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DEED OF TRUST

Re-record to correct legal

DEFINITIONS

Words used in multiple sections of this docum:m are dcﬁnzd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regan:lmg e nsage of ‘words used in this document are
also provided in Section 16. B

(A) "Security Instrument” means this document, which is datad February 25, 2003 ,
together with all Riders to this document.

(B) "Borrower" is Read W Archibald and Caroll C Arch1ba1d husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank

Trustee - Westward Financia] Seevices
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Lender is 2 Washington Corporation,
organized and existing under the laws of the State of Washington
Lender's address is 1500 Cornwall Ave. Bellingham, WA 98225

Lender is the beneficiaty under this Security Instrument,
(D) "Trustee" is Westward Financial Services

(E) "Note" means the promissory note signed by Borrower and dated February 25, 2003
The Note states that Barrower owes Lender Two Hundred Thirty Four Thousand Five
Hundred and no/100 Dollars
(U.S. $234,580,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
= Payments and to pay the debt in full not later than  Apri1 1, 2010

~.(F) "Property* means the property that is described below under the heading 'Transfcr of Rights ia the

-, Property.”

"(G) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
* due'under the Note, and all sums due under this Security Instrument, plus interest.
_~"(H) "Riders” means all Riders to this Secority Instrument that are exscuted by Borrower. The following
~Riders-are o be executed by Borrower [check box as applicable]:

& Adjusublc Rate Rider [ Condominium Rider [ Second Home Rider
Balloon Rider Planmed Unit Development Rider 14 Family Rider

J YA Rider . Biweekly Payment Rider Other(s} [specify]

(Iy "Applicable Low" means 2ll controlling applicable federsl, state and loral statutes, regulations,
ordinances. ar adminigtrative rules and orders (that have the effect of law) as well as all applicable final,
non-gppeatable judicial epinions.

(J) "Community Association Dues, Fees, and Assessments" means al) dues, fees, assessments and other
charges that are’ imposed. on Borrower or the Preperty by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds-Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initisted through an clectronic terminal, telephonic
instrument, computer, or magnetic tape %0 as to order, instruct, or authorize a financial institution to debit
or credit an account. Stuch term includes, but is not limited to, point-of-sale transfers, sutomated teller
machine transactions, transfers umwed by telephone wire transfers, and automated clearinghouse
transfers.

(L} "Escrow Items" means thoee items that are descnbed in Section 3.

(M) "Miscellaneous Proceeds” means any.compensation, sertlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds’ pa:d under the coverages described in Section 5) for: (i)
damage 10, or destruction of, the Property;: (i} dondemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condenmanon, or (ur) mmepmemanans of, or omissions as to, the
value and/or condition of the Property,

() "Mortgage Insuraace" means insorance protemng Lender .Against the nonpayment of, or default on,
the Loan.

{0) "Periodic Paymeat" means the regularly scheduled amnunl due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrum_ent
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_(P) "RESPA" means the Real Estate Settlemem Procedures Act {12 U.S.C. Section 2601 et seq.) and its
.+ implementing -regulation, Regulation X (24 C.F.R. Part 3300, as they might be amended from time to
+time, or any additional or successor legislation or regulation that governs the same sabject matter. As used
in this- S:mnty__]qstruml "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a “federally relaied morigage loan” even if the Loan does not qualify as a “federally related mortgage
loan” under RESPA:. -
{Q) "Succéssor in Inferest of Borrower" means any party that has taken title to the Property, whether or
not that party has assnmed Borrower"s obligations under the Note and/or this Security Instrument.

TRANSFER QOF-RIGHTS IN.THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Notg; and {ii) the performance of Borrower's covenants and agreements under this
Security Instrumemt and ‘the Note. ‘For this purpose, Borrower irrevocably grants amd conveys to
Trustee, in ftrust, Wwith power -of: sale, the followig described property located in 1.h=

Cotnty - =~ " of Skagit
[Type of Recording Iunsdictmn] o [Name of Reconding Jurisdiction]

See attached for legal descr1pt1 on

Parcel ID Number: 3858-000-040-000% S which currcmly has the address of

11290 Marine Ln ' . [Street]
Anacortes (Cig ,Washmgtrm . 98221 [Zip Code]

(“Property Address"):

TOGETHER WITH all the improvemests now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements amd
additions shall also be covered by this Security Instrument. All of the forcgumg 13 rcferred to in this
Security Instrument as the "Property.”

