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Grantor{s):
1. HP LWITED LMBIUTY COMPANY

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Trustee

Legal Description: TRS "B", "C" OF fav: SP 579 &
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18-34-4 £ W.M. o Additional on page 2

Assessor's Tax Parcel ID#: 340418-1 =-“905’f-_0”1'08; 340418-1-005-0405; 340418-1-005-0504

THIS DEED OF TRUST is dated May 7, 2003, among ‘HP LIMITED LIABILITY COMPANY, A
WASHINGTON LIMITED LIABILITY COMPANY ("Grantor'); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington’ Ave., P.0. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and’ sometlm'es'as "Beneficiary”); and LAND TITLE
COMPANY, whose mailing address is PO BOX 445 BUFILINGTON WA 98233 (referred to
below as "Trustee"). e,




mmmmwmmm

's'éuuuieu £as50| ‘sune|o je pue Aue jsuieBe Jepus sssjuuey ploy pue Ajiuwapul 0] sesabe (7} pue ‘sme| yans Aue

L7 18U 1500 1aylo Jo dnueajs Jo) s)ge) SoU00sg JOJURID JUSAS SU) Ul UDIINGMIUOD Jo Ajluwapul 1o} Jepua jsulele
) :suueqo aimny Aue saalem pue sesesigl (L} Adeley Joluelf "Se@ouBlSONS ShopieZeH 10} Aledold syy BuneBpseaut

" Ul epusbiipranp S,10JUBID U0 paseq aJe LieJsy palleluod senUEiIEM pue suoneussalder ey ‘uosied 43y Aue 0]
16 imliersy o1 1apuai Jo ped syl uo Alpger Jo Ajpqisucdsas Aue S3e210 0} PBNMISUOD 2q 10U JBYS pue Auo sesodind
§ Japud 104 ag [[eys Japus AQ SpeW 51591 J0 suafldadsui AUY  "1sni| jo pes( 9yl 40 UGRoGS SIY3 Yum Auedeld
By-jo souendweds sujwielsp o} slendosdde Wesp ABW 1spueT] se 'asusdxa §,10JURID 1k ‘S1S6] pue suoloadsul
ysns oxeui oy Apedord syl uodn Jejue o1 sjuebe sy pue Jepue SOZUOYINE JOJUBID  'SMET [EJLILINOAIAUT
lle vopElnwy noyum Bulphioul ‘ssoueuiple pue suopenBes ‘sme| |eoo] pue ‘elels ‘jelepe) s|qecndde (e
Ul eaueqdwos UL palonpuos eq |leyYs AMAROE yons Aue (g) pue !Aledoid oyl wiciy 10 JNOGe I2PUn ‘U ADURISHNS
snopiezen Aue-asealel 4o |0 asodsip 'ieal) ‘81015 ‘ainjzeinuew ‘slrieusb 'esn |leys Ajedolg syl JO Jasn peZuoyine
Jayio 1o B J01oRMUOS *luBUS] Aue Jou JOJURID Jeylsu (2) ‘Bunum ul epusT Aq psbpejmouyoe pue o1 pesojosip
Alshoinsd, se: 1deox] -lg} pue !sienew yons o) Bunepss uosied Aue Ag pupy Aue Jo SWIED L0 uopeBil) pausieaiyl
lo |empoe Aue {3} do “Auadoid syl jo swuednoso Jo siaumo Joud Aue Ag Auedoly By wely Jo neqe 4apun 'uo
aouesang snop;ezeH Aue Jo eses|ed pausiesly) 1o 85E3 |3l |esodsnp wauneeny ‘sbeiols ‘aimyorinuew ‘uoielsusb
‘esn Aue  (Q) 'smeT |RlUBLIUOIIAUT Aue JO UonEB|ola Jo yoeeaq Aue (e} ‘Bunum ul sspuen Aq peBpajmouyoe
pue o) paso(osip Alstiplreld:-seljdaoxe ‘useq sey syl 1eyl aasljeq 01 Uoseel IO ‘Jo sBpe(mouy ou sey 10UERID (Z)
‘Aliadosd o4 wouy Jo INOGEAepUN ‘Ud UosIad AUk Af S0UBISANS SNOPIEZEH AUE Jo 8SEO(B) PIUBIEOIYL 0 95809
‘lesodsip ‘uswnesly 'ebeiols ‘é;l_rﬁpe;nuem ‘uoneseusb 'asn ou ussq sey elsuy ‘Aladold i Jo diysisumo s Jojueis
Jo pouad syn Bugmg ' (L’-)‘"- :isgq) Ja;}ue'] 0] SjUBLIEM PUE $1U8S2)das JOJUBID "SMET [RIURPWUOIAUT YUAA SouR|duwos
E : ‘anjea s}l BAdasald 0} Alessagsu asueuslulewd pue ‘siuewleoeidel

