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FIRST AMERICAN TITLE CO.
DEED OF TRUST Thb 9|

DATE: May 14, 2003

Reference # {if appllcable)-‘:" L Additional on page
Grantor(s):
1. Skogmo, Jon C'?_

Grantee(s)
1. PEOPLES BANK
2. First American Title Co. of Skégi‘t County, Trustee

Legal Description: PORTION LOT 15 BLGCK 136 FIRST TO
BURLINGTON - S Additional on page

Assessor's Tax Parcel ID#: 4077-13__610:_1.:--5:'-._0’5'00 (P72330) / 4077-136-015-0609 (P72331)

THIS DEED OF TRUST is dated May 14, 2003, among-.Jon C. Skogmo, as his separate estate,
whose address is 310 N. Hawthorne St, Burlington, WA 98233 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON.OFFICE,: 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as “Lender” and sometimes as
“Beneficiary"); and First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to helow as "Trustee").




- —

'ﬂ'ﬂ? 6 & _}0 Z afied £00Z/SIIS
mupnv ﬁ;unoo nﬁesis

M\WRNW\MWWWNWW

a _J_aqio}_-“E op |leys Joluedny CAladold a4yl papuslieun aaea| J0 uopuede o) ssByueu saalbe Joluelny -yoa30i1d 03 AInQ

. : *158193U1 §,J8pua 10810.d 01 '18pua 01 AJOIDESNIES AjQRUOSES) ‘pucq A1aIns B 10 AJunoes
'a1enbape 1sod 01 JoluBID) alinbal Aew Japus -pezipiedosl jou aie Aledold Byl ul sisalal s aspusT ‘uciuido ajos
§J9pye Ui ‘se Buoy os pue os Buiop o1 Jod Gunum Ul JapusT paiiou sey ioweln se Buo) os ‘sjeadde sielidoidde
Buipiout ‘Buipeesosd Aue Buunp aouedwes ployyum pue uopenbas o ‘ecusuipio ‘me| yons Aue yuey poof uy
flgmuaa Al Joetn -Aladoid 8yl Jo Aduednaoo Jo asn syl o) 9|geddde sanuoyIne [EuswwIsAch (e Jo ‘10842 w

¢ Ia)jeassy Jo mou ‘suoREINBas PUB ‘SIOUBLIPIO ‘SME| & Ylm 'IsuuBwl Aue ul Aladold 8yl AGNDJ0 JO 9sn SSIMJISLID
0 ageel-'lIUSl oYM 19ADBDSIEYM DINJRU AI3AZ JO SIINIUS M0 SUOsiOd Joylo Jo siueudl 'swuabe (e Agq aoue|dwoo
asngo ‘Apdwosd ieys pue ‘Ajdwod Apdweld (jgys IolUelD  sluswaanbay [RIUSWILISAOE Yum  asueldwiol

i f "18NJ] JO pasq Siyl 4O SUOIIPUOD pUB SWIA] Y YUm aoueldwoo
SJOlueJo JO sasodmd 1) Alsdord jesy syl jasdsul 01 pue $}$219]uUl S,Japus O] Pusie 0} SaU] JBUOSED
e 1e ;__madmd ]eag aql uodn Jalue ABW saaileluasaidal pue siusbe s Japus pue sapua “Jajug ol Wby s J9pus]

. : ‘anjea jenbe
1se8| 1€ Jo sxuawat\cudw| QA suswsacldw| yons eoeidss 01 JapuaT 01 A1017B)S11ES SlUawaBuele BYEW O] JOUEID
gunbas Aedl jspusy ‘susascidw) AU 1O [EADWS BYL 01 UDIIPUOD B Sy “JUSSU0D uslLMm Joud & JepusT INOYUM
Ausdold fE8Y Byl Wby siiswsAcidw| AU SAOWSI JO YSIOWSP 10U |[eYS 10JUEID 's1uau.|anmdm| Jo {eaoway

