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CHICAGO. TITLE 026766-/
CONSTRUCT|0N DEED OF TRUST

DATE: April 16 2003

Reference # {if appllcable) C26766 Additional on page
Grantor(s}:
1. SAUK MOUNTAIN VILLAGE L.L.C.

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY = ISLAND DIVISION, Trustee

Legal Description: NW NE 18- 35 5 (NKA Lts 1-62 WILDFLOWER PRD) Additional on page £
Assessor's Tax Parcel ID#: 350518-1-002-0000; 350518-1-002-0500 10

THIS DEED OF TRUST is dated April 16, 2003, among SAUK MOUNTAIN VILLAGE, L.L.C.; a
Washington Limited Liability Company - (Grantor"}:___._Whidbey Island Bank, whose mailing
address is Real Estate Office, 265 York St., Bellingham, WA 98225 (referred to below
sometimes as "Lender” and sometimes as 'Beneficla’fy“} and CHICAGO TITLE COMPANY -
ISLAND DIVISION, whose mailing address is PO BOX 670 BURLINGTON WA 98233 (referred
to helow as "Trustee”). .




WdBZ:E 0L o ¢ sbed £00Z/6/S
J0)pny Ajunon ybeys

68L06050£002
ARSI

;.e"i;_eag’%aq 16 A0U ‘suonenBer pue ‘SaJUBUIPIO 'SME| || LM ‘Jauuew Aue ut Aladold 2yl ADnaao 10 9sn 9SO
A_Q-"'asjem JUS) oYM ISAB0SIEYM 3INjEU Alaas JO SINUS 10 sugsiad Jaylo 10 sueusy ‘susbe g Ag eouendwod
" cesneo Apdwold eys pue ‘Aldwos Apdwoid |eys Joluelny  suswelnbay [EIUSWUIBA0D YUM aaueydwo)

£ F 'ISNJ| O Pea(] SIY) JO SUDHIPUGD PUR SWLIGL BUE YA 30ue||dwoD
§,jolein jo sasodind Joj Aulsdold |eay oyl 1o8dsul 01 pue §1S8lsjul §,1apua O} pusne 0O S8l Iqeussesl
‘lie 18" ALadold [Bey BUL Uodn 1BIUB AR saAnejuaseldas pue sjuabe s sapus pue lapua ‘ieluz 0} wiiy s Japuan

: s ‘anjea |enba
1se8y 187 J0 susuwsA0Idw] UM siuswanodw yons aaejdal 0} 1apua 01 Aloloesies sjuswsbueie 2)eW 0} 10JURID
annbal Aew Jep_jilag ‘suswuanoidw) Aue JO [BAOWS) BY) Q1 UCIRIPUOD B SY  'JUSSUOD uanlim Joud s,Japua INoYUM
Aluedoid 1gay.-Byl woy siuawsacidul] AUE BAOWSS 10 USICWAP 10U jleYys JoJuelD ‘syjugwugaocidul Jo JeAowIBY

..'].I:.lGI:SL‘JGD uanM Joud $,J3pusT INCYLIM s1anpald 3301 10 |eaesB ‘108 ‘enods ‘Ao ‘[eod “{seb pue |0
Bupnjoull-siglaudl ‘1eguin Aue ‘asowal 0} Bu sy Aued Jeyio Aue 01 1ueif JO ‘3A0WS) 10U |Ia JosueiD) ‘Buiofisioy

ay1 Jo Auelausb gy Buntial INCURM ‘Aniadoig auy3 Jo uomuod Aue 1o Aledold Byl Ol J0 uo ssem Jo jo Buiddins
Aug Jayns 5B ‘Unsd ‘im0 10u 3suesinu Aue Juued JO 10NPUOD ‘8SNBD 10U JBYS ICIUBID  "BISEM ‘asuesinN

