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"Re:t,ﬁr_n To:

Horizon Bank :

PO BOX 580 J
Bellmgham, WA 98227-0580

0L 03-F

Assessor’ é Parcel or Aocf)unt Number: 340311-4-007-0107 LAND TITLE COMPANY OF SKAGIT COUNTY
Abbreviated Legal Descnptlon

PTN SE 1/4 QF SE. 174.11-34-3 E WM AKA TR 1 SP 24-85

Trustee: WestWard F]_nanc ial [Include lot, block and plat or section, township and range]
Full legal description located onpage 16 . Additional Grantees located on page 7

[Spaoe Above This Line For Recording Data]

- DEED OF TRUST

DEFINITIONS

Words used in multiple sections of tlns document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this documem whlch is dated April 23, 2003 ,
together with all Riders to this document. :

(B) "Borrower" is Lesa L Brumm, as her separate property

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to
- .~'time, or'any additional or successor legislation or regulation that governs the same subject matter. As used

in this Sécurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘to’a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~loan” inder RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not: that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications -0f the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and” the Note. For this purpose, Borrower irrevocably grants and conveys (o
Trustee, in trust, -with. power of sale, the following described property located in the
~_“County of Skagit :
[Type of Recording Turisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED I:’E__G__AI;:‘_---DESCRIPTION ol

Parcel ID Number: 340311-4-007-0107 : which currently has the address of

13934 Avon Allen Rd [Street]

Mount Vernon '[.C__i:ti(] , Washington 98273 [Zip Caode]
("Property Address"):

TOGETHER WITH all the improvements now - or, hereaftet erccted on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of“the property. All replacements and
additions shall alsc be covered by this Security Instrument All of ‘the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of. the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unéncumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to” the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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¢

" % _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__'~Bq:=fdwéi’s obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower’s
“ obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

‘due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall: furnish to: Lender receipts evidencing such payment within such time period as Lender may require.

Botrower’s obhgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: falls to'paythe amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are. then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ,-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expend:tures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be he}d in".an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal] gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds hcld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wlt_h RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more.than 12 monthly payments.

Upon payment in full of all sums secured by this’ Secumy Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, aswssments cha:ges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay"‘them"ih--t’he manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
~ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

. __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
/of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender's security would be lessened, the insurance
pmcecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrowcr abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related__matters if Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the: notice is given. In either event, or if Lender acquires the Property under
Section 22 or- otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount pot te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance-policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue (o occupy the
Property as Borrower’s principal ‘Tesidenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower'’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections., Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuhng in the Property, Borrower shall maintain the Property in
order to prevent the Property from determratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or.condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not tehcved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be 'in default if, during the Loan application
process, Borrower or any persons or entities acting at the. d:recuon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in cmnnectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Bon'ower s occupancy of the
Property as Borrower’s principal residence. . N

0550002565

Initials: - 7.
@n -6{WA) {0005).01 Page 7 of 15 "

__Form 3048 1/01

T

Skagit County Auditor
4/23/2003 Page 7 of 16 338PM _




Wdge:ie 9L jo g abed £00Z/EZ/
l0ipny Ajunecg jiBexys

e

g1 40 8 ebed 1015000} (vm;e-ﬁ'@
G9G2000950

' T *(swunjwaxd aouRImSy]
25eS1I0 WOI] pauTRIGo spun; apnpm &em [oIyM) J[QE[TEAE ARy Aevw Iomsul o8eSuom oty e spuny jo
oarmos Aue Susn sjusurded a¥ew o Iarnsur aZeSiow s annbar Aew sjuowaaIde Q59U "SIUAII9aISE 25a)
01 (senaed 10) “Kured IS0 o) pur, JAINSUL aﬁeﬂuom gl 0l Amm;snes aIe 1eT)} SUQNIPUCY PUE SULID) U0 318
$)UaWaa18e 9SOy, "SISO NP1 10 ‘NYSULTaty LJipour 10 areys Jey) saiued 19110 YiM SIUSWSAITE 00T 131UI
Aewr pue “stir) 01 ST WOIJ 9010_; u[ soueInsUl yons 1re O JSH [2101 I2) S1en[eAd S1aInsul aFeSio

*gouRINSU]
afefio o 01 Aued v jou st Jamauog pas.tﬁe se meo] op Aedos jou soop Jomolog JI Anoul Aewr
1 $3§S0] UIe20 10 (3JON oY) saseyomd’ Je) AmMuo Aue 10) IPUYT SISINQUISI SOURINSU aSeS 10l

