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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: May 18, 2003

Reference # (if appllcable) ._O_Qg.(b_s Additional on page ____
Grantor(s):

1. Hackley Sr., Garold L.

2. Hackley, Joanne K.

Grantee(s)
1. Skagit State Bank " - -
2. Land Title Company of Burhngton Trustee

Legal Description: Lot 18 & W ptn 19, B_Ik 1-02. Plat of Sedro Additional on page 2
Assessor’'s Tax Parcel ID#: 41 52—102&01‘9—___000_1 *‘(P76195)

THIS DEED OF TRUST is dated May 19; 2003 among Garold L. Hackley Sr. and Joanne K.
Hackley, who aquired this title as Garold L. Hackley and Joanne K. Hackley, husband and
wife, whose address is 728 Marshall St., Sedro Woolley, WA 98284 ("Grantor"); Skagit State
Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and
Land Title Company of Burlington, whose rnalling address is P O Box 445, Burlington, WA
98233 (referred to below as "Trusiee"). F
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of eniry‘and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest In and to the
following described raal property, together with all existing or subsequently erected or affixed buildings, improvements and
fitures; all sasemants, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in lilities
with:ditch or Irrigation rights); and all other rights, royalties, and profits relating 1o the real pro erty, including without limltation
all minerals, oll, gas, geothermal and similar matters, (the "Real Property™) located in Skagit County, State

of Washington: -

Lot'i'a_._.-a'nd.:;tﬁe ‘West 20 feet of Lot 19, Block 102, "PLAT OF THE TOWN OF SEDRO
WOOLLEY, SKAGIT COUNTY, W.T.," as per plat recorded in Volume 1 of Plats, page 18,
records of Skagit County, Washington.

Situate in th_e_--f._;‘:_itg':éf:s;dro Woolley, County of Skagit, State of Washington.

The Real Property or its ‘address is commonly known as 728 Marshall St, Sedro Woolley,
WA 98284. The Real Property tax identification number Is 4152-102-019-0001 (P76195)

REVOLVING LINE OF CREDIT. Speclfically, In addition to the amounts specified In the indebtedness definition, and
without Nmitation, this Deed of Trust secures a revolving tine of credit,with a varfable rate of interest, which obligates
Lender 1o make advances:fo Granior up-fo'the credit limit so long as Grantor complies with alt the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or cancelled; the Credii Agreement allows
negative amoriization. Such advances may be made, repaid, and remade from time to fime, subject to the limitation
that the total outstanding balance owing at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in.the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either ihe Indebiedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance oulstanding under the Credit- Agreement from fime fo time from zero up 1o the Credit Limit as
provided In this Deed of Trust and any inteninediate balance. Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpald balance:of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance does not terminate the line of credit or terminale Lender’s obligation to
advance funds to Granfor. Therefore, the lien of this Deed of Trust will remain In full force and effect notwithstanding
any zero halance. v S

Grantor hersby assigns as securily to Lender, all of Grantor’s right, tille, and interest In and to all leases, Rents, and profits of
the Property. This assignment is recordad In acceordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recerding of this Deed of Trust. Lender grants to Grantor a license to collect
tha Rents and profits, which license may be revoked. at.Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. w0

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND  PERSONAL PROPERTY, IS GIVEM TO SECURE (A)’ PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND-OBLIGATIONS UNDER THE CREDIT AGREEMENT,
-THE RELATED DOCUMENTS, AND THIS DEED OF TRUST,. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: o ¢

PAYMENT AND PERFORMANCE. Except as otherwise provided. in'this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stricly and'in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Doclimerits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Graht&r’s possession and use of the Property
shall be governed by the following provisions: P i

Possesslion and Use. Until the occurrence of an Event of Default, Grantor may <(1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the.Rents fém the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The foliswing provisions relate to the use of the
Property or to other limitations on the Property. The Real Proparty is not used principally-for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condition and plf'ompﬂy perform &ll repairs, replacemants,
and maintenance necassary to preserve its value. i S