W *9SIMIBLI0 IO SINS0|2210) AQ Jayiaym
‘Apadolrg ay1 Ui 1saietul AU o UDUSInboe §,4spua AQ psloBye aQ 10U jjeUS pue ISnJ] o pea( SiYl Jo usl By jo
20URASALCOS] PUE UOHNDE)SIIES. 8yl PUB SS3UPBIOapU] &yl o luawAed Byl sAlAINS |BYS ‘Ajluwiepul 01 uonebBiiqo ayl
Buipnoul 38Ny J0_paag aUl JO°UON8S SIY JO SUOISiA0Id Byl TIOJUEID O1 UMOUY UBBQ BABY PINOYS 10 SEM awes
8yl 10U JO Jaylaym: AL1ado)d: ByI Ul 18aI5U) 10 diySIBUMO §,0lUeBID O} Jold Buiindoo asealss peusieeiyl 1o 9sea|e)
"lesodsip ‘eBriols ‘aumjoeynuell “uofereush ‘esn Aug Jo 20usnbesuod B SB O 18NJ| JO PB3Q S JO UONISS SIYL 10
yaesiq e woyy Bunnsal Jayns 4o ueisns Anoalpul Jo Apdenp Aew 1apual yamm sasuadxa pue ‘seneuad ‘sebewep
‘son|Iqelj ‘SassSO| ‘swie|a jje pue Aue Jsuiebe 1apuan sse|uney ploy pue Apuwspu 03 seaube (Z) pue sme| yons Aue
Japun sis09 Jauyio 1o dNUEs|o 40y SIge) SSWI008G J0JURID JUBAR SY1 Ul UGHNGLIUO0D 10 Aluwspur 1oy 1epua 1suefe
swieo aimnj Aue SBAIEM DUB sBSEREl “{L); AQalay JojuRiD “S3lURISQNS SNOpJeZeH Jo) Alladoid syl Bunebiiseau
ul 2ousbijip 8NP §,10JUBJD) UD PASE( i@ Uleiay paulelUCD SalluelIEM pUE suoneluasaidal 8yl ‘uosiad JaLio Aue 0)
10 JOJUBID O} Jepus 0 Led Byl uo Aupqel) jo Aupgisuodsal Aue 818340 01 PBNJISUOD ag OU ||eYS pue Ajuo sesodind
s,Japua J0} 9q (|2YysS 1apua Aq spew §188} 10, Suoioadsul Auy  "3SnUL JO PS3(QJ SUYL JO UONDAS SIYL LM Anadold
ayl jo souendwos eunuielep @ sreydoidde:weep Aew Jspus se ‘esuadxd s,J0JURID 1B “SiS9} pue suonoadsul
yons syew ol Auadoid &) uodn Joue-0p.Suabe su pue JEpusT SBZUOLINE JCURIG  'SMET [ElUBLUUONALI
8 uoneywi inoyusm Buipnjaul ‘sgousuipio pue suoneinfal ‘sme| [edo] pue ‘alels ‘leiepay  s|qeoidde (e
UM souRdLIGS U] PR1ONPUOT 3¢ |jeys AyAnoe Yans Aue (g) pue 1Alledolg 8yl woly IO 1INOGQE ‘J3pun ‘Uuo acuelsqng
snopJsezey Aue ases|a) Jg Jo S50dSIp Y1eal] ‘A0S “ainlpenuew ‘elessual ‘esn |leys Auadold 8yl Jo 18Sn pezuoyine
194410 10 Wabe "10108U0D ‘JUBUS) AUE JQU"'JOJ.L__JEJE):qui!GU {e} ‘Bunum u| 1spusT Ag peBps|mouyde pue 01 pasojIsIp
Alsnoiaaud se 1deoxy (g} pue 's18118UE.4on5 -01 Buleies uosiad Aue Aq pupy Aue Jo swie|d 1o uonebil psusieaiyl
10 |enioe Aue (2} 10 "Anedosd syl jo sjuednano; 1o sisumo Joud Aue Ag Auedold 8yl Woiy J0 Ingqe ‘1apun ‘uo
aouelsgnNyg sSnopJeze Aue jO 8seajal pauslealyl Jo esegjor /jesodsip uswniess) ‘afieiols ‘aimoeinuew ‘uonelaush
‘a5n Aue  (Q) 'SMET [BIUGLUUOIAUZ AuE O UDTIRIOIA 1O YIREI] Aue (e} ‘Bunua ul Jspusn Aq pebpajmounde
pue ¢} paso|osip Ajsnolasud se 1daoxe ‘uasq sei] 2491 18y} 9AB18q 0} uoseal 10 ‘Jo ships|mouy ou sey Joueih Z)
‘Aliedolg SUL WOl JO INoge ‘Bpun ‘uc uosiad Ade AQ 8ouRISONS SNOPJEZEH AU JO DSEB|8) PBUBIESIYL JO BSED|D)
“esodsip ualaless) ‘abei0ls ‘ainioeinuew ‘yonesausB ‘esn ou usaq sey 1oyl *Aliadold BUL JO dIYSIBUMO S, JOJUEID
10 pouad sy Buung (1) 1Byl JepusT Ol sluellem pue sjugsaidal JoIURIG “SMET [EJUSWIUONAUT 1IM saueljdwo?)

