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QB-23%5p - DEED OF TRUST Chicago Tite Company has placed
T this document for recording as a
RS Y customar courtesy and accepts no
DATE: May 9, 2003 LA lability for its accuracy or validity
Reference # (if apphcable) BLIND: Additional on page
Grantor(s): L

1. LANE, WILLIAM D
2. LANE, PAMELA |,

Grantee(s)
1. Whidbey Island Bank B
2. ISLAND TITLE BURLINGTON Trustee

Legal Description: BRITTWOQOD, LOT 40 Additional on page
Assessor's Tax Parcel ID#: 4578- OOO 040 0009

THIS DEED OF TRUST is dated May 9 2003 among. WILLIAM D LANE and PAMELA L LANE;
husband and wife ("Grantor"); Whidbey Island Bank whose mailing address is Burlington
Office. 1800 S. Burlington Ave., P.O. Box 302, '___Burljzngton WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Bareficiary’); and ISLAND TITLE BURLINGTON,
whose mailing address is PO BOX 670 , BUB’LING}_‘I’-ON, WA 98233 (referred to below as
"Trustee”).
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DEED OF TRUST
{Continued) Page 3

'Lender s Right to Enter. lender and Lender's agents and representatives may enter upan the Real Property at alt
' _.-reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
< COMf Ilance with the terms and conditicns of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shail promptly cause
compliange by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lease or

i otherwisé use or occupy the Property in any manner, with all laws, ordinances, and regulations, now ar hereafter

. in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without

- limitation; the”Americans With Disabilities Act. Grantar may contest in good faith any such law, ordinance, or
reg.ul__at'fon and.withhold compliance during any proceeding, including appropriate appeals, so long as Grantar has
notified .Fendér in“writing prior to doing se and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security of a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. ‘_Gra_nfe,r agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition.fo those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to’ protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of- “Trust or (B) increase the interest rate provided for in the Note ar other document
avidencing the Indebtedness: and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wntten consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means theé cenveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methud of conveyance. of an intergst in.the Real Property. |f any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor, However, this
option shall not be exercised by Lender | such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followrng prDVISIOI‘lﬁ relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when-due {'e_nd |n-aII events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), finés and impasitions levied against or on account of the Property, and shall
pay when due all claims for work done on.or for.$ervices rendered or material furnished to the Property, Grantor
shall maintain the Property free of all ligng having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and’asséssmients not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goad faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftegn. (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice af the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorneys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In @ny’contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest'proceedings.

Evidence of Payment. Grantor shall upon demand furnishi to'Lender. satiefactory evidence of payment of the taxes
or assessments and shall autherize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.. 3

Notice of Construction. Grantor shall notify Lender at least flfteen (15} days hefore any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechamc s lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or_materials’” “Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, :

PROPERTY DAMAGE INSURANCE. The following provisians relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantar shall procure and maintain pohcres ef frre msurance with standard extended
coverage endorsements on a replacement basis far the full insurable value covenng All Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with.-& standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe_general Ilabrltty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as-additional insureds in such
liabitity insurance policies. Additionally, Grantor shall maintain such other insurasice, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably reduire: Polities shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by . cempany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver ta Lender from time: to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulatioris-that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice ta Lender. Egch” |nsurance “policy alsa
shall include an endorsement providing that coverage in favor of Lender will not be impaired in-any way by-any act,
omission or default of Grantor or any other person. The Real Property is or will be located in ari arca designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. ~“Grarrtor./agrees to
obtain and maintain Federal Flood insurance, if avaitable, for the full unpaid principal balancé’ of the loan end any
prior liens on the property securing the loan, up to the maximum policy limits set under the Nattonal ‘Figod
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the lpan.

Application of Proceeds. Grantor shatl promptly notify Lender of any loss or damage to the Property it the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails't de'
s0 within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lel

election, receive and retain the proceeds of any insurance and apply the proceeds to the reductionof. the

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Praperty. ¥ 1f Lender” .-
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed--- '
Impravements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amountK :

MR
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DEED OF TRUST
{Continued) Page 5

. Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on

" _Borrower which Barrower is authorized or required to deduct from payments on the Indebtedness secured by this
“ type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
~Notes-and- (4] a specific tax on all or any partion of the Indebtedness ofr on paymants of principal and interest
" made by‘Borrower,

p 'Subsequént Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

. Trust this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies

'._for Défauit as’ prcuwded below unless Grantor either (1} pays the tax before it becames delinquent, ar {2}
contests the tax ‘as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety band or other security satisfactory to Lender.