Compliance With Environmental Laws. Grantor represents and warrants fo_Lender thdt: {1} During the period of
Grantor's ownership of the Property, thers has been no use, generation, manufacturé, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowladge of, or reason lo believe thal there has been, except &s previpisly disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, -{b) “any. use, genaralion,
manufacture, storage, freatment, disposal, release or threatened release of any Hazardous-Substance on, under, about

or from the Properly by any prior ownars or cccupants of the Property, or (c) any’aclual or threatened litigation or
claims of any kind by any person relating to such matiers; and (3) Except as previously disclosed to;and acknowledged

by Lender in wriling, (a) neither Grantor nor any tenant, contractor, agent or other authorized ussr'of:the Property shall
use, generate, manufacture, store, freal, dispose of or release any Hazardous Substance on,.tunder; gboetit or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without Hmitation all Environmental Laws. Grantor athorizes. Lender and its
agents to enter upon the Properly to make such inspections and tests, at Grantor's expense; as Lender may ‘deem
appropriate to determine compliance of the Properly with this section of the Deed of Trust. Any inspections.or tests
made by Lender shall be for Lender's purpeses only and shall not be construed to create any responsibillty or liability ‘on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are basad. on
Grantor's due diligence in invesfigating the Properly for Hazardous Substances. Grantor hersby {1)"_releases and
walves any future claims against Lender for indemnity or coniribution in the event Grantor becomes liable for cleariup or,
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, -
losses, liabllities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting -
from a breach of this section of the Deed of Trust or as a consequence of any use, generalion, manufachure, storags,
disposal, release or threatened release cccurring prior to Grantor's ownership or inferest in the Property, whether-6r not’
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the =
obligation to indemnify, shall surviva the payment of the Indebledness and the satisfaction and reconveyance of thedien -
of this Dead of Trust and shalf not be affecled by Lender's acquisition of any interest in the Property, whether by-
foraclosure or otherwise. LR

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of

i,
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H :"or wagte on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoeing, Grantor will
¢ . wot.remove, or grant to any other party the right fo remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock producls without Lender’s prior wrilten consent.

: vRemovaI of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lander's prigr writlen consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements of at least equal value.

Lender’s Right fo Enter. Lender and Lender's agents and rapresentatives may enter upon the Real Property at al
régsonable timasto.attend to Lender's interests and !o inspect the Real Property for purposes of Grantor's compliance
with:the.tefms-and-conditions of this Dead of Trust.

Compliance with Governmental Requiremenis. Grantor shalt promplly comply, and shall promptly cause compliance
by all agents, tanénts or other persons or entitias of every nature whatsoever who rent, lease or otherwise use or occupy
the Proparty In any manner, with all laws, ordinancas, and regulations, now or hereafter in offect, of all governmantal
authorities applicableto the use or occupancy of the Property. Grantor may contesl in good faith any such law,

ordinance, or regulation and-withhold compliance during any procseding, including appropnaia appeais, so long as
Grantor has nofified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are ngt jecpardized: Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory o Lender, 1o protect Lender’s interast.

Duty to Protect. Granior agrees neither to abandon or isave unattendad the Properly. Grantor shall do all other acts, in
addition to those acts sgt'forth abova in this section, which from the character and use of the Property are reasonably
necessary to protact and preserve the Property

TAXES AND LIENS. The iollowrng provrslons relaling to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due fand In all evenis prior 1o delinquency) all taxes, speclal taxes, assessmenis,
charges (including waler and sewer), ines and impositions levied against or on accoun! of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished fo the Properly. Grantor shafl
maintain the Property free of all.liens having priority over or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenis not due. excepl for the Existing Indebtedness referrad to below, and except
as otherwise provided in this Deed: of Trust

Right to Contest. Grantor may wlthhold paymant of any tax, assassment, or claim in connection with a good faith
disputa over the cbligation to pay, so long ‘as Lender's interast in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall-within fitteen (15) days afier the lien arises or, if g lien is filad, within fiftean
{15) days after Grantor has notice of the filing, sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety Bond or other securily satisfactory 1o Lender in an amount sufficient o
discharge the lien plus any costs and attorneys' fges, or other charges that could acerue as a result of a foreclosure or

sale under the lien. In any contest, Grantor shall delend itself and Lender and shall satisfy any adverse judgment befora
enforcement against the Property. Grantor shall name Lender as an additional cbligee under any surety bond furnished
in the coniest proceadings.