"-.QIL:!;[.EA 511 aalose)d 0} AIBSSaDBU BOURUSILIEW pLE ‘suswaoerdsy
‘siedal e wnopad Apdwosd pue uonpuod s|qRIURUSL Ul Aladord 8yl ulelulew jeys Jouelg CUlejuiely o) Ang

‘gesodind jeanynaube 104
Ajlediouud pasn jou S| Aladold |eay 8yl ‘Aledolg U1 ug-sugiielw| 1810 o} 0 Aladolg 8Ul JO asn Sy} 01 Jlefal
suoisiacid Buimalio) 2yl " (ynejep uodn payoAal AljeonBILOIiE J01URLD D) JBpUST WOl asuadl| e s abajiaud s
Alsdoig 2yl WIoJ) SIUeY Byl 199107 (g} pue ‘Auedold eyl aBeurw o eesedo ‘asn (g) !Aledoid 8yi O JONUOD
pue uoissessod ul uewal {|) Aew Jowel jnejsq jo usAT UE 0 BIUBLNID0 BYY |IUN  T8SM PUR UCIEEASSOd

:§um_§gh_md Surmoliop a1 Ag pausenoch aq jeys Auadoid
syl jo esn pue ugissessod s o9 1eyl sealbe Joweso ALHIdOHA JHL:40 IONVNILNIVIN ANY NOISSISSOd

‘uciBuiyseps J0 91815 BUE AQ paidope USBq BABY SUONIAS asoyy se ‘epo] [BI24BUIWI0D) LWIOHUN BUL JO BOS-YTZ PuUe
$EE-6 SUONYag 4o sesodind ayy Joj ,66eBlow UORONIISUGD, € S| 1SNI] 4O PaRC SIYL "IDVOLYOW NOILONHLISNOD

-guBINIOQ Pele|Y Ayl pue ‘1sni)+o paéq,;siq;- to10py oy} Japun sucnebiga s, 0eln
JO 12 wJoyiad JsULBW A[BUNL B Ul puB ADIGE [leUS puB ‘Bnp awodeq AByy'se 38n14 40 PIDQ SI1 AQ PaIN2as SIUNOWE
le Jopua 01 Aed |[eys JOJURID "ISNIL JO PIAQ S Ul papiroid asmIEo S2.3daoX] ‘DNVIWHOJH3d ANY LNIWAVYd

:$IWHAL DNIMOTI04 FHL NO 0314300V ANV NIAID 81 1SNyl 40 d33a
SIHL ‘'1SNHL 40 g33A SIHL ANV ‘SININND0QA G3L1v1aY JHL 'SLON 3HL H3ANN SNOILYDINE0 1TV ONY ANV
40 IONVINBO4H3d (8) ANV SSINGILEIANI IHL 40 LNIWAVd (v) 3HND3S.O0L NIALDY S "ALH3dOUd TYNOSHId
ANV SLNIH IHL NI LSTHALNI ALIHNDI3S FHL GNY S1N3Y 40 LNIFNNDISSV FHL DNIGNTINI "1SNYL 40 d33Q SIHL

‘ssaupslgepu] ay1 jo 1ed o |je J0 uonelejegoe uodn paxoaal Afeanewoine
aq |leys pue uonde §JpUsT 1B PEjOASA og ABLU 3SUSD YDIYM ‘slpoid pue slusy sYL ma"go'”o; 85UBD|| & Jolueln
o1 2yuelB 1epua -3snu) jO paaq syl jo Buipioses syl uodn aleoyd pue peyoejad 'aljioeds 8q.C) papusaul sI weswubiisse
syl AQ pees1d US| Ui (0Z0°80°G9 MOIY UNm 8JuBpIOJIR Ul pBpIGdal S| wawubisse, suil ~Auedold eyl Jo suyoud
pue ‘siusy ‘s9seal |[B 01 pue Ui 1saiel pue ‘el 1ybu s10eln o e ‘epua 01 Alunoses se subisse. Agaiay JOIRIG

