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- Re‘um To “
Horizon Bank -
PO Box 580 /' .
Bellmgham WA 982270580
FA A 106016-PA
Assessor’s Parcel or Account Number: - 3809-506-013-0000 LAND TITLE COMPAKY OF SKAGIT COUNTY
Abbreviated Legal Description:
ptn L10. L11&12: ptn L13, Blk., 506, Northern Pacific Add.
Trustee:*Land Tltle company [Include lot, block and plat or section, township and range]
Full legal description located ompage 16 . Additional Grantees located on page 2
- —[Space Above This Line For Recording Data]

" DEED OF TRUST

DEFINITIONS

Words used in multiple sections of lhlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this documcnt whlch is dated May 13, 2003 .
together with all Riders to this document. :

(B) "Borrower" is Dan M Cone and Eve1 yn Acosta Cone husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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A ___.,_---(ﬁji"RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
- implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

*in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
5 lOﬂI_l ‘under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of .the-Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¢ with power of sale, the following described property located in the
. County of Skagit

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

*% SEE ATTACHED-LEGAL- DESCRIPTION ***

Parcel ID Number: 3809-506-013-0000 . - which currently has the address of

3020 W 3rd P1 [Street]
Anacortes . *[City] , Washington 98221  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or.-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a‘part’ of “the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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__.,_---A;#bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower’s
Dbhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«_in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a mvenant and .agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectmn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specnfied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bc held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permjts"ﬂgndei' to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Botrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

0750001359
@9 -6{WA) {0005).01 Page 5 of 15

Initials: ©

<" Form 3048 1/01

93
Skagit County Auditor

N\
§/20/2003 Page 5 of 17 3 27P

WA




Wdzz: N e £002/027
42 21 )0 9 eﬁed £002/02/s
Jolipny funon }iBeyg

.