Evidence of Payment. Granicr shall upon darnand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate go\ramrnental ofﬂclal io deliver lo Lendar at any time a written staiamant :
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall nolify Lender at lsast ﬁﬂaan (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lisn, materialmen’s lian, or other
lien could be asserted on account of the work, services, -or materials. - Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grarier can"ancl will.pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions refating to Insuring ths Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and malnlaln poilcles ot ﬂre insurance with standard extended
coverage endorsements on a falr value basis for the full insurable value covering all Improvements on the Real Property
in an amount sutficient to avoid application of any coinsurance clause, and with.a standard morlgagea clause in favor of
Londer, together with such other hazard and Hability insurance as Lender, miay-rédsonably require. Policies shall be
wiillen In form, amounts, coverages and basis reasonably acceplable to Lender and issuéd by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver 16 Lender ‘from time to time the policies
or certificates of insurance in form sefisfaclory to Lender, including stipulations’ that coverages will not be cancelled or
diminishad without at least ten (1) days prior writlen notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired‘in ‘any. way by any act, omisslon or default
of Grantor or any other parson. Should the Real Property ba located in an-area:designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to-obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of ihe loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Instrance Program, or as olhenmse required by Lender, and to
mainlain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Propsrly Lender may
make proof of loss if Grantor fails to do so within fiftaan (15) days of the casualty. Whether or not Lender's sacurity is
impaired, Lender may, at Lender’s election, recelve and retain the proceads of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecling the Properly, or the restoration and.repair of the
Proparty. i Lender elects to apply the proceeds to restoration and repair, Granter shall repair orreplace the damaged or
destroyed Improvements in & manner satisfactory o Lender. Lender shall, upon salisfactory proof of sugh expendrture,
pay or reimburse Grantor from the proceeds for the reasonabla cost of repair or restoration if Granlor is not in-default
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after their‘receipi and which
Lender has not commitied to the repair or restoration of the Properly shall be used first to pay any amaunt ‘owing to
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be appliad to the principal
balance of the Indabtedness. If Lander holds any procesds after payment in full of the Indebtedness:. such proceeds"*-_
shall be pald without interest to Grantor as Grantor's interasts may appear.

Compiilance with Existing Indebledness. During the period in which any Existing Indebtadnass described. below rs in -
effecl, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtednssg-shall: .~
conslitule compliance with the insurance provisions under this Deed of Trust, to the extant compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. if any proceeds from the insurance bacome:™ -~
payable on loss, the provisions in this Deed of Trusl for divislon of proceeds shall apply only to that portion of the'..--"‘
proceads not payable to the holder of the Existing Indebledness. "

LENDER'S EXPENDITURES. If Grantor fails (A) to keep tha Praperty free of all laxes, liens, securily intarests
encumbrances, and other claims, (B) to provide any required Insurance on the Properly, (C)} lo make repairs to the
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Property or to comply with any obligation o maintain Existing Indebtedness in good standing as required below, then Lender
inay do“so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then
‘Lendér on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's merests, All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
(ndef the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part. of the Indebledness and, at Lender's option, will (A} be payable on demand; (B} be added to the
balance of the Credit Agreement and be apportionad among and be payabls with any instaliment payments to become dus
during aither .(1) the tarm of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
freated.as a balloon payment which will be due and payeble at the Credit Agreement’s maturity. The Deed of Trust also will
secure paynient of these amounts. The rights provided for in this paragraph shall be in addifion 1o any other rights or any
remedies to which. Lender may be enlitied on account of any default. Any such action by Lender shall nol be construed as
curing the default so &s to bar Lender from any remedy that it otherwise would have had.

