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[Includes Tor. block and plat or sec‘cion mwﬁsliip and range] ﬁull legal Gescription located on page
Trostes:  pong Title Company ' ' 106110~PE
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DEED OF TRUST
DEFINITIONS

‘Words used in multiple sections of this document are deﬁned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this decument are alse provided
in Section 16.

(A) "Security Instrument” means this document, which mdated Apr:.l 25, 2003 ,
together with all Riders to this document. o

(B) "Borrower" is

'I'IHOTH!' A ETRINGER SR and EVELYN L ETRINGER Husband an.d Wifa

Borrower is the trustor under this Security Instrument
(C) "Lender" is  pnational City Mortgage Co dba
Commonwealth Tnlted Mortgage Company

WASHINGTON -Single Famiy- Fannie Mae/Freddie Mac UNIFOAM INSTRUMENT Form30¢3 1101
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iiéndei‘ isa corporation
' ‘orgazized and existing under the laws of  pha State of Ohio

Lendersadd.rcss 5 3232 Wewmark Drive, Miamisgburg, OF 45342

Lender is rhe beneflcmry under this Security Instrument.
D). "Trustee“ *_ LAND TITLE COMPANY OF SKAGIT COUNTY

(E) "Note“ mcans the promissory note signed by Borrower and dated  ppci1 25, 2003
The Note states that Borrower owes Lender

TWO HUNDRED SEVENTY PIVE THOUSAND & 00/100 Dollars
US.§ "~ " 278,000, 00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debtmﬁlllnot later than 54y 1, 2033
() "Property" means :he prope,rty that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debr evldcnccd by the Note, plus interest, any prepayment charges and late charges
due umder the Note, and al] s S_I._Ims duevnder this Security Instrument, plus interest,
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borro-Wer [i:heck box as applicable]:

] Adjustable Rate Rider |:| Cundonnnmm Rldet [ Second Home Rider
Balloon Rider ¥ Planned Unit Development Rider |_] 1-4 Family Rider

|__I VA Rider ] Biweekly ngmgm Rider L] Other(s) [specify]

(® "Applicable Law" mesns all controliing applicable  federal, swte and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

@ "Commumnity Association Dues, Fees, and Asscssments" means all dues, fees, assessments and other

chbarges that are imposed on Borrower or the Property b)' a conﬂommmm association, homeowners

association or similar organizarion

(K) "Electronic Funds Transfer" means any transfer of funds other than a fransaction originated by check,

draft, or similar paper instrument, which is initiated through an electroni¢ terminal, telephonic instrument,

compuier, ot magnetic tape 50 as to order, instrucl, or anthorize a financial msum_uon to debil or credit an

account. Such term includes, but is not limited to, poimt-of-sale’ wrapsfers, awtorated teller machine

Tansactions, transfers initiated by telephone, wire wapsfers, and automated c‘.earmghou.se apsfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensalion, setflement, award of damages orprocecds paid by

amy third party (other than insmrance proceeds paid under the coverages descnbed in Secuon 5) for: ()

damage lo, or destruction of, the Property; (ii} condemnation or other taking of all or any part of the Property;

(iii) conveyance In lieu of condemnation; or (iv) misrcprescntations of, or omissions- as 10, Ihe value and/or

condition of the Properry. -

(N) "Mortgage Insurance” meaps jnsurance prolecting Lender against the nonpayment of or defauh o, !hc

Loan.

(0} "Periodic Payment” means the regularly scheduled amount due for (i) principal and mtereﬂ under the.'-' .

Note, plos (ii) any amounts under Section 3 of this Security [nstrument. o
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‘. (P)."RESPA" means the Real Estate Settlement Procedures Ast (12 U.S.C. Section 2601 et seq.) and its
. tmplerjenting regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,

" or any additiopal or successor legislation or regulation that goveras the same subject matter. As used in this
Security Insoument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
1.2 "federally reIated mortgage loan" even if the Loan does not qualify as a "federaily related mortgage loan™
under RESPA._ .
{Q) "Suctessor in Interest of Borrewer" means any party that has taken title to the Property, whethet or not
that party has assm:ned Bon-ower s obligations umder the Nme and/or this Securiry Instrument. .

TRANSFER OF RIGHTS IN.THE FROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Nole, nd (ii) the performance of Borrower’s covemants and agreements under this

Security Instrument and the. Note For this purpose, '‘Borrower firrevocably grante and comveys to

“Trustee, I trust, with power - of sale, the following described property located in the
. COUNTY | : of Skagit : .

[Type of Recwdiﬁg__ h:md:cmn] [Name of Reconding Jurisdiction]

SEE ATTACHED EXHIBIT "A" . \

Parcel ID Number; 4622-000-020-0003 S wach cmrenﬂyhasﬂ:leaddressof
21415 BLUEJAY PLACE, : _ Swee]
MOUNT VEERENON ' [Clly'] ; Washmgton 95274 [Zip Code]

A" Propexty Address"):

"TOGETHER WITH all the improvements now or heteafter erected on. the propeny and all easements,
appurtenances, and fixwres now orhereaﬁerapartofthepmperty All replacements ‘2nd additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secunty I.usl:rumem as the
"Property.”

BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uneacumbered, exceptforencmnbmnces of
record, Borrower warrants and will defend gcncrallyﬂ:euﬂemdwhopenyagamsta]lclmmsanddmmds
subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines upiform covenants for _natiopal vse a.ud non—lmxform )
covenants with limited variations by jurisdiction to constitute a vmiform secunqr Instrument ccnrermg real'

< Wmwmmo . == .

