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‘Return To:

Honzon Bank

PO Box 580 -

Bellmgham WA 98227 -0580
Assessor’s Paroel or Account Number: 4144-020-010-0005 4144-020-002-0005
Abbreviated Legal Descnpnon
Lots 1,10 & .ort1 ns:Lots 2 B]k 20 West to Clear Lake

u 'ﬁ W(’ ﬁn ﬂn u 4 l [Inciude lot, block and plat or section, township and range]
ull legal description located on page 16 . Additional Grantees located on page 2
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DEFINITIONS : w0

Words used in multiple sections of thls documem; are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cenam rules regardmg the usage of words used in this document are
also provided in Section 6. 5

(A) "Security Instrument” means this documcnt ‘which is dated May 5, 2003
together with all Riders to this document. = -

(B) "Borrower" is Scott J Rhodes and Martha E Rhodes husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

. implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
-~ time, or'any additional or successor legislation or regulation that governs the same subject matter. As used
/in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“10 a-"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~ loan” under RESPA.
'(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications: of ‘the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and.the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
County of Skagit
[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

**k%% SEE ATTACHED" LEGA_L DESCRIPTION #**

Parcel ID Number: 4144-020-010-0005 . 4144- 020 002-0005 which currently has the address of
23122 Pringle _ [Street]
Clear Lake [City] , Washington 98235  (Zip Code]
("Property Address”): A B

TOGETHER WITH all the improvements now or. tieréafter erected on the property, and all
gasements, appurtenances, and fixtures now or hereafter a- ‘part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umfurm secunty mstrument covering real
property.
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_-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing. In- the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall@ furnish ‘to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s  obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a‘covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 1o pay . the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revokc the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:* Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. - ‘

The Funds shall be held in. an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot: vcrlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall: glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in“accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowes shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay theni in’ ‘the manner provided in Section 3.

