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‘Return To:

Horizon Bank

POBox 580 . .
Bellmgham, WA 9822? 0580

Assessor’ s Parcel .dr Acc()unt Number: 350428-3-007-0000
Abbreviated Legal Description:
Section 28 Township 35 Range 4 Portion NE-SW

ngffi Wf Sh\[blr d_ ﬂbln Ll 0 ¢ W\/l U S [nclude lot, block and plat or section, township and range]
Full legal description located on page 3 Additional Grantees located on page 7

: ____[Space Above This Line For Recording Data]

o FIRST AMERICAN TITLE CO.
DEED OF TRUST 5074

DEFINITIONS :

Words used in multiple sections of thlS dOCument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated April 17, 2003 ,
together with all Riders to this document. IR

(B) "Borrower" is Ronald G Whiton, as h1s separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) YRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_.__1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

“ fime, oT any additional or successor legislation or regulation that governs the same subject matter. As used
Jin .ﬂ'li_s-Sécurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
T o a "'federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

« Joan” ‘under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of ‘the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wnh power of sale, the following described property located in the
County of Skagit :

[Type nf Recordmg Junsdlctwn] [Name of Recording Jurisdiction}

The West 200 feet of the North 1/2 of the Northeast 1/4 of the Southwest

1/4 of Section 28, Township 35 North, Range 4 East, W.M.; Except the

North 150 feet; A]so except the West 30 feet as conveyed to Skagit

County by Deed recorded Apr11 19, 1911, under Auditor’s File No. 84673.

Parcel ID Number: 350428-3-007-0000 : which currently has the address of

10569 Gardner Rd L S [Street]

Burlington .~ “(City] , Washington 98233 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now.or.-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All “of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfu]ly selsed of thc estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbercd except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___.,--A'sséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
« assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrowet’s
" obligation to pay to Lender Funds for any or all Escrow Iiems at any time. Any such waiver may only be
~_in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
"due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish 'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer ‘s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a* covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower: fails to-pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spefified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of* expendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in. an jinstitution whose deposits are insured by a federal agency,
instrumentality, or entity (u:lcludmg Lender if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of- venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds hcld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancc with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowei shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instruruent Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

- work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

e promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requu'es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
'Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower: abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ whcn the “notice is given. In either event, or if Lender acquires the Property under
Section 22 or othermse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurancc poheles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal res:dcncc for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Barrower s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resnlmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If imsurance or
condemnation proceeds are paid in connection"with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: he Property: only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoranon in a single payment or in a series of
progress payments as the work is completed. If the insurance or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shail be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the: direction ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information} in connectlon wzth the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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" :As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- amy ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

:,."de;ive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement
sprovides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
* premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
" (a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

> (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the right to receive certain disclosvres, to request and obtain cancellation of the
Mortgage Insurance;. to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. R

11. Assignment .of ‘Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid.to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an epportunity.to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single ‘disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender.shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the:restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with tlu_:_‘,ekcegs_,uif"any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking,“destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. s A

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured:by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be .teduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount .of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)‘the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-ari award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to Testoration or repair of the Property or to the
sumns secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowér has a right of action in
regard to Miscellaneous Proceeds. E