WAHRANTY DEFENSE OF TITLE The tollowing provisions refating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants Ihat “(a) Grantor holds good and marketable title of record lo the Property in fee simple, free
and clear of all llens ‘and ericumbrances other than those set forth in the Real Property description or in the Existing
indebtedness section belew or in any lile insurance policy, tile report, or final tite opinion issued in faver of, and
accapted by, Lender in conrection with this Deed of Trust, and (b) Grantor has the full right, power, and authorily to
exacute and deliver this Dead of Trust to Lender,

Defense of THie. Subjeci to the exr:aption in the paragraph above, Grantor wamants and will forever dafand the title to
the Property against the lawful claims of all persons. In the avent any aclion or proceeding is commencad that questions
Grantor’s tile or the interest of Trustes: or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nommal parly in such procesding, but Lender shall be entifled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own cholce, and Grantor will deliver, or
cause to be delivered, to Lender: such instrumn\s as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of tha Property complies with alt existing
applicable laws, ordinances, and regulatlons of govarnmental authorities.

Survival of Promises. Al promlses, agreemanls and statements Granlor has made In this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is-paidiin full;

EXISTING INDEBTEDNESS. The following pro&igioné conq_efh]ng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Desd of Trust securing-the Indebtedness may be secondary and Inferior to an existing
lisn, Grantor expressly covenanis and agrees to pay,-or see to the paymant of, the Existing Indebtedness and 1o pravent
any default on such indebledness, any default under the instruments evidencing such indsbtedness, or any default
under any securily documents for such indebtedness.

No Modification. Grantor shall not enter into any “agreement with the holder of any morigage, deed of trust, or cther
security agreement which has priority over this Dead of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lander. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consant ef Eender.

CONDEMNATION. The following provisions relating fo condamnahon proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is ﬁlsd Grantor shall promptly notify Eender in writing, and Grantor
shall prompfly taka such sleps as may be necessary to defand the action.and obtain the award. Granior may be the
nominal party in such proceeding, but Lender shall be enfitied-to. partienpate in‘the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expanse, ‘and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lander from time to time to permit such
participation.

Application of Net Proceeds. if all or any part of the Property is condemned by emlnenl domain progeedings or by any
proceeding or purchase in lieu of condemnation, Lender may at ils: election fequire-that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repalr orrestoration of the Property. The net proceseds of
the award shall mean the award after payment of all reasonable costs, expansss, and attorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU!'HORITIES The foilowmg provisions relating to
governmental taxes, fees and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axacute such documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender to perfect and confinue Lender's lien on the Real
Properly. Grantor shall reimburse Lender for all taxes, as described below, together with all-‘expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all laxes fees documantary stamps,
and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a speciﬂc fax upon this iype of Deed of
Trust or upon all or any part of the Indsbtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Granfor is authorized or required to deduct from payments on the Indebtedness secured by:this'type:'of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreemeént; and (4) a
specific 1ax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Daed of Triist, this
event shall have the sams effect as an Event of Default, and Lender may exercise any or all of its available remedles for
an Event of Default as provided below unless Granior either (1) pays the tax before it becomes.delinguent, or “{2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash o a sufﬂclent
corporate sursty bond or other security satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust asa secuniy""'
agresment are a part of this Dead of Trust: -

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conslltutes‘__f
fixtures, and Lender shall have all of the rights of & secured party under the Uniform Comimercial Code as amanded from:
time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other achon

is requested by Lender to perfect and continue Lender's security interast in the Personal Property. In addition to
racording this Deed of Trust in the real property records, Lender may, at any time and without further authorization frgm
Granter, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall -
reimburse Lender for all expenses incurred in perfecting or continuing this secunty interest, Upun default, Grantor shali
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; 'nol remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
¢ . -Personal Property not affixed to the Proparty in a manner and at a place reasonably conveniant to Grantor and Lender
and make-it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted

s "by appllcab!e law.

