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co "..,__‘-.“CONSTRUCTION DEED OF TRUST
DATE: May 6, ':'2003"”? |
Reference # {if appllcabte) C26794/ Additional on page

Grantor(s):
1. KECK, THOMAS Mo ;
2. KECK, MARGARET M
3. BREWER, MICHAELH -~
4. BREWER, KATHERIN_E-:S':,:-"':

Granteels)
1. Whidbey Island Bank °
2. CHICAGO TITLE - ISLAND DIVISION Trustee

Legal Description: PTN OF TRACT 26 PLATE NO 2,
"SEDRO HOME ACREAGE" S Additional on page 2

Assessor's Tax Parcel |ID#: 417ﬂ-002~026’ﬁ--9001

THIS DEED OF TRUST is dated May 6, 2003, among THOMAS M KECK and MARGARET M
KECK, husband and wife, and MICHAEL H BREWER and' KATHERINE S BREWER, husband and
wife ("Grantor"}; Whidbey Island Bank, whose mailing address is Sedro Woolley Office, 339
Ferry St., Sedro Woolley, WA 98284 (referred to below sometimes as "Lender" and sometimes
as "Beneficiary”); and CHICAGO TITLE - ISLAND DIVISION, whose mailing address is 839 §

BURLINGTON BOULEVARD P.0O. BOX 670 , BURLINGTON WA 98233 {referred to below as
“Trustee").
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DEED OF TRUST
{Continued) Page 3

; :"L_en'ﬂgr-‘s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
{ /-feasgnable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
B g.c'v'mﬁpl_iance_ with the terms and conditions of this Deed of Trust.

“ Compliance “with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
gompliance: by all agents, tenants or other persens or entities of every nature whatsoever who rent, lease or
otherwise uée;. or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in:effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation;” the Americans With Disabilities Act. Grantor may contest in geod faith any such law, ordinance, or
régulation and, W|thhoid compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified- Lender i writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequata security or a surety bond, reasonably
satisfactory-to: Lender,to protect Lender's interest.

Duty to Protect.. ‘Grantb""r .agrees neither to abandeon or leave unattended the Property. Grantar shall do all other
acts, in addition to those.acts set forth above in this section, which from the character and use of the Property are
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, {(A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other decument
evidencing the Indebtedness and-impose such other conditions as Lender deems apprapriate, upon the sale or transfer,
without Lender's prior written-bqnsent of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the gonveyarice of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabife; whether, voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed leasehold irterest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficidl interest in or to any land trust hoiding title to the Real Property, or by any
other method of conveyance of dn interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federai Iaw*'or By Washington law.

TAXES AND LIENS. The fo!lowmg prowsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay wheh dﬁe (and_insll ‘events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewér},.firies and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or; for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all I|ens havirig priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold paymer'it of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Iong'a:s- Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notigeé of the filing, secure the discharge of the lien, ar if requested hy
Lender, deposit with Lender cash or a sufficient:cogporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any cests and atiprheys’ fees, or other charges that could accrue as a
resuit of a foreclosure or sale under the lien. In any contest.Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against.the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest. proceedlngs :

Evidence of Payment. Grantor shall upon demand furmsh 1o Lender ; satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property, .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days.__before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any:mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, jor materials. - Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gramor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|n the F'roperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies. of' fire lnsura'nce with standard extended
coverage endorsements on a replacement basis for the full insurable valug’ covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance:clausa, and. with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehénsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as- “additional insureds in such
liability insurance policies, Additionally, Grantor shall maintain such other insurange, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Polibies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued. by, =1 compariy or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to ‘Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each msurance policy alse
shall include an endorsement providing that coverage in favor of Lender willf not be impalred in‘any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an‘aréa designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor- agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender :that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan’ ‘and any prior:liens
on the property securing the loan, up ta the maximum policy limits set under the National Flood lnsurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. : .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperty |f theh__