BORROWER CCVENANTS that Borrower is lawfully seised of the estate hcrcby wnveyed and has
the right ta grant and convey the Property and that the Property is unencumbered, except for encumbranncs
of record. Borrower warrants and will defend generally the title to the Property aga.mst all cla:ma and
demands, subject to any encumbrances of record.

THIS SUCURITY INSTRUMENT combiaes taiform covenants for pational usé and pon-uniform:
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng real:

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Nate, Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {2) cash; (b) money order; (c) cenified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at-
- "such other location as may be designated by Lender in accordance with the notice provisions in Section 15,

", Lender may return any payment or parial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
.+ current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial

- Daywients in the future, but Lender is not obligated to apply such payments at the time such payments are
-accepted. -If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
< intereston, unapphed funds. Lender may hold such unapplied fonds until Borrower makes payment to bring

:'the Loan current. If Borrower does not do 9o within a reasensble period of time, Lender shall either apply
: such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balange: under the Note immediately prior to foreclosure. No offset or claim which Borrower
‘might have now of in the fuure against Lender shall relieve Borrower from making payments due under
the Note ard this Secu.nty Instrument or performing the covenants and agreements secured by this Security
Instrument:”

2 Applleation nf Payments or Proceeds. Except as otherwise described in this Section 2, ‘all
payments ‘accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to ¢ach Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first 10.1ate. charges, second 1o any other amounts due under this Secuority Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic-Payment is outstanding, Lender may apply any payment received
from Bormmower to the repaymeant of the Periodic. Payments if, and to the extent that, each payment can be
paid in full. To the cxtent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procéeds, or Miscellancous Proceeds o principal due under
the Note shall not extend cor postpone the due.date; br change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note i8 paid in full, a sum {the "Fimds*} to provide for payment of amounts due
for: (a) taxes and assessments and other items which-can dttain priority over this Scourity Instrument es &
Lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Property, if any; (¢
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premivms, if any, or any sums payable by Borrowér fo Lender.in: lieu of the payment of Morgage
Insurance premiums in accordance with the provisions ‘of Section 0. These items are called "Escrow
Teems.” At origination or at any time during the term of the Loan, Letder may require that Community
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_Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of ameunis to
<" be paid unider-this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's’ obhgauon to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
oblrgatmn to pay 10 Lender Funds for any or ali Escrow Iiems at any time, Any such waiver may only be
in writing. In the eveat-of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which paymer of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s bbligation to.fiake such payments and to provide receipts shall for all purposes be decmed to
be a covenant-anid agreemeni contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. .If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount dye for an Bscrow Item, Lender may exercise jts rights under Section 9
and pay such amount and Bormwe:r shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any or afl Escrow Items at any time by a notice given in
accordance with Section, 15 and, wpon®such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, colléct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, .and (b) not to exceed the maximum amount a lender can
requite under RESPA. Lender shall-&stimate the amount of Funds due on the basis of current data and
reasonalyle estimates of expenditures of future Esérow Items or otherwise in accordance with Applicable
Law,

The Funds shall be beld in an’ .1_nst\tuuon- whase deposits ate insuted by a federal agency,
instrumentality, or entity (including Lender, if Lenderis an institution whose depasits are so insured) or in
any Federal Home Loan Bank. Lender shail ipply the Punds to pay the Escrow Itemas no later than the time
specified under RESPA. Lender shall nor charge Borrower forbolding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Itens, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such-a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds; Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower. mthout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but-in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument; u:ud:r shall prompl.ly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes. and impositions
attributable to the Property which can attain pricrity over this Security Instrument, léasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, ifany, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pmwdcd in Semon 3
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien ir 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contesis the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attsin priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions se¢ forth abave in this Section 4.

Lender may require Borrower io pay a one-time charge for a real ¢state tax verification and/or
«. reporting service used by Lender in connection with this Loan.