‘siedas @ wiopad A|1duw:d pue ualupuon algeiueusl Ul Auadold oyl ulRluewW |eys Joluesn  Cupeldiely o1 Aing
‘sasodind pinynonbe Jo; Allediouid pasn jou s) Auedouy eey sy 'Aldedold @Yl UO SUOKREL] Jeylo 0) JO

Auadoid By Jo asn sy) ol-8lges suoisinold Buimolo) sy (Hnejep uodn peyoas: Ale2IEWIOINE 10JUBID O} IepusT
woiy ssusal B s1 abajand, B TIE Auadmd B} woif siuey 8yl 108|090 (g} Ppue !Auadoid eyl abeuew Jo eyesede
‘esn (7)) ‘Auadmd By} jo |041uoo ‘pue umssessod ul Uizwel (1) Aew Jojuelny ‘Ynejeq |IUn C9S[) PUE Ucissessogd

:suoisinosd Buimolo) ayl Ag peudaaoB eq jeys Aredoiy
2yl jo oSN pue uoissessod s JOIUEJB 121{1 899159 iojuelg  "ALHI4OHd 3JHL JO 3DONVNILNIVIW ANV NOISSISSOd

s;uau.mnog pa;elaa 9q1 PuUe '1sni] jo pes( sIYl ‘eloN 8Y) sepun suonebige sJ01uRID
jo |le wiopad Jeuuews Al e Ul pue AflolES Jeys pue ‘enp swooeq Aeyl se 1SnJ] Jo psaq Syl AQ peindes siuncuie
lle sepus 01 Aed ||jeys 10juBiD 1sn.ll ;o pas(] Sty 41t papmmd esimiaylo se 1deax3 ‘JINYWHOIHId ANV INIWAYd

SIN!:IB.I. BNIMOTIOL FHL NO Q3LdI00V ANV NIAID SI 1SNYL 40 d330
SIHL "1sndl 40 433d slHL ANV SJ.NZINPIOOCI (31v734 3H1 ‘JLON 3HL H3IANN SNOLYDITE0 TIV ANV ANV
40 JIONVINHO4YAd {8) ANV $SANQILFIAN) IHL O INFWAVA (V) FHUNIIS OL NIAID S| “AlHIdOHd TYNOSHId
ONY SLN3Y JHL NI LSIYILNI ALIHND3S EII-IJ. ANV SJ.I'IEH 40 LNIWNDISSY FH1 DNIGNTINI "LSnNHL 40 d33a SIHL

_:.ss:aupelqepm 8y} jo jied 10 B Jo uoela|aooe uodn peyoial Ajeaileuiolne
2g |leys pue uondo sJepusT le padoasl Bq ABW 8sUEDY Yoym ‘slyoid pue sjuey syl 106||03 D] @SULIN| B JOJURID
01 syuelB Jepusy -isnd] 4o pesq syl jo Bulpioverayruodn sleays pue psisayed 'ooeds eq 01 papusiul s juswubisse
Siyl AQ pajessd usl 8yl D/0°B0°S9 MDY UMM DOWEPIOOOER Ul pepiodd S| JuswuBisse siy)  cAuadald Byl Jo siyosd
pue ‘sluey ‘seses| ||z 0} pUB Ul 1SalajUl pUe ‘s 'Jljﬁ!.: saoueln Jo ||e JapuaT 01 Adanoas se subisse Aqausy lojueln

o £0G0-500-L-8LYOE 'SOP0-G00-L-8LPOVE
'80L0-G00-L-BLYOVE St Jequunu uonesyRusp] xe} Aupdoid €3y 84l p/TS6 VM ‘NONHIA
INNOW ‘JAIMA IAISHIAIY §ZZ2 Se umauy ltluowumzv=J §1 ssaippe sil Jo Auadold [eaY sy

