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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: May 8, 2003

Reference # (if apphcable) 106683 PE Additional on page
Grantor(s): :

1. VISSER, L DALE

2. VISSER, LEAH

Grantee(s)
1. Whidbey Island Bank -
2. LAND TITLE COMPANY OF SI(AGIT COUNTY, Trustee

Legal Description: APTN OF E 1/2 OF W 1/2 OF SW 1/4, 23-34-4 E W.M. Additional on pagez
Assessor's Tax Parcel ID#: 340423;07023-0006, 340423-0-031-0002

THIS DEED OF TRUST is dated May 8,.2003, among L DALE VISSER and LEAH VISSER;
husband and wife ("Grantor"); Whidbey Island -Bank. whose mailing address is Stanwood
Office, Stanwood, WA (referred to below - sometlmes as "lLender” and sometimes as
"Beneficiary”}; and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is PO
BOX 445, BURLINGTON, WA 98233 (referred to below a3 'Trustee ).
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DEED OF TRUST
(Continued) Page 3

.'-"appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so fong as, in Lender’s
~sale_opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
" security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

: 'D_tii'y to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other
' dcts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonabiy necessary to protect and preserve the Property.

DUE ON SAI.E CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums: s_ecur_gd by this.Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer”, means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial orgguitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer.of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of cohveyance of‘an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise i§ prbhibited by-federal law or by Washington law.

TAXES AND LIENS. The foliowmg provisions relating to the taxes and liens on the Property ara part of this Deed of
Trust:

Payment. Grantor shaII pay wheri‘due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and.sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims/for 'work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Iren of taxes. and -assessments not due and except as otherwise provided in this Deed of
Trust. i . 2

Right to Contest. Grantor ‘may- wrthhold payment of any tax, assassment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment;” Grantor-stiall within fifteen (15) days after the lien arises or, if a lien is filad,
within fifteen (15} days after Grantor-hifis natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashidr a sufflcrent carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the-lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In.any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement‘against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the.contest proceedings.

Evidence of Payment. Grantor shall upd"rrdérnarrd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify tender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to theProperty, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services; or materials. Grantor will upen request of Lender
furnish to Lender advance assurances satlsfactory te Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsrons relatlng to |nsur|ng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintam pollcms of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value ¢overing all Improvemants on the Real
Property in an amount sufficient to avoid application of any toinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and, liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonablv acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upan requegst.of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form $atisfagtory.to. Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managernent Agencv as-a-special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if avarlable, within 45 days after notice is given by
Lender that the Property is located in a spemal flood hazard area, for the full unpald principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such |nsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or d&mage 1o the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (1B} days of the casualty Whether or not Lendar's
security is impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any-insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lian affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and reparr Grantor shall repair or
replace the damaged or destroyed Improvements in @ manner satisfactory to Lender. . ‘. Lénder shall, upon
satisfactory proof of such expendrture, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds” whrch havernot been
disbursed within 180 days after their receipt and which Lender has not committed to the repairor restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then.to pay“accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.” If-Léndet holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest 16, Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, sé’c,urity interests,'
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) to maké.répairs tothe
Property then Lender may do so. If any action or proceeding is commenced that would materially affect” Lenider's .
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will

then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment”
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be paydble on

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either {1} the teNn of any applicable insurance policy; or (2} the remaining term of =

the Note; or (C} be treated az.j balloon paymen

!WWIIIWMWWWWW
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ich will be due and payable at the Note's maturity. The Deed of |
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DEED OF TRUST
{Continued) Page 5

“Dotuments, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
) .Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agraes to the
: c@ntrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
'matters refgrred to in this paragraph,

: Attornay m-Fact If Grantor faiis to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints

. Lender ds Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deoing all
other” thirigs .as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE.. 1f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed tpgn’ Grantor inder this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyante and ‘shall exécute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's-Segurity intarest in the Rants and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legaily entitled thereto ., and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender F option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. G.r‘an__tu‘"r fail’é" to'make any payment when due under the Indebtedness.

