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Honzon Bank

PO" Box 580 .
Bellmgham WA 98227~0580

Assessor’s-Parcel .q‘r Acc{"iunt Number: 3989-001-013-1208

Abbreviated Legal Description:

Ptn Tract 13, |.:W.L.~Co’s. Samish River Acreage Plat No. 1

TRUSTEE:WE STWARI) FINANC TAL SERVICES fInchide lot, block and plat or section, township and range]
Full legal description located onpage 16 . Additional Grantees located on page /7

Space Above This Line For Recording Data)

DEED OF TRUST

CHICAGO TITLE czszsoz/

DEFINITIONS ;
Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln ru]es regardmg the usage of words used in this document are
also provided in Section 16.
(A) "Security Instrument" means this document whlch is dated April 29, 2003 ,
together with all Riders to this document. . .

(B) "Borrower" is Stephen F Gates and Donna B Gates husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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7" (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_.1mp1ement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
Jn this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~ loan" under RESPA.
'(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications: ‘of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Iistrument and.the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wrth power of sale, the following described property located in the
- County of Skagit :
['I‘ype of Reeordmg Jurisdiction] [Name of Recording Jurisdiction]

**xk SEE ATTACHED-’-"’ITEGAL DESCRIPTIQON %

Parcel ID Number: 3989-001-013-1208 . : which currently has the address of

9359 Chuckanut Dr [Street]

Burlington -'{__C‘iry] , Washington 98233  [Zip Code]
("Property Address”):

TOGETHER WITH all the nnprovements now Or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter apart ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uriencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to' the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securrty mstrument covering real
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* Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
" obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 in v\_gri"t_i_ngz Inthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
‘dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’ s"obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a’‘eovenant and Aagreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to° pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA .“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of* expendltures ‘of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b'e 'he]d iri'--k_an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: I.ender shatl apply the Funds to pay the Escrow Items no Iater than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in’ accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, icasehold payments or
ground rents on the Property, if any, and Community Association Draes; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
¢+ wotk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

) _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
_jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest -or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shiall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and‘related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not (o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s: nghts {other than the right to any refund of unearned premiums paid by
Borrower) under all msuranoe pohc1es covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal Tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res‘ldmg‘m ];he Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property-‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance orcondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the: dlrectlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate mformanon or statements to Lender
(or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. . S
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" “As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any- other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" “derive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
" premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
“w '(a)" Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any: such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.4n oppottunity.to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 smgle disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender:shall tiot-be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking,” destructlou or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securcd by th:s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destrucuon -Of Ioss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) “the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelfancous Proceeds shail be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the’ notice is given Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .

0550002563
@D -6(WA) (0005).01 Page 9 of 15

Initials: =

_Form 3048 1/01

fuvwmmummm

Skaglt Ccmnty Author _
5/1/2003 Page 9 of 1 & 11 44AM

RN




o WYELLSL b0 0L ebeq soozie
103PNY Ajunog yibexyg

Gl 0 0| ebey 10"(5000} (vanla- €8
£952000550

s Jamoliog o) psmm[ap ;{[[en:m uat[m IO [Teul SSB[ 151 AQ POTIEUT UAUM ISMOLIOF ©) USAIS U29q 2ARY
0} PAWAP 9 [[eYs JAINISU] AIINIIG ST HM UOHIUUOI Ul JamoLiog o) 210U Luy Suunm U1 aq 1S
mamnusuy 1nses SIq qm\ uonocuuoa UL ISpUI] 10 JamoLiog Aq uaAIE saonou [V "SeoNON ST
-o8IeyoIoA0 TONS JO
mo SursLie 2ABY JYSTm mmouoq uonoe ;o 1q3u AUR JO ISATEM B 2IINISUOD [[IM JamoLiog o) jusmded 1oaxp
Aq spewr punjar gons Aue Jo aouridssoe s Jamouog (910N o) Iopun 10} paplaoxd st aSreyo ywowiedard
# 100 10 19PYM) 28regd 1uswdedard- Luy anomta juamidedard epaed v se pajean oq | UOONPaI
oy ‘redounud soonpas putydl € JI Jamoilog .01 wemAed panp v Supyenl Aq 10 SION 9 12pUN pamo
redound o Smonpa1 £q punjal SI) 9P 0] 9SO0UD ABW JIPUYT “ISMOLIOY O} PIPUNJar 3q [[I4 siuIl|
pantuuad papaaoxa YoM IoMOLIOg UIOL PIIII[[0d Apealre sumns Awe (q) pue i panmuIad o o} a8reyd
a1 20mpa1 01 ATessaoou Junowe i Aq peonpar-aq-qreys a8rego weor yons Aue (g) uety ‘synay papmuiad
31 PA9OXe UROT S (IA TOMOLUIOD UI PAJIa[[0372q 01 JO PAjoe[jod saSIeyD UBO| JIYIO JO ISAIIIUT 9y} Jey)
os porrdimul Afeuy St me] o) pue ‘s98Ieyo UBO] WINIIXEW §$198 YoIgm me[ & 01 199{qns s1 ueo a1 J1
*me ojqedddy Aq 1o Juswinyisuy Ajunseg sy Aq panqiyoxd Ajssexdxa are jeq) s39)
a8reys 10u Lew 13pus "99j gons Jo FmBIeqo o) HO TONIQION B SB PANNSUOd aq 100 [[eYS IaM0LI0H 01 83
onyroads  981eyd 01 Juswnnsuy £Inoag STy Gl Ajuoyne ssardxa:Jo Soussqe ) ‘s39f 1930 Aue o predar uj
*$29] UOIEN[eA pue uondadsuy Lsadord ‘sao) sowone o) PRI jou jnq ‘SWIPN[OUT ‘UOWINIISU] AIIN0AS
STY1 19pum siySu pue Lradold I W )SAIAW S, ISPUIT Sanoasozd Jo asodind 9y 1o] ‘ynejap s Jsmoriog
UM TONOUUOD ul pauliojiad SaOIAINS JOJ 599 Jomoriog a3reyp Kew Jopur] -safrey) uwoy py
"IIPU] JO SUSHWSE PUR SIOSSIIONS 3Y) JJAU] pire (g TOTIIg
w pepraoid se 1daoxa) pulq [eys TAWINNSU] AILINIAG SIY-JO. smstuaa.zsn pue s)juenaA0d o4 -Sunmm
Ul 9582[1 Yons 0) $2315¢ ISpUY SSO[UN JTMWNNSU] AIIND2G SIYI Japun ANIIQRI] poR sTONESIQO §,I3MOoLIoy
WIOI} PASEI[dr 3G JOU [EYS IdMOiI0g JISWNNST] ANIN0eg ST 14pUN $1JoUaq P SIYSL $,19M0LI0g JO [[B
ure)qo [eys ‘15puy] Aq pasosdde ST pue ‘UNUM UT IUAMNISA] A)IN0AG SI JIpUN suOeSqo 5 JomoLiog
SOWINSSE OQM JIMOLIOY jO 1S2I12)U] UI Jossaoong Awe ‘g1 uouoog ;o suorsmo.td ayl 01 algng
"JUIsHOo? §,I2usIs-00
AP MOUA AON 21 Io Juawnnsu] ANM3dg STy Jo Sud) 2 01 p.re%:;.x gPIM suoxmpourmom e aqewr
10 I23q10] “AJIpow ‘puaj¥a o] 335 Ued lamolof 10 Awe pUe ISpuyT LY $3318e (0) pue UIWMNSU]
fumoag sty £q painoas swns ayy Aed o) pareSiqo Aqpeuosiad jou st (Q) maum.usul L1Ingeg sy Jo SULIa)
2y sapun Lradord s ur isaIm 5,.10u0315-00 A LsAuod pue jue1d ‘aﬁuﬁuom 01 Apdo jusmmnsuy Ajnoag
sip Surudis-0o st (e) :(,JouSis-09, €) ION 9] INNIVXI 10U SIOP NG JUIMNNSU] AILIMNOG SIY SUFIS-00
OUM ISMOLIOE AUR ‘ISAMOH '[2ISASS pue JUIOf 9q [eys AN[IqeI] pue suoneSIiqe s, Jomoxog Jey) soarge pue
$IURUIACD JOMOLIOE *punogl SUSISSY pue SI0ssadNg is1auds-0)) (ANNqer] [B1aaag pug juiof ¢[
*Apowal 30 1y31 Ame Jo- as[910x3 oy apnpoaid
10 JO I9ATEA © 9q 10U [[2YS ‘ONp U2q) JUNOWe S} Uey) SS3] SJUNOWER Ul IO ISMOLIOF JO 15I91U] Ul SI0853001§
10 sounua ‘suosiad pmyy wozy siwswifed jo soueidasoe s JapuyT ‘uonwINUI] INOYIM ‘3u’rptt[am Apawial
30 W81 Aue Sursiorexs ur 1epuy] Aq 90URIEIqIO) AUY “JOMOLIOF JO 1SIIAIU] Uf SIOSSIIONS XU 10 Jamoliog
[ewiSLI0 o) Aq apewr purewap Ae JO UOSESI £q JUSWINISU] AIMOSS SIQ £Q PINOIs SWNS AU} JO uoueznmwe

L0/L 8t0t wiog o
steniu)

