extenuating cnrcumstances exnst
which are beyond Borrower’s control. .

All other provisions in paragraph 6 of this Security Instrument remain unchéhg__ed. '

mwwuynmnmwmwnmnmmmm

Skagit County Auditor . _
5!281’2003 F’age 19 of 20 3 36PM
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