Addresses The malling addresses of Grantor (debtor) and Lender (secured parly) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Unitorm Commercial Coda)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURAHCES ATTORNEY=IN-FACT. The following provisions relating to further assurances and
attorney=in~fact are-a part of this Deed of Trust:

Further Assurances, ‘At any time, and from time io tima, upon request of Lender, Grantor will make, execute and
deliver, .or will cause o be made, executed or delivered, to Lender or to Lander's designee, and whan requested by
Lender, tause to be filad: recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and
places as Lendef mey deem appropriate, any and all such morlgages, deeds of frust, security deeds, security
agreements, financing staternents, continuation stalements, Instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, ba necessary or desirable in order to effectuate, complele, perfect,
continue, or préserve’. (1) ‘Grantor's obligations under the Credit Agreament, this Deed of Trust, and the Related
Documents, and* (2) the liens and securlty interests created by this Deed of Trust on the Properly, whether now owned
or hersafter acquired by Grantor:” Unless prohibited by law or Lander agrees to the contrary in writing, Grantor shall
raimburse Lender for all costs and expenses incurred in connaction with the matters referred fo in this paragraph.

Attomey-in-Fact. (f Granior fails to do.any of the things referred 1o in the preceding paragraph, Lender may do so for
and In the name of Grantor and.4t Grantor's expense. For such purposes, Grantor hersby iravocably appolnts Lender
as Grantor's attorney-in—fact for tha purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desurable, in: Lendar’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [f Gra.ntor pays afl the lndebtadnass when due, terminatas the credii line account, and otherwise
performs afl the obligalions imposed “upon Grantor under this Deed of Trust, Lendar shall execute and daliver to Trustes a
request for full reconveyance and shall .éxecute and deliver to Grantor suitable slatamenits of termination of any financing
statement on file evidencing Lender’s sécurity interestin the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable-law. Thé grantee in any reconveyance may be descrived as the "paerson or
persons legally antified thereto”, and the recitals i in tha raconveyanco of any matters or facts shall be conclusive preof of the
truthfuiness of any such mauers or facts. :

EVENTS OF DEFAULT. Grantor will be in det‘ault undar mis Deed of Trust i any of the following happen: (A) Grantor
commiis fraud or makes a material misreprasentation at__any tima in connection with the Credit Agreemenl. This can include,
for example, a faise statement about Grantor's income, assels, liabilities, or any other aspects of Grantor's financial condition.
(B) Granlor does not mest the repaymant terms of the Credit Agresment. (C) Grantor’s actlon or Inaction adversely affects
the collateral or Lender's rights in the coliateral. This can include, for exampie, failure to maintain required insurance, waste or
destructive usa of the dwelling, failure to pay laxes, dedth of all persons lisble on the account, transfer of tille or sale of the
dwaelling, creation of a senior lien on the dwelling witho(rt Lender’s parmlsslon foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. =~

RIGHTS AND REMEDIES ON DEFAWLT. f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exércise any ong or more of the following nghts and rernad!as

Election of Remedies. All of Lender's rights and remedies® will be cumulatwe and may be exercised along or togather.
An aglection by Lender to choose any one remedy will not Bar Lender from using any other remedy. |f Lender decides to
spend money or fo perform any of Grantor's obligations under this.Desd of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default-and to exercise Londer’s remedies.

Accelerate Indebiedness. Lender shall have the right at its opﬂon to declare Ihe entire indebtedness immedlately due
and payable.

Foreclosure. With raspect to all or any part of ihe Real Property, lhe Trustee shall have the right to exercise Its power of
sale and to foreciose by notice and sale, and Lender shall have the. nghi to foreclose by judicial foreclosure, in sither
case in accordance with and to the full extent provided by appiicabie faw: - g

UCC Remedles. With respect to all or any part of the Personat Property, Lendar shall have all the rights and remadies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessuon of -and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the niet proceeds, over and above Lender’s
costs, against the Indsbtedness In furtherance of this right, Lender may requirg‘any tenant or other user of the Property
te make payments of rent or use fees diractly to Lender. if the Rents are collected by Lender, then Grantor imevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are made, whethar-or not any.proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, hy agent or through a
raceiver.