Gl 40 g ebey 10°(5000} (VA9 €D
6SET000540

L0/l 8¥0E wuog
A SIEMI

01 1811 9} aAeY [[BYS Japﬁa"] ‘pousad moneroisal pue meds: gons SuLn(g “pPeuSssS] 10U §1 AILINDAS § ISPUY]
pue a[qIsea) AJ[edruouods st redar 1o yotgroisal ay Ji ‘Auadolg o jo aredal 1o uomerolsal o1 perjdde aq
[reys ‘1opuz] Aq painbal seam soueinsur-Surd[Iopun 9y 10U 10 JGIGM ‘spadsoxd sduernsu] Aue ‘Sunum ug
aa18e 9SIMISYIO JoMOLIOf PUB JIPUIT’ sssmn “ramortog Aq Apdwozxd apet 10U J1 ssof Jo Jooid ayem Lemn
15pUST "19PUYT PUE ISIIED SOUBIRSUL g1 0) 910U Jdwiord JALF [Teys Jomorrog ‘SSO[ JO JUAR AU U]
" '9aAed $S0] TeuONIIppE UE S 10/pUe 328eF1IOUI SE AU JUTRU [[eyS
pue asnep 2FeSuow prepues e apn;out Jreys. z{oqod gons ‘Anadoig oy ‘o moudNNSap 10 ‘o) aFemep 1of
‘Iopuary Aq pormnbar oSIMINIO 10U ‘9FRI9A00 20URINSIT JO WIO] AUP SUEIQO I3MOLIOY J] "SIOLOU [2ASUSI
pue surnrmaid pred jo s3dieoar (e 19puy o1 aAIB K]ldmo.td [[eUs Jamoulog ‘sennbal 1apuaT J "S9IEDIJTLI0
[emsual pue serorjod a1 pjog 01 1312 21 SAYY Jeys sopur] soked ssof [euonIppe Ue se Jo/pue soFeSiiom
$2 IOpU] SWeU [reys pue ‘osnep afefirow p.mpums e opnpur [regs ‘saijod gons saoxddesip 01 g3
s Jopue] 01 1990qns aq [reys sororjod yons Jo sremauaz pue 12pua] Aq pannbar sororjod souermsul [y
- uawiAed 3unsonbar ramorrog 0 1apua
woy vncu yodn “saImur gons s s[qv.&ed aq nuqs pue msmssmqslp JO aYep o) WOIJ djel 9JON ) B
153193U1 Teaq [[RYS SJUNOUTE 353U, “JUSWNLSU] AJLIN0Sg STYY £q PaIN0Is 19M0LIOg JO 199D TEUONIPPE JMW002q
[[eYS ¢ UONI9G SI) JSpun I9pur] AQ pasIngsip siunowe: AUy "pIureiqo sAey Pinod ISMoLiog JEyl 0ueInsuy
JO 1500 91} paedxe AQIUESIJIUSIS WINO paurel1qo Os aﬁmama J0URIMSUL A1 JO 1500 o) Tey) soSpa[mowyor
Iamoxiog "103)3 ur Ajsnoraard sem uey) 9FeIoA0) 195S3}.10 Jore218 apraoxd wSnm pue Anpiqer] o prezey
‘ysu Aue jsurede ‘Auadoig oy Jo Sjuauod 2y 10 *Kuadord st £1nba s Jamorrog “1amontog 10m03d 100
WS 10 1B Inq ‘IOPUYT I2A0) [eUs 98819400 yons ‘a1oyoroq], -afe1sscd Jo jumoure 1o ad4) remonmed
fue aseqaind o) moneSNgo ou Jopun §1 AUy asuadxd s, Jamowog: "pti'e uondo s opuyry 18 ‘oferacd
JoURINSU] UTRIGO APMI ISPUAT ‘9AOQR PAQLIDSIp Safeloaco oyl Jo AUe UTeIUTRM O SR} Iamoliog JI
-1omoxiof Aq mopaafqo we wory Sunnsa: uormmlma:ap 9UOZ POO[] AUE JO MITAIF
Yl YNa uondeuuod ur Asuely juowafeuey AousSiomyg eropad oy Aq posodm; saa] Ame jo juswAed
oy ¥oy o[qismodsax 9q OS[E [[EYS I2MOIIOf “UOEOHNIAD IO uoueumné:ap Tons 10oje 1S A[qedoses:
YOIy IN000 533URY Te[ruls Jo sSurddewrar swn yoes saFreyd juonbasqns pue- saauuas UOIIED 1130 pue
UONBUIULIAIGP JUOZ POO[} Jof 9FIeyod SUII-auo ® (q) 10 {sa0iAres SuDoel) pie UOLEAJINGSD ‘UOHEUNUISNAD
suoz pooyy 10§ 25IEqd awp-ouo B (B) IO ‘UECT SHP Wis uopoauuod up ‘fed o) zemouog armbar
Aetn Jopuo| ‘A[QEUOSEIIUN PASIOIIXS Aq JOU [[EYS YT YIIgM ‘301070 § Jamo.uoa aonddvsrp o1 W3u
s, Jopua 0] 193[qns Jamoliog Aq UIsOUD 3q [feys douernsur o Surptaoid JALTEd 0WRINSTI HYJ, "UBOT )
30 U9l a1 Suinp a8ueyo weo sdouwatuas Fupasaad agy o3 yuensind saxnbar Japu;n mtm\ *$annbar 19pud]
) sporad a1 10 puk (S[PAI] J[QHONPaP SWIPNIOUL) SIUNOWE I UL pUTRIUTENr g [[BYS aoueInsuy SHL
‘goueInsmy sarinbal ISpUYT YSIYM 10§ ‘SpOO]] pire saxenbyirea ‘01 paymI] 10U Ing ‘Empn[:mt SpIezey 13o
Aue pue ,‘ofe1oaco papusixa, WIA) ) UTQIM Pepnjoul spiezey ‘aIy Aq ssof isurede painsur Aedold sm
U0 Polodrd JAJeasdy Jo Funsixd mou sywswosoxdr oy dasy {[eys sesmomog soueansuy faodord ‘.
‘Ueo SIYl YIIM TOTNIAUNOd U Japuy| Aq pasn 951AIaS Emuoda;:
10/pUe UOHEINJLIAA Xel 9Jelso [eal € 10j oFmeyd sum-suo & Aed 01 Jomouog ormbar Agwi Igpua]
"§ UON30G SIY) UI SA0GE HIO] JO8 SUOTIIE ayfy JO. a:om,
10 3UO 3XE] JO US| Y} AJSTIES [[eYS JoM01I0g ‘UIALS ST 30110V 18yl YIIYM UO JIEp A1) Jo skep O] W MHr

a1 SuIAINUAP 51100 ¥ IamoLog A1 Avw lopuy “Justnpsup A1mdag sty J9a0 Kuoud urerie O AT

way] € 0) 199(qus st Auadoxg o jo ired Aue Jey) SOUININGP IAPUYT I] IWSWNNSU] AJLNDIS STUI 0) BOI|-9Y)
Funeurpioqns 13pua] 01 A10)08JsHEs JUAWIITE UR VST SY3 JO IIPIOY SY WOIJ SAIN3IS (2) 10 ‘PIpN[Iu00.oIe -

sdurpaadsoid yons mun Ao g ‘upuad are suipaasord asoi) UM U] MNP JO ITIWADICIUS S judaald;