23 11:46AM




- Order No.: 106110-PE
o '_Schedule Al
-__:_g_'DESCRIPTION

Lot 20 "PLAT OF CEDAR RIDGE ESTATES DIV. NO. 1," as per plat recorded in Volume 15 of Plats,
pages. 147 through 152, inclusive, records of Skagit County, Washington.

TOGETI—IER WITI—I a n0n-excluswe easement for ingress, egress and utilities over a strip of land 40 feet over
Lot 19 as shown on the face of the plat.

Situate in the County of Skaglt State of Washington.
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.~ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

-~ 1.-Payment of Principal, Interest, Escrow lItems, Prepayment Charges, and Late Charges.
Borrowcr shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lawe charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to’ Scclion 3. Payments due under the Note and this Security Instrument shall be made m U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security I_nsl:rumenl is remumed w Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté and this Security Instrument be made in one or more of the follawing forms, as selected
by Lender: (a) cash: (b) money order; (c) cenified check, bank check, treasurer’s check or cashier’s check,
provided any such check is ‘drawn upon an instinion whose deposits are insured by a federal agency,
mstrumentality, of entity; or (d) Electronic Funds Transfer.

Paymemrs are deemed Teceived by Lender when received ar the Jocaton designated in the Note or at
such other location as may be des:g:natcd by Lender in accordance with the notice provisions in Section 15.
Lender toay return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan currenf. Lender may accept amy payment or partial payment insufficient o bring the Loan current,
without waiver of any rights hereunder or ‘prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obhgated to apply such payments at the time such payments are accepred. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payments (o bring the Loan current. If
Botrower does not do so within a réasonable penod of time, Lender shall either apply such funds or return
them to Borrower. I not applied earlicr, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No' offiet or claim which Borrower might have now or in the
futre against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument ot prforming the covenants and agreements secured by this Security Insmument.

2. Application of Payments or Proceeds. Em:ept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the followmg order of priority: (a) interest due under the
Note; () principal due under the Note; (c) amounts due uinder Secuon 3. Such pzyments shall be applied 10
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first w0
late charpes, second to any other amounts dne under this Seclmty Imn-umem. and then to reduce the principal
balance of the Note.

If Lender receives 2 payment fromy Borrower for a delmquem Penochc Payment which includes a
sufficient amount to pay any late charge due, the payment may ‘be applied 10.the delinquent payment and the
late charge. If more than one Periodic Paymens is outstanding, Lender may ‘apply any payment recejved from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent thar 2ny excess exists afier the payment is applied to the full -payment of one or more
Periodic Payments, such excess may be applied [o any late charges due.. Volunrmy prepayments shall be
applied first 10 any prepayment charges and then as described in the Note., :

Any applicaton of payments, insurance proceeds, or Miscellaneous Proceeds to pxm:lpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: {z)
taxcs and assessments and other items which can awain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or pround remts on the Property, if any: (c) premmms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in liew of the payment of Morgage Insurance prennums in’
accordance with the provisions of Section 10. These items are called "Escrow ltems." At origination. or atany <
time during the term of the Loan, Lender may require (hat Community Association: Ducs i
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Fee-g,a.nd Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an

. Escrow Iem, Borrower shall prompuly furnish to Lender all notices of amounts to be paid under this Section.

" Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay
the Funds __fér_"any or all Escrow lenis. Lender may waive Borrower’s obligation fo pay 1o Lender Funds for
any or ail Escrow liems a1 any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower . shall jpa‘y “directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender;may require. Borrower’s obligation to make such
payments and to provide receipts shall for all purposes be deerped to be a covenant and agreement conained
in this Security Instrument, .as. the phrase "covenani and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Ttem, Lender may '_cxc'r_éise_:_its_ rights under Scction 9 and pay such amount and Borrower shall then be

:obligated under Section 9 to Tepay 10 Lender any such amount, Lender may revoke the waiver as to any or 21l

“Escrow Tteros at any time by a niotice . given in accordance with Section 15 and, wpon such revocation,

* Borrower shall pay 10 Lender 2l Funds, and in such amounts, that are then required under this Section 3.

" Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds at the time specified under ‘RESPA; and (b) not to exceed the maximmm amount a lender can
requiré under RESPA. Lender shall estimate the arount of Funds due on the basis of curremt data and
ressonable estimates of expendinires of furure Escrow Iems or otherwise in accordance with Applicable Law.

The Funds shall be held in en institotion-Whose deposits are insured by a federal agency, instrumentality,
or enrity (inchading Lender, if Lender is an instwtion whose deposits are so msurad) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the tme specified wnder
RESPA. Lender shall not charge Borrower for holding -and applying the Funds, annually analyzing the
escrow accounr, or verifying the Escrow Items, unless. Lender pays Borrower imerest on the Funds and
Applicable Law permits Lender to make such a charge. Unless ‘an agreement is made in writing or Applicable
Law requires interest 10 be paid on the Funds, Lender. shall not be required fo pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA. ' R

If there is a suiplus of Funds held in escrow, as defned under RESPA, Lender shall account to-
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPR.-and Borrower shall pay t

.Lender the amount necessary to make up the shortage in accordance with RESPA, but in 0o more than 12
-monthly payments. If there is a deficiency of Funds held in escrow, as defined ‘under RESPA, Lender shall
‘notify Borrower as required by RESPA, and Borrower shall pay to Lender the amourit necessary to make up
the deficiency in accordance with RESPA, bt in no more than 12 monthly payments. -~ .