0550002552 — e

@2 61WA) (0005).01 Page 9 of 15 "< 7 Form 3048 1/01

4210198
Skagit County Auditor F
4/21/2003 Page 8 of 1511:204AM

T
i




gL Jo 0| oBeg 10" (5000} tvm}s—ﬁ@
¢952000940

s Joamoliog o) p:uam[ap [[en:m usqm 10 [IeUI $S[d 18I AQ POJIEWI USYM IamoLiog 0) U2AIS ud3q saey
0) PaUIAAP 5q |[eYs WAWNIISH] ANINOIS. ST YHA TOOSUUOS Ul JOMOLIOY 0) 010U Auy Btmum 1 3q Isnm
JTmnIsu] A)Inoas STy mm\ uouastmoa Ut J9puaT Jo Jamoriog £q waA13 seoniou [V *SIONON ‘ST
-afIeyaraac0 yons Jo
mo Sursue aary WS Jamonoq uou:m ;o uﬁu Al JO IOATRA B JJMITISTOD [[I4 Iamoriog o) uauried 10aIp
Aq apew punga1 gons Aue Jo sounideroe s Jamoxzog "(e10N o Japun 10§ papraoad st oFreyd jmewdedaid
e j0u 1o Joyioym) aFreyd wewrfedasd-Kue jnomm juswidedsad renued e se porean 9q J)im woroNpad
a1 ‘redounid saonpar pumyar e J Iamomog 01 juswded 1oanp ' Supfew AQ I0 0N A Iepun pamo
redround oy Suonpal Aq punyal sIg) oyEUI ©) ISOOYD ARUI 1SPUT .Iamouoa 01 PIpUNJaI 5q 14 SINWI]
pantuLiad papasox? YOTYM I9MOLIOg WOy PAIIIN[0 &ptm[e suins Aue (q) pue jwar panmuad o o1 28reqd
1) 20npal 0) ATessadeu JUnoWR Ay Aq Peonpar g Treys oZreyo ueol yons Aue (v) ULy ‘SO panmued
3] PeaaYs WeoT AU} YA UOTIOIUUOD Ul PIINS[[00'9q 0) IO PRIod[[0d $35IRYD Ueo] JoI0 Jo 1S9I9JUL 2K 1By
o5 pajaxdisur Apeung ST me[ 1e7) puw ‘So3Ietjd WeO[ WNUITYEUI $108 YOIA AE] € 01 19afqns ST Ueo] oY) JI
-me a1qestddy £q 1o i’uaum.usul Anoeg st Aq pargrgord &{ssa]dxa aIe 1ey) sag
281eyd 10u Aew JapuT “39) yons Jo SurSreqs sy uo uoniquyeid e se penisuod aq 10U [eySs I2MO0LI0g 01 23]
ay1oads e 23Rl 0] JUStUNNSU] ATHINOOS SIYI W Kiroyme sss:dxa .JO 90UISqR Y} ‘saay Joypo Aue o3 predar uj
“$39] uopenea pue uondadsur Auadoxd ‘s39) sAomione, f01 parrury] Jou Jnq ‘Surpniou; “JuLWINIISU] AMNOIS
sup Japun siySu pue Auadold S Ul 1SI20UL S, ISPUYT gimoajoid o ssodind 243 J0] ‘JMEJSP €, JaMOLIOY
UM UOIaUTed ur pauuiojrad $201A198 10) $99] Iomiollog aB3reuo Aewt sopuy ‘sedreyq) uweo by
*JIOPUT JO SUTISse:PUR $I0SS00NS Y1 IJIUQ PUE ((T TONIRS
uw papiacid se )deoxs) puiq [[eys JUSLILNSU] AILINDAS -SIY)-JO. smsmamﬂe pue SIBUSA0D UL Suniim
ur 9sea[el yons 0] $2018e JopUYT SSTUN JusWNNSY] AJUmoag Sy Jepun ANiqer] pue suoneSi[qo s JomoLog
WOIJ Pasea[ol 9q 10U [[eYs IaMOLIog "jUUIMISU] ANINoag S Japun §1yauaq pue SISy s Jomoilog Jo e
ure1qo [[eys ‘19pus| Aq poaoxdde st pue “SuTILIm UI mamnnsul &umoos SHJ) JOpUN SUCHRAIQO S, JaMOLIOg
SOWMSSE OUYM J3MOLIOE JO ISAIu] W Iossaaong Aue ‘g uonoas ;o suotstaord o 01 12lqng
“JASUOY §,IIUFIS-00
241 INOYNA 20N 2T J0 Jmawmnsuy AInodg Sy} JO Suua) Ayl 01 pis.I i suonepommooae e axyew
10 1aq10] ‘AJIpOUI ‘PuIXa 01 2213 UWed 1AMOLIOY IAYI0 AUR pUR IPUI] Y $3313e (3) pUe UALNNSUY
fAunoag sy £q paInaas swns aty Aed 01 pareSiqo Ajpeuostad jou sI (g): 1u9u:m.nsu1 L1Inoag STyl Jo suLa)
o Iopun Auadolg S WI jsarsyn §,10uSis-09 A A2AU0D pue 1e1d ‘a3eSiow 01 A0 JUIIMNSU] ALINSS
sty Sumgis-oa st () (u.IQIIEIS—OO ) 210N 2} S)NJaX3 J0U $20p INQ “JUSWNISUL-AMNRG SH suSis-00
OUM 10M01I0g AUR ‘IOASMOH "[eI3AS pue julof 2q [reys Ljiqer pue suonesijqe s omorrog 18yl ssa18e pue
SIUBUAACD JaMmoliog *punog suSissy pup s1085300ng (S1ndis-00) (AN [BI9AIS pug Julof "¢]
*Apawal 10 Wy fue Jo 3815199 a1 apnjoard
10 JO ISATEA B 9Q 10U [[BYS “ONP U1 JUNOWeE 37} ULYy] SS3] SIUNOUIe UT 10 Jomollog jo .1551911'11 Ul SI085300N§
1o sepnud ‘suostad pany wozy suawded yo doueidsoce s IOpUS] “UOHRIMMI JNOTIAM -*JUIpROUl APl
10 19481 Auve SUISIOISXA Ul I9PUY] AQ SOUWRIEIQI0] AUY "IOMOLIOY JO 1S213)U] UI SIOSSRIONG. Aue 10 JomoLI0g
[eurSuio o Aq opewl PUBWISP AUE JO UOSES) AQ JUSWNNSY] AILIN0AG SIYL AQ PAINIAS SWAS S jo tromzzruoum

