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DEFINITIONS

[Spase Above This Line For Recording Data]

f 7%, DEED OF TRUST

Words used in multiple sectlons“‘of thls dbeliment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certmn mles regardxng the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this doeﬁmént, which is dated _ May 2nd, 2003 ,
together with all Riders to this document. -
(B) "Borrower" is FLORIAN SCHMIDT AND NOREEN-E SCHMIDT, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrament.” :

(C) "Lender" is Washington Federal Savings. “Lender is a: Federa]ly Chartered Savings and Loan
Association organized and existing under the laws of The United States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 - .
Lender is the beneficiary under this Security Instrument. &

(D) "Trustee" is Washington Services, Inc., A Washu;gt_o_p Cor%tmn

{E) "Note" means the promissory note signed by Borrower and dated Ma}r 2nd, 2003

The Note states that Borrower owes Lender .

SEVENTY SEVEN THOUSAND AND NO/100S

Dollars {U.S. $77,000.00 ) plus interest. Borrower has pron:used to pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ June 1st, 2033 ©

(F) "Property” means the property that is described below under the head.mg' "Transfer of Rights in the
Property".

(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: L T e

[] Adjustable Rate Rider [] Condominium Rider [ Second Heme Rlder
[] Balloon Rider L[] Planned Unit Development Rider [ ] Other(s) [spec:fy]
[] 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust e

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulanens,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and. other- i
charges that are imposed on Borrower or the Property by a condominium association, homeowners_.

association or similar organization. E
(K} "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated

by check, draft, or similar paper instrument, which is initiated through an electromc/temnnal o
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Sl - 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
iy Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
£ prepaymeut charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
i pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this. Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ due under the Note and this Security Instrument be made in one or more of the following
forms;- as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or. caslner s ‘check, provided any such check is drawn upon an institution whose deposits are
insured bya federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as ‘may be designated by Lender in accordance with the notice provisions in Section
15. Lender may. return any payment or partial payment if the payment or partial payments are
imsufficient to bring the LoanCurrent. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are acoepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest'on unapphed funds. Lender may hold such unapplied funds wntil Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply: such funds oF return them to Borrower. If not apphed earller, such funds will
offset or claim which Borrower m1ght have now or in the future against Lender shall relieve Bonowar
from making payments due under the Note-and this Security Instrument or performing the covenants and
agreements secured by this Secunty Iustmment

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be' apphed in the following order of priority: (a) interest
due under the Note; (b) principal due under thé Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment iri thé order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymsent may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the ‘Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess. may -be._applied to any late charges due.
Voluntary prepayments shall be applied first to any prepaymeut charges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Fuuds") 10 prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain pnonty over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents.on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section-5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items-are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may. requlre that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;.and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all.niotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items m:l]ess Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may wa.lve Borrower s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time penod as
Lender may require. Borrower’s obligation to make such payments and to provide reoelpts shall for all..
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase_:
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items-directly; E
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise.

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9. to o
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o upon notice from Lender to Borrower requesting payment.
"+ . All insurance policies required by Lender and remewals of such policies shall be subject to

:;:Lender s right to disapprove such policies, shall include a standard mortgage clause, and shail name

___:Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

“and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
~--"prem1ums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mmtgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In _the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may. make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise dgree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall: be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a serie$ of progress payments as the work is completed. Unless an agreement is
made in writing or Appilcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the ‘insurance ‘proceeds shall be applied to the sums secured by this Security
Instrument, whether or not" then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided-for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seftle’a clmm ‘then Lender may negotiate and settle the claim. The 30-day
petiod will begin when the notice is gwen In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby ass1gns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and ‘use the Property as Borrower's principal
residence within 60 days after the execution of this- Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at Jeast ong year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not..be, unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of ‘the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valde.dug to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically: feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in & single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower § obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or.with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to

Lender (or failed to provide Lender with material information) in connection with the Loan Materral'
representations include, but are not limited to, representations concerning Borrower's occupancy of the 5

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thls Secunty:
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security =
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property .~
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for_k,.-""

Borrower’s Initials /
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

_ as&gned to and shall be paid to Lender.