Uasued udNLM Joud §,18pua 1noylim s1onpoad 3004 fo |aaeiB ‘108 'elI00S ‘AR|D ‘jR0D ‘(BB pue |10
Bulpn|oul} s|RJBUIW FBqunl Aue, ‘aaowsl 01 4Gl syl Aled saylo Aue 01 Jueub o ‘aaowal 10U M JoluRa ‘BuioBalo)
eyl jo Aujersual ayl Buikuy 1noq1|M ‘Anladolgd ey Jo wonsod Aue 1o Aledold 8yl 03 1o uo a1sem Jo o Buidduls
Aue J1ayns 4o ‘nusd UWWoo Jodiasuesinu Aue Jwiad 10 10NPUOD ‘ASNED JOU ||BYS JOlURID) “3)SEAN ‘BDUBSINN

g ‘an|ea s aasesald 01 AJeSSa0sU 2oURUAUIEW pUBR ‘SludwaoRdal
‘siedsr [ wiopiad Andu.:cud pue umupuoo paof i Ausdoid syl uEluBW [BYS JOIUEIL)  ulepuep 0} AINQ

: " ‘sasodind jeumnoube a0y
Ajjediound pasn 10u S| Auadoad |eau 9141 Auadmd ayl uo SucielWI| J8Yle 63 10 Aladold 2yl Jo 8sn ayl 0l dlejal
suoisiaosd Butmolio) syl {ynefap uodn pavoAal AlleanBUWOINE JCUEBIG 01 JapuaT wol 2suadl| e s abajiaud syl
Apledold Yl Woay SUBH Byl 108100 (g} pue. ‘Alledold ey ebeueiu 10 elesede ‘esn {Z) AlBdold Byl JO [OHUCD
pue uoissassod Ul ulewal [Li AR JOlL}EJS 1|ne;ac| J0 JUSAZ UB JO 90UALNII0 A4l |IIUf) "BS[) PUE UOISSISS04

:suoisiacd Buiwmo|jog syl Aq paulaaob aq |eys Aledoly
8y} jJo esn pue uolssassod s 1010919 19141 533159 JOlUEJD "AlH3dOHd IHL 40 FIONVYNILNIVW ANV NOISSISSOd

‘SIUBLINDO(] pa1e|aH ay1 pu¢ 1an1 Jo paaQ syl wewasiby 1pas) syl Japun suonebqo s Joluelt
30 |2 wioped Jauuew Ajgwn B Ul pUB A3oiils ||Bys pue ‘enp awooseq Asyy se 3snil 4o pesq Syl Ag painoas suncwe
lle sapua 01 Aed |BYs JoURID ISNIL JO paeq snn il papiacid asimiaylo se 1aoX3 "IONVINHOAHId ANV LNIWAYD

‘SIHAL
DNIMOT104 IHL NO d314300V ANV NEIAIS sl lSﬂHl :IO 0334 S$1HL "1lSNdl 40 d33d SIHL gNY ‘SINJWNJ0a
g3alv1ad 3HL ‘INIWIIHOV LIGIHD IHL HIANN SNOILYOHMNE0 ANV SINFWISHOY S.HOLNwHD 40 HOVI
40 IDNYINHOIHId (8) ANV SSANGILEIAN! IHL 40 LNFNAYA (V) FHND3S OL NIAID SI "ALHIJOMd TYNOSHIL
ANV SLN3H 3HL NI LSIYILNI ALIHND3AS JHL GI\I\}'r S1N3H 40 INFWNDISSY IHL DNIANTINI "LSNHL 40 a33a SIHL

ssa_upeuqapm ayl 40 ued 10 ||B JO UOIRIS|ADIE UOHN PadyOAS) AlledIBWGINE
3q |leys pUE uondo sJ8pual 1B payoAdl 9q ABW 85UBJl YJiym ‘slyoid pue sluay a8yl 108||00 O} 8suady B JoluRID
01 sluesB Japua isnu] jo peeq siyl 10 Buipiosar aigy uodn sleoys.pue paloayred ‘oyoads ag o) pepusiul s wewubisse
Syl Aq paleaIs usl| Byl !020°BC GO MDY YHM 20UBpIDODR U papiodes s| uswubisse siy)  Auadald syr Jo sppcd
pue ‘sjusy ‘SIsed| ||e 0} pUe ui 1saJaul pue ‘an ‘WBu § JDUJEJQ J0:Jle, "1epua 03 Ajunoes se subisse Ageisy JoluelD