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fail§ to dd =
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, “at Lender's »
election, receive and retain the procesds of any insurance and apply the proceeds to the reduction of the :
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Len fer:
elects ta apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed .
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay;”

or reimburse Grantor from the proceeds for the reascnable cost of repair or restaration if Grantor is not in default .~

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

AN

$kagit County Auditor
6/8/2003 Page 3 of 8 3:44PM




Wabpc 8 ¥ “obed €00Z/8/S
Joupnv A;u noo 1162)13

WIWMHIIHWM\NIII\MNNN\IIHNM\IIH

Auado:d [BUOSIad PUE SIUSY 8yl Ul 1S2421U1 A1AN0as §,Japust snunues pue 12aiad 0] Japue Ag palsanbai s1 uonoe
.Jeum .IEMBIEL]M el pue suawslels Buroueul oindexe |BYsS Jojueln ‘Japus Ag 1senbes ucdny “1saualul Iaunaas

S “giun 03 awn Wol} papuswe se
‘_apog |elmau.uu.|03 wroyiuft 8yl Japun Aled paunoes e jo syl Ul JO |[e BABY (|BYS 18DPUST pUB ‘SBINIXY S8INLISU0D
;'-'A:uadmd 241 Jo Aue juelxe ayi 03 JBWeRIBY AJLNJSS € BINMISUOD lBYS USWNASUI SIY) uswaaiby Apinoeg

1184 30 pes( syl 4o ued e gie juswesife Alnoas
‘E se’ 155“.L }0 PQQCI siyl 01 Bunejes suoisinold Bumolioy Byl "SINIWALVLIS DNIDNVNE ‘LNIWIIHOV ALIMNIAS

: *18puaT 01 AJoloeysies Aldnoas 184lo 10 puog Aleins a1eiodion
1ue1ol;;ns e Jo: qseo 1apuaT yuar susadap pue vonoas sualT pue saxe] Byl Ul aaodge papiacid ge Xel ayl §1s9luo2
(Z) o luanbunap Sawooeq 1 elojeq xel ay) sAed (|) Jeyue JOIUEID SSOUN Mojeq psepiaold sB Ynepsq o)
salpalug) ajge|ieag sl 10 ||| 40 AuE 281013X2 ABW i9PUST PUR ‘}NEJS(] SE 10848 SWBS YL BABY ||2YS JUBAD SIYL “ISNJ |
Jo peeq stul ;o elep 9L|1 0] anbasgns pajoeus $I sandde uoioes Syl YJiym 03 Xe1 Aue )| ‘sexe] luenbesqng

o ‘1olueID)
AQ apew 1sajaxu1 pue |ed|3uud jo suawAed uo Jo ssBUPalgapU| 8yl JO uciliod Aue Jo ||e uo xel aiyirads B (p) pue
'810N BY1 JO Jap|oy Byl g, Japua-| ay1 1suieBe gjqesBieys 1sni) 40 peaq jo adAl siyl uo xel e (£} I1SNJ] JO paa(] jo
adAr siy) Aq peinoss ssaupan,qapm a1 uo sluswAed woly JANPSP 4 PN 10 PAZUOYINE S1 JOURID) YDIYM 101URID)
uo xej sywads B (Z) 1sma) j0° pesq sup AQ paunaas ssaupalgspu] 8yl jo ued Aue 1o je uodn 10 18N1] }O paa]
J0 adAl syl uodn, xel: m;eoads e (“ :sandde uonHas SIYL YI A 01 SBXel 8INMISuod |leys Buimolo) syl -sexe)

A1snu e pasq syl bupeysiBal 10 Buipliodal Joj sebley? Jaylo pue ‘sdwels Aleluswnsop
’sag) ‘saxel (g uoneUw| 1no_q1pv\ fBuipnpow asnu] Jo paaq siyy Buinuiuoo o Buposyied ‘Buipiodal Ul paunaul
sasuadxa ||e yum 19y1960) ‘Mojel paguosep se ‘saxe} ||g J0) 18pUS Bsinquiiad |leys Joluelny -Aupedold fesy aul
uo @] §5,J8pua anuiuoo ple jooped Ol-lepua AQ peisenbal si UOILDE JBYIC JBADIEYAM MBI PUR ISNI] JO paB( Sil
01 UOIIPPE Ul SIU8WUNJ0P; qons alnoaxa ||et.|s 101UBID "18puUs AqQ 18anbes uodn ‘gofileys pue seaq ‘saxe] JUALN)