Upen payment in full of all sums secured by this Security Instrument, Leader shall promprly refund 10
Borrower any Funds held by Lender. e

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and " impositions
attributable 1o the Property which can attain priority over this Security Instrument, leaseliold payments or
ground rents on the Property, if any, 2nd Community Assotiation Dues, Fees, end Assessments, if any, To the
extent that these items are Escrow ltems, Borzower ghall pay them in the manner provided in Section 3.

&
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Bérrower shall promptly discharge any lien which has priority over this Security lnstrument unless

' Botmw¢r (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable Lo
.. Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or

defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conchided;
ot (c). secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this
Secutity Insuumem If Lender determines that any part of the Property is subject 10 a lien which can amain
priority over this Security Inswument, Lender may give Borrower a notice identifying the lien. Within 10
days ofﬂ:edareonwhlch that notice is given, Borrower shall satisfy the lien or take one or more of the
actiops sct forth abovc i this Section 4. 7

Lender may: require Borrower 1 pay a one-thme chaxge for a real estate tax verification and/or reporting
servmeusedb}'lﬁndermwnnecuonwnhﬂus Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards mcluded within the term "extended coverage,” and any other
hazards in¢ludng, bur not limited 10, earthquakes and floods, for which Lender requires insurance. This
insurance thall be maintained in. the dmounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing. the-insurance shall be chosen by Borrower subject to Lender’s right w
disapprove Borrower's choice, which right”shall not be exercised unressonably. Lender may require
Borrower to pay, in connection with this Loan, either: (z) a one-time charge for flood zone determination,
certification and tacking services; or (b) a onc-time charge for flood zome delermination and certification
services and subsequent charges each time remappings or similar changes occur which reasopably might
affect such determination or cenification. Borrower shall also be responsible for the paymemt of any fees
imposed by the Federal Emergency Management Agency mconnecnonmrhd:erevxewofanyﬂood Zone
derermination resulting from an objection by Borrower.

If Borrower falls to maintain any of the coverages described abave, Lender may obtzin insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligadon w purchase any
particular type or amoumt of coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily in the Property, or the contenty of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significamtly exceed the cost of
insurance that Borrower could have obtained. Any amounws disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securirty Instriument. These amounts shall bear intezest at
the Note rate from the date of disbursement and shall be payable, with suchmtcmst,uponnntlcefwml.ender
to Borrower requesting payment.

All insurance policies required by Lender and repewals of such policies snall be subject o Lender’s
right 0 disapprove such policies, shall inchude a standard mortgage clause, and shall pame Lender as
morigagee andfor as an additional loss payee. Lender shall have the right to hold the pohc;es and renewal
certificates. If Lender requires, Bortower shall promptly give to Lender allrccmpls of paid ‘prermiums and |
renewal motices. If Borrower obtains any form of insurince coverage, not otherwise required by Lender, for
damage to, or destructon of, the Property, such policy shall include a smandard mngage clause and shall
pame Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice w the insurance carrier and Lender Lendc: may

make proof of loss if not made prompdly by Borrower. Unléss Lender and Borrower otherwise’ agree. in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be

applied to restoration or repair of the Propenty, if the restoration or repair is economically feasible. and -~

Lender’s security is not lessened. During such repair and restoration period, Lender shall have the Tight-to.© -

T
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hold such insurance proceeds until Lender has had an opportmity to inspect such Property to ensure the work

© huis been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.

" Lendér may disburse proceeds for the repairs and restoration in a single paymem or in a series of progress
payments s the work is completed. Unless an agreement ds made in writng or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall'not be required to pay Borrower any interest or
earmings on Such proceeds. Fees for public adjusters, of other third parties, retained by Borrower shall pot be
paid out of the insuranice. proceeds and shall be the sole obligation of Borrower. If the restoration o repair is
aot economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this ‘Security Inswwment, whether orinot then due, with the excess, if any, paid 10
Borrower. Such ipsurance proceeds shail be applied in the order provided for in Section 2. :

If Borrower abandoris the Property, Lender may flle, negotiate and setle any available ipsurance claim
and related poatters. If Borrower does. oot respond within 30 days to 2 notice from Lender that the insurance
catrier has offered to senle a claim, then Lender may negotiate and sewde the claim. The 30-day period will

“begin when the motice is given. In either event, or if Leader acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Leider (2) Borrower’s Tights to any insurance procéeds in za amount
"ot t exceed the amounts unpaid imder the Note or this Securty Instrument, and (b} any other of BorTower's
rights (other than the right to any .refund -of unearned premiums paid by Borrower) under all insurance
polictes covering the Property, insofar as.such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither 10 Tepair of festore the Property o to pay amounts unpaid under the
Note or this Securiry Instrument, whether. or not then due. .