SECURITY" AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
SEecurity agreement_ are a part of this Deed of Trust:

Security Agreement...This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended, from time to tlme

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender<to perfect and continue Lender's security interest in the Rents and Personal Property.
in addition to recording: this'Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantar, fila“éxecuted counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shalt rmmburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon defauit, Grantor shall not remove, sever or detach the Personal Property from the Property. Upan
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three {(3) days after receipt of
written demand from Lender 1o the extent permitted by applicable law.

Addresses. The malllng addresses of Grantar {debtor) and Lender {secured party] from which information
concerning the security interest gra ted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated orx “the frrst page of this Deed of Trust.

FURTHER ASSURANCES: ATTOHNEY N FACT_.- £ The follawing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Jrust: :

Further Assurances. At any time, and from t|me to-time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or. rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and alt such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion-of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liens 'and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. < s

Attorney-in-Fact. [f Grantor fails to do any of the th’ingsc'feferred t in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of:making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sofe opmlon 1o accomplish the matters referred to in
the preceding paragraph. ;

FULL. PERFORMANCE. If Borrower pays all the Indebtedness when" due, and }ntherwise perfarms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shalliexecute apd:deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Prope Any.reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in any recenveyénce maybe descnbed as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or “facts: shaII be conclusive proaf af the
truthfulness of any such matters or facts. . g

DEFAULT. Default will occur if payment in full is not made immediately when due

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust at any tume thereatter, Trustee ar
Lender may exercise any one or more of the tallowing rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exc!u_dé _pdi’suit of .any other remedy, and
an election to make expenditures or to take action to perform an obligation of Granter whder this Deed of Trust,
after Grantor's failure to perferm, shall not affect Lender's right to declare a def-at.i‘lt and éxer&:ise:;its remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indehtedness immediately
due and payable, including any prepayment penalty which Borrower would be requiréd to pay :

Foraclosura. With respect to all or any part of the Real Property, the Trustee shall have the rlght to. exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalk have all the nghts and
remedies of a secured party under the Uniform Commaearcial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to také posSession 'of'and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply’ thec ‘nat ‘proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirs any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. :Ifthe Rents are:
cellected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact. to endor__sef'
instruments received in payment thereof in the name of Grantor and to negotiate the same and colléct the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy ithe .
obllga‘uons for which the payments are made, whether or not any proper grounds for the demand e)usted Lender- :
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any bai't_.o‘f
the Property, with the power to protect and preserve the Property, ta aperate the Property preceding or pénding
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

NLRIMAS

Skagit County Auditor o
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DEED OF TRUST
{Continued) Page 7

* BOOKS; RECORDS, AND REPORTS. a) Keep proper bocks of account in a manner satisfactory to Lender;
= b} Furnigh- year-end statements to Lender within 120 days of fiscal year end;
Tl Furmsh addrtlonal financial statements ar reports whenever Lender raquests them;
d} Allow Lendar or SBA, at Borrower's expense, to:
'f':'ll Inspect. and audit books, records, and papers relating to Borrower's financial or
- “business, congdition; and
2] Inspect and appraise any of Borrower's assets; and
31 Allow all.government authorities to furnish reports of examinations, or any records
pertalnlng to Borrower, upon request by Lender of SBA .

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments.: Thrs Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the” partles as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust.shall*he effer:twe unless given in writing and signed by the party or parties sought to be charged or
bound by the altération or:amendment.

Annuat Reports. |f 'the Property is used for purposes other than Grantor's residence, Grantar shall furnish to
Lender, upon reguest, & certified statement of net operating income received from the Property during Grantor's
previous fiscal year in"such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the F_’_rt"jb_erty__le‘ss all cash expenditures made in connection with the operation of the Property.

