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Horizon Bank '

PO Box 580
Bellmgham WA 98227-0580

Assessor's Parcel or Account Number:  4474-000-002-0007
Abbreviated Legal Descnptwu
Lot 2. Fox Hill:-Estates No. 1

Wu@‘(f W@\“W ﬂﬂL = m;q(,,i Al S VI [Include lot, block and plat or section, township and range]
Full legal description located on:page 3 . Additional Grantees located on page
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_ TITLE CO.
~ DEED OF TRUST 192542

DEFINITIONS : :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain’ rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this documcnt ‘which is dated April 18, 2003 ,
together with all Riders to this document, : -

(B) "Borrower" is Robert J Schmitt and Chery1 L Schm1tt husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" " _{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
....iinp'lementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
‘_fm thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" to a""federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. _loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
10t that pany has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This SeCurrty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcatrons 'of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust - w1th power of sale, the following described property located in the
County of Skagit :

[Type nf Recordmg Junsdlctmn] [Name of Recording Jurisdiction]

Lot 2, "FOX HILL-ESFATES, DIVISION NO. 1", according to the plat

recorded in Volume. 14mof Plats, Pages 7/ and 8. records of SEagit

ggunty wash1ngton STtuated in the State of Washington, County of

Parcel ID Number: 4474-000-002-0007 ., - which currently has the address of

1807 E Fox Hi1l St S o [Street]

Mount Vernon .7 (Ciy] , Washington 98273 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now.or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrumf:nt All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonai use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real

property.
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_-Asséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 10

o be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Bortower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«_in writing. In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Botrower’s’ obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a- covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section 9..1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails to- pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that g are, then reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁe>d under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA - Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lcnder if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: I.ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of- verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to be" pa1d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify "Bérrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- at:cordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccunty Instrumeut Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; "Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thcm m thc manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+_work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

o _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

cof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

* requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrowet abandons the Property, Lender may file, negotiate and settle any available imsurance
claim and:related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the:notice is given. In either event, or if Lender acquires the Property under
Section 22 or bthérWiS’e Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not (o excecd the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pollcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, cstablish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent shall not be unreasomably withheld, or unless extenuating
circumstances exist which are beyond Bortower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is r_es;dmgm _the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation progeeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property: only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs ; and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance orcondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries. upon and 1nspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements an the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the: dlrectlon “of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate irifformation or statements to Lender
(or failed 1o provide Lender with material information) in connection: ‘with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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=" :As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any’ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
"+ derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provndes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
~ premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
(@) Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bormwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any: such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Imsmrance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Murtgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

il. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid fo Lender.

If the Property is: damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.dn opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & smgle disbursement or in a series of progress payments as the wotk is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender., shall .niot: be requlred to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoratipn or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking, destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ‘

In the event of a partial taking, destrucuon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument mnnediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by’ the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the pattial taking, déstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower I;tas a right of action in
regard to Miscellaneous Proceeds. _ : A
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1_116?it;e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
~“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

< _“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

:change of address, then Borrower shall only report a change of address through that specified procedure.
- There .may be only one designated notice address under this Security Instrument at any one time. Any
*.notice to" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law; tlie Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumient. .~ - %

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed:by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contaified. in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vetsa; and’(c) the word "may" gives sole discretion without any obligation to
take any action. " g

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁ'cialkii'ntci'cﬂ in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be’exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one ot more of the following forms, as selected by Lender:.(a) cash;-(b} money order; (c)
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release of any Hazardous Substance, and (c) any condition causcd by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any” ‘governmental or regulatory authority, or any private party, that any removal or other remediation

__aof any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
.. Lender for.an: Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratlon, Remedies, Lender shall give notice to Borrower prior to acceleration following
Bormwer s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce ls gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring & court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymeént.in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at ‘the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permiﬁed by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser,.= ‘Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals-in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, iuéluding_‘, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secumy Instroment, Lender shall
request Trustee to reconvey the Property and shall surrender this Secumy Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled to “it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. ‘
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-~ STATE OF WASHINGTON } .
.~ _County of Skagit
¢ Onthis day personally appeared before me Robert J Schmitt and Cheryl L Schmitt

to.:m:é knownto be the individual(s) described in and who executed the within and foregoing instrument,
and'aqlg_r'lq_wledged_.:th_at he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. _

GI\{EN-~-t’1nde_r my:-;hand and official seal this ) day of A-pfﬁr 4 Joe

/ . . rd
Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

Ty -0t (3K
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BALLOON RIDER

(CONDITTONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 18th  dayof  April, 2003 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to -Secure’. Debt- (the "Security Instrument") of the same date given by the undersigned (the
"Borrower”) to secure the Borrower’s Note to
Horizon Bank . ..