. 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
- the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
~ This insurance shall be maintzined in the amounts (including deductible levels) zand for the periods that
_-Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
* e Loan. The ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
<" right to. diszpprove Bortower's choice, which right shall not be exercised unreascnably. Lender may
~1equire Borrower to pay, in connection with this Loan, ei:het {a} a onc-time charge for flood zone
© determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappinge or similar changes occur which
‘reasonably might -affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Ermergency Management Agency in connection with the
review of afly flood zonc determination resulting from an objection by Borrower.

If Borrower fails:to maintain any of the coverages described above, Lender may obtain insurance
coverage, -at- Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bui might or might
not protect Borrower:; Borrower's equity in the Property, or the contents of the Property, againsi any risk,
hazard or habxllty and might pm\nde greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed bty Lender under this Section 5 shall
become additional deht of Borrower secured by this Security Instromnent. These amounts shall bear interest
at the Note rate from the: dste of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment, -

All insurance policies required by Lender, and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include 2 standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Leader shall have the right 10 hold the policies and renewal
certificates. If Lender requires, Bortower shall proinpily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any forit of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Prupcrty such policy shall include a standard morigage clause and
shal} name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give promps notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procesds, whether or not the naderlying insurance was required by Lender, shall
be applied to restaration or repair of the Property, if the restoration; or repair is economically feasible and
Lender's security is not Jessened. During such repair and' restoration period, Lender shall have the right to
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_hold. sich insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender's satisfaction, pmﬂded that such inspection shall be undertaken
. 'prcmpdy Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series
of progress payments as the work is compl:ted Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procesds, Lender shall not be required to pay Borrower any
intérest .or earnings. on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid oot of the insurance proceeds and shalt be the sole obligation of Borrower. If
the restoration or 1epair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds:shall. bc"appl’led ¢ the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa1d 10 Bcnewer Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrowsér abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters."If Borrower does not respond within 30 days (o a notice from Lender that the
insurance carrier has offered to settle-a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise,Borrower. hereby - assigns to Lender (a) Borrower's rights o any insurance
proceeds in an amount not to exceéd the amounts unpaid under the Note or this Security Instrument, and
(t) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Bomower) under all insurance policies covering the. Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insutance proceeds either to repair or restore the Property or
to pay amounts unpaid uader the Note:or this Security Instrument, whetber or not then due.

6. Occupancy. Borrower shall ocoupy, estzblish, .and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least oie year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent diall ot be unteasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control: ™ .

7. Preservation, Maintenance and Protu:tion of. thie - Pmpﬂ'ty Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Pmperty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propmy, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decrea&ng in value due o its condition. Unless it is
determined pursuant to Scction 5 that repair or restoration is not ‘economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only- if-Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repam and restoration in a singlé payment or in a series of
progress payments as the work is corapleted. If the insurance or condemnation proceeds-are not sufficient
to repair or restore the Property, Borrower i3 not relieved of Borrower’s obhganon for the completion of
such repair or restoration,

Lender or its agent may make reasonable cntries upon and mpccuons of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Froperty. Lender shali give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8, Borrower's Loan Application. Borrower shall be in default if, during the Losn application
process, Borrower or any persons or entities acting ai the direction of Borrower or with- Borfower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statemznts “to, Lender
(or Filed to provide Lender with material information) in connection with the Loan. Matérial -
representations include, but are not limited to, representations concerning Borrower's occnpancy of the
Property as Borrower’s principal residence. :
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s intersst in the Property and/or rights under
this Security Instrament (such as a proceeding in bankrupecy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or sppropriate to protect Lender’s intersst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's actions can include, but are not limited to: (a} paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
. entering the Property to make repairs, change locks, reptace or board up doors and windows, drain water
- from pipes, elitnipate building or other code violations or dangerous conditions, and have utilities tumned
+.. on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
. under any duty or cbligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.
~Any arounts dishursed by Lander under this Section 9 shall become additional debt of Borrower
. sewred by this Security Instrament. These amounts ehall bear interest at the Note rate from the date of
" dishursement and shall be paysble, with such interest, upon notice from Lender to Borrower requesting
- paythent. -,
.+ .Tf this Security Instroment is on a leasehold, Borrower shall comply with &l the provisions of the
£ lease. If Borrower acquires fee title to the Propenty, the leaschold and the fee title shall not merge unless
: Lender agrees to the merger in wriling.
: 10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance caverage required by Lender ceases o be available from the mortgage insurer that
previously provided. such. insurance and Borrower was required to make separately designated payments
toward ‘the premiiumsfor: Morigage Insurance, Borrower shali pay the premiums required to obtain
coverage’ substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent ‘to the:cost o Borrower of the Morigage Insurance previously in effect, from an aiternate
mortgage insurer: selected by Lender, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contimie to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
payments as a non-tefuridable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refandable, notwithstanding the fact that the Loan je ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selecied by Lender agam becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premmlm for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance ingffect, 07 16 provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in-#coordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to puy. interest at the rate provided in the Nose.
Mortgage Insurance reimburses Lender (or any entity:that purchases the Note) for certain losses it
mymsur:fBomwcrdocsmtmpayth:umnagmed BormwcrlsnotapmylotheMortgagc
Insurance,