10/L 8t0E wioy .
’,SIER!UI

zsumﬂa sﬁmpoeoo.td 20ULTIIUIOD O] p?ImeI 94 10U |[eUS JOpUY] "IIMOII0g JO I1SIIdU] UL s.tossaoons At 10
IOMOLIOE Jo AN[Iqer| 3t} 958921 0] Jjesado 10U [[eUS Iamoliog JO 159N UI JOSSIIONG Aue 10" 1ameL10g: 01
Iopua] Aq paieid wownnsyy Anseg sup £q paInaes swns ayy) Jo UOTRZILOWE JO uoueompom 10 1u9m£ed
10] 9N S JO UOISUSIXY “JIATEAL © JON JOPUIT A IUBILIQIO] pIsea[ey JoN Jomollog ‘7f. .-
*7 UOTI0as Ut 10] paplaold xopIo eyl ur paqdde 5
aq Treys Auadoxg o Jo aredor 10 uonexolsal o) parfdde jou o1e 1B SPIAV0Id SNOMRBIPOSIN-IIY .
*13pua] ot pred 2q [Teys pue poudisse Agoay e
Aadoig o wn 1sem0Nut S 9pu] JO Jusunredul 941 0) S[qRINQLIIE 218 ey SaSewep I0} WL JO prRMe AU¢
Jo spaasoad a1 swInUsu] AIIndag Ssup I3pun s1gsu Io Luadoid Ayl ur 15319101 S I9pUYT JO ustedur .
reuarews sape Jo Lledord o Jo amiaprog sepnpoerd “yuswdpnf s Jopuy W ey Suins v s passm:sxp‘_-~-"

2q 01 Supeasord 1o uonde 2y Juisnes Aq ‘6 UOHOAS UL Papracid Se 2IEISURI ‘PALINOS0 SEY UOINRIS[Isoe -

J1 ‘pUR J[NEJSp B [ONS AIND URD JaMOLI0g “Jusmnisu] L)1Indag sny Japun siySu 1o Auadold 2y1 Ul 1saIaqur
§, Jopua] Jo juauured [euEwl 1o Jo Aredord o Jo aImapio] ur msal pinos ‘justuSpnl s Jopuar]
ut “ey) undaq 1 ‘[EUMILID IO [IAID Jatpoum ‘Surpassold 10 uonoe AUe J1 1[NEJIP UT 9q [eyS I9MOLIOHq




L

po’fié;e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
_“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“ _“unléss Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/change of address, then Borrower shall only report a change of address through that specified procedure.
. There may ‘be only one designated notice address under this Sccurity Instrument at any one time. Any
“potice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law; the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurmient.

16. Govermng Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable.Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, biit such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prowsmn or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other prov151ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gendcr shall mean and include
corresponding neuter “‘words-or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v1cc versa and () the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lcgal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial. interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc:lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law .might specify for the termination of
Borrower’s right to reinstate; or {(c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)/cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender; (a) cash; (b) money order; (c)
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" release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
-~ by any governmental or regulatory authority, or any private party, that any removal or other remediation

.of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
" rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'~--_‘_Lender for-an‘Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

,22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borfower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to :Borruwer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court. action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate. payment in full of all sums secured by this Security Instrument without
further demand and ‘may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ol‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in ahy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale. :

Trustee shall deliver to the purchaser “Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale,__ including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the supenor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Security Instrument and all potes
evidencing debt secured by this Security Instrument to Trustee “Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance!

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. -
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" STATE OF WASHINGTON } .
.~ County of Skagit
./ Onithis day personally appeared beforeme Ronald G Whiton

to e known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 18th day of April12003

7%4((@\%@ N ?J

Pubhc in and for the State of Washmgto residing at
Mount VernonWA

My Appointment Expires on f“’;’b) — / é

chcqf'//é ~. Q[}/L =z

‘o \a‘""IH’.

‘v 0N \o E‘,‘;’
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