(the "Lender™) of &_tﬁé' s_&me‘déite and covering the property described in the Security Instrument and located
at: L

1807 E Fex Hill St,Mount Vernon,WA 98273
[Property Address]

The interest rate stated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date.” I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note,-the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender-further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note)

1. CONDITIONAL RIGHT TO REFINANCE )

At the maturity date of the Note and Securlty Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a-new Maturity Date of May 1, 2033
(the "New Maturity Date™) and with an interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those condltlons are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to.modify the Note, reset the Note Rate, or exiend the Note
Maturity Date, and that 1 will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. ;

2. CONDITIONS TO OPTION '

If [ want to exercise the Conditional Reﬁnance Optlon certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) I must still be.the owner and oocupant of the property subject to

0550002569 S '
MULTISTATE BALLOON RIDER (Refinance) - Single Family - Freddle Mac UNIFOHM INSTRUMENT

@ 876R (0008) Form 3191 1/01
Page 1 of 3 MW 08/00 Initials: FR > e . 5 E A
VMP MORTGAGE FORMS - (8001521-7291 o

l.m\mxwumnmwmmmmmmwm( :

Skaglt County Audltor _ i
4/23!2003 Page 1 ﬁ_ if 18 11: 21 AM -




wy b2iLi8L  Jo 2L sbeg £002/52/p
Jo;lpnv lhu noa uﬁens

mmmmwmmmmmnmwmm

LO/L L6LE wuog GO S gz esed (8000} yoL8-ID

q_ﬂeu'”' - 6952000550

J9PIOH 910N 9y} ap1aoId 01 sAzp Tepuaed O¢ 9ABY USYL [{IA | *9A0GE § UONAAS UI Paje[nales se pue Iap[oH
910N 9} AQ PIAI3IAI ST UOLEOLNOU ABp JO SWI PUE AP Y1 UO 10919 Ul PIBIA 19U paxmbar pagsiqnd
ajqeondde s uoneiodioy) s3eBuOIN UBOT SUWIOH [e13pad o uodn paseq J1gy WO MON PIXI] 1) SIE[NOTED
[{iA ISP[OH 210N SYL "oreq ANImeA 3joN oGy 01-Ioud sAep Iepusfes ¢p uey) I3je] ou pue sAep Jepusfed
09 Uey) Ja1Tes ou JAp[oH MoN ap Surdjiou Aq uondQ eouruIey [eUONIPUO)) S SIIAXND ARWI | ‘9A0qE
Z UoNPas JOo SUOHTPUoa 3Y) 199W [ JI ‘wondO-9ouBulay [eUonIplo) oY) 35[0I5¥3 0] ISPIO I AJII0U JSTHO
I Teq) 19p[oH 210N o Sunussardar uosiad oyyJo SSAIPPE PUB [N} ‘SUTRT U1 (PIM JOYIAS01 ‘TOIEWIONUT
p100ax juomAed Lm opraoxd [jim ISPIOH SION SUL 10U AJe 9A0QE T UOUDES UL SUOnIpuos 3y ji uondp
QOUBULSY [RUOHIPUOD) 3Y) SSIOIAXS ABTH | TRq) SUX ISIAPE (14 OS[e JOPOH 910N YL "aed Aunjep 310N
31} Uo am0 0) pajoadxa ure [ SWINS IS0 [[e pUE ‘ISAIUK pmdun nq panraoe ‘fedpulid o) JO SW ISIAPE
puE 2B ARy SI0N Y1 JO 90UBApPE Ul SAED mpua[ea 09 15897 12 o AJNIOU (14 JOPIOH NON YL
NOILJO EIONVMJE[H ’IVNOILI(INOC) JHL ONISIOYAXHT °§