Mortgage insurers evaluate their-total risk o ati such insurance-in force from time to time, and may
enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements
are an terms and conditions that are satisfactory 1o the morigage insurer and the other pacty (or partles) to
these agreements. 'I'hmeageemenmmayreqmrethemnrtgnge insurer to make payments using any source
of funds that the mortgage insurer may have available (wh:d: may mclude funds obtained from Mortgage
[nsurance premiums).
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As 3 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
< any othcr exntity, or any affitiate of any of the furcgumg, may receive (directly or indirectly) amounts that

: “derive fromi (or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agresment
prowdes that -an- affiliate of Lender takes a share of the inswrer’s risk in exchangc for a share of the
premiums paid-to the insurer, the arrangement is often termed captive reinsurance.” Further:

{a) Any such'agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agresments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b): -Ally- such agrmiswlllnot uffect the rights Borrower has - if any - with respect to the
Mortgage Insursnce undei.the Homeowners Protection Act of 1998 or any other law. These rights
muy include the-tight (o recéive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refund of any Morigage ]murs.nce premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneom Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged “such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or Tepair is economically feasible and Lender’s security is not lessened.
During such repair and restoration périod, Lender shall have the right 10 bold such Miscellaneoys Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, prov:ded that such inspection shall be undertaken promptly. Lender may pay for the
Tepairs and restoration in 2 single disbursement orin a scries of progress payments as the work is
completed. Unless an agreement is made in writing.of Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be- reqm.red to pay Borrower amy intergst or eammgs on such
Miscellaneous Proceeds. If the resworationor repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instroment,
whether or not then due, with the excess, if any; paud to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ...~

In the event of a total taking, destruction:. of loss in valoe of the Propetty, the Miscellaneous
Proceads shall be applied to the sums secured by this Sewnty Instrumnm whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in val\n: ot the Pmpmy in which the fair market
value of the Property immediately before the partial taking; destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument invmediately before the partial
taking, destructicn, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumemt shall be reduced by the amount of the Miscellaneous Procesds
multiplied by the following fraction: (a) the total amount of the sums secursd _immediately before the
partial taking, destruction, or lots in value divided by (b) the fair market valpe of the Property
immediately before the partial taking, destruetion, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destraction, or loss in value of the Property in which the fair market
valug of the Property immediatcly before the partial taking, destruction,or loss-in value ig less than the
amount of the sums secured Inmediately before the partial taking, destriction, or loss in Value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appiied to the sums
secured by this Sacumy Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lmdcr o Bormwcr that the
Opposing Party (as defined in the next sentence) offers o make an award to settle, 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, “Lender is ‘authorized
1o collect and apply the Miscellaneous Proceeds either to resteration or repair of the Property or. to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party” means (be third party:
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nghl of action in:
regard to Miscellaneous Proceeds. :
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Borrower ghall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lander's judgment, precludes forfeimre of the Property or other material
impaitment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are artributable 1o the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extznsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

“ or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against

“. “any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity
. amontization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any righl or
remeédy inchuding, without limitation, Lender's acceptance of payments from third persons, entities or

' ~Suceessors in hterest of Borrower or in amounts less than the amount then due, shatl not be a waiver of or

" _preclude the exercise of any right or remedy.