‘asuejeq 018z Aue Buipuelsypmiou 308y e PUBR S3I0F [N} Ul LIEWDI [IM JSNI JO pae( SIy} JO usl eyl
‘al0jalay] "Jojuelty 0} spuny adueApe o) uonebigo s Japl.ia1 aleus) 10 1palo Jo auy 3yl aJEUIWIII) JOU §20p BJueleq
0J8Z y '016Z 10 UMOYS JUNOWE 3yl UBY] I9MO| 3¢ SALUN UILYIID- 1. ARl ;1pam jo auy Buiajoass ey Jo asuejeq predun ay)
-pasueapeal Ajjuanbasqns pue ‘predas ‘Jepue Aq pesueape aq ABw spund-~*souejeq slepaussny Aue pue 1sni) o pasQ
siy3 i pepiaoid se Juwi 3pasg oyl o} dn 048Z WO SR 0) Sl Woay ;ual.uanBV Hpain ayy 1epun Buipuelsino aouejeg
8y} 591098 ISNI| JO pasQ SIY} JBY) 189pUDT puE IDJUBIS jO UDHUBIUL BY)SE )| JuewasiBy ypaid ey wy papiacsd se
HpaI] eyl paedxa Jou (eys ‘ydelbered sy so ydeabered ssoupa;qapu; ey} Jeyie Ul pepiacid SB pasueBApe o papusdxe
sjunowe Aue pue ‘sebieya Jayyo 'saBeseno Asesodws) Aue ‘juswesiBy ppess eyl ul pepinoid SE wns 10 alel B|EUEA
10 paxy e j2 adsuefeg yons uo sabieys soueuy Bupnioul Jou ‘sw eyoiAue je Buimo souejeq Bulpueisino (2303 8y} ey}
uoneywn alp o] 10algns ‘awl 0) SW) Wol) épeWA) pue ‘pledes ‘epew &G ABw sesueape yong -uonezpuowe sapebeu
smope juawaaiBy 1pal) ey) !psjecsued J0 papuadsns ‘paleujuuis] uadsq-jou-Sey JpeiD Lo Bl ey} pue Juswesiby
1paln a2yl jo swaa) eyl e yum sodwos 10juels) se Buoj o8 yun Hpass 8yl oy d_,n"jo;uejg 0] $PIUEApE B)ewW 0} JBpuUeT
sajeBiqo Yalym ‘1S3131U] JO 21EJ 3|GRIEA B YIM'NPRID JO Bul BulAjOAB) B $8IN8S 15N }0:PB8(] SIYl ‘UOnEMWI] INOUIM
pue ‘uoiuep SSEUPSIGOpPY| i} Ul paijioeds SIUNDIUE Sy} 0} UOHIPPER Ul “Ajjeaylosds - " 113D 40 INIT DNIATOAIY

8ioH [emu|}  "8|UBRETIOUBUN BSIVMIBYLO JWO03g Aew Jaljealay I0 aq Aew spundwe yoms Aedai 01 uoneBiGo sUL BIoUM
pUE ‘SUONEIWI JO SINIEIS Aue AQ palleq awonaq Aew J91iEasay 1o 8q ARus SIUNROWIE YSNS uodn AJsAcosl Jeyiauym
pue "8S1MIBHI0 10 Aued uonepowwodde ‘Aleans ‘oluelenf se palefigo Jauleym 51010 yum-Apuol 1o Agenpraipul
ajqe) 8q Aew JOJUBID Jayiaym palepinbiun Jo paiepnbi ‘luaBunuod 10 9MN|0SQE PSUILILISPUN 1O paulwlalap
12a4lpul 10 3109JIp ‘8NP 10U 10 NP JOYlAUyM ‘aSIAMISYLC 10 AIRIUNIOA 18YlBym 1u9u.|anBV Hpgd) ey jo asodind ayy
01 pelejaiun 1o pale|al Jaylaym ‘Buisue Jayealay 10 Builsixe mou JaUlsym ‘uwisy) jo 2ioui'sd atio Aue lo-aojuelp isuebe
Japua AQ SUNE|D |[e SB [[8M SE ‘WS JO AI0W JO BUO AUR IO JBPUST O} JOJURID) JO ‘ussiByl isessiursnid ‘sanyjiqel| pue
sigep ‘suoneBiqo (e semdas 1sn4] 10 peag Sl ‘luswaaiby 1Upss) 2yl 01 uolppe u| Nouvgnvuglvﬂoo SS0YD