0550002568 —_—— 4}1 o
@Dy, 6(WA) (0005).01 Page 5 of 15 m% / 7 _Form 3048 1/01

I

., _518127003 Page 5of 13 11:08AM




: _WVSO-'.I-I- 61 ic 9 afing EOOZISI;\
10)1pny funog ubeyg

i

L0/l 8¥OE wmﬂzw g1 4o 9 9Beg 10"(5000} (vme- LD
2’ ‘5 5|BI1IU|
8952000950

01 WS 5@ 2aeY [[EYS Jspﬁ;r'[__ ‘po:_Jsd. HofjeI0jsal pue Iredal gons Sunng -pousssa] 10U ST ALINOIS §,IaPUF]
pue a[qiseay A[[eonuouods st Iredal JO uONRIONSIT W It ‘Auadord sy Jo iredar 10 woneIoisax o) pardde aq
ITeys “1opua] £q pomnbor seam asueinsur.BuiA[Iopun a1 jou Jo ISYISYM ‘spaddord soueinsuy Aue ‘Suplis ul
2315e oSTMIOYIO JaMOoNIOf pue .Iapua"[ "§sa[un_ Iamouog Aq Apdword apew jou J1 ssof jo jooid oyew Aeur
13pUYT "JOPUY] PUR IALLIED SOURINSUT IO ‘goniou 1duiord oAI3 [[eys I9MOIIOg ‘SSO[ JO JUSAD AU U]
- aoﬁed $50] [evoTIppe Ue SB 10/pUe 2025 1I0wWw sk XopuY] SUIRU [[eys
pueR asned afediow prepuels e apnfour- [[eqs Kaqod gons ‘Liradold o ‘Jo UOLONISIP IO ‘01 aFeurep 1o}
‘Ispus] £q pennbar as1MIamIO jou ‘afeITA0D 20WRINSUT JO ULIO] AUE SUTZIGO IOMOIIOF J "SI0HCU [RMITI
pue swnyuaxd pred jo s1d1e091 je 19pusT o) 218 Apdurord [Teys Iamowrog ‘soxmbar Iapuay J SR
Temauaz pue sairpod a3 poy 0) WS QA?q [eys Iopua| “aaked ssof [eucnippe ue se Jo/pue 293eduow
Se JOpUsT Sy [[Bys pue ‘asnejo afefuow pmpums e apnpom [reys ‘sarrjod gons aaoxddesip 01 WFu
s Jopua| 03 0alqns 2q [reys samored gons Jo s[emaua.t pue Jopua] Aq pammber sorotjod coueinsur v
“= ryuawded 2unsanbai somoiiog 01 Iapua]
woiy son0u uodn “)s2IA3U1 yons yum ‘oqesed aq [reys pue mamasmqsm JO 21ep Y} WIOL] AR JJON 21 18
15913]U1 Jeaq [[RYS SIUNOUTE ISITL, *JIAMNSU] A1Inoeg, $iqyAq Panoss 19molIog JO 1Gap [EUCHIIPPE W0
[TeYs ¢ UOIaS SIY} 19pUn IPUIT AQ PISINGSIP SIUNOUTE, AUY ‘PIULRIQO JARY PINOI JOMOLIOg 181 STRINST]
JO 1500 21 paad¥d AQIUedJIulis JqSmI pauTeIqoe os 28019409 SOURINSUI 3Y) JO 1500 I JeTy) SITpIyMoOUNIE
Jamomog “108)19 Ul A[snotaard sem weqy 23219400 1assol. 10 Joreal§ Spracid gSmu pue Ayiqel] 1o prezey
“ysu Auwe jsurede “Awadord oyl jo slumuod ayy 10 ‘Auedorg ayyur Aimbe s Jamoxiog ‘Jemoniog 10s101d Jou
W3 10 SR NG ‘IPUIT JRA0Y [RYS IBLIA0D [ONS ‘AI0JAISY] aﬂej:u(oa Jo mmomme 10 ad41 remonred
Aue sseyoind o) uone3Iqo OU ISpun s Ipua| ‘asuadxa s Jamollog. pmz uondo s 19pusyT 1B ‘98EIAA0D
SOURINSUT UTEIO APl ISPUST ‘SA0qe PaqLIDSIp safeIaA0d ayy o AWE UTRIUTEUL 01 S[TE] JAamoLiog J
‘Tamon1og Aq uonos{qo we wolxy Sunnsal UCTIEUTWLIANP, SUOZ POO[) AU JO MIIAR]
ayl Y uondeuuod ul Aousdy JuowaSeuepy LouoSiowy [exspod oyy Aq pesodimy seof Awe jo juaumed
ay) 10} a[qisuodsal 3G OS[R [[RUS JOMOLIOY “UOLIEOLIIY 10 UOHEUIULIZNSD yons 1oope 1ydmu A[qevoseas
Yorga Inooo safueip Iefms Jo sSurddems swn goes sofrend 1usnba§qns pue é:;ouuas TONEILIND pie
UONRUIILIIP HUOZ POOY 10] IGIeyd SWIN-OUO € (q) IO ‘SI0IAISS Fupysen | pmz uoueagtuao ‘HOLRUHILIISD
aucz pooyj 10y 9FIPUY IWN-3UO B (B) (ISID ‘MO SH UM uonoeuuod ur“fed o) zemourog armbar
Aeur Japuar] ‘A[QRUOSEAIUN D3SIOISX3 2q JOU [[eys IS YoIym ‘2010Ud s 19moliog da01ddesip 01 1S
§,13pua 0 122[qns Jamomog £q UISOUS 9q [[eYS SOURINSUI A FUIPIACI JOLLIED OUBINSUL AU, "UROT S
Jo uwal o Surnp 2Fieyo wes saoumuss Surpasaad oy o3 ymensind sannbaa Japuaq ey ssoxmbar Jopuar]
ey sporrad oy 10} pue (S[9A3] S[qUONDap SwIpNIoUT) SJUNOWE SY) UL POUTRIUTEUI 3q [TRYS 2URINSUI SIYL
"aOUBINSU] s;umba.t IpUT Yomm 10} ‘spooj pue sayenbmrea ¢ 01 PRIANI] JOU INg ‘ﬁmpn[om sp_rezeq Isqio
uo p913919 Ia)Jealay 10 Sunsrxs Mou smamam.:dtm o claox ITeYs JomoIIoq aouz.msui xj.mdo.l,{ s
“WeO SIQ) [IIAM TOTIJOUTI0D UL IOpUYT Aq pasn 901A198 Sumoda.x
I0/pUR UOLEMJLIA XBl 9JB1S? [eal ® Jo] o8reyd oum-ouo v Led 01 romonrog ainbsi Aemi Japtla"[
" UON2AG SIY) UI 3A0QE LI} 10§ SUOTIIR L JO, a.mm:_
30 3O e} 10 USI] oY) AJSIIES [[EYS JOMOLIOF “UIATS ST 200U Jer) YOIYM UO 912p U1 JO SABp Of UIYIM "US]
ay1 SuIJNuapI 910U B 19MOLIoY 9A1F Aewl 10puy “uommnsu] Aunosg syl 1oao fpond urele ues qorqm---'"
uat] ® 0} 102lqns s1 Apadoiq o Jo wred Aue jey) SSUMIISIOP JOPUT J] “IUSWIANSU] AIINDAG SIY) 03WSILA4) ¢ g
Supewpiogns Jopua o) A1010B)SNIeS JUIWISAIZE T UAI] 9YI JO ISP[OY A1 WOIJ $AINIIS (9) IO ‘PIpNjoucd e
sFupaasord gons um ATuo 1ng ‘Suipued ore s3urpaasoxd 250t ofIUM AT S JO JUSWIIDIONUD U TuoA9ld - .
01 aerado motmdo s, I5pUT UT YoIym sSuIpacoord [eSa] ‘U UL1] 917 JO JUAWIAQIONUS JsuTede spuajap o ‘hg
ey poof ur uary Sy $15AW0d (q) L1uouorde yons Suruwroyzad st somomog se Suof os AJuo g ‘Japua"[_“'_o';ﬁ_---’"
21qe1da0or JoutrenI © UL UL 31 Aq parndes uoneSiqo oy jo jusmded aqy o) Sunua ul se2ife (v) :IomoLiog
ssa[un Tuamnnsu] AUN0sS Sy Jaao Aoud sey gomga ust) Aue a8rerpsip Apdurord [feqs Iamoiiog