1SNl §0 paaq sy 1o ued e aie sebieyd pue so9) ‘saxe)] [eswusach o)
Buneisi sumsinoid Buimoof aql SEIlIHOHlﬂV TYLNIANHIAOD A8 STDHVYHI ANV $334 "SIXVL 40 NOILLISCdWI

E T HIOITBULISPUOS BU) UM UGIRSSUUCS Ul Japus Jo sa1sni| Ag pasnaul
s8s) sAsuinpie pue ‘sasuadxa 'msoo a:qeuosem |[e 0 JuawAed J8)je PIEAME Bl UEBW ||eysS pJjeme ayl jo spaasord
18U sy -Aladold Syl J0 UONRIOISSI Joliedes Byl 40 SSaUPAlGapU| Byl 0) paydde oq pieme ay) Jo spaasold 1au
ay1 Jo uonuod Aue J0 (e Jeyl 84inbas LoNDAje S e ABw JBpUST ‘UOIEULBPUGS 40 nal| Ul eseysind so Buipsasord Aue
AQ 10 sBurpaasold wiewWIOp JUBUILS Aq pauu.lapuoo su Auedo:d 8y}l Jo Jied Aue 1O ||e §| "spaadoid 18N j0 uonedjddy

‘uonedioned yans mwied o swn
01 Wil woi) sspus] Aq pa1sanbal ag Aew se uouewal.unsop pue SUAWNIISUL YINns 18pua 01 paJaaljap sgq o1 asheo
1o 1aAjep |IM JoJUBID) pue ‘@susdxe s,I0JUEBID JB/[e B2I0HD UMO SII JO |9sunod Aq Buipsscold syl Ul peiussaide
aq 01 pue Buipasaosd eyl w sledioied 01 pajuaaq |eys Spua 1ng ‘Buipesooid yons ul Aled jeunuou syl aq Aeus
JIOJURIE) ‘plemE BUL UIRLGO pug uoIloR Byl pueysp ol-Alessanau aq Aew se sdsls yons ayel Andwoud jjeys Jojuelgy
pue ‘Bupum u Jopua Apou Apdwoid |eys i0IUEID.pajly SI uoneuwsapuos ul Buipaasdosd Aue j  sBuipesdcid

218nu) 30 pasq S Jo Lied e aie sBuIPsao0id UBNEUWEPLOD 0} BuNe|a! SUCISINOID BUIMOI0) 9y ) “NOILYNIW3ONOD

‘[Iny u1 pred aq |jeys sseUpalgapuy é-.i;oluejg SE BWI[ YONS {(IUN 108)18 Pue 8010} [|A} Ul UIRWSS |{BYS
pue ‘asmeu U Bunuiuod aq |[BYS ‘ISNIL JO BB SI JO AIBAIISP PUB.LOINDBXE BUL BAIAINS [[2YS ISNIL JO Peaq Siy}
U Jolueiny Ag spew sjuswssiBe pue ‘sanueliem ‘suaileluasaidal 1|\1 'sefueLEM pue suonejusssidey JO |BAIAINSG

"saiaoyIne [epuatiuiaaot o suouemﬁa: pue ‘sasueuipio ‘sme| aiqedndde Bunsxa
e yum sadwod Apadoid ayl Jo asn $,J0lUBIL pue Auado.ld 8l 1eq1 s;ueuem Joueiny “smeq yuaa @ouedwon