: If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
--fDurmg stuchrepair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repmrs and restoration in a single disbursement or in a series of progress payments as the
work. is- completed ‘Unless an agreement is made in writing or Applicable Law requires interest to be
paid orr-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on. such stceﬂaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secunty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds: shall ‘be applied in the order provided for in Section 2.

In the event- of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be- apphed 1o the 'sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bortower.

In the event of a partml taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount-of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in.value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial takmg, _destruchon, or loss in value. Any balance shall be paid to
Borrower. '

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the“partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately” before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instmment,_wl;ether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the motice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as pmvrded'm Sectioﬂ 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable’ to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. :

All Miscellanecus Proceeds that are not applied to restoration: or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer. Extension-of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not bé.required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend timie for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason’of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance’ by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments’ from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amoum then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower-_ :

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any .

Borrower who co-signs this Security Instrument but does not execute the Note (a 00-51gner“) (a) is:
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in. the 7
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums '

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agreée to .

extend, modify, forbear or make any accommodations with regard to the terms of this Secunty e

Instrument or the Note without the co-signer’s consent. ﬂ/
Borrower’s Initials ‘
WASHINGTON - Single Family - Fannia Mas/Freddie Mac UNIFORM INSTRUMENT A\ (
Prae 7 0fi1l) LOST7A (WA}

R

Skagit County Auditor
5/6/ 2003 Page 7 of 14 3:54PM



Wdrsie vl j0 g 959$_§00318/S
JO;IpI’IV R;unoo ;lﬁexs

Vit

LNIWNYLSNI WHOLINN 9B 8Ippeld/esiy eluusy - Ajweg ajbuis - NOLDNIHSYM

*I3/A01I0F TO PUELUSP 10 S910U JAYHTY IO JUSUINLSTy AJ1noeg s1p £q
pontm.lad sotpowal K¢ ayoAmI Avm Iopue] ‘poued sty jo uonendys oy 03 soud swms aseqy Ked 03 sy

¢ J2moLog J] Smmnsuy Ajunosg snp £q parnods swns [re Aed jSOW JOMOLIOE YOTGM UTHIM C] HONORS
' .----""q)m S0U¥PIOOOE U TRAIS ST Q3T}0U 9y oJep oy} WOy sAep Qg uey) s3] jou Jo pouad v opracid [[egs