___.,--hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
o _.__.work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _.promptl}' Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
i‘équii‘es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- .interest -or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
prbééeds stiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, . .

If Bor;ower _abap'dons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or "Oﬂl'ér'\»ri"se, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which”’ consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Pmtectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res‘ldmg‘ in _the Property, Borrower shall maintain the Property in
order to prevent the Property from deté:l:_ibra_t_irig_ or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property- only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irisurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rcheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defalt if, during the Loan application
process, Borrower or any persons or entities acting at the. direction': of Bortower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection’ _with the Loan. Material
representations include, but are not limited to, representations concemmg Borrowcr s occupancy of the
Property as Borrower’s principal residence. s 0
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'umt.fiAs a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

© “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
:.:::provxdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
~ premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
“w (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage: Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insm‘ance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment ol' Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid - to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration, penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an eppertunity-to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle -disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made i in writing or Applicable Law requires interest to be paud on such
Miscellaneous Proceeds, Lender:shall not. be reqmred to pay Borrower amy interest or earnings on such
Miscellaneous Proceeds. If therestoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess;-if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Séction 2.

In the event of a total taking;” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by t!ns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, dcstrucnon or loss in value of the Property in which the fair market
value of the Property immediately before .the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured-by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be -teduced by’ ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount. of ‘the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) ‘the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due. .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : ;
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nofiée address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
-“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

* _-unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

niotify” Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
.change of address, then Borrower shall only report a change of address through that specified procedure.