1sum31a sﬁmpoooo.td SOUSUIIIOD 0} pamesJ aq 10U [[BYS JOPUIT ‘IsmoLIog JO 15a1a)u] m s.tossaaans Atre Jo
I9M0LI0g JO AIIGRI] 94) 953l 01 Meiado 10U [BYS I9MOo1Iog JO 1S9I3)U] UL JOSSI00NG Ama 10" 19MO110g: 0}
I9pua] AQ paiuels JusWINNSU] ANIN0AS STl Aq PaInosas SWINS &) JO UOHRZIIOWE JO uoue::gtpou:; 10 maux&ed
10} 9WIT) 9Y1 JO UOISUAIXH ‘JIAIEA © JON pud] Lg IdUwIedqrog pases[ey J0N Iamolriog “7i. .-
‘7 Uonoag ul 1of papiacid 1spIo aylur paqddu 5
aq [reys Auedoid oy Jo nedar 1o woneIolsar o] paijdde jou sie jeq) sposdtld SNOMME[NSINIIV .
39pus] o) pred 2q [[eys pue poudisse Aqasoy dre
fLuadoig ay) ur jsa1amy s, Japua] Jo 1uduLiredur 3y} 01 S[QRINGIIE aIe jeT) saFewep 10 Wie Io preme Aue
30 spaaooxd 1], “jusmnuSu AJUNIAS S Japun sIySu Jo Kuadorg AUy UI SIS S, JSpud] Jo wauLmeduwr
Teuarews oo Jo Ausdolg o Jo axmapxoy sopnppard ‘yuaaSpnl s Jopuo wr ey Surins e | passyms_;p-’_-~-"

3q 01 Suipassoid 1o uopde 2 JuISTEd AQ ‘6] UONOAG UI papiacid se SIRISURI ‘PALIMOO0 SBY UOHRISEIde

J1 ‘puR J[0BJAp B YONS 2INI ULd IaMOLIog ‘Jusmnnsu] L11Inosg snp Jepun siydu Jo Ladoid oy ur isarojur
§.J2puaT Jo weuledun [pusmew Iampo 1o Auadord s Jo aniayIo} mr 3nsal pinod “yuewdpnl s Jopu]
o “rey) unSaq ST [RUNLLID JO [IAI Jalagam ‘Surpesceld o uomoe Aue J1 3nejsp Ul oq [fBYS Iamoliog




i_nﬁiiCe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

+unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ changé of address, then Borrower shall only report a change of address through that specified procedure.
 Theére-may be only one designated notice address under this Security Instrument at any one time. Any
*.tiotice 10 Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrunienit. .+ " &

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter'words or, words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and: (c) the word "may" gives sole discretion without any obligation to
take any action. g i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date 10 a purchaser.

If alt or any part of the Propeity or any Interest in the Property is sold or transferred (or if Borrower
is mot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exércised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which’ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any .default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash; (b) money order; (c)
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" _reledse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
o '____.Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
+ by any governmental or regulatory authority, or any private party, that any removal or other remediation
Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:bender for-an:Environmental Cleanup,
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bori'ower’s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unfess Applicable Law provides otherwise). The notice shall specify: (a)
the def’ault {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice 1s gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 2 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cired on or before the date specified in the notice, Lender at its option,
may require immedijate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 |ncluding, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any. order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pernutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The remtals in the Trustee’s deed shall be prima Facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in whlch the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Sccurlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to"it. Such” petson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutxes conferred upon Trustee
herein and by Appiicable Law. ‘ _
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" STATE OF WASHINGTON } .:
.~ County of Skagit
# 7/ Onthis day personally appeared before me Stephen F Gates and Donna B Gates

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN 1inder my hand and official seal this 30th day of Apri12003

) . P
' A L .
Ao Al e (L ‘fan‘: -’(4 {ta i
Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

T-r3 it
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That portion of Tract 13, LW L. CO'S SAMISH RIVER ACREAGE, PLAT NO. 1, according to
the plat thereof recorded in \{_olume 3 of Plats, page 69, records of Skagit County, Washington;

described as follows: . © -

Beginning at the most Southerly corner of that certain tract of land conveyed to Harold S.
Pierson and G.D. Pierson; by Deed dated April 8, 1944, and recorded June 30, 1947 in Volume
219 of Deeds, page 143, under Auditoi’s File No. 406148, on the Northeasterly line of the State
Highway right of way,

thence Southeasterly along the Northeasterly line of said State Highway right of way, 473 feet,
to the true point of beginning of this description;

thence Northeasterly at right angles to said highway right of way, to the North line of said Tract
thence East along the North line of said Tract4 3 to the Northeast corner thereof,

thence South along the East line of said Tract.13 to the Northwesterly line of that certain tract
conveyed to Milton Bjorgan and Constance.Bjorgan, husband and wife, by deed dated January
19, 1954 and recorded January 20, 1954, under Auditor's Fite No. 497363;

thence Southwesterly along the North line of.said Bjorgan Tract to the Northeasterly line of said
State Highway right of way; _

thence Northwesterly along the Northeasterly line of sald State Highway right of way to the true
point of beginning; R

Situated in Skagit County, Washington.

L

2005050