03 arerado uoturdo s,30pusT ur yorym sSurpasoond eSo] ‘w U] AY1 JO JUAMOIOJUI JsuTede spuagep 10 ‘Aq
ey pood Ul ual| o) $159902 (q) ‘Jusmaarfe gons Furmrorrad st 1amolrog se $uof 0s A[UO NG ‘IOPUSTT 01
21qe1da0or ISUURIT B UT U3} 91 Aq parmoas uoredijqo o Jo juswied oy 01 Sunmm ur 59218 (2) ljomouog
S5I[UN JUIWNNSU] AEMAS SI a0 Apoud sey qarga wai] Aue a8reqostp Apdword [[eqs lamoilog



ho]d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
____.-Wq‘rk has been completed to Lender’s satisfaction, provided that such inspection shall be vndertaken
: _..pr‘omptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

 of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

if Bormwer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related mattefs. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin' when the.motice is given. In either event, or if Lender acquires the Property under
Section 22 or‘.otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s nghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order o prevent the Property from detenoran:ng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring:the Property "ﬁnly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relrf:ved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and iispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveiments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon _with the Loan. Material
representations include, but are not limited to, representations concermng Borrowcr s occupancy of the
Property as Borrower’s principal residence. :
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" ¢ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~" any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
" " derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
;"exehange for sharing or modifying the mortgage insurer’s risk, or rcducmg losses. If such agreement
i prov:des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

: premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

_“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgoge Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assrgnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall be.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shall - niot be required to pay Borrower any interest or earnings on such
Miscellanecus Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking; desmlcuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thrs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = -

In the event of a partial taking, destructron, or loss in value of the Property in which the fair market
value of the Property immediately before-the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided, by (b)the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, oross in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice .by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . :
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* _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
. Thérg-may be only one designated notice address under this Security Instrument at any one time. Any
“notice.t0 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumient. :

16. Govemmg Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed- by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security ‘Instrument: (a) words of the masculine gcndcr shall mean and include
corresponding neuter words ‘ot wards of the feminine gender {b) words in the singular shall mean and
include the plural and v1ce versa ancl {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Plnperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or dny Interest in the Property is sold or transferred (or if Borrower
is not a natyral person and a beneﬁc’iéiiinlérem in Borrowcr is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shalI not be cxemsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender' may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratiom. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appllcable Law.might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays ail expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender::(a) cash; (b) money order; (c)
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___.,.---i"élé-hse of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

/ of .any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-att Environmental Cleanup.
' .NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratwn under Section 18 unless Applicable Law provides otherwise)., The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The, notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring'a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymient in full of all sums secured by this Security Instrument without
further demand and may invoke:. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. aily order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas"e_p ‘Trustee’s-'deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie

evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th1s Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee.shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such pcrson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lcnder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles canferred upon Trustee
herein and by Applicable Law. .
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' _STATE OF WASHINGTON } s:
.~ County of Skagit
‘¢ Onthis day personally appeared before me Dan M Cone and Evelyn Acosta-Cone

to'inie_ kngWi_;.'io be the individual(s) described in and who executed the within and foregoing instrument,
and‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. o _ ey

GIVEN under my hand and official seal this L s day of fU (E(\r- AR

S
\\“
A

[ 7Y
LA RAL
\:.‘, .

- ol |
el Hebe ot
Notary Public in and for the State of Washington, residing at

AnacortesWA _ e
My Appointment Expires on (} Teo =224, —,Jf:é'..(g;‘

B
Yer A AL
Hiregz i,
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" “The West 74.99 feet of the East 379.94 feet of Block 506, "Northern Pacific
-7 Addition to Anacortes,” as per plat recorded in Volume 2 of plats. page 9.
= ‘records of Skagit County, Washington: Except the South 34 feet thereof:

¢ Togéther with the South 34 feet of West 3rd Street vacated under Ordinance
. No.-2417-as would attach by operation of law. Situate in the City of
“Anacortes. County of Skagit, State of Washington.
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CONSTRUCTION RIDER

* ““THIS CONSTRUCTION RIDER is made this 13th dayof May 2003 , and is
mcorporated mto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Secunty Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Nate to Horizon Bank (the "Lender™) of the same date and covering the Property described in
the Secunty Instrument and located at:

30207 w Srd P1 Anacortes WA 98221

[Property Address]

ADDITION AL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

DEFINITIONS. " Penodlc Payment also means the regular monthly amount for all accrued unpaid
interest due under the Adden.dum to N ote

INTEREST DURING CONSTR_IchIﬁI{'iN PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the Qut's'_:_t_aﬁding principal balance of the Note beginning
June 1, 2003 Y Wlthallsubsequent payments of accrued unpaid interest due every month,
until the first payment of principal and--intefc_st-‘is__-due under Section 3(A) of the Note,

In addition, effective 30 days before the agreeddate of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,
irrespective of the amount disbursed. E

PAYMENT OF ESCROW ITEMS. In add1t1on Borrower sha.ll pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum te Note Punds for Escrow liems
pursuant to Section 3 of the Security Instrument. :

BY SIGNING BELOW, Borrower accepts and agrees to the temls and covenants contained in this
Construction Rider. ; :

%ﬁv—— % @-—ﬂ_{ ‘ uﬂx’,h(‘ [/f [J/j{j ’,{/M«

Dan ¥ Cone -Borrower Evelyn Acosta-Cone ) -Borrower

-Borrower I _ -Borrower

-Borrower .~ ‘Borrawer

-Borrower -Borrower’ .
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