Break Other Promises. G'ra_ntbrwbreaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with any other term, obligation, cavenant or condition contained in this
Deed of Trust, the Note ordn.any of the ‘Related Documents. If such a failure is curable and if Grantor has not
been given a notice of a“breach of ‘the'same provision of this Deed of Trust within the preceding twelve {12)
months, it may be cured (and no,Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure:” (g} cures the-failure within thirty {30} days; or (b) if the cure requires more than
thirty (30) days, immediately initiates steps sufﬂcnent to curs the failure and thereafter continues and completes all
reasanable and necessary steps sufﬂment 10, produca compliance as soon as reasonably practical.

Default on Other Payments, Failure' of _Gr_antqr ‘within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation o'i' sfateme"nt made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documants is false or misleading in any material respect, either now or at
the time made or furnished.

Defactive Collateralization. This Deed of *Tr'i'.'lst or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. g

Death or Insolvency. The death of any Grantor, the insolvénuy of Grantor, the appgintment of a receiver for any
part of Grantor's property, any assignment for the benefit of crediters, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmentat agency-trias to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes .faking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes ifr.good.faith“whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lendér written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the: cla|m then this default provision will not
apply. :

Breach of Other Agreament. Any breach by Grantor under thei_terms o_f:_xan'v' other agreement between Grantor and
Lender that is not remedied within any grace period provided therein; including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender,, whether exustlng now or later.

Events Affecting Guarantor. Any of the preceding events occcurs with respect to° any guarantor, endorser, surety,
or accommadation party of any of the Indebtadness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of,’ or liability: under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may,® but shall Aot-be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under, the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. :

Right to Cura. If such a failure is curable and if Grantor hes not been glvan a; I'IDtICB of‘a:breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured” (and no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of Such failare: (a) cures the
failure within thirty {30} days; or (b} if the cure requires more than thirty {30}- days, lmmedlately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonablé-and necessary steps sufficient
to produce compliance as soon as reasonably practical. . :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: . =

Election of Remedies. All of Lender's rights and remedies will be cumulative and may.' e ..exerciseq""alone ar
together. An election by Lender to choosa any one remedy will not bar Lender from using ahy-otherremedy. If
Lender decides to spend monay ar to perform any of Grantor's obligations under this Dead of:Trist, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defauit and to exerclse
Lender's remedies. : s :

Accelerate Indabtedness. lLender shall have the right at its option to declare the entire !ndebtedness |mmed|ately_
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosura. With respect to all or any part of the Real Property, the Trustee shall have the right to exermse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose. by._ }udlcual
foreclosure, in gither case in accordance with and to the full extent provided by applicable law. : =

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and-fh
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right,~without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amolgts past due and unpaid, and apply the net proceeds, over and <
above lﬁder's costs, against the Indebt . In furtherance of this right, Lender may require any tenant qr" o ’

(T
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DEED OF TRUST
(Continued} Page 7

“with Lender concerning the matters covered by this Deed of Trust. To be effective,-any change or amendment to
© this Deed of Trust must be in writing and must be signed by whoever will be bound or cbligated by the change or
" amendment,

:Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
' used to interpret or define the provisions of this Deed of Trust.

. Merger “There shall be no merger of the interest or estate craated by this Deed of Trust with any other intarest or
* estate-in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Governmg Law Thls Dead of Trust will be governed by and interpretad in accordance with federal law and the
laws of tho Stﬂte of Washington. This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Snohomjsh County, State of Washington.

Joint and Saveral Liability.. All obligations of Grantor under this Deed of Trust shall be joint and several, and ali
references tg Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obll_g_:atlon_:s in this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does sp-in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If:Lender does agree in writing to give up one of Lender's rights, that dees not
mean Grantor will not have to*comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does congent to a réquest, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again.; Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that dges not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives prese_ntmén_t,-' demand for payment, protest, and notice of dishonor.

Sevarability. If a court finds-that .any.provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions, of thls Dead uf Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject tos any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen:and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested.in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reférehce 1o this Deed of Trust and the Indebtedness by way of forbearance or
sxtension without releasing Grantor from.the, obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the ess_en.le' in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Tn:jst;'hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indabtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg‘meanmgs_. V\ghen used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbeyi’-lsia_nd Bank,__éind its successors and assigns.