Appoint Recelver. Lander shall have the right to have a receiver appoinied to take possesslon ot al! or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collact the Rents from the Property and apply the proceeds, over and above the ost of tha recaivarship,
against the indebtedness. The receiver may serve without bond If permitted by law. Lender's tight- to-The-appeintment
of a receiver shall exist whether or not the apparent value of the Properly exceads the Indebladnass by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |t Granior remains in possessmn of the Properly after the Property is sold as provuded above or
Lender otherwise becomes entitted to possession of the Properly upon default of Grantor, Granior shall becomse’a
tenant at suffsrance of Lender or the purchaser of the Properly and shall, at Lender’s option, elither: (1) pay a*
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Dead of Trust or lhe Credﬂ
Agreement or by law.

Notice of Sale. Lender shall give Granfor reasonable notice of the time and place of any public sale of the Parsonal e

Property or of the tima after which any private sale or other intended disposition of the Parsonal Properly is to be mads. ..
Reasonable nofice shalt mean nofice given af least ten (10} days before the time of the sale or dispesition. Any sale of:“'
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waivas any and all rights to have the
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‘ _:Proparty marshalled. In exercising ils rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
¢ ;" Prdperty together or separately, in one sale or by separale sales. Lender shall be entitied to bid at any public sale on all
-or any’ poriion of the Property.

At'lomeys’ Fees; Expenses. U Lender Instilutes any suit or action to enforce any of the terms of this Deed of Trust,
ALender shall be entllled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
:any appeal. :Whether or not any court action is involved, and to the axtent not prohibited by law, all reasonable
‘BXpenses: Landar incurs that in Lender's opinion are necessary at any time for the protection of its interest or the

enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the

Credit Agraameni rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limils under applicable law, Lender's aliorneys’ fees and Lender's legal
expenses, whather or.not there is a lawsuil, including atiorneys’ fees and expenses for bankruplcy proceedings

(including -efforts ‘1o modlfy or vacate any automalic stay or Injunction), appeals, and any anticipated post—judgmant

collection services, the”cost of searching records, obtaining title reporls (including foreclosure reports), surveyors'

reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitied by applicable law. Grantor
also will pay any coun costs, |n addition to all other sums provided by law.

Righis of Truslee Truslse shall have all of tha rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee
(pursuant to Lender's instruchons) are part of this Deed of Trusk:

Powers of Trustee. In: addition ta"allpowers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with-respect.to-the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Froperty, Including the dedicaticn of streets or other rights to the public; (b) join in
granting any easement oricreating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust-orthe |nterest of Lender under this Deed of Trust.

Oblligations 1o Notity, Trusiaa shall not bie obllgated to notify any other party of a pending sale under any other frust
deed or lisn, or of any action-or proceeding in which Grantor, Lendsr, or Trustee shall be a party, unless requirsd by
applicable law, or uniass the action of pmoeedmg {s brought by Trustes,

Trustee. Trustes shall meet all qualiﬁcatlons rsquirad for Trustee under applicable law. In addltion to the rights and
remedies set forth above, with respect.toall or-gny.part of the Property, the Trustee shafi have the right to foreclose by
notice and sale, and Lender will havae the righl to foreclose by judicial foreclosure, in either case in accordance with and
1o the full extent provided by applicable law. " -