6. Occupancy. Borrower skhiall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Insmument and shall contimie to occupy the Property as
Borrower’s principal residence for at least one year after'the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall mor be wnreasonably withheld, or unless extenuating circurnstances
exist which are beyond Bortower’s control. Lty

7. Preservation, - Maintenance and Protection' of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, allow the Propertj 10’ deteriorare or commit Waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valie due to its condition. Unless it is derermined pursuant o
Section 5 that repair or restoration is not economically feasible, Borrower shall prompdly repair the Property if
damaged w aveid further deterioration or damage. If insurance or .condemmation proceeds are paid in
connection with damage to, or the tking of, the Property, Borrower shall be responsible for Tepairing of
restoring the Property only if Lender has Teleased proceeds for such purposes, Lender may disburse proceeds
for the repairs and restoration in a single payment or m 2 series of progress payments as the work is
.completed, If the insurance or condemnation proceeds are not sufficient to repair or réstore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repaif of festoration.

Lender or its agent may ruake reasopable entries upon and inspections of the Property. If it has
reasonsble cause, Lender may inspect the interior of the improvements on the Pro perty. Lender ‘shall give
Bortower potice a1 the time of or prior to such an imerior inspection specifying such reasonable cause. .

8. Borrower’s Loan Application, Borrower shall be in default if, during the Lozn application process,
Borrower of amy Persons or entities actng at the direction of Borrower or with Borrower's Jmowledge ot
consent gave materially false, misleading, or ipaccurate information or statements 0 Lender - (or failed to.
provide Lepder with material information) in comection with the Loan. Material tepreseptations include, but:
are not limited to, Tepresentations concerning Borrower’s occupancy of the Property as Bon'owei"s_- prmapal S
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" 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instruiment. If
() Botrower fails to perform the covenants and agreements cantained in this Securily Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Sccurity lostxment (such as a proceeding in bankrupwy, probate, for condemnation or forfeiture, for
enforcement of a-licn which may awain priority over this Security Instrument or to enforce laws or
regulations), or'{(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable. or -appropriate w protect Lender’s imerest in the Property and rights under this Securiry
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s-actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Iustrument; (b) appearing in court; and (c) paying reasonable atrorneys” fees to
protect its interest i the Property and/er rights under this Security Instument, including its secured position
in a bankruptcy procecding, Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminare
building or other code violations or. dangerous conditions, and have villities turned on or off. Ahbough
Lender may tzke action under this Section 9, Lender does not have 1o do so and is not under any duty or
obligation 0 do so. It is agreed that Lender incurs no Liability for not taking any or all acrions aurhorized
under this Section 9. R

Any amounts disbursed by Lender under this Section 9 shall become addiional debr of Borower
secured by this Security Instnmment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable; with such imeresr, upon notice from Lender to Borrower requesting
payment. W _

If this Security Instrument is on a leasehold, Borrower shall comply with 1l the provisions of the lease.
Tf Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. _

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to. be available from the morigage msurer dat
previously provided such imsurance and Borrower was required to make separately desigmated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender, Jf substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a non-Tefundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable,. notwithstanding the fact that
the Loan is wlrimately paid in ful), and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve paymenis if Mortgage Inpsurance coverage (in
the amonnt and for the period that Lander requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separaiely designated payments toward the premiums for Mortgage
Insurance. If Lender required Morngage Insurance 2s a condition of making -the Loan and Borrower was
required to make separately designated payments toward the premivms for Mortgage Insurance, Borrower
shall pay the preminms required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, umnil Lender’s Tequirement for Mortgage Insurance ends m accordance with any wriren agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing i (his Section 10 affects Borrower’s obligation to pay interest at the rate provided in:the Note.

Mongage Insurance teimburses Lender (or any entity that purchases the Note) for certain losses, it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. . =

Morgage insurers evaluate their toral risk on a)l such insurance in force from time to time, and may .

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements.are .

on terms and conditions that are satisfactory 1o the morigage insurer and the other party (or parlics) to these
agreements. These agreements may require the mortgage insurer o make payments using any source.of funds -
that the mortgape insurer may have available (which may include funds obtained from Morigage Insurance
premiums). S
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

*_ otber éntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

“from {or might be characierized as) a portion of Borrower’s, paymens for Mortgage Insurance, in exchange

for sharing of modifying the mortgage insurer’s risk, or reducing losses. if such agreement provides that an

affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer; the ‘arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will ot entitle Borrower to any refund.

(b) Any such agreements will not affect the rights' Borrower has - if any - with respect to the
Mortgage Insursnce under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a rcfund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneons Proceeds are hereby
assigned to and shall be paid'to Lender: ,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or fepair is sconomically feasible and Leader's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procesds until
Lender has had an opporwmnity to inspéct such Property. to énsure the work has been complered o Lender's
satisfaction, provided that such inspection:shall be undertaken prompily. Lender may pay for the repairs and
restoration. in a single disbursement or in a series of progress paymems as the work is completed. Unless an
agreemment is made in writing or Applicable Law requires interest 10 be peid on such Miscellancous Proceeds,
Lender shall not be required o pay Borrower any interest or eamings on such Miscellaneous Proceeds, If the
restoration Of Tepair is not economically feasible or Lender(s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by, this Securjry Instrument, whether or not then due, with the
excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. '

In the event of a toial taking, desguction, or loss:in value-of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. R

In the event of a partial taking, destruction, or loss in value of e Properiy in which the fair marfet
vahie of the Property inmmediarely before the partial taking, destruction, or 10ss in value is equal t or greater
than the amount of the sums secured by this Security Instrument immediately before the partial laking.
destruction, or loss in value, unless Borrower and Lender otherwise-agree inl writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellarieous ‘Proceeds multiplied by the
following fraction: (a) the total amoumt of the sums secured immediately before the partial taking, destruction,
.ot loss in value divided by (b) the fair marker value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid o Borrower. et T T
. In the event of a partial taking, destruction, or loss in value of the Property in which the famr market
value of the Property immediately before the partial taking, destruction, or lpss in-value is less than the
amount of the smms secured immediately before the partial taking, destruction, or loss m: value, unless
Borzower and Lender otherwise agree m writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security- Instrument whether or not the sums are then due. ST e