‘uonedioed Yyons uwlad o1
awp 0} swiy wayy 3senbal Aew JBapus SB SJUSWNISUI INS Jepua'l ol pa:anuap 84 01 9SNED IO ‘JSANEP ||IM J0IIEID)
pue ‘a3104yo UMO §,48pua] jo [esunod Aq Buipesasoid eyl u pa;ussaJdaJ 80 01 pue Buipsacold syl ur aediiued
01 pajyue oq |leys Japua ng ‘Buipesiosd yons ul Aued jpuiwou BY) 8q ApiQllean asuadxa S JOMURIC JB uonoe
Ayl pusjap [feys JoIURID ‘38NJ] 4O P83 SIY) J3pUN JBPUST 1O 8318NI] jO J§819U1 '8 10 BJNI §,10)UeID) Suonsanb Jey:
paouswwod =1 Buipeddoud 10 uonoe Aue Jusas syl u| ‘suosiad e ;0 sune;o [njsel syl 1suieBe Auadold eyl 01 9l
8yl puejap JaA3J0) |1 pUuB SJUBLEAM JOJURID ‘Baoqe ydeiBesed ay) _ug uoudaoxa 2yl 01 108[qng  -epll JO esueja]

A '18pusT 03 18N |
10 peeq SIYl 19A||Sp PUB 8IN08xXa 0} AJOYINE pue “Jemod ‘1uyBu [Ny ay) seq mJ,umg ()} pue ‘I8Nl 1O pRAQ SIYL yum
uoidauuod Ul 1apus ‘AQ pexdasoe pue ‘Jo JoABy LI panssi uonnda a3 euy 10 ‘wodds sfin ‘Adijod BouRINSUl 9
Aue ul 10 uonduosap Auadolg |eaY 8yl Ul YLD 1S BSOYL URYL 1SLI0 SIIUBIGIUNIUS PUE; SUSI| ||& 4O JBDD pug 33y
‘gidwis aay i Aladold 8yl 01 pi1oos) Jo 9N ejgeleylew pue pooh splou Jo1u_en;j {e} :1e_q1j'9.1ue.uem JouRIT) CBpL

1snd) Jo
paa(] syl 4o Hed e aJe Alladoid syl Jo diysisumao o) Buejas suoisiaoid ﬁunmo”q aql H'IJ.IL :lﬂ JSNIH30 ‘ALNYHHYM

;|ne;ec| uodn PENue aq AEwW 10puUST yaym
0} sajpawal pue siybu Jaylo |le 01 uonippe ul aq |leys Wb yong “siuncwe assyl jo pewAded sINoss (i 0sje 1sniy
40 peag ay| "AJmEW S,510N Ayl 1@ 3jgeded pue anp aq |Im Yoym juswAed uoojjeq e se pa;aau 2q (J) 40 ‘sloN Byl
JO wiol Buewss syl (Z) 40 ‘Aod souesnsul ajqesydde Aue Jo wisl Byl {|} Joyuo Buunp anp amoaaq 01 suawAed
waw|esu Aue yum aigeied agq pue Bucwe psucnuodde aq pue sjoN syl JO eduged. sl 01 peppe 84, (g) puewsp
uo a|qeded aq (y} | ‘uondo s 1epuaT 1B ‘puR $5aUpal1qapuU] 3yl Jo Ued B awodaq |jim-83suadka YINs ||y SOWUBID
AqQ 1uswArdal jo alep 8yl 0 Jepusn AQ pied U0 paunoul alep ay) wol AloN 8l 1spun pabieyg-aled eyl 1B 18ala)ul 1eeq
uayl | sasodind yons 1oy Japua Ag pled 10 paunou; ssinipuadxs yons ||y Auedold ayl. ﬁuwasejd pue-BulueUEW
‘Buunsu) 10} 531802 |2 BuiAed pue Ausdoid eyl uo paoed J0 pBIASG| B AuR 1B ‘SWIE|D JBYlo pue’ seoueJqu.lnaue ‘81584311
Amnoas ‘su9y ‘soxel e BulAed so BuiBieyosip ¢1 pauwn 1ou Inq Buipnjoul ‘ereudoidde swaspiapua 1eq1 Aoloe Aue
axe1 (01 palefigo aq 10U |(BYS ING) ABW JjBYSY §,101ULIE UO ISPUET ‘SIUSWINOA( PAIB[RY AUB JO ISNIT 10°Pas Sy Jspun
Aed 10 aBreyssip 01 pennbal 1 10jueicy sunowe Aue onp uaym Aed o afiieyosip o) ainje) s Joluelgy 01 palill 10U Ing
Buipnpoul ‘suswnoog paleley Aue 10 1SnJ) 1O pas(] 1YL JO uoISIAcId Aue yitam AldwoD 01 s|rep Jojuesg ) i Auotalg ayl
Ul 1S2191Ut S, JSpUST 108))JB A||BLIS1BW PINOA 1BYL PIIUSWUIWIOD S| BUIpeeomd 10 uonoe Aue jj SEIHnJ.IGNBdXE S, ugqn;n