Successor Trustee. Lender, at Lender's optlon, may frcm time to time appoint a successor Trustee to any Trusles
appointed under this Deed of Trust by an inskrument exécuted and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, Stale of ‘Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust Is recorded,:and the name and address of the successor rustee, and the instrument
shall be executed and acknowledged by Lender orils successors In interest. The successor frustee, without conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govam to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice requlred or aliowed by law to be given in another mannar, any
notice required to be given under this Dead of Trust, including without limitalion any notice of default and any nolice of saie
shall be givan in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally récognized overmgh’( courier, or, if mailed, when deposited in
the Uniled States mail, as first class, certified or registered mail postageprepaid, direcled 1o the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from' the Holder-of any lien which has priority over this
Deed of Trust shall ba sent to Lender's address, as shown near the begmmng of this Deed of Trust. Any person may changs
his or her address for notices under this Deed of Trust by glving formal written notice to the other person or persons,
specitying that the purpose of the notice is to change the person’s address. For-notice purposes, Grantfor agrees to keep
Lender informed at efl fimes of Grantor's current address. Subject to: appllcable daw, and except for notice required or
allowed by law o be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deamed to be notice given to all Grantors. It will be Grantor's responsibility to tall the others: of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following misceilanaous provisions are g part of this Dsed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agresment with
Lender concerning the matters coverad by this Deed of Trust. To be effective, any.change or amendment to this Deed
of Trust must be in wriling and must be signad by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purposes only and are not to be used fo
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trusi with, any other interest or astate
In the Property at any time held by or for the benefit of Lander in any capacity, without lhe written ‘consent of Lender.

Governing Law. This Deed of Trust will be governed by and inferpreted in accordance with federal law and the
laws of the State of Washinglon. This Deed of Trust has been accepted by Lender in the. State of: Washlnglon

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be. jomt and. several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing balow is responsmle for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor undersiands Lender will not give up any of Lender’s rights under lhis Deed of Trust
unless Lender doses so in writing.. The fact that Lender delays or omits to exercise any right will nob-mean’ that Lender
has given up that right. If Lender does agree In writing to give up one of Lender’s rights, that does not mean: -Grantor. will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender:does consant
to a request, that does not mean that Grantor will not have fo get Lender's consent again if the situation: happens again,.-.
Grantor further understands that just because Lender consants 1o one or more of Grantor's requests, that ‘does not mean :
Lender will be raquired to. consent fo any of Grantor's future raquests. Grantor walves prasentment; demand for
payment, protest, and notice of dishonor. :

Severabliity. If a court finds that any provision of this Deed of Trust is nol valid or should not be enforced, thal fact by'
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest.” .-
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalld or
unenfcresable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Interest, thns

Deed of Trust shall be binding upon and inure to the benefit of the partias, their successors and assigns. if ownership of
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; :"lhe 'Prcparty becomes vested in a person other than Grantor, Lendar, without notice to Grantor, may deal with Grantor's
; /-suceessors with reference to this Dead of Trust and the Indebledness by way of forbearance or extension without
vrelaasmg ‘Grantor from the obligafions of this Deed of Trust or liability undar the Indebitedness.

© Time.is of 1hc Essence. Time is of the essance in the parformance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hersby releases and walves all rights and benefits of the homestead
axgmption laws of the Stale of Washington as to all Indebladness secured by this Dead of Trust,

DEFIN_ITIQ!I‘S_.':'Ths following words shall have the following meanings when used in this Deed of Trust:
Béneﬂc_lar’y.__ The word "Baneficiary” means Skagit State Bank, and its successors and assigns.

Borrower; ""l'he'word "Borrower” means Garold L. Hackley Sr. and Joanne K. Hackley, and all cther persons and entities
signing the Cragit Agraament

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated May 19, 2003, with credit
limit of $15,000:00 -from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consohdalicns of, and substitutions for the promissory nole or agreement.

Deed of Trust: Tha words "Deed of Trust" mean this Dead of Trust among Grantor, Lender, and Trustes, and inciudes
without {imitatiori-all assignment and security interest provisions relating to the Parsonal Property and Rents.