If the Property is abandoned by Borrower, or if, after motice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to setde a claim for damages; Borrower fails
1o respond to Lender within 30 days after the date the notice is piven, Lender is avthoxjzed to-collect.and
apply the Miscellaneous Proceeds either to restoration or repzir of the Property or 1o the sums secured by. this
Security Instrument, whether or not then due. "Opposing Party" mesns the third party that owes Borrower.
Miscellaneous Procesds or the party against whom Borrower has a right of action in regard to Miscellaneous .

Proceads.
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" Borrower shall be in defaull if any action or proctcding, whether ¢ivil or crimninal, is begun that, in
. Lendzr s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
“in the, Property or rights under this Security Instrument. Borrower can cuse such a default and, if acceleration
has gccurred, réinsiate as provided in Section 19, by causing the action or proceeding to be dismissed with a
rulmg that, “in- Lender’s judgment. precludes forfeiture of the Property or other material impairmear of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atriburable 1o the impairment of Lender's imterest in te Property are hereby assigned
and shall be-paid 1o Lender.

All Miscellarieous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or medification” of amortization of the sums secured by this Security Inetrument granied by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against amy
Successor in Interest of Bortower or to'refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest:of Borrower. Any forbearance by Lender in exercising any right or remedy
including, withont limitation, Lender’s acceprance of payments from third persons, entities or Successors in
Interest of Borrower or in amonnfs. less than r.he amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. . -

13. Joint and Several Llnbﬂlty, Co-slgne:s, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several However, any Borrower who

co-signs this Security Insoument but does not execute the Note (@ ™ co-signer”); (a) is co-signing this Security
Instrument only w0 morigage. grant and comivey thé co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Insrument; and
(c) aprees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard w the terms of this Seoumy Insuument or the Notwe without the co-signer’s
COLSEIX.

Subject to the provisions of Section 138, any Successor m Interesr of Borrower who assumes Borrower’s
obligations under this Security Instrument in wrting, ‘and. is approved by Lender, shall obtain all of
Bormrower’s rights and benefits under this Security Instrument: Borrower shall mot be released ifrom
Borrower's obligations and Liability under this Security Insqument unless Lender agrees to such release in
writing. The covenams and agreements of this Security Instrument shall bmd (except as provided in Section

. 20) and bepefit the successors and assigns of Lender.

14, Loan Charges. bndermaychargeBonowerfecsforserncespérformedmmmcchonmth
Borrower's default, for the purpose of protecting Lender’s interest in' thé Property and rights under this
Security Instrument, including, but ot limited 1o, anorseys’ fees, property inspection and valvation fees. In
regand {0 any other fees, the absence of express avthority in this Security Instnument 10 charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prolnbm:d by this Security Instrument or by Applicable Law. .~

If the Loan is subject to 2 law which sets maximum loan charges, and that law is. ﬁna.lly interpreted so
that the interest or other loan charges collecred or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary w0 reduce the charge
to the permitted limit: and (b) any sums already collected from Borrower which exceeded permiwed limits
will be refunded o Borrower. Lender may choose to make this refund by reducing the principal owed under

the Note or by making a direct payment to Borrower. If 2 refund reduces principal, the reduction will be
treated as a partial prepayment withour any prepayment charge (whether or not a prepayment charpe is
provided for under the Notz). Borrower's acceptance of any such refund made by direct payment-to Borrower'.
will consdmie & waiver of aay right of action Borrower might have arising out of such overcharge, . =

15. Notices. All notices given by Borrower or Lender in connection with this Security lns:mmem must -
be in writing. Any notice to Borrower in connection with this Security Instwument shall be deemed to have:'
been given to Borrower when mailed by first class mail or when acmally delivered o Borrower’s potice = -
address if sent by other means. Notice o any one Borrower shall comrin%e:o all Borrowers unlegs. "«
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‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address ualess
. Borfower hazs designmated a substnate notice address by notice 10 Lender. Borrower shall promptly notify
“‘Lender of Borrower’s change of address. If Lender specifies 2 procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address throngh that specified procedure.
There may. be only one designated notice address under this Security Instrument at znmy one time. Amy notice
to Lénder shall be. given by delivering it or by mailing it by first class mail w Lender’s address stated herein
unless I,epder has_ designated another address by notice to|Borrower. Amy motice in commection with, this
Security Instrnment. shall. ot be deemed o have been given to Lender until actually received by Lender. If
any notice required by this Security Fostrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construchon. This Secnrity Instrument shall be governed
by federal law and rhe law -of the jurisdiction in which the. Property is located. All rights and obligations
contained in this Security Instrement are subject to any reguirements and limitations of Applicable Law.
Applicable Law might exphc:tl}r ot mphc:tly allow the pames to. agree by contract or it might be silent, but
such silence shall not be copstrued as a prohibition against agreement by contract. In the event that any
provision or clzuse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of. this Secunty Instrument or the Noue which can be given effect without the
conflictng pmv:swn

As used W this Security Insuument. (a) words of ﬁhe masculine gender shall mean and include
corresponding nentcr words or words. of the faminine gcnder, (b) words in the singular shall mean and
include the plural and vice versa; and (c) thie word ma].r" glves sole discretion without any obligation to take
amy action.