~" " 13..Joint and Several Liability; Co-signers; Successars and Assigns Bound. Borrower covenants
and lg;rees ‘that Borrewer's obligations and liability shall be joint and several. However, any Borrower who
¢ co-gigns this Security Instrument but doce not execute the Note (a co-slgnet") (a} is co-signing this
. Security Instniment only to mortgage, grant and convey the co-signer’s interest in the Property under the

‘erms-of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

Instrument;. 4nd. {¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or

mske any acoomlmdanons with regard to the terms of this Security Instrument or the Note without the

co-sigher’s consent.

Subject o the- prtmswna of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations uader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and lability under this Security Instrument unless Lender agrees to such release in
writing. The covenants- snd agreements. of this Security Instrument shali bind (except as provided in
Section 20) and benefit the ‘successors and assigns of Lender.

14, Loan Charges, Lender may charge Bormower fees for services performed in connection with
Borrower’s default, for the puspose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, aftorneys” fees, property inspection and valuation fees.
In regard to any other fees, theabsemeofexpmsauthomymihuSecumy Instrument to charge a apecific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are exprusly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a Jaw which sets:maximum loan charges, and that law is finally interpreted so0
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such’loan charge-shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendér may choose top make this refund by reducing the principal
owed under the Note or by making a direct payment fo Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment 1o Borrower will constitute a waiver of any right of acuon Borrower might have arising out
of such overcharge.

15, Notices. All notices given by Bormwer or Lmder in oonnocuon with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed w0
have been given to Borrower when mailed by first class mail or wh:n actually delivered to Borrower's
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_nciflbc address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unléss ‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address

: “unléss Borrower has designated a substitute notice address by motice to Leader, Borrower ghall promptly

netify. Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change.-of address; then Borrower shall only report a change of address through that specified prowdnre
There may be-only one des:gnmd notice address under this Secunty Instrument at any one time, Any
notice 1o Eender shall'be given by delivering it or by mailing it by first ciass mail to Lender’s address
stated ‘herein unless Lender has designated another address by notice to Borrower. Any nofice in
connection with this Security Instrument shall not be deemed to have been given to Lender until acrually
received: by Lender, if any notice required by this Segurity Instrument is also required under Applicable
Law, the Apphcahle Law* reqmremm will satisfy the corresponding reguiremem under this Security
[nstnument.

14. Govelmng Law, Seéverability; Rules of Construction. This Secunty Instrument shall be
governed by federal law ‘apd the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this -Securify Instrument are subject o any requitements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but such silesce shall not-be construed as a prohibition against agreement by contract. lit
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instmment: {2) wo.;ds of the masculine gender shall mean and include
correspanding neuter words or woids .of the feminige gender, {b) words In the singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Bormwer shall be gwcn one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest In Borrower. As used in this Section 18,
"Interest in the Property” mezns any legal of beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of titie by Borrower at a futurc date to a purchaser,

If all or any part of the Property or any Interest in the Pmperty is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in-Borrower is.sold or wansferred) withowt Lender’s pnor
written consent, Lmdermayrequuelmmedmepaymemmfuuofall sums secured by this Security
Instrument. However, this option shalt not be exercised by Lcnder if such exercise is prolubned by
Applicable Law.

If Lender exerciscs this option, Lender shall give Borrnwnr notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the potice is given in accordance with Section 15
within which Borrower must pay all sums socured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedles permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Accelerution. If Bonower fieets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinved at any time
prior to the earliest of: (a) five days before sale of the Property pursuant t-any power of sale contained in
this Security Instrument; (b) such other period as Apphcable an might specify for the termination of
Borrower’s right o reinstate; or (c) eniry of a judgment enforcing this Security .Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this ‘Security
Instrument and the Note 2s if no acceleration had occurred; (b) cures any default of any other covenamts or
agreements; (c) pays all cxpenses incurred in eoforcing this Security [nstrument, inchiding, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other, fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security. Instriment; and (d)

takes such action as Lender may reasonably rcqmre 1o assure that Lender's Interest in the’ Pmperty and -
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this-Security:,
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and. ©
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} moncy ordcr ()~
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ceriified check, bank check, treasurer’s check or cashier’s check, provided any such check is draws upon
an jnstitution whose deposits are insured by a federa] agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured bereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”™) that collects
Periodic Payments due under the Note and this Security Instrument and performos other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to & sale of the Note, If there is a change of the Loan

