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DEED OF TRUST FIRST AMERICAN TITLE CO.
72029~

DEFINITIONS :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln mles regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document which is dated May 1, 2003 ;
together with all Riders to this document. = -

(B) "Borrewer" is Franklin F Bjorseth. as h1s separate estate

Borrower is the trustor under this Security Instroment.
(C) "Lender" is Horizon Bank
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{P) SRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

" _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time,-or any additional or successor legislation or regulation that governs the same subject matter. As used
* if-this” Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
. to.d "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
“-loan” under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccuri-t“y..lnét_nim'cqt secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modiﬁcatfi_gns of the N‘d_t,_e; and (i) the performance of Borrower’s covenanis and agreements under this

Security Instrument and’.the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in ftrust, with: power of sale, the following described property located in the
e County of Skagit :

[Type'of Récpfding‘ Tusisdiction] [Name of Recording Jurisdiction]
See attached for legal description.

Parcel ID Number: 4110-000-026-0009 . . - - which currently has the address of
14473 Jura Ln o [Street]

Anacortes {Ctt)] , Washington 0982721 [Zip Code]
("Property Address"): b

TOGETHER WITH all the improvemenis now-or 'heieaftpr erected on the property, and all
casemenis, appurtenances, and fixtures now or hereafter-a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property." - P

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to-the-Property against all claims and
demands, subject to any encumbrances of record. i3

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security, tiistrument covering real

property. e

0750001339 e

@D, 6(WA) (0005101 Page 3 of 15 7+ Form 3048 1/07

W

5/212008 Page 3 of 18 8:5GAM



G| J0 v abey 10°(8000) (vm}g-%
6£€10005.0

L0/l 8pOE Wiod

4 { isiemun
Aununmoe)) 1.y) annba.t &ew Jspuaq ‘ugory 21 Jo wier e Sunnp oum Aue je 1o uoneuiSLo 1y |, SWAY
MOI0SH, Polled aiv Sudy ssqql ‘01 “UONDAG Jo suoisiaoid ) (IA J0URPIOOTE U stnmraad soueInsuy
afefuoN Jo 1wowded A jo nay ul .Iapu:q 0) Iomoluog Aq ajqeied suins £ue 1o ‘Aue ji ‘swnpuard
soueInsu] afeSop (p) pue ¢ WENISS JIopUN JIpud Ag pasmbor soueinsuy e pue Lue 10 swnnwoid
{2 ‘Aue 1 “Kpedoid A1) UC §)UAI ptmo.xﬁ 1o syupwafed proyasea] (q) ‘A1ado1d SY U0 9oUBIQUINIUD JO US|
B SE JUSUNISU] Unoss S I9A0: ﬁmoud TeYE URD YOTM SWIANL JOYI0 PUE SIUWISSISSE PLE $IXE] (&) :10]
anp syunoure Jo juamded 1oy apiaord 01 (,,spund_ o) wns e oy ur pred st gjoN oW [HUN ‘NON I Japun
anp aIe SjUSWIAR] JIpoLIad Aep oyl U0 19PUT o1 Aed |[ByS 19M0LI0g ‘STR)] MOISH 1oy Spuny ‘¢

“STuowAR g J1pOLIad 37 JO ‘IUNOUIE 3Y}-a3uRyd 10 ‘91Ep 0P IY) suodisod 10 pUIYa J0U [[BYS 210N 0
1apun anp fediourid 0) $paad0ld SNOAUE[[IISIN JO *spasooid aouernsu; ‘sjusmAed jo uonesydde Auy

*210N 91 Ul paquasap se uatp pue sedrero JusmAedard Lue o1 jsxy parpdde ag
freus swamAedasd (repmyop -onp salreys sye] Awe 0 papjdde 3g Avwr £530X3 Yons ‘syramAed SIpoiiag slow
10 9uo Jo juawded [y oy o3 parjdde st jusurfed sy 1o1e SISIX §530¥2 AUR Jer)) USXD oY) O, “[{1Y U pred
2q wes yuowded yora ‘JeT) JUSIXa Ay 0) pUR ‘71 sjudwrded OIpollad Ayl Jo uouifedar o) 01 Jomo1Iog WOIY
paatooal wawied Sue Ajdde Lew 1opuo ‘Surpueisino st luam&ad o1pOLI9d 2uo uel) a1ow Jy "9FIeyd el Ap
pue juemAed jusnbui[ap ay) o) perjdde 9q Aewr yuawied oy ‘anp aﬂmqa oe] L Aed 0] JuNOWe JUIILIINS
B $3pn[our YoIqM JusWAed JIpoLdd jusnbullsp e 1of .IQMOJJOH ‘woxy Juowed € saAlatar JOPUI] JI