donon sq_]_ uomus[ao:m JO 20Tj0U IoMOLIOE 2AIS [[eys JopuaT ‘wondo sIq) sssIoexe IspudT JI
-me] opqeorddy 4q
pouqtqcud SI aS10Iax2 Yons J1 Jopue] Aq pesIoIaxs aq jou [reys uondo sy ‘IoasmoH ‘yuemmSU] AJHnoeg
sitf) &q paingas sums [[e Jo [0y ut Juetnded ojeTpeuIull axmbar AR ISpUT JUASTOO UINIIM Ioud s 1apua
JNOTITA (pena_;srmn 10 PIOs SI JomOLIOg Ul JSAIMUT [Boyauaq # pur wosisd [eInyvu ® JOU SI Jamoliog
J1 10) pone_;mn 104 p[os st Auadosg oy ur ysersmu] Aue 1o Kredord og) jo ped Aue 10 [re I
-roseromd
® 0] 2Jep s.rmrg ® » mmeuog £q o JO I0JsULI) 3 ST YIIGA JO JUSNIL IT) ‘JUSIISAITE MOI0SO JO JOBITOD
se[us JUSI[EISHI ‘PASP 0] WEUUOD ‘ISP I0j PUOG B I PALIISURL SISIISNL [B10aiaq 950 0} PSyrui]
jou Ing ‘Eurpn[om ‘ﬁuedmd Sy Ul 1S3IMUT [eroyeuaq Jo [eBs] Aue sueotm ,Apedold o Ul Jserau],
Q] WONdag STy ul p@sn sv '.lamo.uog U1 $5219ju] [PIIJaURg € J0 Kpddoag a Jo Jaysura], ‘g
USWOL)SU]
fjunoeg s jo ptm ‘-?ION sq:l ;o £doo suo uaald 2q [reys wmouog *Ado)y sJemoreqg ‘L]
‘uonos Aue oyw)
01 nonesiqo Aue moqnm uouamsrp a[os saAlf ,Avm, pIom oy (0) puB ‘Bsioa 201A pue [em[d o) apnyoul
pue weowr [[eys Iemn3uls oY) W spiom (q) ‘19pUAS FUMIIAY ST JO SPIOM 10 SPIOM I Burpuodser1od
apnoUl puE UL [[BYs Iapuaﬂ ammosﬂu: a Jo spiom () :mewnnsu] £)Unosg SI) UI PAsn SV
1u01s1A0Xd SUNSIPYUOD 243 INOYHM J08]J° USALT
aq UBd Yorm NON ) 10 ;nemnnsul &mnoas STy} Jo suoistaold ISUR0 J091Je JOU [[eys PI[JUCS Yons ‘me]
ajqeonddy @A SIOIIOD 90N S JO JUSHANSU] ALNsag ST JO ISNE[D 10 ucistaold Aue 1By} 1UsAR oIf)
Uy ‘penuoo £q WemadIe jsurede uomq‘rqo.td ® B PONISTOO 3q JOU [[BYs S0US[IS Yons ynq “Jus[Is oq ST
11 10 enuoo £q 218 0 senred oy mope Apodunr 1o Lprordys 1S me sjqeoriddy -me sjqeorddy
Jo suonEuIy] pus sjuswartnbox  Ae 01 wafqus ‘ore JueTanpsU] AJUNosg ST ui peUlejmoes smoneRifqo
pue sjgSu ([ pareoof ST Apedoid o orgm ay wonopsuni 3} JO ME] OY) pue me] [r1epa) Aq pewIeAcs
aq [reys Juewmns| AJUnossg ST, 'uomn.nsuog JO sony {ANIqRIdAg {Me] Funieion |97
“ueTannsu] A1Inoeg ST
JIopun juowsanber Surpuodsalioo ot &;smas I Justnarmbar me sjqeoriddy oy ‘mer o[qeorddy Jepun
paimbal os[e s1 Juewmnnsu] Ajunseg sty g pexnber conou Aue J “Ispus] £q paAroar Afjemoe [hun
15pTST 0) UIAIS U22Q BARY O3 POTHASP 3q 10U [[VYS JUSWNLSE] LJLINag ST [IA TORISUUCD Ul 010U Aoy
“IOMOLIOE] 0} 3010U Aq SSSIPDE ISYIOUER PR)EUIISap-Sey Jspug'] SSO[UN WISISY PejElS SSAIppe S Jepus| 0)
frew ssepo isay £q 11 Suipe £q 10 31 Sunealep Aq MBAIS 5q [TEYS 19pUST 0 20hon AUy “SUIN) 9UO Kue je
Tuawnsuy £JHnoag ST} JOpUin SSaIppe 20Nou pomuﬂlsap euo Auo aq Aew exer [, "ampaccid peyroads jup
ySnoxy) ssaIppe jo 28uwyo € Hodsx ATUO [[eYs JOMOLIOH uaq; ‘sseIppe Jo oo S JomoTIof Bunzodat 10§