Arbitration. Borrower and.-Grantor and Lender agrea that all disputes, claims and controversies between them
whether individual, joint, .or class in nature, arising from this Deed of Trust or otherwise, including without
limitation contract and tort disptites, shall be arbitrated pursuant to the Rules of the American Arbitration
Association in effect at the, time the claim is filed, upon request of either party. No act to take or dispose of any
Proparty shall constitute a, waiver of Ahis -arbitration agreement or be prohibited by this arbitration agreement. This
includes, without limitation;* obtaming injunctive relief or a temporary rastraining order; invoking a power of sale
under any deed of trust or mortgage obtaining a writ of attachment or imposition of a receiver; or exercising any
rights relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Umform Commercial Code. Any disputes, claims, or controversies concerning the
lawfulness or reasonableness of ‘any act, or exercise of any right, concerning any Property. including any claim to
rescind, reform, or otherwise modlfy any agresment relating to the Property, shall also be arbitrated, provided
however that no arbitrator shall have the right or thie power to enjoin or restrain any act of any party. Judgment
upon any award rendered by any arbitrator;may be entered in any court having jurisdiction. Nothing in this Deed of
Trust shall preclude any party from seaking aquitable relief from a court of competent jurisdiction. The statute of
limitations, estoppel, waiver, laches, and.similar doctrines which would otherwise be applicable in an action
brought by a party shali be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed the commenceément of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, interpretation. and eii‘;forcement of this arbitration provision.

Caption Headings. Caption headings in this beed of Trust: are for convenience purposes only and are not to be
used ta interpret or define the provisions of this Deed of Trust )

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the! benEflt of Lender in any capacity, without the written consent
of Lender. ; ;

Gowverning Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has baen accepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon: Lender s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington, L

Joint and Several Liability. All obligations of Borrower and Grantor under this. Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantér, aid all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor srgmng below is responsible for all
abligations in this Deed of Trust.

No Waivar by Lender. Lender shall not be deemed to have waivaed any. nghts under thls Deed of Trust unless such
waiver is given in wrmng and signed by Lender. No delay ar omission 6n the part of Lénder in exercising any right
shall operate as a waiver of such right ar any other right. A waiver by Lender of a. prcmsmn of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand:-“strict campliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights 6r of any'of Grantor’s ohligations
as to any future transactions. Whenever the consent of Lender is required under, this Beed 'of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to” subsequent instances where
such consent is required and in all cases such consent may be granted or withheld:in the sgle dlscretron of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to he ilegal, invalid, or
unenfarceable as to any person or circumstance, that finding shall not make the offer‘idlng prowsron illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending provigion shall:tie .considered
maodified so that it becomes legal, valid and enforceable. If the offending provision cannot be. s -madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the* |I|egallty, invalidity, or
unenforceability of any provision of this Deed of Trust shatl not affect the legality, validity or enforceabrllty of any
other provision of this Deed of Trust. ; L

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of. Grantor $. mterest

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successars ‘and agsigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without noticeto: Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way offorbearanée or;"
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness’

Timo is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deecf' of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall .+

AL KRR
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DEED OF TRUST
{Continued)

Page 9

INDIVIDUAL ACKNOWLEDGMENT

~- STATE OF Lwé}ha L&f e’

COUNTY OF

PR
}

On this day bngr'a mé,_ the undersigned Notary Public, personally appeared WILLIAM D LANE and PAMELA L LANE,
husband and-wife, perscnally known to me or proved to me on the basis of satisfactory evidence to be the individuals

described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed for the uses and 'p rposes therein mentioned.

Given under my hand and 0f‘flGI3| seal this Wity day of Mﬁuf . 20@
. . N ng]

.--u-.. /
N‘,(B\c!ﬂ'E"l-"n- o, "1; Resndmg at /5(1/‘/{/}}2‘ /
. - 7
= § '@0"“&\10 ":. "E My commission expires h /—C/
= "-. O (:1"-'5."0 &
',, . Dctopet i S

’lf &tate of W \\\
: ’flllnnlll\

REO.UEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legai owner and holder 'of aII indebtedness secured by this Deed of Trust. You are hereby

requested, upan payment of all sums owing1o. you to recanvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under ‘the: Deed of Trust.

Date:

Bensficiary:
By:
Its:

LASER PRO Landing, Var, £.21.00.003 Copr. Herland Financis! Solctronsg, Inc, 1392, 2003, Al Rights Reserved. - WA MACFILPLAGOLFC TR- 16464 PR-COMMLRE
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