«. Servicer, Botrower will be given written notice of the change which will state the name and address of the

. -~new Loan Servicer, the address 10 which payments should be made and any other information RESPA
- Tequires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Notc purchaser.
. Neither Borrower nor Lender may commence, jom, or be joined to any judicial action (as either an
<" individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
~'Secutity Instroment or that alleges that the other party has breached any provision of, or any duty owed by
7 reason of, this' Security Instrament, until such Borrower or Lender has notified the other party (with such
niotice given in compliance with the requirements of Section 15) of such atleged breach and afforded the
‘other party hereto s reasonable period after the giving of such motice to take corrective action, If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will ‘be deemed to be reasonable for purposes of this paragraph. The notice of arceleration and
opportinity.to- cure given‘to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pu:suam to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thig Section 20.

21. Hazardous' Substances. As used in this Section 21: (2) "Hazardous Substances” are those
substances deﬁned 28 toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radiocactive materials;
(b) *Environmentsl Law" means federal laws and laws of the jurisdiction where the Property is located that
rclaze to health, safety or cnvn-onm::ma_l_ protection; (¢) "Environmental Cleanup™ includes any response

action, remedial action, or removal ation, as deﬁned in Environmental Law; and (d) an "Environmental
Condmon means 2 condition that can cause. oonmbun: to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause of pemnt the preumce use, disposal, storage, or release of any Hazardous
Substances, of threaten to release any Ha:z_ardou._s_ -Substances, on or in the Property. Borrower shall rot do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c} which, due to the presence, use, or release of a
Hazardous Substance, creates 4 condition that adversely ‘affects the value of the Property. The preceding
two sentences shall not apply to the presence;.use, or dlorage on the Property of small quantities of
Hazardous Substanices that are generally recopnized-to be- approptiate (o normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice’of (a) any; investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party. involving the Property and agy
Hazardous Substance or Eavironmental Law of which -Borrower: has- actual knowledge, (b) any
Environmental Condition, including but not limited to, any splllmg. Iukmg dlscbargc release or threat of
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_mlea.sc of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

<y Any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazzrdous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lenider for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall glve notice to Borrower prior (o acceleration Following
Borrower's bredch.of any covenant or agreement ln this Security Instrument (but not prior to
acceleratioin undér Section’18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the defsult; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrewer; by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall forther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other mafters required to be included in the notice by Applicable
Law. If the defanlt is not cured on "or before the date specified in the notice, Lender at its option,
may require immediate paymerit fn’ full o( all 'sums secured by this Security Instrument without
further demaand and may invoke the .power “of .sale and/or any other remedles permiited by
Applimble Law. Lender sball be entiﬂed to collect all expenses Incwrred im pursuving the remedies
provided in this Section 22, Includlng, but lwt Iimiled tu, reasoiiable attorneys® fees and costs of title
evidence.

If Lender invokes the power nt saln, I..endcr slmll give written motice to Trustee of the
occurrence of an event of defanlt and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale.and shall give such notices to Borrower
and ta other persons as Applicable Law may réquire. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and-unier the terms designated In the
notice of sale in one or more paycels and In any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permitied by Appllmhle Law by public announcement at the
time and piace fixed in the notice of sale. Lender or s designee may purchase the Property at any
Trustee shall deliver to the purchaser Trustee’s deed. conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limlted to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (<) any excess to the
person or persons legally entifled to it or to the clerk of the superior court of the cumty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instmment Lender shall
tequest Trustee to reconvey the Property and shall surrender this Security Insirument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reccmvey the Property

without warranty to the person or persons legally entitled to it. Such person or pérsons shall pay” any-

recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appomx :
a successor (rustee to any Trustee appointed hereunder who has ceased to act. Without conveyanice of die