Auado:d Bl.|1 4o
1800 jJusllaae|dal sn(ea YSED Yl sullLBlap JSpUST 0} AJoloeysies Josieidde Juspuadspul ue aaey ‘Jopua JO 1senber |
uodn ‘|leys soluessy -Adiod 9y3 jo S1Bp Uonendxa Ayl {g) pue lenjea 1ey) BULILIBISP JO JBUURLU BY) puE ‘kysdosd
yons Jo oanjea awsazejdss uauno usyl ayl ‘painsul Auadold syl () ‘Adnjod eyl o wnowe syl (£} ,peuns_ul"
SYSI 8yl (Z) [1=2Insut 8yl Jo aweu syl (|} :Bummoys esueinsul jo Apod Buisixe yoses uo liodas B aapusyiol:
YSIINY [jeyS JOJEBID 'JBSA B 83UO0 UBYL 240 10U JBABMOY ‘JapuaT 40 1sanbas uodn ‘edueinsu} uo poday sojuers |

Jesdde Aeuw 51$8491ul 8 JCIUEBIE) SE JOJUBID 0] 1$8J8IUI INGYyUM pied aq ||eys spaadoid yons ‘ssaupmqépm £
ayl Jo ) ul weswhed seye spsadoid Aue Sploy JSpua j|  TSSaupalgapul ayr Jo aouejeq jediouud Byl o1 -

¥ obed (penunuo))
1SNHL 40 d33a




DEED OF TRUST
{Continued) Page 5

'ln addlthn to recording this Deed of Trust in the real property recards, Lender may, at any time and without further

-duthbrization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement, Grantor shall reimburse Lender for all expenses incurred in perfacting or continuing this security

Jintetest.. Upon default, Grantar shall not remove, sever or detach the Personal Property from the Property. Upon
défault, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three {3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Ad'c‘lree;_esf. __-'Th:e” mailing addresses of Grantor {debtor} and Lender {(secured party} from which information
congerning: the. security interest granted by this Deed of Trust may be cbtained (each as required by the Uniform
Commercrat Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact-are a part af this Deed of Trust:

Further Assurances. :At ary time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause o be mmade, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be. flled recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as{ender gy deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, firancing gtatemeénts, continuation statements, instruments of further assurance, certificates, and
other documents as may, in‘thesole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preservé (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) sthe-iens-anid-security interests created by this Deed of Trust as first and prior liens on the
Property, whether now swned or-heréafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph, :

Attorney-in-Fact. If Grantor fails to do any:of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantdr-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorneytin-fact fpr'the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or dasuable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. o ;

FULL PERFORMANCE. If Grantor pa'\)s__.all"t'he__:Indebt'edness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to, Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the ‘Rents and. the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in“any reconveyance may be described as the “person or persons
legally entitled thereto”, and the recitais in the recenveyance of any matters or facts shall be conclusive progf of the
truthfulness of any such matters or facts. :

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Defauit qcc_:_urs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following. rights and remédies:

Election of Remedies. Election by Lender to pursoe any remedy-s_h:all not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform arn, abligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to deelare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right 'at “it__s option 1o declara the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor Would be required to pay.