_0080-Z00-1-8LGOSE
:0000-200-L-8LGOGE ! Joquinu uonesynuepl xel Auedoid |eey 3yl 8286 VM 'AITIOOM
OHQA3S ‘aVOod FTVALINHd SE8 Se umouy Ajuowlwoo sy sselppe s)i 10-Ausdoid jesy eyl

-uie18Y 1104 308°A||Ny J1'S€ 15T 1
10 peaq siys 0 Jed B epew pue isnil Jo Paaq SIYl O} PeYdRNR S| YOIUM ‘Y. LIBIHXT 00S,

:uojbuiysepn Jo erels ‘Alunod L1DVHS UI'peledo)
|“A1,|ado,|d [B8Y,. ©OY}) ‘sienewl Jejus pue |ewsaylosl ‘seb ‘o ‘spisuiwl ||B UONeHW) INOYLM ﬁqgrj_modiﬂl_&uadmd_
{eau ey} 0} Bune|al suyoud pue ‘son|edol ‘g1uBu 1aylo [je pue {(s1yBr uoneBiL] JO YIHP YHM SSIIIIN UFYOI01S Butpnjoun
syBu youp pue swyBu Jalem ‘elem (e !seoueuslndde pue ‘Aem jo siyBl ‘siuawased |2 isa.mxy pue siuoWwaADIdIY
'sBuip|ing pexiyje Jo pelpesa Apusnbasgqns Jo Bunsixa fe yum jaglebol ‘Auadold |ear paqlOssp BUIMma|loy aul
0} pue ul 1s8I9ul pue ‘apil ‘4Bl s JoweiD 4O @ ‘Almioyeuag Se JepuaT Jo Jjeuaq ay) loj pue uojssessod pue Ailué ;"o
1Bl "eles Jo 1emod IRIM 1SN Ul @8)sNI] 0} SAGAUOD JCJURID ‘UOEISPISUCD Bjqen|eA 104 *INVHD ANV JONYAIANOD

z ofied (panuiuo)}
1SNyl 40 a33a




DEED OF TRUST
(Continued) Page 3

;in effect of all governmental authorities applicable to the use or occupancy of the Property, including without
___.--Ilmttatlon, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
" ¥ régulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
“notified. Lender in writing prior to doing so and so long as, in Lender's sele opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
;safisfactory to Lender, to protect Lender’s interest.

'f'_Duty to P__n‘ita‘i'ct. Grantor agrees neither to abandon or leave unattendad the Property. Grantor shall do all other
acts, in.addition.to those acts set forth above in this section, which from the character and use of the Property are
re‘-asohablv necesséry to protect and preserve the Property.

Construction Loan If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or compléte gohstrugtion of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date:of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possnble liens, including those of material suppliers and workmen. Lender may require, amang
other things, that-dishursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress’ ._reporfs,_ .and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust ot {B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and |mpose -such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent,of all or any part of the Real Property, or any interest in the Real Property. A

"sale ar transfer” means the gonveyance, of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of“an |nterest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also incliides Any, change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited |Iabl|lty company interests, as the case may be, of such Grantor. However, this
aption shall not be exercised by Lender if such exéicise is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The following provus ns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shali pay when due (am_:l in"'EaII events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done angor for sefvices rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens' having ‘priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payme‘nt‘*gf any tax, assessment, or ¢claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest’inthe Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the fl|lng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs‘and attorneys’ ‘fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any ‘contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against:the Prcperty Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs g

Evidence of Payment. Grantor shall upon demand furnish to Leridet satlsfactary evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least flfteen {15} d_ s before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if-any. rnechamc s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials.~ Grantor. will upon request of Lender
furnish to Lender advance assurances satisfagtory to Lender that Grantﬂr can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msunng “the- Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of ﬂre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value cavering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a-standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genegal liability, Thsurance in such
coverage amounts as lLender may request with Trustee and Lender being named. as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inclyding’ but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policiés shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a-Company-or companies
teasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fromi time to: time the
palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages ‘will_ not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each’ msurance pahcy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in. any way-by any act,
omission or default of Grantor or any other person. Should the Real Property be located in ah.area designated. by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantar. agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lénder that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens™:
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance F'rograrn
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F'roperty If the-'
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to'dé -+
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’'s’
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the.:
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destrayed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay .
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DEED OF TRUST
(Continued) Page 5

a amended from time to time.