'NOLONIHSYM 40 EI_I.VJ.S J.IE)V)IS 40 ALNNQD FH1 NI 31VNLIs

‘WM ‘LSV3 ¥ IDNVY HJ.!:ION £ dIHSNMOL ‘8L NOILD3S 40
¥/l LSYIHIYON 3HL 40 ¥/1 1SYIHIHON JHL 40 /L. HIHON 3HL 40 NOILHOd V DNI3d
‘LO0OFL206Z "ON I114 S.HOLIANY YAANN ‘+ZL IDVL SJ.V'I:_I_ 1HOHS 40 € JIWNT0A NI
3040034 ANV ‘6461 ‘€L ANNC AIAOHIAY ‘64-G AN "ON LVTd LHOHS 40 0. 1OVHL

:0 1304vd

47 CIN'M '1SV3 ¢ 3DNVH
‘HLHON ¥€ dIHSNMQL ‘8L NOILJIS 40 ¥/L LSVIHIHON 3FHL 40 ¢/l LSYIHLIHON
FHL 40 2/L HLYON 3IHL 40 t/L HLNOS JHL 40 NOLLHOd V. DNIIE ANV LO00YLI0EL
‘ON 314 SHOLIANY YIANN ‘bZL I9Vd ‘S1Vid LHOHS 40 € NOOF NI 6/6L ‘vl
INNr A3AHOI3IH ‘6£6L €L ANNC AIAOUAAY “6/-G-AIN "ON LV1d .LHOHS +8. 10VHL

49 1324vd

:IOE!!:EIHJ. J.EIEI:I 0F HLNOS
3HL 1d3DX3 ‘06€ I9vd ‘SQ3IA 40 €41 IWNIOA NI L£61 ‘€ HIFWIDIQ @IAHODIH
‘€61 ‘0 IANNr 43aLlva a33a A9 NOLODNIHSYM dJ0 suws JH1 01 a3IAIANOD
SY ‘AVM-40-1HDIH AVMHOIH 3L1VLIS 3IHL 40 1S3Im DNIAT "WM .I.SVEI --IONVH
‘HLHON PE dIHSNMOL ‘8L NOILD3S 40 ¥/l 1SVIHIHON 3IHL 40 t/L LSVIHLIHON
JHL 40 /L HLYON IHL 40 ¥/1L HINO0S IHL 40 NOILHOd LYHL 40 1334 GQL A8v3 aHJL_’

o 130an:
wwolBulysepn 40 sleig ‘Ayunon J_|5V)|s'u| pa;eom

{“I\uadojg |eay., 3y} 'siapew Jepuns pue [euwusyyoab ‘seb ‘o ‘sirisuiw B uonELW) INOYUM 5u1pn|au| 'A‘;JedOJd'="'*..
leas ay1 ol bu

hejar sigoid pue ‘senfeiol ‘swBu Joyio |je pue {s1yBu uonebul) Jo Youp Yuim SIBIRN Ul 39018 BuIpnjpun ;

syBu youp pue suyBu ustem 4siem |e lssoueusundde pue ‘Aem jo syBu 'siusweses e fseinixy pue sluswescidwy

'sbuiping  paxiyye 10 psiosie Apusnbesgns so Bupsixe e yum seyieBol 'Auedoid |ess poquosep Buimojby . g3 g
0} pue U} }sesepl pue ‘spn ‘IYBU sJaueip Jo (e ‘AIRidysusg se Jepua Jo Jyeusq S Jo) pue uoissassod pud Alie joi
WBu ‘sles jo Jamod yum 1SN Ul 881snU) 0) SABAUCD lojURIS ‘UORRISPISUCD B|qENIRA 104 - INVHD ANY HONVXEANOO_U -