(LEEZLd) 6090-GLO-9EL-LLOY

/ (oggzLd) 00S0-GLO-9EL-LL0tF SI Jequnu uopeaypuspy xe) Auedosd esy syji -~ "E£E£Z86
VAL ‘uolBuiung ‘1§ euloyimeH N OLE SE umouy Ajuowiwod §| ssaippe S| JO---Ki}I__G‘dnp-Ia eey 8yl

V. LIBIHX3 33S

:uoiBuiysepp Jo are1g ‘Ajunod 1|BB)|’"9 Ul pejeso)
(. Anadold [eey, ay)) ‘sienew sejius pue |ewsaylosb ‘seb ‘o ‘sjersuru e uoneywy wnayim Buipnow “Aliadoid:
[eas sy o1 Bunejas suyoud pue ‘seeAos ‘siybu Jsylo (e pue {(siyBl uonebiul 10 YOLP YUM SSI|IN Ul 39038 Buipniaul |
s1ybid youp pue siybl latem ‘selem |B seoueualndde pue ‘Aem 0 SIYBL ‘SIUBWISSES ||B !SBINIXIL puB s1uawsnmdma=
‘sBuipng pexije Jo paloass Anuenbasqns io Bunsixe (e yum Jayabol ‘Ausdord |eal paquosap Bmmouo; 9L|1

0} pue uj 18813341 pue ‘Bl ‘WybBu s101ueiD) JO (B ‘AJRIDyeusg SB JOpUaT JO Ijeueq Byl Jo} pue uojssassod pup ARue Jo

1yBu ‘ejes po Jamod YHM ISNIL UI 33)SNI] 0] SASAUOD JOJUEID ‘UORRISPISUOD J|gen|en 104 °INVYHYD ANV JONVAIANCD

¢ obed {penunuog) L-Z¥8ZLLG 1ON uee]s

1sndl 40 d33ad



-

DEED OF TRUST

" Loan No: 5712842-1 {Continued) Page 3

: af:"cs, in addition to thase acts set farth above in this section, which fram the character and use of the Property are
reasonably necessary to protect and preserve the Property.

: DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's gption, {A) declare immediately due and payable all

sums sacured by: this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all ar any part of the Real Property, or any interest in the Real
Property. A "$alé or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether-legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract;.land contract,. contract for deed, leasehold interest with a term greater than three (3) vyears, lease-option
contract, or hysalg, asgignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or-by any ‘other method of conveyance of an interest in the Real Property. However, this option shall nct be
exercised by kendet, |f such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fcullowmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Graﬁtqr ‘s‘héll pa‘y”_when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water, and sewer}, fines and impositions levied against ar on account of the Property, and shall
pay when due all claimis for-wotk done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the hen of taxes. and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor"may withho'ld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo pay, s0 léng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after.Grantor hds motice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender-cash:or a:sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien-plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment béfore enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furn|shed m hg chtBst proceedings.

Evidence of Payment. Grantor shaft upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify I_ﬁ_ehde'r"at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are.suppiied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account 6f the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prows:ons relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure ang” mamtaln poifcnes of fire insurance with standard extended
coverage endorsements on a replacement basis for the #ull insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application af "any ceinglirance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability-insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and-basis reasonalﬁly acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor,“Upon reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in farm Satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withaut at least thlrty (30} days prior written notice to Lender. Each
insurance policy also shatl include an endorsement providing that: coverage in faver of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.” The.Beal Property is or will be focated
in an area designated by the Director of the Federal Emergency” Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance,. if available; for the full unpaid principal
balance of the 'oan and any prior liens on the property securing the loan, up to the maximum policy limits set under
the National Flood Insurance Program, ar as otherwise required by Lender and to malnta:n such insurance for the
term of the loan.

Application of Proceeds. @Grantor shall promptly notify Lender of any Ioss ar damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. tender may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is Impalfed Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restaration and repair_of the Property. If Lender
elacts to apply the proceeds to restoration and repair, Grantor shall repair or re_p'Iace thé damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactary-preof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if=Grantor is not in default
under this Deed of Trust. Any proceeds which have not heen disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be u"s__ed first to-pay any amount
owing te Lender under this Deed of Trust, then to pay accrued interest, and the remainder; if-any,.shall‘be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after’.payment in fuII of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear_

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens:” secunty-mterests

encumbrances, and ather claims, (B} to provide any required insurance on the Praperty, or |C} 10 make . repalrs ‘tothe
Property then Lender may do so. If any action or proceeding is commenced that wouid materlally affect Lender s
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender.
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such’ purposes. will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender.to the date:--'
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optnon Al (A)
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned amang and: be
payable with any installment payments to become due during either {1} the term of any applicable insuranceé-policy; for

(2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable .

at the Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on adcetint
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any

remedy that it otherwise would have had.
e
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A DEED OF TRUST
‘ Loan No: 56712842-1 {Continued) Page 5

' rhatters referred to in this paragraph.