ampaoold v soyrads 1epue J] “sseIppe Jo ofuEyo 5, Iemouog Jo 3epua] Anou Apduiord Jreys Ismoxog
‘Jopua] O} Sonou Aq SSAIPPE SONOU MMYSQNS ® PAIPUBISOP SPY IIMOLIOg SSO[UR SSAIPPY Anadoig
o) 9q [[eYs SSAIPPE e0nUU oyl -estadamo saimbar Kissoudxe m¥T d[quonddy ssspun sramollod (B
0} 910U SYYNSTOD [[BYS ISMOLIOE U0 AUE 0) ONON "SUBSUL IO £q yuss J1 ssaIppe 301J0U § JemoLiog
0] PaIRATISp A[EMIO8 USYM IO [1em S§B]0 ISIY Aq pajrem uaym. JaMoLI0og 0) U2AIR U3aq SARY 0) Palaap 99
[[eys JusmONSU] ILNOSS ST Yim UOTOSHIOD Uf JAMOLIOF 0 eonul &uv Buuum Tl 9q JSNW JUSWNHSU]
fjunoeg SIY} HIM UONOAUUOD UT IIpUS] 1o Iomollog Aq USAIE s90hou [[V ‘SIONON ‘ST
9BIEY0ISA0 goms JO N0 FuIsLIe AR bLIF Lo
19MOLIOg UOTIOE JO 1SU AUE Jo IoAlem © JJMNSTOD [ Iemollog o) jusmAed joonp Aq epewr punjox
gons Auw jo soueydeoor s Jamonrog (20N of Iepun Ioj paptacid s1 aBreyp, yiemXedord e j0u J0 IopOYM)
a81eyo juswiedald Lue noygym jusmiedoad penred v se pajean aq s nonsnpa: oy ‘redound seonpex
puryal e J[ “Iemoxniog o) yuauied poxp e Sunjem £q 10 Sj0N oy Jepun pamo fedouud sy Suronpos Aq
punjal STy oYUl 0) 300D A¥wl JapUa] IaMOLI0g O) Pepurnjal aq [im Sy papruiad papeaoxs LoIm
J9MOLIOg WOIJ poe[jos Apearpe sums Aue (q) pue Y] penrmed oy 0) sBreyd o) onpar o) Aressaodn
wmowe a1} £q peonpal oq [eys o81eyo uwof yons Auw () usyy ‘SHTII] peumued 3} P3O UBOT
3 Pm UOBSSTEOD UL PAIOR[I02 2 ©) JO PAS[[0D SABINYD URO[ IO IO Jsereiul: ) J8m)-08 pasardroyur
ATreuty st me[ 1Y) pue ‘soSIeyo UBO| WINUWIIXEW S}95 YOTM mB[ B 0} )09[qns sy tmcr_[ ot I
muT ojqeoniddy £q 1o jpemmnnsuy Aymoog st Aq payqrgold Afsseidxe are’ nnp 39y esmqo 00
Aewr Jepue] “eef yons Jo Surdreyo o) wo uoniqyord v sB PINISTOD 3q JOU [[BYS .[emouog 0}.3a].oL10ads
& ofrey> 0) JuswWNnSU] AJUnoog SAP UI A)uomne ssaidxe Jo 0UsSqe oy ‘s3ef 10 AuR 0) preﬁs.l U]
*s20] uonenea pur uonasedsur Lp1adord ‘sas) sAenzone ‘03 peyitdl] j0u Jng ‘Furpnpour * mamm;sul &.umoos
st Jepun syyfu pue Ausdorg o ur iseraym s Jopus Sunoseyord Jo esodmd agy 10§ “yaegep s Jomodrog.
LM ToRoIUuod Ul pawiojied seolales 1oy seej Jamoliog 281end Aeur Jopue] ‘safliey)) uwof By . .
*Jopua] Jo suBisse puv SIOSSI/ONS AY) JYoUSq puE (07 tiouoes
m papiaoid se 1deoxs) pulq [[eys JuSEMISH] AJLMDSS ST} Jo SjusWaclEe pue sEenaA0d oy, Sunum 21
95832l [Yons 0) $o0ISe IOpUT SSA[UN JUSINNSU] AJINOag ST} Japun ANJIqeT] pue swonesiqo s Jamq.l.;og :
WIOIj Pasea[ol 9q 10U [[€Ys ISMOLICH “JUSWIRNSU] AJLUN0aS SI]) ISpun s)ySusq pue SIS s, IoMOLIoH Jo [[¢
WI¥qo [Teys ‘IopusT £q paacidde st pue ‘SunLm UI JUSWINGSU] KJLIN0AS STy} Jopum suoneSqo S Jomoriog
SOWINSSE OYM IOMOLIOY JO 15910jU] Ul 108s300ng Ame ‘g uonoag Jo suoistaoxd oy 0y oalgng