Environmenial Laws. The:-words "Environmentsl Laws" mean any and all stats, federal and local statules, reguiations
and ordinances reiating:to fthe protection of human health or the environment, inciuding withoui lmitation the
Comprehensive Environmental: Ftasponsa Compensation, and Ligbility Act of 1980, as amended, 42 U.5.C. Saction
9601, et saq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA™),
the Hazardous Materials Transportation: Act, 49 U.8.C. Section 1801, et saq., the Resource Conservation and Recovery
Act, 42 U.8.C. Saction 6901 -et seq., or othcr applncable state or faderal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of defauit section of this Dead of Trust,

Existing indebiedness. The words "Exlstlng lndebladnass medn the indsbledness described in the Existing Liens
provision of this Deed of Trust. -

Grantor. The word "Grantor™ means Garcfd L Hackley Sr. and Joanne K. Hackley.

Hazardous Substances. The words "Hazardous Subslances” mean materials thal, because of their quantity,
concantration or physical, chemical or infectious characteristics, may cause or pose a present or polential hazard to
human health or the environment when .improperly used, lreated, stored, dlsposed of, generated, manufactured,
transported or otherwise handlsd. The words "Hazardous Substances" are used in thelr very broadest sense and
includa without limitation any and all hazardous or foxic substances, materials or waste as defined by or Ested undsr the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbastos. -

Improvements. The word "Improvements” means all axisting and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal, interast, and other amounts, costs and expenses payable

under the Credit Agreement or Related Documents, togethar with all renewals of, extensions of, modifications of,

consolidations of and substitutions for the Credit Agreameént or Related Documenis and any amounts expended or

advanced by Lender to discharge Grantor's obligations or‘expenses incurred by Trusles or Lender to enfarca Grantor's
obligations under this Deed of Trust, together with interest on: such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and asslgns The words "successors or assigns”
maan any person or company that acquires any interest in the Credit Agreament,

Personal Property. The words "Personal Property” mean all aqulpmsnl fixturgs,. and other arlicles of personal property
now or hereaftar owned by Granfor, and now or hareafter attached or affixaed:to the Real Property; together with all
accessions, parts, and additions 1o, all replacements of, and all substitutions fcr, any-of such property; and togather with
all issues and profits thereon and proceeds (including without limitationall i lnsurance procaeds and refunds of premiums)
from any saie or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean the real proparty, interests and nghts as further described in this Deed
of Trust.

Related Documents. The words "Related Documents™ mean all promissory nclas, credlt agreements loan agreements,
environmental agreements, guaranties, secuity agreements, morigages, deeds of lrusi, securily deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now: cr herecfler amstmg, exscuted in
connectlion with the indebtedness.

Renis. The word "Rents” means all presant and future rents, revenues, incoms, ssuas royalhes prcﬁts and other
benefils derived from the Property.

Trusiee. The word "Trustee™ means Land Tilla Company of Burington, whose maillng address |s P Q Box 445,
Burlington, WA 98233 and any subslitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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STATE oF \M )%\M)TUY)
coum'v oF SI{MX\\’

On this day bafnra ma, the undersngned Notary Public, personally appeared Garold L
personally known to-me or proved to me on the basis of satisfactory evidence to be th escribed in and who
executed the Deed of-Trust,"ang acknowladged that they signed the Deed of Trust as their fres and voluntary act and deed,
for the uses and purposes lhereln mentioned.

Given under my hand and o_fﬂclg! ‘seal this Ve day of LUJM‘ 200%
MM/ Residing at }\M' \kﬂﬂﬁ'ﬂ W(A—
Notary Public In and for t_l_]a’s__;utﬁ M_\M My commission expires uﬂ’O"C‘U

REQUEST FOR FULL RECONVEYANCE

To: - S, Trustee

The undersigned is the legal owner and holder ef all |ndebtedness sacured by this Deed of Trust. You are hersby requested,
upon payment of all sums owing to you, to reconvey wﬁhout warranty to the persons entitied thareto, the right, titte and
interast now held by you under the Deed of Trust 3 :

Date: LF s Beneficiary:
its:

LASER FRO Lending, Ver. 5.21.00.003 Copr. Harland Financial Selutions, Inc. 1907, 2003, Al__i_ugm. Rusarved. - WA MACFALPLAS?AFC TR-3103 PR-23
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