‘210N o w1 papiacid orer o e isa19yur Ked 01 uoreS[qo s JeMoLIog S10a1J8 (] UOTIISS
ST Ul SUlION "Me] a[qeaqddv £q paxmbaz s1 TOTEUIULIY [HIUN 1O UOHBUIULIY Yons 1oj Furpiaold Japua
pue Iamoliog uaomaq USUIRISE USNLIAM, AR YHM 90UBPIOOOR Ul SPUS soteInsy] afeSopy 10 jusurannbax
§,JopU] [HUO ‘OAIISA1 SSO[ S[QEPUNJAI-UOU B 9piAoid 01 JO ‘103h9 Ul douemsu] 3FeSUON UTeUrew
0) pexmbas swnnwaid oy Aed yreys amouiog “ooueinsuj 2FeSUOW Jof smnnna.td A premor sjuswied
pajeusisap Aporeredas ayew o) paxnbol sem ‘Iomowiog pue vee] o4 SULEW JO UONIPUCO B SB A0URINSU]
25eSio parmbaz .Iapu;r[ JI "soueIms] afeduop. 10j smnwerd sy1 presmo sjustuAed pereusisap Aoeredas
sarmbax Jopuy| pue ‘polmEIqo ST ‘S(R[IEAR S0 III'B3‘3 13pua| Aq porales 1amsur e Aq papraoxd
(ss;mbs: Jopuy e potiad 2g) 10} PUE JUNOWE A1) UI). o5eI10A00. _9oueinsu] d8eSUoW Ji suswAed aAI2591
5507 annba1 1o8UO[ OU WD IopUS] *9AIISAI §50] Yons uo sTupures 1o 1sa1un L ramontog Aed o) pexmbaz
2q 10U [[eYs JopUa pue ‘(o] u1 pred A@euwnn st ueo"[ a1} Jey) joej Ay SurpeIsqIIMIOT ‘2[qRpUNJAI-TOU
3q [[eqs 9AI9S31 §SO[ Yong -someInsu] 93eSUOW JO WAIL UI-9AI3SAI SSO] S[GEPUNJII-UOU B st sjuamded
asol ureial pue asn ‘idoooe JIa I9pUT °199JJ3 UL 94 0] PISRRD-SFEI0A00 IDURINSUL S USYM NP IIM
1311 siuawded pajeudisep Ajereredss 3y Jo Junoure aY) 1apua| of Aed 01 INUNUOI [[EYS IMOLIOY “O[qT|EAR
jou st ofeioaco oueinsul afeSuow jusreambs Afenueisqns jI c1spu] Aq pardpes Iemsur ofeduow
JjRILS)E UE WIOL) 1:)9;;9 ur Apsnoraad sowemsu] afe3uo oy Jo Jomouog 01 1500 A 03 JusfeAlnbo
A[enue)sqns 1500 € 18 390§)9 I Asnoraard aowernsuy 9FeSiuey 91,0 Jus[eAlnbe A[EnURISqNS 2FLINA0D
ureiqo o) parmbar sumpoaid oy Aed (reys Jamoxog ‘aomernsuf aﬁeﬁuow Joy swmmuaid a1y pIEmo]
syoawAed pareuSisep &]am:edas ayew 0) pannbal sem IIMOLIOE PUe 9OURINSUI TONS papmo:d Apsnotaaxd
mq] 1omsut 25eS1I0MW A1) WIOI) S]qR[TRAR 3q 0] SISBad 19pur] Aq parnbar 3319400 FoURINSU] 2FeSUOW A
‘uosea: £ue 10J ‘J] "109JJ° I sowensu] afeFuoW oY) wreiurew 01 pasnbai swnmraid sy Aed [reys Tomomog
‘ueor] o1 Suryew Jo uonIpuod B s souwInsu] afedlon paxnbax 1opuyT 1 *eoueansu] 23ed10l ‘01
*Funuia ur 08mu-om 01 $30138 19pUA]
ssa[un 515U 10U [{RUS I[N 9] 21 PUE DIOYISEI] ST ‘&uadoxd A O} AP sa1mboe 1amos10g J] 359]
am Jo suorstaoxd oy fe s Ajdwmoo [[eys Jomoriog ‘pPIoUIses] B UO ST 1uamm1sul ;(mnoos sTq 31
uauied
Sunsonbal 1omoliog 0] IAPUIT WOIJ 20MOU BOdN “ISANUL YoNs Yum o[qm{ed ELD mzqs ptm UNUISINGSIP
JO 91ep 2y} WIOIJ JBX JON YL I8 I1SIMUL Teaq [[BUS SIUNOWE 3SAL JUSWNnsu] LLUnoag siyl Aq paInoas
IOMOIIog JO 199p [CUONIPPE SWI00aq [[eYS § UOMDAS SIY) Jepun Iopue] £q pasingsip-sjunoue Auy
"6 Uou23g SI Japun parzuoqlmz suonoe

LO/L 8H0OE uuoy

10U 51 pue oS 'Op 0} 3ABT] 10U $30D IPUI] 6 TO[109S SN 13pum uouoe axe) Lewr 1opuaT- qﬁnormv ‘Jjo 1o uo
patm ssm[un JARY puR ‘SUONIPUOY snolafuep 10 SUOTEIOLA apoo 19130 10 Surpring ajennuya ‘sadid woxy
IOIEM TIEID ‘SMOPIIM pmz s100p dn preoq 1o asedal ‘sydo] aduero ‘siedar syew 01 Lradold oy 3m.19]ua
‘01 pawnmi jou st Inq ‘sapnpour Auiradord a1 Sunmossg -Buipascord z(o1dnn[ueq e ur uonisod pamoas s
Supnpour “JUSWINSUL &mnoas STU1 Jopumn 5IG31I Jo/pue Auadoid au) Ul 1521231 S| waroid 0} ¥, sﬂsmone*
ajqeuosesr Furked (9) pue funod w Suireadde (q) ‘yustanasup &nmoes STy} Ieao Auoud “sey Py o

ualy B Aq paInoss swns Aue Surded (2) 101 payuI[ 10U aIe g “OPRIOUL UL SUOTIOE S ISPUI] -Kuadord sy’