Z sbed (PeNnuUUOD)
1SNyl 40 a3aa




DEED OF TRUST
{Continued) Page 3

¢ [ damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach

¢ ;-of this section of the Deed of Trust or as a consequance of any use, generation, manufacture, storage, disposal,

vrelease“"o'r ‘threatened release occurring prior to Grantor's ownership or interest in the Property, whather ar not the

< same was. ot should have been known to Grantor. The provisions of this section of the Deed of Trust, including

the .obligation:to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance

pf}he lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
‘whether by-foreclosure or atherwise,

Nur‘sance, Waste. - Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
strlpplng ot orwaste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor-will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal. of Impmvemems Grantor shall not demclish or remove any Improvements from the Real Property
without Lender's: ‘prior‘written consent, As a condition to the removal of any Improvements, Lender may reguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at least
egual value. L

Lender's nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable timés 1o attend 10 Lender's interests and to inspect the Real Property for purposes ot Grantor's
compliance with the terms_:.ant_:lr conditions of this Deed of Trust.

Compliance with Governmental: Requirernents Grantor shall promptly compiy, and shall promptly cause
compliance by all agents tenants. of:- other persons or entities of every nature whatsoever who rent, lease or
otherwise use or ogcupy theé Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
fimitation, the Americans /With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhald compliance dufingany proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior-to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized.” -Lender. ‘may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender s |nterest

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abo\re in this section, which from the character and use of the Property are
reasonably hecessary to protect and. praserva the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) .increase. the’intatest tata provided for in the Mote or other document
evidencing the Indebtedness and impose such’ other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all of any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary orinveluntary; whether by outright sale, deed, installment sale contract,
iand contract, contract for deed, leasehold interest ‘with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. I ary Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of fofe than twenty-five percent [26%) of the voting
stock, partnership interests or limited liability company interests,-as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohihited by federal law ar by Washington law.

TAXES AND LIENS. The following provisions relating to tha taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prio"f to d_al'inquencv}. all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions lavied against or on account of the Property, and shall
pay when due all claims for work dans on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority ovar of dqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmeants not due,- except for the EX|st|ng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessﬁw’ént,___or glaim iri' .connaction with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not.jeopardized. If alien arises or
is filed as a result of nonpayment, Granter shall within fifteen {15) days gfter the fien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge. of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or nther securlty satlsfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorneys’ fees, ‘o1 otfier chiarges that could accrue as a
result of a foreclosure or sale under the lien. In any cantest, Grantor shall defenc! Atself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lendar as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of paymant of the taxes
or assessments and shall authorize the appropriate governmental official to deliver: to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any wurk is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's"lien,, mateﬂalman s lien, ar
other lien could be asserted on account of the work, services, or materials. Grantor will Kipoh reggestof Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. }

PROPERTY DAMAGE INSURANCE. The following provisians relating to insuring the Property are & part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended‘._
coverage endorsements on a replacement basis for the full insurabla value coveting all improvemeénts, on the Real %
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard_mortg_age__e 7

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insutance in' s
covarage amounts as Lender may request with Trustee and Lender being named as additional |nsureds i

liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabily require. Policies shall be wrltte_n in’ s
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies .’

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also

(T
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DEED OF TRUST
{Continued) Page 5

timié to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender imay at its election require that all or any portion of the
" net proceéds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
progeeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Frustee or Lender in connection with the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed. of Trust ahdtake whatever other action is requested by Lender 1o perfect and continue Lender's lien on
the Real Préperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred ‘ih recording, pétfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps,; and other chargas for recording or registering this Deed of Trust,

Taxes. The followung shali cnnstrtute taxes to which this section applies: (1) a specific tax upan this type of
Dead of Trust .er upon aII or.ahy part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor'is’ authonzed ar required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax N this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on ail or anv pertion of the Indebtedness or on payments of principal and interest made by
Grantoer, .