- There may be only one designated notice address under this Security Instrument at any one time. Any
“potice to"Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein: unless Lender has designated another address by notice to Borrower. Any notice in
connéction with: this Security Instrument shall not be deemed to have been given to Lender until actually
received by-Lender. If any notice required by this Security Instrument is also required under Applicable
Law,: the’ Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrumént. :

16. Govermng Law, Severablllty, Rules of Construction. This Secunty Instrument shatl be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any- provision-or. clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall:not affect other provisions of this Security Instrument or the Note which can be
given effect without the confhctmg provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words 0r words. of the feminine gender (b) words in the singular shail mean and
include the plural and v1ce versa and {c) the word "may™ gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy, Borrower shall be given one copy of the Note and of this Secunt}' Instrument.

18. Transfer of the Property or a.Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" meatis any-legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be excrcxsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender inay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration.. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; {b) such other period as Apphcable ‘Law. might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a judgment enforcing. this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which ‘then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) €ures any default of any other covenants or
agreements; {(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this’ Secunty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sumns secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay sich reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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___.,réi.eé:'se of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
¢ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by: any governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remcdlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-anEnvironmental Cleanup.
" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: '22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Boi_-fower__,’s" breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (D). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ IS given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notlce shall. further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate, payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke :the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regﬂrdmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perinifted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. “Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law.
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7" _STATE OF WASHINGTON } :
. County of Skagit
©* /¢ Onthis day personally appeared before me Scott J Rhodes and Martha E Rhodes

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged. that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this ”7 dayof A { ;ly e

LLJ_ Aé’/e—-\‘-fhu . 4'{\_43_)2({!.%?—)”(1

Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

7ol
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The landreferredtom this report/policy is situated in the State of Washington, County of Skagit,
and is descxibe‘d_, as_.; follows:

PARCEL "A™

Lots 1 and 10, and the East 1/’” of Lots 2 and 9, Block 20, "WEST ADDITION CLEAR LAKE,
WASHINGTON'", as pe1 plat recorded in Volume 4 of Plats, Page 32, records of Skagit County.

Washington.

"PARCEL "B":

The East 20 feet of the West 1/2 of Ldts 2 and 9, Block 20, "WEST ADDITION CLEAR LAKE,
WASHINGTON", as per plat recmded in Volume 4 of Plats, Page 32, IQLO‘[db ot Skagit County,

Washington.

ARBENm

Skagtt County Audltor
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 5th dayof  May, 2003
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure ‘Debt.(the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure theé Borrower’s Note to
Horizon Bank '

(the "Lender™) Of the s:;fn_e &-af,q_and covering the property described in the Security Instrument and located
at: S

23122 Pringle,Clear Lake,WA 98235
A [Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Nole
Date.” [ understand the Le_nder may-transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, “the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender’ further” covenant and agree as follows {despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE .

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a new Maturity Date of June 1, 2033
(the "New Maturity Date™) and with an.intetest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the condltlous provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to-modify the- Note reset the Note Rate, or extend the Note
Maturity Date, and that T will have to repay the Note fmm my OWIl TESOUrces or find a lender willing to
lend me the money to repay the Note. : -

2. CONDITIONS TO OPTION :

If T want to exercise the Conditional Refinance Optmn, certam conditions must be met as of the Note

Maturity Date, These conditions are: (a) I must still be the owger__g_n_d occupant of the property subject to

0550002568
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with acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Matunty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complete the reqmrcd refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the

cost of updating the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this

Ballo?n Rider. st

3 ,MZZ sy Whibn T Lo s
Scott J Rhodes - Bomower  Martina £ Rhodes Borrower
(Seal) (Seal)
¢ .-Borrower -Borrower
"~ (seal) (Seal)
'1]._30'1113wer -Borrower
- (sedl) (Seal)
-Borrower -Borrower
[Sign Original Only]
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