' _-Attomey-rn Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and.in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
fender as: Grantor s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

;'Other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
i the precedrng paragraph.

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obhgatmns impased upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request” For full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing staternent of file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyarice fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or:persans legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive p'roof-of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes.a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a fa_lse, statement about Grantor's incame, assets, liabilities, ar any other aspects of Grantor's
financial condition. (B} Grantor-does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the“collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance; waste or-dgstructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title of sale of. the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by-the holdér of anether lien, or the use of funds or the dweiling for prehibited purpases.

RIGHTS AND REMEDIES ON pE_gi::AULT. _fIf_;f‘an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one'or:. more of the following rights and remedies:

Election of Remedies. All 6f-Lender’s rights and remedies will be cumulative and may be exercised alone or
together. An election by Lénder to.¢hodse any one remedy will not bar Lender from using any other remedy. |If
Lender decides to spend money aor'to.perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wrll -not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. . i

Accelerate Indebtedness. Lender"ehal-l ha‘ve"'tlpe right at its option to declare the entire Indebtedness immediately
due and payabie. ) .

Foreclosure. With respect to all ar any . part of the Heal Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and _s_a1e, and Lender shall have the right to foreclose by judicial
foreclasure, in either case in accordance with-and“to the full extent provided by applicable law.

UCC Remedies. With respect to all or an.y prart of the Personal Property, Lender shall bave all the rights and
remedies of a secured party under the Uniform t;ommerr:ial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past dug arid unpaid, and apply the net proceeds, over and
above Lender’s costs, against the Indebtedness. In furtherafice of this right, Lender may require any tenant or
ather user of the Property to make payments of rent or'use fees directly to Lender. If the Rents are collected by
Lender, then Granter irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotrate -the samie and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand-shall’ satrsfy the obligations for which the payments are
made, whether or not any proper grounds for the demand exrsted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. s,

Appoint Receiver. Lender shall have the right to have a receivér dppointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply.the’ proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may égrve wrthout hond if permitted by law. Lender's
right to the appointment of a receiver shail exist whether or not“the. apparent vatue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsqualrfy a person from serving as a
receiver. 3

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property.upon default.of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property-and shall,.4t Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property Immedrately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provrded in thls Beed of Trust or the
Credit Agreement or by law. r

Notice of Sale. Lender shall give Grantor reasonable notice of the time and pface of any pub&'c sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Persenal-Praperty is to be
made. Reasonable notice shall mean notice given at least ten {10} days befora the time of the sale oF, drsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real: Propert :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rrghts ta have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall*be’ free to sell. all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entrtled 1o brd at any
public sale on all or any portion of the Property. :

Attorneys' Fees; Expenses. If Lender institutes any suit or actien to enforce any of the terms of thrs Deed of
Trust, Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by-law, .ail",
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the profection of its:
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand apd shall bgar
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this

paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees_--"' '

and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for' E
bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction}, appeals, and any-
anticipated post-judgment collection services, the cost of searching records, obtaining title reports {includirig
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantar also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

| |
T
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A A DEED OF TRUST
- Loan No: 56712842-1 (Continued) Page 7

Credit Agreement. The words "Credit Agreement’ mean the credit agreement dated May 14, 2003, with credit
limit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
-‘“refmancrngs aof, cansolidations of, and substitutions for the promissory note ar agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

: Deed of Trust The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, and
sincludes wrthout limitation all assignment and security interest provisions relating to the Personal Property and
'--Rents

Event of Deiault “The wards "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the eventg_ of default section of this Deed of Trust.

& r)vord"'--"Grantor" means Jon C Skogmo.