17. Borrower’s Copy. Borrower shall be gwen one copy of the Note and of this Sccumy Inspriment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial inrerest in the Property, inchuding, tut not limited 1o,
those beneficial imerests transferred in a bond for deed, contract for deed, installmer sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a futwe date to a purchaser.

Ifallo:anypartofthcPropcrwo:anylnmestmchmpmyusoldoru-amfcrrcd(onfBorwweru
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may, require immediate payment in foll ofl all sums secured by this Security Insoument.
However, this option shall not be exercised by Lender if such exercise is proh:blted by Applicable Law.

If Tender exercises this aption, Lender shall give Bon'ower potice of acceleration. The motice shail
provide a period of not less than 30 days from the date the motice js-given in accordance with Section 15
within which Borrower mmust pay 2ll sums secured by this Secu.nty Tnstriment, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any . remed:cs penmtted by this Security
Instrument withowt further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borruwer mesets ceriain conditons,
Borrawer shall have the right to have enforcement of this Security Instrurnent discontinued at apy time prior
10 the earliest of: (a) five days before sale of the Property pursuant © any power of sale confained in this
Security Instrament; (b) such other period as Applicable Law might specify for:the termination of Borrower’s
right 1o reinstare; or (c) entry of a judgment enforcing this!Security Instrumen:. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due.under this Security Insmmlent and the Note as
if no acceleration had occurred; (b) cures any defauli of any other covenanis or agreements; (c) pays all
expenses incurred in enforcing this Secutity Instrument, including, but not limited to, reasonable atiorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Pmpertya.ndnghtsundermsSecumylnsu-umem. and (d) takes such action ‘as Lender may
reasonzbly require to assure that Lender’s interest in the Property and rights uoder this Security Instrumens;

and Borrower's obligation to pay the sums secured by this Security Instrument, shall continu¢. vmchanged.

Lender may require that Borrower pay such reinstatement sums and eXxpenses in one or more of the following : _
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s t;h:ck or ’
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'cashler s chz:ck provided any such check is drawn upon an instivation whose deposits are insurcd by a federal
. agency, mstmmentahty or entty; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Insturment and obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right (o reinstate shall not apply in the case of acceleration under Section 18.

.20 Saje of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (Lﬂgether with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale miphr result in ‘a change in the catity (known as the "Loan Servicer™) that collects Periodic Payments
due upder the Note and this Security Instrumenr and performs other morigage loan servicing obligadons
under the Note, this’ Secunty Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrinen notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with 2
notice of wansfer of servicing. If the- Nme is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the marigage loan servicing obligations 10 Borrower will remain with the
Loan Servicer or be transferred to a‘successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise pravided by the, Note purchaser.

Neither Botrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the mexnber of a class) that arises from the other party’s actions pursuant to this Secuity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Securily Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alteged breach and afforded the other party hereto a
reasonabie period after the giving of such notice:to take corrective action. If Applicable Law provides a time
period which mmst elapse before certain action can be taken, that time period will be decmed to be, reasonable
for purposes of this paragraph. The notice of acceleration and oppormaty to cure given to Borrower pursuant
to Section 22 and the potice of acceleration given w0 Bon'owm' pursusnt o Secton 18 shall be deemed 1o
satisfy the notice and opporrunity to take corrective action prommns of this Section 20.

21. Hazardous Substances, As used i this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substamces, polhtants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or 10xic petroleim products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or: ‘formaldebyde, and radioactive materials; (b)
*Environmental Law” means federal laws and laws of the jurisdiction where' the Property is located that relate
to health, safety or envirommental protection; () "Environmental Cleanup ‘includes any response action,
remedial action, or removal action, as defined in Envirommental Law; and (d) an *Environmenml Condition”
means a condition that can cause, conrribute to, or otherwise trigger an Environmental Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten w release any Hazardous Substances, on or in the Property. Borrowet shall not do,
nor aliow anyone else o do, anything affecting thc Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmenial Condition, or (¢) which, due to the: presence, use, or release of a
Hazardous Substance, crcates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate 1 normal residential uses-and 10 mamrenanoe of
the Property (including, but not limited to, hazardous substances in consumer products). g

Borrower shall promptly give Lender written notice of (a) any investgation, claim, demznd lawsult or
other action by any govermmental or regulatory agency or privale pary Involving the Property and ‘any_
Hazardous Substance or Envirommental Law of which Bomower has acmal knowledge, (b) any |
Eavironmental Condition, including but not limited fo, any spilling, leaking, discharge, release or- threat of _' )
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‘Telease-of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
. Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
“any: govemmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions jn accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acce!emnon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Imstrument (but not prior te
acceleration undet- Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that fajlure to cure the
default on or before the date speclﬂed in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
‘the future. The notice shall further. inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to ‘assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any- other matters required to be included in the notice by Applicable
Law. If the defanlt is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale ‘and/or. any othetr remedies permitted by Applicable Law.
Lender shall be entitled to collect 3l expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited' to, rcasonable altorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the ocenrrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time ‘required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public anction to the highest bidder at the time and placeandlmderthetermsd&siguated in the notice
of sale in one or more parcels and in any order Truste¢ determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicahle ‘Law by puhllc announcement at the time
and place fixed in the notice of sale. Lender or its designee may. purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, [but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legaﬂyentltledtonortotheclerkofmesupenorwm'tofﬂmoounw mwh:chthesaletook
place.