Subsequent Taxes. h‘_ ar‘i'y té'x_tcs"“w.h'i"ch this section applies is enacted subseguent to the date of this Deed of
Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default as provided below unless Grantor either (1) pays the tax befors it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other. security satisfactory to Lender.

SECURITY AGREEMENT; FINAN.CING-.’ST_ATE:__MENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrament shall-¢ondtitute a Security Agresment to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. :

Security interest. Upon request by Lender'," Grantor shail execute financing statements and take whatever other
action is requested by Lender to perfect and continue’ Lender’s sacutity intarest in the Rents and Personal Property.
In addition ta recording this Deed of Trustiin the real ptoperty records, Lender may, at any time and without further
authorization from Grantor, file executed dountefparis, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not rempve, sever or detach the Personal Property from the Property. Upen
default, Grantor shall assamble any Personal:Propetty not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it availahle to Lender within three {3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor): and Lancler (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this D__eed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fC.l:“_DW_i_n_g_'- t;rpirisions refating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ]

Further Assurances. At any time, and fram tima ta time, Upor\ request “of Lender, Grantor will make, exscute and
deliver, or will cause to be made, executed ot delivered, to Lender of to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may ba, at such times and in such offices
and places as Lender may deem appropriate. any and all such mortgages,-deeds of trust, security deads, secutity
agreements, financing statements, continuation statements, lnstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desu’able in.order to effectuate, complete,
petfect, continue, ar preserve (1)  Grantor's obligations under the Notg, this-Deéd of Trust, and the Related
Documsents, and {2) the liens and security interests created by this Dead of Truston the Property, whather now
owned or hereafter acquired by Grantor. Unlass prohibited by law or Lender agrges to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connectlon with the matters referred to in this
paragraph,

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the ﬁreceding_-parai;raph, Lander may do so
for and in the name of Grantar and at Grantor’s expense. For such purposes, Gr_antor-"'herebv irrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering; filing, recording, and daing all
other things as may be necessary or desirable, in Lender's sole apinion, to accomphsh the matters referred to in
the preceding paragraph. 5

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherW|se performs ail the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and delivar to Trustee . request for full
reconveyance and shail execute and deliver to Grantor suitable statements of termination of any fmancmg statement on
file evidencing Lender's security interast in the Rents and the Personal Property. Any reconveyange fee. shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persen pf persons
legally entitled thereto", and the recitals in the reconveyance of any matters ot facts shall be conclusrve proof of the
truthfulness of any such matters or facts. E

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter Trustee or
Lender may exercise any ohe or more of the following rights and remedies: ",

Eiection of Remedies. Elsction by Lender to pursue any remedy shall not exclude pursuit of any other remedv. and i
an election toc make expenditures or to take action to perform an obligation of Grantor under this Deed of Trus_.

after Grantor’s failure to perform, shall not affect Lender's right to declare a defauit and exercise its remednes

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all ar any part of the Real Proparty, the Trustee shall have the right to exercrse |ts,--"“‘

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrcral
foreclosure, in either case in accordance with and to the full extent prrvidad hy applicable law.

Ry
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DEED OF TRUST
{Continued) Page 7

" hatice \'ren" by Lender to any Grantor is deemed to be notice given to all Grantors.
MISCELLANEDUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used

g Amendments. This Deed of Trust, together with any Related Dacuments, constitutes the entire understanding and

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unlass given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment.