Borrower. The word "Borrower” means L DALE V|SS§H 'éhq. LE_AH:..-V}_SSEFI, and all other persons and entities
signing the Mote. sl "

Deed of Trust. The words "Deed of Trust" mean this Deed:'of Trust ém'ong Grantor, Lender, and Trustee, and
includes without flimitation all assignment and security mterest prowstons relating to the Personal Property and
Rents. :

Environmental Laws. The wards "Environmental Laws”™ mean any and all..state, federal and local statutes,
regulations and ordinances relating to the protection of human._health-or the~environment, including without
limitation the Comprehensive Environmental Response, Compensation, and, Llab|hty ‘Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-488 ("SARA™, the Hazardous Materials Transportation Act, 49 U;5.C. Segtion 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, st seq., or ether appllcable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The weords "Event of Default” mean any of the events of defﬂult set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means L. DALE VISSER and LEAH VISSER,.

Guaranty. The word "Guaranty” means the guaranty from guarantor, andorser, surety, Qr accnmmodatlon party o
Lender, including without limitation a guaranty of all or part of the Note. I

Hazardous Substances. The words "Hazardous Substances" mean materials that, because “of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose & present or.pitential hazard
to human health or the environment when improperly used, treated, stored, disposed df, generated,-manufactured,
transported ar otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste 4s défined by or listed
under the Environmental Laws., The term "Hazardous Substances” also includes, without Immatmn petraleum and
petroleum by-praducts or any fraction thereof and asbestos. I =

Improvements. Thg word "Improvements™ means all existing and future improvements, bulldlngs, structures
mohile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expensaé
payable under the Note or Related Documents, together with all renewals of, extensions of, modnflcatlons of, .
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by ¢
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfarcé” Grantér's’ <
abligations under this Deed of Trust, together with interest on such amaunts as provided in this Deed of Trust

Laender. The word "Lender" means Whidbey Island Bank, its successors and assigns, The wards ° successors or
assigns” mean any person or company that acquires any interast in the Note.

Note. The word "Note” means the promissory n%al'dated May 8, 2003, in the original principal amount of = .
$35,0(%0(-f)3m Grantor to Lender, togem ith all renewals of, extensions of, modifications of, refinancings -
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. Schedule A

DESCRIPTION

That portlon of the North 400 feet of the South 1000 feet of the East ¥ of the West % of the Southwest %
of Section 23, TOWI]Shlp 34 North, Range 4 East, W.M., lying South of the following described line:

Begmnmg at the Northeast comer of the above described property;

thence South 0°15°57” West along the East line of said subdivision, a distance of 197.61 feet, more or
less, to a point which bears North 0°15°57” East, a distance of 2.40 feet from the Southeast corner of the
North 200 feet of the South 1000 feet of said subdivision as conveyed from Floyd M. Alexander, Grantor
to Thomas L. Livers, Grantec by the instrument recorded April 7, 1978 under Auditor’s File No. 877039,
and which point is the true point of beginning;

thence South 89°48°45™ West along a line parallel to and 2.40 feet North of, when measured at right

angles to the South line of sa1d North. 200 fect of the South 1000 feet of said subdivision, a distance of
22321 feet;

thence South 0°11°15” East a dlstance of 30 40 feet;

thence South 89°48°45” West, a distance of 50.00 feet;

thence North 0°11°15” West, a distance of 30.40 feet;

thence continuing South 89°48°45” West along a line 2.40 feet North of, when measured at right angles
to, the South line of said North 200 feet of the South 1000 feet of said subdivision, a distance 0f 392.18
feet, more or less, to the West line of said subdmsmn and the terminus of this property line description.

EXCEPT that portion thereof lying within the boundanes of the County Road as conveyed to Skagit
County by deeds recorded under Auditor’s File Nos. 598910 and 669801,

Situate in the County of Skagit, State of Washingtonlzp.\} A X ~d )
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