050 200 268419-9

2/ > 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
E ;'Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
-_ _pnor to the:earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
" in this® Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s nght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions .ar¢ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumenit and. the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instryment, including, but not
limited to- reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action‘as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this- Secunty Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument;: shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or‘more of the following forms, as selected by Lender: (a) cash; (b) money
order; {(c) certified check ‘bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mst1tut10n whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds: Transfer_ Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain’ fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might  tesult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the- Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be giveg"'wﬂtgeﬁﬁ- notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Serv:cer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, J()ln, or’ be Joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party. has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Siction 15). of such alleged breach and afforded
the other party hereto a reasonable period after the giving: of 'such notlce to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and-the-tiotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nouce ami opportumty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes.- by Envxromnental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm: products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) “Envi‘rdental"‘Cl___eanup" includes
any response action, remedial action, or removal action, as defined in Environmental 'Law', and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or. otherwme tngger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage, of release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the: Property ‘Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in v,lolatmn of any
Environmental Law, {b) which creates an Environmental Condition, or (¢) which, dueto the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Prcperty of .~
small quantities of Hazardous Substances that are generaily recognized to be appropriaté. to normal_,- H
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances

in consumer products). . i _Z/ y
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
e Sgcnnt_y.lnstrument and in any Rider executed by Borrower and recorded with it.

7 7

FLORIAN SCHMIDT

&/ mfé;\‘@’” |

NCREEN E SCHMIDT

[Space Below: This Line for Acknowledgment]

STATE OF WASHINCTON )f

COUNTY OF SKAGIT ) S

I certify that I know or have satisfactory ev1dence that
FLORIAN SCHMIDT AND NOREEN E° SCHMIDT

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hlsfher/thelr) frae and voluntary act for the uses and purposes
mentioned in the instrument.

Notary Pubhc
Stitd ofSAERhington
BARBARA A. RODGERS

MY COMMISSION EXPIRES

July 15, 2005

STATE OF T )
J ss.
COUNTY OF )

I certify that I know or have satisfactory evidence that

[Name(s) of person(s)] s

isfare the person(s) who appeared before me, and said person(s) ackuow]edged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the instrument and
acknowledged it as the e i

{Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed) e
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstmme.nt Lo

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of L _ 5_ S

residing at

My commission expires

WASHINGTON - Single Family - Far~"~ **~- eeddic RA~~ HIKIEADRR INSTRURMFNT

MR
200305060159
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ADDENDUM TO UNIFORM DEED OF TRUST

" Date:’ May 2nd, 2003

Addend’liﬁi”at_t_ached to and forming part of the Deed of Trust {("Security Instrument") of even date by and
; betweeﬂ '

FLORIAN SCHMIDT AND NOREEN E SCHMIDT, HUSBAND AND WIFE
as Granior/Borrewer, Washington Services, Inc., A Washington Corporation
as Trustee; and WASI—HNGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER,

There are two altematlve .covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenarit of" the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender 8 loan comrmtment

Occupancy of Property by Burmwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltut;mg the followmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnncrpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in wntmg and i in ‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is.a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower; then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan.immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or {b) Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further cofisideration for not calling the loan
immediately due and payable, including but not limited to. (i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents). and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occuplcd Loan’ on the
Property as of the date of the Note and Security Instrument.”  °_ "

D Occupancy of Property By Borrower Waived. Uniform Covenant 6"of‘"ﬁ1e Security Instrument
is deleted. .

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument; or.(2) the™
advance, including costs and expenses incurred by Lender, is made pursuant to this Security-

Instrument or any other documents executed by Borrower evidencing, securing, or relating to- the .

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent . to o
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg R
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as =
the "Loan Documents"), together with interest thereon at the rate set forth in the Note u.nless o

otherwise specified in the Loan Documents or agreed to in writing.
Borrower’s Initials / "

-

Skagit County Auditor
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
L 5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless ‘Borrower provides Lender with evidence of the insurance coverage as required by the deed
¢/ “of trust.or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
-+ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

" collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

: makes or‘any claim made against Borrower. Borrower may later cancel this coverage by providing

ev1denoe that 1t has obtained property coverage elsewhere,

Bormwer -:;_s' resp‘o‘n_mble for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the. l.'i'ndérlyi'ng' Joan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own, and may not satisfy any need for property damage coverage or any mandatory
liability insurazice requu‘ements 1mposed by applicable law.

H. Late Charges and Other Few ~Lender may, at Lender’s option, either require Borrower to pay
any late charge for ‘overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amoutit of any-such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instrament and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

I.  Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without s1gnature of Borrower, which may be necessary to give record
notice of such cancellation.
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