_.II0N 22 Jo 9ouefRq redioutxd o) sonpa1 o) UG
PR ‘JUSWNNSU] AJLIN0AS ST ISPUN onp SIUMOWE INHO &tm 0] piodsy ‘sa%mqo o1eT 0y 352y perjdde oq [reys
sjunowR SuruTenIal AUV ‘anp JUIRsaq 1t YOIgm U1 JApIo 91} UI Jusuifeyd Jpoliad yoes o) pexrdde aq [reys
syuswied yang "¢ UODLS IApUN NP sjnowe () ‘0N 21} ;_apun snp pzdmuud (q) ‘at0N AU Japun anp
jsa1aut () :Kuoud Jo Iopro Fummofjoy sw w pandde aq freus opuay Kq, panidde pue paydaooe suomied
[[e ‘Z UOIYAS SIY) W PaquIasap IsmmIafo se 1daoxy spaaao.ld J0 s;uam,(ed Jo woneonddy -z
*JUSUITLHSUY
Lmoag ST Aq palndas sjusuwraelde pue sHRUIACY o) Sunuiojiad 1o 1u9mm1su1 ﬁmnasg ST} pue 210N a1
xopun anp sjuswAed SUDEW WL JAMOLIOF SAST[aI [[eYs Jopue 1sureSe armmy oy Ul 10 MOU daey 13T
I3M0LI0F YOIYM WIR[) JO JISjJO ON "9Inso[odrof 0) lowd A[AJeIpsuiuil ON 2y} Iopun 0Ueeq Tedrounad
Surpueysine 3y 01 paridde aq (14 spuny yans ‘1ofjrea pardde jou Ji Jamouoa 0] WAL-WIRSI 10 SpUnJ [ons
Adde 39me JTeys 19pud ‘owm o potiad S[GRUOSESL B UNjIA OS Op JOU $20p .v.;mmma JI "1621IND WeoT] o
Sun1q o) yuouifed soxEUI JomoLiog [Iun spunj patjddeun yons ploy Aeur 1epua “spuny parfddeun uo 1sa1a7u1
fed j0U padU Iapua| USY) ‘9jep INp PI[MpayYds s Jo se papdde s JusmIAeq 2IPOLIA yoea jp -paidesoe
ore syuowded Hons own o) 1 sjuswAed yons Adde 0) pareSyqo 10U ST JAPUS MG VImny S W sjuawAed
penred Jo jusmAed gons asnja1 01 SIS st 03 9orpnfaid Jo 1apunalay SIS AW JO-IBATRM JROHIA. “TUALITND
ueo o Suuq o3 juspygnsur jusurked renred 1o yusuifed Aue ydaooe Aeur 1apue] msum geo] Ay Sulq
01 wapyynsw are sjwawded eured 10 juowAed oy Ji jvewded fenred 10 judwAed Lue uIniar &em TOPUY|
*¢T UONag I suotsiao1d 20110U 3] M 2DUBPIOIIE Ul I9pUF] AQ pareuBisap aq Aeut sg uoueool mqm gous
18 10 910N 91} TI pareuSIsap UONEIO] SY) JE PAAIIT UAYM IIPUI] Aq PIAISDAI PAWAAD AL sstuked -
*IASURL], SpUn SMUoned (p) 10 (Anus 1o ‘K]t[eluaum.nsut ‘z(ouaﬁe [E.Iap:g
e £q pansut are susodap asoum uonmusul ue uodn umelp st ¥oatyp yons Aue papracid N0 -5 Janjses:
0 JooUD §,10INSEAN ‘NOIYP YUEq ‘YOoyD PAYII0 () L1opio Aewouwr {Q) ‘yseo () lxopur] AQ pPaldales

se ‘surroj SUIMO[{o} ) JO SIOW IO JUO UL JPBII 3 JUSWNLSU] ALINS3G SIY) Pue 310N . Iaputt’anp.-
symsuried jusnbasqns j[e Io Ame 1oy aunbai Aewr sopua ‘predun 1apua] 01 PaUINIAI S JUSUINIISTY Aumoas_.; :

S11 10 210N 21 Japun JuauiAed se IOpUT AQ POAL2D] JUSUINIISUT JATIO0 IO Yooud ATE JI “I9ASMOH “AoUOLITD.

*§°[] UI 9PPUI aq [[eYS Juammnnsu] AJLndag STY) Pue 3)ON I} ISpun 3np SJUSWARJ '€ UONS 01 jensind . .

STa)] MoIosy 10} spury Aed Os[e [[RYS Jomoilog "3}ON U1 Iapun anp saSIeqa aje[ pue sareto mam&eds;d.{-"
Ae pie MON U3 AQ PIOUSDIAS 1Q3P S ‘TO Iseraym pue ‘jo fedpund o anp usym fed fRus Jsmo.uoﬁ_. -
-safaeyy aye] pue ‘sodrey) Jmewdedsig ‘sup)] Moxsy ‘1SaIuL ‘Tedputld Jo jdwieg °y

:SMOJ[O] Sk 30158 puE WRUSACO ISPUF] pUe 12MoL0d "SINVNIAOD WAOAINN



' -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

= l..aésessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-._in writing: In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower $ obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a’ covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails ‘to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Seotlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Leénder shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in- -an . institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlpg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be ‘paid on the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrower'and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in‘escrow, as defined under RESPA, Lender shall account io
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeunts. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this’ Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this: Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associatiotr Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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*_hoid such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

__ﬂ.-Wofk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

promptly Lender may disburse proceeds for the repairs and restozation in a single payment or in a series
“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
/ requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-,_interest .or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
"Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds ; shall be. applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower. abandons the Property, Lender may file, negotiate and settle any available insurance
claim and Telated mat;_ers__ If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the-notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount tiot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Liender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing. in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterforating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair.or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection’ with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs.and- festoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries. upon and msPecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the xmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the-direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connoctlon w1th the Loan., Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. _—
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* As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
*" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

-:exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E provniles that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
i premjums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
: (3) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. A351gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid fo Lender.