Securrty Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other
~action is feguested by Lender to perfect and continue Lender's security interest in the Rents and Parsonal Property.
In’ addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
Aauthorizationfrom Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
istatement. : Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upun default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
detault,-Grahtor: shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
writtén demand frem Lender to the extent permitted by applicable law.

Addresses..r. “The m.ar.hng addresses of Grantor (debtort and Lender (secured party) from which information
concerning the. security.interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are-as’stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ‘ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a'part of this Deed of Trust:

Further Assurances. ‘At anﬁ time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause torbe made; exscuted or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem -appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancmg statements ‘continuation statements, instruments of further assurance, certificates, and
other documents as mady, in thé sola, opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the Hens and. securlty interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereaf‘ter,acquured by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimbUr_s_:'e Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails. 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s ‘expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for ‘the, purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary’ or, desrrable ‘in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. L s

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of:Tclst, Lendér shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to*Grantor.suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rgntg-and the Persenal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law., The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender 5 optron, shall constituta an Event of Default under this Deed
of Trust: A .

Payment Default. Grantor fails to make any payment when’ due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to'p_e'rjorm any,-other term, obligation, covenant ar condition
contained in this Deed of Trust or in any of the Related Doeuments of to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to cemply with any other term, obligation, ‘covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. ifisuch a failure is curable and if Grantor has not
been given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve {12)
months, it may be cured {and no Event of Default will have occurred) if Grantor. after Lender sends written notice
demanding cure af such failure: (a) cures the failure within fifteen {15} days or-{9} if the cure requires more than
fifteen (15) days, immediately initiates steps sufficient to cure the*failure and theréafter continues and completes
all reasonable and necessary steps sufficient to produce compliance as saan as reasonablv practical.

Default on Other Payments. Failure of Grantor within the time required by thrs Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing ef or to effect dlscharge of any lien.

Faise Statements. Any warranty, representation or statement made or, furnlshed 6 Lender by Grantor or an
Grantor's behalf under this Deed of Trust or the Related Documents is false-or: mls__l_ead_lng in any material respect,
either now or at the time made or furnished or becomes false or misleading at any:time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documehts'""ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected secyr y mterest or lien) at any
time and for any reason. . g

Insolvency. The dissolution or termination of Grantor’s existence as a going busmess the mselvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the berefit of creditars, any
type of craditor workout, or the commencement of any proceeding under any bankruptcy or msolvency Iaws by or
against Grantor. S P

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs. whether by-judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any gevernmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's acgounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there. it a ‘good, faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditof or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and dep03|ts wnth
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender. ln lts
sole discretion, as being an adequate reserve or bond for the dispute. y

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between: Granto
Lender that is not remedied within any grace peried provided therein, including without limitation any agreernent
concarning any indebtedness or ather obligation of Grantor to Lender, whether existing now of |ater,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the_-."‘
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or Irabrllty
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be g
required 10, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty ina =

ISR
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DEED OF TRUST
{Continued) Page 7

:. and remedles set forth above, with respect to all or any part of the Property, the Trustse shall have the right ta
~foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
eccprdance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
.appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
ioffice of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
‘other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the:.Auditor’s Filé. Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the. instrument shall be executed and acknowledged by Lender or its successors in interest. The
SUCCESSOr, trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the: Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern:to the’ ‘execlusion of all other provisions for substitution.