Property, the successor trustee shal! succeed to all the title, power and duties conferred upan Trustee
herein and by Applicable Law.
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25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term *attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

. Witnesses:

)
./ea{&) (. daed (Seal)
Read W Archibald ~Bompwer
- :
Ead M #¥3 (Seal)
Lara1) C Archibald -Bomower
(Seal) (Seal)
-Barrower -Barrower
. (Seal) (Seal)
- -Borrower:, “Borrower
O (Seal)
-B&{m\yer A -Borrower
mﬂwﬂkl {0005).01 Page 140t15 % ’ Form 3048 1,01
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- STATE OF WASHINGTON }E:
" County of .~ Skagit

" 7 Onhis day personally appeared before me Read W Archibald and Caroll C
Archibald

to me kniown to be the individual(s) described in and who executed the within and foregoing instrument;

and acknowledged that he/stiefthey signed the same as his/her/their free and voluntary act and deed, for the
uses and purpases therein mentioned.

GIVEN unider ity hand and-official seal this 25t day of February2003

\\“‘gmm.,,
0y \’YS',_,....-. H& I N
Soysoggen < e IQ Hehe A
g !é'ﬂOTAQ},QSb EY Clbe, . ThAk-
s { B 2 Notary Pubilic in and for the St of Washingion, residing at
BLL Pug\o jé’é‘___ ., AnacorteswA o
=;.';Aa«¢4 B d "My Appointment Expires on ﬁ(‘m 82, 20C3
XS \\\f:e* |
"’"nmmi\"‘
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_=-Schedule “A-1”
DESCRIPTION

Lot 40 "ANACO ‘BEACH, SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume 5 of
Plats, page 4 records of Skaglt County, Washington.

TOGETHER WITH an und1v1ded 1/5 interest in tidelands of the First Class as conveyed by the State of
Washington lying in front of, adjacent to and abutting upon a portion of Tracts 37 and 38 of said Plat of
Anaco Beach as more fiilly dgscnbed and set forth in that certain document recorded under Auditor’s File
NO. 8801130066, records of Sk'a‘git County, Washington.

ALSO TOGETHER WITH those certain easements for access to the beach and for ingress, egress and
utilities as more fully described and set forth in documents recorded under Auditor’s File Nos. 8801130067,
8801130068, and 8801130069, and as delineated on the face of that certain survey recorded in Volume 7 of
Surveys, pages 186 and 187, under Audltor s File No. 8804210019, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washmgton
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BALLOON RIDER

. (CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER s made this 25th  dayof  February, 2003 .
and is incorporated into ‘and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Deed 10 Secure Debt (the Secumy Instrument™) of the same daie given by the undersigned (the
"Borrower"} 1o secure the Bo:mwer s Note to
Horizon Bank o

{the "Lender”) of the same date and _oovc'ri_ng the property described in the Security Instrument and located
at:

11290 Mam ne ‘Ln.Anacortes,WA 98221
¢ [Propeny Address]

The interest rate stated on the Nm.e is called the “Note Rate.” The date of the Noke is called the "Note
Date.” § understand the Lender may transfer the Noté, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument-and-this Rider by transfer and who is entitled o
receive paymenis under the Note is called the *Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and ag:ee as ollows (despite anything (o the contrary
contained in the Security Instrument or the Note)!

1. CONDITIONAL RIGHT TO REFINANCE ~ :

At the maturity date of the Note and Security Instrument (lhe 'Note ‘Maturity Date"), 1 will be abie to
obtain a new loan ("New Loan"} with a new Marurity Dateof .~ -~ April 1, 2033
(the "New Maturity Dats") and with an interest rate “equal o' the "New Loan Rate™ determined in
accordance with Section 3 below if all the conditions providéd in Sections 2 and 5 below are met (the
*Conditional Refinance Option"). If those conditions are not- met, § understand that the Note Holder is
under no obligation to refinance the Note or to modify the Note, reset the Note Rale, or extend the Note
Maturity Date, and that [ will have to repay the Note from my own resaurees or ﬁnd a lendcr willing to
lend me the moncy to repay the Note. . :

2. CONDITIONS TO OFTION

If 1 want to exercise the Conditional Refinance Option, certain conthuons must be met as of the Note