Grantor. ]

Imprnvernents The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes afflxed an the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "lndebtedness" means all principal, interest, and other amounts, costs and expenses
payable underthe Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consdlidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or agvanded by Lender to discharge Grantor’s abligations or expenses ingurrad by Trustee or
Lender to enforce Grahtor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "successors or
assigns” mean any person er companyithat acquires any interest in the Credit Agreement.

Personal Property. The waords "Per’s"on_a'l Property” mean all equipment, fixtures, and other articles of personal
property now aor hereafter. oWned by.-Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions;pérts;‘and” additicns to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and progeeds (including without limitation ali insurance
proceeds and refunds of prem:urns] 'from any-sale or other disposition of the Property.

Preperty. The word "Property” means collectlvery the Real Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this
Deed of Trust. : .

Related Documents. The words "Related qui.rménts" mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreerngnts,_r_rrhqr_tgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the enwronmentai indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. .

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. : :

Trustee. The word "Trustee" means First American Tltie Cu of Skaglt County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 88273 and any ! substrtute Of 'sUCCessor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS ‘OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Jon Q Skogmo, IndlwduzﬂW)

INDIVIDUAL ACKNOWLEDGjI:.VI‘;I'“ENT
STATE OF \ JOESEN
COUNTY OF \\L, G A J"

On this day before me, the undersigned Notargsr S C Skogmo personally known to me or
proved 10 me on the basis of satisfactory evil - ibed in and who executed the Deed of
Trust, and acknowledged that he ar she signed %M

uses and purposes therein mentioned. "

Given under my hand and official seal this

3 ) MT“#.__ S , ¢ .
W ‘*{’J\\ O\. \_l’()& §- it Residing at \.)\,L"' } e
Naotary Puklic in and for the State of E % My commission expires % \‘3) D \ ‘3‘1

‘M\W\\%\\%\\\\\\X\M\%\W\\\%M\W

[
Skaglt County Auditor AM
:44
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EXHIB T AT

Schedule "C"

The land refc;rfé_d to in this report/policy is situated in the State of Washington, County of Skagit,
and is described as follows:

PARCEL "A"™:

That portion of Lot 15, Block 136, "FIRST ADDITION TO BURLINGTON, SKAGIT CO,,
WASH.", as per plat-recorded i Volume 3 of Plats, Page 11, records of Skagit County,
Washington, described as. foilow

Beginning at the Northwest comer of Lot 8, "CUMMING'S ADDITION TO BURLINGTON,
being a replat of portions of Lots 15 & 18 of Block 136, "FIRST ADDITION TO
BURLINGTON", as per plat recorded in Volume 7 of Plats, Page 43, records of Skagit County,
* Washington; thence South 89 degrees.58' East along the North line of said Lot 8, a distance of
© 77.98 feet to the Northeast corner thereof thence 1\Forfzh 0 degrees 04" 30" East, a distance of 176
. feet; thence Southwesterly to a point which lies North 0 degrees 04' 30" East 85 feet from the
. point of beginning; thence South 0 degrees; 04‘ 30" West to the point of beginning,

- EXCEPT that portion, if any, lying within the East 1!2 of sald Lot 15,

TOGETHER WITH a non-exclusive Lasement for madway purposes over and across the
following described tract: o .

Beginning at the Northwest corner of said Lot 8 of Cummings Addition to Burlington; thence
North ¢ degrees 04' 30" East, a distance of 85 feet; thence West 25 feet; thence South 0 degrees
04' 30" West, a distance of 89.37 feet, more or less, to a point on the North line of said
Cumniings Addition; thence East along said North line of the West line of Lot 8 of said
Cummings Addition; thence North along said West line to the pomt of begmnmg

PARCEL "B"™

The West 25 feet of the following described property:

That portion of the East 1/2 of Lot 15, Block 136, "FIRST ADDITION TO BURLP\GTON
SKAGIT CO. WASH.", as per plat recorded in Volume 3 of Plats, Page 11, records of Skagxt
County, Washington, descnbed as follows: P s

Beginning at a point in the East line of said Lot 15, 63.46 feet North of the Seuthea%t comer
thereof; thence West parallel to the center line of Fairha»en Avenue as established in the City of

Burlington, 207.96 feet to the West line of said East 1/2 of said Lot; thence North along the West

line of said East 1/2 ](}0 feet thence East 207.9 feet to the East line of said Lot 15; thence South

LT
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