NOTICES. Subject t'e'applit:able law, and except for notice required or allowed by law to be given in another manner,
any notice required to be glven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given” Aqn writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otfierwise requ:red by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when depositad in‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginsing of this Deed of Trust. All copies of notices of foreclosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party-may.change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specrfylng that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keép Léndei.informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantar is degmed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. ‘The, following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the“matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective:inless glven in wrltmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash ex_xpenditu_r.e's made in connection with the operation of the Property.

Caption Headings. Caption headings in ‘this Ded of Trust are for convenience purposes only and are not ta be
used to interpret ar define the provisions of thls Deed of Trust.

Merger There shall be no merger of the |nterest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. iy :

Governing Law. This Deed of Trust will be geverned by,. éons't‘rued and enforced in accordance with federal law
and the laws of the State of Washington. This Deed‘-:qf_.--'Trust,__ h_as been accepted by Lender in the State of
Washington. .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of Whatcom County, State of Washington. E K R

No Waiver by Lender. Lender shall not be deemed 1o have’ wawed any nghte under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or OI'HISS_!OFI on the. part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No pricr. waivér by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of’ Lender s-fights-or_of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is reqguired- under thre Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing cofisent to’.subsequent instances where
such consent is required and in all cases such consent may be granted or wrthheld |n the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of thrs Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered meodified so
that it becomes legal, valid and enforceable. |f the offending provision cannot _be so modified, it shall be
considered delsted from this Deed of Trust., Unless otherwise required by’ law, the ilegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegallty, validity-or, enforceabllrty of any
other provision of this Deed of Trust, B '

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor 5 interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, theif sucpessers-and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, wuthout notlce to Grantor, may
deal with Grantar's successors with reference to this Deed of Trust and the Indebtedness by way of: forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benef;ts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust: L

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used m ‘thlS Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts.in: Iawful money:
of the United States of America. Words and terms used in the singular shall include the plural, and- the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of: Trust shall ;
have the meanings attributed to such terms in the Uniferm Commercial Code: :

Beneficiary. The word "Beneficiary” maans Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means SAUK MOUNTAIN VILLAGE, L.L.C., and all other persons and entltles"u
signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Persanal Property and

H I
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DEED OF TRUST

{Continued) Page 9
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CORPORATE ACKNOWLEDGMENTCG/j;: .,
- o b z /';7. “ o % @m'-. @ r‘ié
FAr . [~
STATE OF {1 fﬁ%t—hl\l(x T ) 789 219 6iFY
L st R\ Z Zigr
| IHZ i T VT iR
» P c_m\ - i ©< s 7
county oF SN T Dy E e
T ("L L .‘\G)'...'.."'.’. ‘%,ﬂ"
On this % s day of ﬂ') , 2By . heisTe me, the undersigned
Natary Public, . personaliy appeared FREDERICK FLEMMING President of SAUK IN VILLAGE, L.L.C., and

persanally kibwn to .me aor“proved to me on the basis of satisfactory evidence to be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the corporatiam, by authonty of its Bylaws or by resolution of its board of directors, for the uses and purposes
therein mentioned, and .an-path. stated that he or she is authorized to execute this Deed of Trust and in fact executed

the Deed of Trust Qn behalf the corporatlon . J
]6 Residing at ]n it [ LWL

By ﬂ Q ')Lu
Notary Publlc in and for the State of ] U.S ABH | NGWM My commission expires
e Cotolee (s 200y

MARCIE K. RALECK.{

REQUEST FOR FULL RECONVEYANCE

Ta: : Lo Trustee

The undersigned is the legal owner and”’holc!:ef: of all indebtedness secured by this Deed of Trust. You are hercby
requested, upon payment of all sums owing:1o. you, to reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under:thé Deed of Trust.

Date: Beneficiary:
' ’ By:
Its:

LASER PRO Lending. Yar, 5.21.00.003 Capt. Harland Financisl Sokitions;.Inc. 1597, 2003. Al Rights Aesarved. - WA MAGFALPLIGON FE TR-16211 PR-COMMLRE
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Order No.: C26766
- --EXHIBIT A
Lots 1 through 62, inclusive, WILDFLOWER, A PLANNED RESIDENTIAL DEVELOPMENT, as

recorded- Mayg 2003, under Auditor's File No. 200305090001, records of Skagit County,
Washlngton

Sltuated i Skaglt County, Washington.

- END OF EXHIBIT “A” -
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