Foreclosure. With respect to all or any part of the Real Property. ‘the- Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender.-shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personai Property, ‘Lender shall have all the rights and
remedies of a secured party under the Uniform Commergial Code’:

Collect Rents. Lender shall have the right, without netice to Grantor 'take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid;” apd apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendef may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender; If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorneysin-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect-the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligatiops for which the payments are
made, whether or not any proper grounds for the demand existed. Lender rn_ay exercrse rts rights under this
subparagraph either in person, by agent, or through a receiver. i e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of &all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pending
foreclosure or sale, and to collect the Rents from the Property and apply the procesds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of-the’ Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property "is "éolcl'as Provided
above or Lender otherwise becomes entitled to possession of the Property upan default of Grantor Grantor:shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders’ ‘option, eithiar®.[1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediataly upon the demand of
Lender. : 4

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note“"“..
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persona!_;
Praoperty or of the time after which any private sale or other intended disposition of the Persanal Property is‘to be E
made. Reasonable notice shall mean notice glven at least ten {10} days before the time of the sale or drsposrtlon
Any sale of the Personal Property may be made in conjunction with any sala of the Real Property. B

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to: have"
the Property marshalled. In exercising its rights and remedies, the Trustee or Lander shall be free to sell all or.any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any

MU
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DEED OF TRUST
(Continued) Page 7

:"e__f L"e_pder.
“Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law

-and.-the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
* Washington.

Choice of V_:en_ue. If there is a lawsuit, Granter agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

J.qi'n_t_ _an_;l':'se\'rer_al"Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and all
references to_Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respd’hs'ible__.for_all"obli_gations in this Deed of Trust.

No Waiver by-Lender, ‘Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given-in.writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a‘waiver ‘of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice .or censtitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any -Otner‘ provigion of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and .Gf-antor”,f'shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future-transactions. . Whenever the cansent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and In all cases such consent may be granted or withheld in the sale discretion of Lender.

Severability. If a court’ (Jf Cm;npetentljurlsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any.person or-eir¢umstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any’ otfer person or circumstance. If feasible, the offending provision shall be considered
maodified so that it becomes Jegal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from: this Dead:of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisipn of this Déed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust '

Successors and Assigns. Subject to any Ilmltations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and.inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becories vested’in a pérson other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with-reéference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from, the obiigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grant_or:.herebv releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington‘as t& all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words a'r'_id 'germs shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all ‘references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terrris'"u:sed in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island _ﬁa'nk,"'q_n:d its successors and assigns.

Borrower. The word "Borrower" means THOMAS M KéCK MARGARET M KECK, MICHAEL H BREWER and
KATHERINE S BREWER, and all other persans and entmes sngn:ng the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security intérest pfo\nsmns relatmg to the Personal Property and
Rents. L

Default. The word "Default" means the Default set forth in this EDeed of Tru_stf'in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean “any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human. health .or the-environment, inciuding without
limitation the Comprehensive Environmental Response, Compensatian, and Liability Act of 1980, as amended, 42
U.5.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments arid Reauthorization Act of 1986, Pub. L.
No. 59-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Secticn 6901, et seq., or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word "Grantor™ means THOMAS M KECK, MARGARET NI KECK MICHAEL H BREWER and
KATHERINE S BREWER.

Hazardous Substances. The words "Hazardous Substances' mean materials: thet becau’ée of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of,'generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their- very-broadest sense and
include without limitation any and alt hazardous or toxic substances, materials or Waste as defiried by or listad
under the Environmental Laws. The term "Hazardous Substances” also includes, wuthout hm}tatlon, petroleum and
petroleumn by-products or any fraction thereof and asbestos. : A

Improvements. The word "Improvements” means all existing and future |mprovements bulldlngs, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. R : .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, muadifications, &f,
consolidations of and substitutions for the Note or Related Documents and any amounts expended of advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor” 8§,
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of. Trust RO

Lender. The word “Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated May 6, 2003, in the original principal amount of .
$30,000.00 from Grantor to Lender, together with alt renewals of, extensions of, modifications of, reflnancmgs
ot, consolidations of, and substitutions for the promissory note or agreement. Do

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal"u
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

|
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