Surredar 1o/pue Suumoss pue ‘&uado.ld o jo anfea 21 Swissasse Jospue Furoanoxd Surpniour ‘JUSWINKSTE
Au.moqs sty 1opun sydu pue Auedord oy ur Jsamsr s Jopus josjord o) oudordde 1o djqemosear
S1 Joameym 1oJ Aed pue op Aemw JopuyT U ‘furadoxg a1 pauopueqe sey Jamowuog (3) 10 ‘(suouenfer.
1o smel 90I0JUS 01 1O Juswmmsu] AInoag Ssup Jeao Awoud wene AW YOgM USI[ B JO JUSWAOIONIS ~

10] ‘aIMI5§Ic] 1O UOEUWSpuod Jo] ‘ateqord ‘Asidnaueq ug Sutpoooo.zd £ SE [oNS) JuSnSY] AIInoag s

Iapun syySu Jo/pue Auadord oWy Ul 15910 § IApUT 109yye Apweoyrudis e 1ey) Suipsscord reSey wist
a191) (q) “yuswmISO] £JLINOSS STY) UL POUTRIt0D STUAIAIZE pUe SIURLIACY ) WoIad ©) s[ie) Jamoriod (8)
31 ymamNnSU] AANRS SIY) Jepu() SIYSRY pue A11adoad ) Ul 3SAINUL S JAPUT JO UONIN0A] ‘6




" “As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
.“any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+ .derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

" exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
‘provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

/ premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" {(a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Iusurance, and they will not entitle Borrower to any refund.

- (b) Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. A

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be paid.to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration .or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity.to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided.-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in’ a’single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the zestoration or repair is not economically feasible or Lender’s security would
be lessencd, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if"any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section2. -

In the event of a total taking,“destraction, or loss in value of the Property, the Misceilaneous
Proceeds shall be applied to the sums sécured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . & . .-

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be feduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of‘the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value: Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after noticé by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an"award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration’ or repair of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. E R
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& nouce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
~"unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/change of address, then Borrower shall only report a change of address through that specified procedure.
. There imay ‘be only one designated notice address under this Security Instrument at any one time. Any
noticeé to"Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by‘Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . %

16. Governing: Eaw; Severability; Rules of Construction. This Security Instrument shall be
governed ‘by federal law .and the law of the jurisdiction in which the Property is located. All rights and
obligations contaitied -in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the confljcting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter ‘words‘or wotds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice ‘vetsa; and (c) the word "may" gives sole discretion without any obligation to
take any action. i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferreéd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be ‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement: of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b):cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this Security Instrument; and {(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay siich reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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- rélease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_I__-.Iazairdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by ‘any.governmental or regulatory autherity, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
‘remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'~--_Leuder for-an Environmental Cleanup.

- NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 2.2 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrosyerf_s:"breaeh of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; Ab) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice: 1s given to- Borrower, by which the default must be cured; and (d) that failure to cure the
default on-or before the'date specified in the notice may result in acceleration of the sums secured by
this Security Instrument.and sale of the Property at public auction at a date not less than 120 days in
the future. The notice. shall further inform Borrower of the right to reinstate after acceleration, the
right to bring s eourt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any other matters required to be included in the notice by Applicable
Law. If the defaylt is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke ‘the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to coliect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablée Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ‘t,lm_e and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals in:the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee:shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale; m_cludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the" supenor court of the county in which the
sale took place.

23. Reconveyance., Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee _shall reconvey the Property
without warranty to the person-or persons legally entitled to it. Such person OF persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance; .~ ;

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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T STATE OF WASHINGTON } o
.7 ¢ Onthis day personally appeared before me Lesa L Brumm

1] me Icnown té: be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and pu___l_'.po_se_s therein mentioned. .

GIVEN under mg_‘-lfmd and official seal this 2 3 dayof APl , pooB

Lo bo Kt

Notary Public in and for the State of Washington, residing at
fuR-2 Sl g /Gro
My Appointment Expires on

T—r3-oe
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' ”;fffrabt 1 of Skagit County Short Plat No. 24-85, approved July 15, 1985,
© “recorded July 15, 1985, under Auditor’s File No. 8507150030, in Volume 7 of

© Short-Plats, page 31, records of Skagit County, Washington: being a portion
‘of the Southeast 1/4 of the Southeast 1/4 of Section 11, Township 34 North,
;hRange;B_East, W.M. Situate in the County of Skagit, State of Washington.
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