If the Property is: damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and réstoration period, Lender shall have the right to hold such Misceilaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that'such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made. in writing or Applicable Law requlres interest to be pmd on such
Miscellaneous Proceeds, Lender. shall-not be requlred to pay Borrower any interest or earnings on stch
Miscellaneous Proceeds. If thie restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in'Section 2. .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, -

In the event of a partial taking, dest:rucuon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured, by this Security Instrument 1mmed.1ately before the partial
taking, destruction, or loss in value, unless: Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided.by (b):the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking,-destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the parfial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shali be applied to the sums
secured by this Security Instrument whether or not the sums arg then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to miake an award to scttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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- ,_n‘o't.i_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

e ‘unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

netify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/change of address, then Borrower shall only report a change of address through that specified procedure.

. There.anay be only one designated notice address under this Security Instrument at any one time. Any

“notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actuaily
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law; the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumeént. " 7 % '

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.-in ‘this Security Instrument are subject to anmy requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. S I

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeity or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. A

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law-might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then:would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights-uiider this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

b
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o rélease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

:H:'izardoy.}s Substance which adversely affects the value of the Property. 1f Borrower learns, or is notified

+ by -any governmental or regulatory authority, or any private party, that any removal or other remediation
of'aty Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

-1emedial-dctiens in accordance with Environmental Law. Nothing herein shall create any obligation on
‘Lendér for an Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breachof any covenant or agreement in this Security Instrument (but not prior to
acceleration underSection 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall ;further inform Borrower of the right to reinstate after acceleration, the
right to bring a‘court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22,--_includih'g,__but not limited to, reasonable attorneys’ fees and costs of title
evidence. £ %

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
oceurrence of an event of default-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable La_\'ﬁhm-hy“’require. After the time required by Applicable Law and
after publication of the notice of sale, “Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the.time and place and under the terms designated in the
notice of sale in one or more parcels and in-any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale: Lender or its designee may purchase the Property at any
sale. Lo .
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.  Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk ‘of thie siiperior court of the county in which the
sale took place. e L

23. Reconveyance. Upon payment of all sums secured by this ‘Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this”Security Instrument and all notes
evidencing debt secured by this Security Instrument (o Trusteé, Trustee-shall reconvey the Property
without warranty to the person or persons legally entitled to it."Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. ' E

24. Substitate Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased ‘to.act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and .duties conferred upon Trustee
herein and by Applicable Law. P
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Schedule "C"

The land referr'ed:to_i_n this report/policy is situated in the State of Washington, County of Skagit,
and is desﬁc’:’ﬁbed__as_'fd.l-lows:

Parcel "A":

Lots 25 and 26, "GIBRAETE_R ANNEX", according to the plat thereof recorded in Volume 7 of
Plats, page 9, records of S};a’gi.t-'COl_l__nty, Washington.

Parcel "B":

That portion of the tidelands of the Second Class in front of Tracts 25 and 26. "GIBRALTER
ANNEX", according to the recorﬁed-.p']at-'t__héreof in the Office of the Auditor of Skagit County,
Washington in Volume 7 of Plats, page 9; and between the Northerty and Southerly lines of said
tracts produced lying within the boundaries of the following described tracts, to-wit:

Beginning at the meander comer to Sections § and 17, Township 34 North, Range 2 East, W.M.;
thence North 15 degrees East 9.697 chains, thence South 75 degrees East 2.727 chains; thence
North 63 degrees 45" East 2.977 chains; thence South 2 deglees 43" West 22.214 chains: thence
South 7 degrees 19' East 17.942 chains; thence South-4 degrees 30" West 5.00 chains; thence
South 17 deprees 47' West 32.75 chains; thence Soutl 50 degrees 30" West 18.00 chains; thence
North 39 degrees 30" West 4.545 chains; thence North 30 degrees 3(' East 18 chains: thence
North 32 degrees 30’ East 4.00 chains; thence North 6 degrees East 9.00 chains; thence North 2

degrees 30" Bast 17.00 chains: thence North 4 degrees 30 East5.00 chains; thence North 1\
degrees West 17.00 chains; thence North 6 degrees West 13.60 Lhams to lhe pomt of beamnmg
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STATE OF WASHINGTON

, ss:
o County of Skagit }
i Gn this day personally appeared before me Franklin E Bjorseth

to me" lmown to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 1st day of May 2003
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