Annual Reports “If the Praperty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender upon réquest, a certified statement of net operating income received from the Property during Grantor's
previous fiseal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Arbltratlo_n. Grantor and Lender agree that all disputes, claims and controversies between them whesther individual,
joint, or class in nature; atising from this Deed of Trust or otherwise, including without limitation contract and tort
dlsputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party. No act to take or dispoee of any Property shall constitute a waiver of
this arbitration: agreément or  be prohibited by this arbitration agreement. This includes, without limitation,
obtaining injunétive re'Iie'f.__or"a_..t_emporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a Wit of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking ot disposing of such property with or without judicial process pursuant to Article 3 of the
Uniform Commercml COAe Any. disputes, claims, or controversies concerning the lawfulness or reasonableness of
any act, ot exercise of any right, concerning any Property, including any claim tc rescind, reform, or otherwise
modify any agreement: relatmg_ fo tha Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitratot may be entered in.any cowt having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief-from a court.of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines"'which wo’hld' otherwise be applicable in an action brought by a party shall be
applicable in any arbitration preceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an action for tHese purposes. The Federal Arbitration Act shall apply to the construction,
interpretation, and enforcement of this arbitration: provision.

Caption Headings. Caption headings-iri ‘this Déed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions, of this Peed of Trust,

Merger. Therae shall be no merger of the lnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneﬂt of Lender in any capacity, without the written consent
of Lender. . :

Governing Law. This Deed of Trust will Be _govgrhed by, construed and enforced in accordance with federal law
and the laws of the State of Washington.” This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. :

No Waiver by Lender. Lender shall not be deemed to have: wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or‘omiséion on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right.: A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisien or any other provision of this Deed of Trust.. No-prior waiver by Lender, nor any course of dealing
between Lender and Granter, shall constitute a waiver of any.ef’ Lender 5 rlghts ar of any of Grantor's obligations
as to any future transactions. Whenaver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnumg corisent to subsequent instances where
such consent is required and in all cases such consent may be granted ar wrthheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prowaon of ‘th|s Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make ‘th 'offendlng provision illegal, invalid, or
unenforceable as to any other circumstance. [If feasible, the offeriding provision_shall be cansidered modified so
that it becomes legal, valid and enforceable. |If the offending pravision :tannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, :the illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust shall not affect the Iegallty, valldlty or enforceability of any
other provision of this Deed of Trust. E

Successots and Assigns. Subject to any limitations stated in this Desed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partiés, theéir sliccessors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, wﬁhout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by'way of forbearance or
extension without releasing Granter from the obligations of this Deed of Trust or habllltv under the ~lndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

A hls Deed of

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts* ln I.awful _money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may requrre Words and terms not otherwise defined in thls Deed of. Trust shall

have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary™ means Whidbey Island Bank, and its successors and assighs.-

Borrower. The word "Borrower” means HP LIMITED LIABILITY COMPANY, and all other persens and entltre ¥
signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and TrUstee' and
includes without limitation all assignment and security interest provisions relating to the Personal Propertv and-'
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default".

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local stati._:tg.s‘,'"“
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensat’- -~ =nd Liability Act of 1980, as amended, 42
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DEED OF TRUST
(Continued) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE oF L\/ 4§/5f/ &yt }
} 88

coumv oF S/f 1411 (7 )

On this S5 g day of /M{/‘Q’ Yy , 20 23 . befare me,—th.a undﬁrmgneﬁ- =
Notary Publle persanally appeared GEORGE B EUSTERMAN, Manager; LOUISE EUSTERMAN Menﬁbergf”-i:ﬂ* LlleuED
LIABILITY COMPANY:.and personally known to me or proved to me on the basis of satisfactory eVIdhnr‘e r{nbe “of th "
limited itability company that executed the Deed of Trust and acknowledged the Deed of Trust to Bé-etha tree and
voluntary act and deed of the timited liability company, by authority of statute, its articles of arganization or its
operating agreement;” fotthe uses and purposes therein mentioned, and on oath stated that they are authotized to
exedyte this Deed of THustand igfact executed the Deed of Trust on behalf of the limited liability company.

By kit A T - Residing at S)(A-( vl (&blﬁ‘ ﬂ/
tary Public in and for th_g-"ég_atei__qfg}:&~,__:_ My commission expires /¢l - € 7= 6/_3
REO.UEST FOR FULL RECONVEYANCE

Ta: : = Trustes

The undersigned iz the legal owney and’ holde.r of a!'. indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to'you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: ; . ‘ Beneficiary:
: el By:
Its:
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