‘pred. AT[ny ST TRO'] MON U3 [HUN HUOW
£1aa9 Jusmled isaramur pue redizuud Aw Jo junowre mau 9q1 sq [[m uolemOEd SIY) JO J[nsal1 oYy “sjuawAed
Apuons enba ur ajey TEOT MIN ) 1 UBCTT MON At JO WL/ 19A0 ‘(2A0GR T UOTIAG Iapun parrabay
se uaLmnd are uoy syuomAded Apuow Aw Surunsse) el ALINR 910N 91 UO JUSWMLNSU] AILMOAS
pue 310N 2 1opun om0 [[i4 ] swms Jayio [ (2) snid “Isarsgur predun jng pansase (q) snfd ‘pedround
predun o (e) g w Aedar o) JUAIdIYNS 2q [[4 Jer) Juswried: ATUOW 21 JO JUNOWE YY) SUMMLIAIOP
[IIA I3P[OH 910N Y} ‘PIYSIIES e SA0qE Z U0 U paxmbal suonipuoo syio [je: pue ey AON Y1 3r0qe
siurod a8euacied ¢ umu 1218315 10U SI 9A0GE ¢ UOFAS UT PAB[NOMED S8 ANy UeO] MAN 3Y) Paplaold
INNOWV INTWAV MIN AHL-ONILVINDYIVD b
"UOHBULIONIT a]qu.mduloo Sursn Aq a3y
UROT MAN AU JUMLINSP [[IA JIPIOH ON 211 *2[qe[[BAR JOU ST PIAIA JoU pmmbox 1y 31 vondQ soueulSy
[EUONIPUOY) Y} SIAIIXD 0 UOHOI[O AW JO 010U $IA19021 ISP[OH SlON Yl ey Aep’ ;0 ompy pue 91ep
Al uo 13912 U1 PINA 1eu spqeordde o 2q [feys pratd 1eu parmbar oYy (,,am{ RO MIN, Y1) (%STT°0)
maoiad sue Jo ySra-aume jsamesu A 01 papuncl ‘(%5 0y wadrad Juo Jo J[eq—auo snid “yusunmunnoo
A1oAT[op A10tEpUEm ARp-(9 B 01 199[qns soSeSuom ayel paxyj Ieak-o¢ 10§ poik 181 p:umb:n s worerodio)
2980 UBOT QWOH [eIPI] Yl 01 [enbo )saIAUI JO 21X PAX B 3q [IM B UBOT maN 1A
ALVH NVO'T MIN JHLONILVINDTVD °€
"MO[aq § UMD Ul papraoid
se IPOH 910N 271 01 15onbar woInIm v oXewm 1SN ] (9) pue Y JION SUl A0QE s1mod aﬁmua:uad
¢ UBY) 2I0W 2 10UUED Jjey UROTT MAN o7 (P) ‘POpIosel sem juswnnsu] AIIN0SS 9yl Iaye Suisiae
(s1qeAed pue onp 104 jou sjusLIssIsse [erdads pue saxel 1oj 1deoxs) Awadord ayl o) apn Jupdaye SIoleUL
asIaApe Iaqio 10 ‘Auadolg atp 1suieSe SIOUBIQUINOUD 1O ‘$100J9p ‘SUSI] OU IR ALY} (2) amq Aunew

210N oy Surpaoerd Apererpaurun siusmided Afpuour painpayas 71 o Jo Aue uo 2)e[ SAEp Of UeH) 310U US3q

9AEY 10UED PUE SsimawAed A[uOU AW UL 1UBLIND 3Q 1500 | (q) *(,Auadord, o) Juamnnsu] AILIR0SG. O




with acceptable proof of my required ownership, occupancy and property lien status, Before the Note
Matunty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amiount and a date, time and place at which I must appear to sign any documents Tequired (o
complete the requlred refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the

cost of updating the tltle insurance policy.
BY SIGNING: BELOW BORROWER accepts and agrees to the terms and covenants contained in this

Seal) LR CoATES  .C (Seal)
Sefmitt sorower  Chery1 L Schmitt Borrower
(Seal) (Seal)
E: ‘_k___-Borrower -Borrower
 (Seal) (Seal)
Ii&dqd"wer -Borrower
(Scai) (Seal)
Borrower -Borrower
[Sign Original Only]
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