Maturity Date. These conditions are: (2) I must still be the owner and occupant 6f ﬂw_property subject 10
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the Security lostrument (the "Property"); (b) 1 must be current in my monthly payments and cannot have
been more than 30 days Iate on any of the 12 scheduled monthiy payments immediately preceding the Note
Maturity Date; {c) there are no liens, defects, or encumbrances against the Property, or other adverse
matters affecting title to the Property {except for taxes and special assessments not yet due and payable)
arising after the Security Instrument was recorded; (d) the New Loan Rate cannot be more than 5

~. percentage points above the Note Rate; and (¢} I must make a written request to the Note Holder as
-, "provided in Section 5 below.
"3., CALCULATING THE NEW LOAN RATE

The New Loan Rate will be a fixed rate of interest equal to the Federal Home Loan Morigage

.~ Corporation’s required net yield for 30-year fixed rate mortgages subject 1o a 60-day mandatory delivery
~Commitment, plus one-half of one percemt (0.5%), rounded to the nearest one-cighth of one percent
_40.125%} (the "New Loan Rate”). The required net yield shall be the applicabie net yieid in effect on the

daie and-time of day that the Note Holder receives notice of my clection to exercise the Conditional

Refinance Option. If this required net yield is not available, the Nate Holder will determine the New Loan
- Rate by using comparable information.
4. CALCULATING THE NEW PAYMENT AMOUNT

.. Provided the New Loan Rate as calculated in Section 3 above is not greater than 5 percentage points
abo‘ve the:Note’ Rate and al} other conditions required in Section 2 above are satisfied, the Note Holder will
determine. the amount: 6fthe monthly payment that will be sufficicnt to repay in full (a) the unpaid
principal, .plus” (b) wcrucd but unpaid interest, plus (¢) all other sums I will owe under the Note and

Security Instriment on the Note Maturity Date (assuming my monthly payments then are current, as
required under Section-2 above);. over the term of the New Loan at the New Loan Rate in equal monthly
payments. The result-of this calculation will be the new amount of my principal and interest payment every
month until the New Loai ia fully paid.

5. EXERCISING THE CONINTIONAL REFINANCE OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
adwsemeofthepnnmpal .accrued but unpaid interest, and all other sums I am expected 1o owe on the
Note Mamurity Date. The ‘Note Holder also will advise me that [ may exercise the Conditional Refinance
Option if the conditions in Section 2-‘abové ‘are.met. The Note Holder will provide my payment record
information, together with the name, title and‘address of the person representing the Note Holder that I
must notify in order to exercise the. Conditional Refinance Option. If I meet the conditions of Section 2
above, | may exercisc the Conditional Refinance Opﬂcn by notifying the Note Holder no earlier than 60
calendar days and no later than 45 calendar-days prior to the Note Maturity Date. The Note Holder will
calcalate the fixed New Loen Rate based upon the Federal Home Loan Mortgage Corpommn s applicable
published required net ymld in effect on the date and time of day netification is received by the Note
Holder and as calculated in Section 3 above: I will then havé 30 calendar days to provide the Note Holder
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with acceptable proof of my required ownership, occupancy and property lien status. Befors the Note
Maturity Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date. time and place at which 1 must appear to sign any documents required to
complete thi required refinancing. 1 understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updating the title insurance policy.

BY SIGNING BELOW, BORROWER aceepts and agrees to the terms and covenants contained in this
Balioon Rider.

&M/Lf L‘ff LQ (Sea,l) - 4 .. ; o (Seal)
Redd W Archibald -+ Bomower Cgroﬂ C Archibald “Botrower

(Seal) - (Seal)

:'._-Bormwer S ~Borrower
-Bommower . ¢ B <Borrower
Gea) (Seal)
-Borrawer R -Bormower
. {8ign Original On]
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STATE OF WASHINGTON } _
COUNTY OF SKAGIT .~ fSS

I, Auditor of Skagit County, State of Wasﬁ! ttm, _hemsby.
tertify that the foregoing instrument is a true and conect"cupy
of the original now on fie in my office. ... P

IN WITNESS WEOF, ) hergy

I

Skagit County Auditor
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