23. Reconveyance. Upon payment of all sums secured by this Security Insmlment Lenﬂer shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all nowes evidencing debt
secured by this Security Instrumenc to Truswee. Trustee shall reconvey the Property without warranty to the
PeIson oI persons lega]ly entifled to it. Such perscn or persons shall pay amy recordaton costs an& the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable'Law, Lender may from time to tune appolm a
successor trustee 1o any Tmstee appointed hereunder who has ceased to act. Without comveyance of the .
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Tmstce hm'em o
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"+ 25. Use of Property. The Property is not used principally for agriculnural purposes.

" 26, Attorneys’ Fees. Lender shall be entitled to recover ils reasonable anorneys® fots and costs in any
action’ or proceeding 1o construe or enforce any term of this Security Instrument. The term "aliomneys’ fees,”
whenever used in this Security Instrument, shall include without lismitation amorneys” fees incwrred by Lender
in any bankruptcy procceding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOWBonowe:r accepts and agrees o the terms and covenants comtained in this
Security Instrument and in‘any Rider executed by Borrower and recorded with it

Witnesses:

sea S Seal)

-Borrower R a -Borrower
(Sea) S (Seal)
~Borrower ", s, T -Bormower
(Seal) o (Seal)

-Borrower w0 A -Bormower

MM
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' STATE OF WASHINGTON } o

: Count}r of
© 7 0n tl:us day perﬂy appeared before me

fmq[‘“a /{ %Cﬂcam)m %é@%ﬁ ?\«J‘( &W“ﬂ

to me koown to be the mdmdual(s) described in and who execured the within and foregomg instrument, and

acknowledged that helshefthey signed the same as his/her/their free and vohtary act and deed, for the nses

and purposes therein mentioned. " . ) ) o
GIVEN under oy ¢ hand and official seal this P £t day of ,ﬂua r L[/ 2007

N : : :
NDW in and for the of Washinpton, residing at
T Llet o
.~ My Appointment Expireson } / ~/’ 2O
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PLANNED UNIT DEVELOPMENT RIDER

‘ THIS PLANNED U'NIT DEVELOPMENT RIDER is made this 25th day of

april 2003 - , and is incorporated into and shall be
deemed 1o amend and supplcment the Mongage, Deed of Trust, or Security Deed (the "Security Instrument™)
of the same dare,.. gwen l:ry the undersigned (the "Bortower”) o Secure Borrower’s Note to

National city Mortgage Co dba Commonwealth Tnited Mortgage Company

{the
Lender™) of the same date and covermg the Property described in the Security Instrument and located at:

21415 BLUEJAY PLACE, --quw'm_-..-'mnon, washington 98274

 [Propery Address]
The Property includes, but is not limited to, Y pa:cel of land improved with a dwelling, together with other
such parcels and certain common areas and facmues as described in

(the "Declaration™). The Propery is a panofa “planped  umit  development kmown  as

CEDAR RIDGE

[Name of Planned Umt Dev:lnpmem]
(the “PUD™). The Propeny also includes Borrower’s interest in ‘the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covensnts and z.greemenm madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Bormwer 3 oblxgauons under the PUD’s
Constiment Documents. The “Constituent Documents™ are the (i) Declaration; (i) articles of incorporation,
trust instrument or any equivalent dooument which creates the Owners Association; and (1if) any by-laws or
other rules or regulations of the Owners Association. Barrower shall promptbr pay, when due all dues and
assessments jmposed pursuant to the Constituent Documents. '

MULTISTATE PUD RIDER - Single Famly - Fannie MaefFreddie Mac UNIFORM ms'rnumsm@%,
Page 1 o3 Inlhals T
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B. Property Insurance. So long as the Owners Associaton mainlains, with a generally accepted
insurance carrier, 3 "master” or "blanket" policy msuring the Property which is satisfaciory to Lender and
which provides insurance coverage in the amounts {including deductible levels), for the periods, and against
loss by fire, hazards inchaded within the term "extended coverage,” and any other hazards, including, it Dot
limited 1o, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property Insurance on
the Property; and (ii) Borrowey’s. obligation under Section S w0 maintain property insurance coverage on the
Property is deemed satisfied 1o the extent thar the required coverage is provided by the Owners Association

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give. Lender prompt notice of any lapse inm required property insurance coverage
provided by the master or blanker policy:

In the evenr of a distribution of property-insurance proceeds in lieu of restoration or repair following a
loss 1o the Property, or to common.areas and facilities of the PUD, any proceeds payable to Barrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Secuyrity Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public Kability. insurance policy acceptable in form, amount, and extent of
coverage to Lender. Lo

D. Condemnation. The proceeds of any-award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance ‘in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender o the sums secured by the Security
Instmnment as provided in Section 11. | o

E. Lender's Prior Consent. Borrower shall not; except after notice to Lender and with Lender’s prior
written consent, either partidon or subdivide the Property or consent to: (i} the abandonment or termaination of
the PUD, except for abandonment or termination required by law in the case of substantial deswuction by fire
or other casnalty or in the case of a taldng by condemmarion’ or emminent domain; (i) any amendwent to any
provision of the "Constituent Documents" if the provision. is for the express bemefit of Lender; (iii)
termination of professional manapement and assumption of self-manapement of the Owners Associafion; or
(iv) any action which would have the effect of rendering the public Liability Insurance coverage maintained by
the Owners Association unacceprable to Lender. - C

F. Remedies, If Bormower does not pay PUD dues apd assessments when' due, then Lender may pay
them. Any amoums disbursed by Lender under this paragraph F shall ‘become addidonal debt of Borrower
secured by the Security Imstrument. Unless Borrower and Lender agree 10 -other terms-of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be-payzble, with interest,
upon notice from Lender 1o Borrower requesting payment. e

1nitia|s;\:j,_£_ .
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ADJ USTABLE RATE RIDER
' (1 Year LIBOR Index - Rate Caps)
o (Assumable during Life of Loan)
THIS ADIUSTA.BLE. RATE RIDER is made this 25 day of April , 2003 ,and

is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Insuumenr ) of ‘the same date given by the undersigned (the "Borrower™) to secure the
Borrower’s Adjustable Rate Note: (rhe "Note™) to

Natiomal City M‘ortgags Co dba Comonwealth United Mortgage Company

(the “Lender™) of the same date and. covenng the property described in the Security Instrument and located
ar

21415 BLUEJAY PLACE MOUNT m&m“ , Waghington 98274
 |Propesty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BO-RROWEH MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenams and ‘BETCRINEDtS made in the Security
Instrument, Borrower and Lender further covenanr and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES. R
The Note provides for an initial interest rate of 3.875 :  %_ The Now provides for
changes in the interest rate and the moenthly payments as follows: EN R

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates e

The initial interest rawe [ will pay may change on the first day of gy |, 2006 Iy , and
mzy change on that day every 12th month thereafter. Each date on which my mterest raie could change is
called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index (Assumable) - Single Famlly Frutldle Mac
UNIFORM INSTRUMENT

@yeon o) ooy
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®): The Index -

Begummg with the first Change Date, my inferest rate wﬂl be based on an Index. The "Index” is the
one-year London. Interbank Offered Rate ("LIBOR") which is the average of inlerbank offered ratez for
one-year U.S. do]lar—deuomated deposits in the London market, as published iu The Wall Streer Journal
The most recent Index figure available as of the date 45 days before each Change Dare is called the "Current
Index.” .

If the Index is po longer ‘avaiabie, the Note Holder will choose a new index which is based upon
copiparable informarion. Th'e Note Holder will give me notice of this choicc.

(C) Caiculation of Changes
Before each Change Date, lhc Note "Holder will calculate pry mew interest rate by adding
TWO AND ONE-QUARTER 4 percentage points ( 2.250 %) to the

Current Index, The Note Holder will ﬂlen romr.l the result of this addition to the nearest one-¢ighth of one
percentage point (0.125%). Subject to the limits-stated i Section 4(D) below, this rounded amounr will be my
new interest rate until the next Change Date. .

The Note Holder will then determine the amount of the monthly payment that would be sufficient W
repaytheunpaldprmmpalthatlamexpected to owe at the. Change Dare in full on the marurity date at my
new imterest rate n substantially eqnal payments. The wmﬂt of thrs calculation will be the new amouint of my
monthly payment.

(D) Limits on Interest Rate Changes
The imterest rae I am required tw pa)' at the ﬁrsr Change ‘Date will not be greater than
5.875 % or less than -250 - %. Therafter my interest rate will never be
increased or decreased on any single Change Date by more than o
percentage poini(s) { 2.000 %) from the rate of i mteresr. I have been paying for the
preceding 12 months. My interest rate will never be greaterthan . 9,875  %.

(E) Effective Date of Changes
My new inferest rawe will become effective on each Change Date. I\mllpay the-amount of my new
monthly payment beginning on the first monthly payment date after the Change Dale umil the amount of my

monthly payment changes again. . .
Iniﬁalsg 'g, &,
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&) Notloe of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include mformation required by
law to be given to'me and’ also the tde and tejephone number of a person who will answer any question I
may have regarding the nouce

B. TRANSFER OF THE PROPERTY OR A BENFFICIAL INTEREST IN BORROWER
Section 18 of the Secunty Instrumcm is a.mended to Tead as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but pot
limited to, those beneficial-interests transferred in a bond for deed, contract for deed, mstallment
gales ‘conlract Or escrow agreemem. the intent of which is the mransfer of tide by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interesl in the Property is sold or rransferred (or if
Borrower is mot a narural person and ‘a beneficial interest in Borrower is sold or wransfetred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender-also- shall not exercise this opuon ifi (a)
Botrower causes to be submitted to Lender information “tequired by Lender to evaluate the
intended transferse as if a new loan were being made to the transferce; and (b) Lender reasonably
determines that Iender’s security will not be impaired by the loan assumption and that the risk of 2
breach of any covenant or agreement in this Security Instnunent is acceptable 10 Lender.

To the exienl permiwed by Applicable Law, Lender may charge a reasonable fec as a
condition. to Lender’s comsent to the loan assumption. Lender may also require the transferee to
sign an assomption agreement that is acceptable o Lender- and that oblipates the wansferee to keep
all the promises and agreements made in the Note and in this Security Instrument, Borrower will
contiome to be obligated under the Note and this Security Instrument : mﬂess Lender releases
Borrower in wnitimg.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay “these. Sums” prior to the
expiration of this period, Lender may invoke any remedies permitied by this Secunty Instmm:m

withowt further notice or demand on Borrower.
Initials: ~ -
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