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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: April 14, 2003""__,.

Reference # (if appllcable) 06§.43:-P§ Additional on page
Grantor(s):

1. Gilmore, MargaretH

2. Gilmore, John R, .

Grantee(s)
1. Skagit State Bank
2, Land Title Company of Burhngton Trustee

Legal Description: ptn Lot 11, Everett s_: Fgmle ,f;_cr_gas Additional on page 2
Assessor’s Tax Parce! ID# 3910-000-011-0000 (P65222)

THIS DEED OF TRUST is dated April 14, 2003, among John R. Gilmore and Margaret Gilmore,
his wife, whose address is 44241 Leonard Rd., Concrete, WA 98237, as their joint property.
("Grantor"); Skagit State Bank, whose mailing address.is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company-of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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_CONVEYANCE AND GRANT. For valuable conslderatlon, Grantor conveys to Trustee in trust with power of sale, right
-‘of enfry‘and possesslon and for the beneflt of Lender as Beneflclary, all of Grantor's right, fitle, and Interest in and ta the
foliowing. descrined real propery, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, waler rights and ditch rights (including stock in utilities
with ditch or irigation rights); and all other rights, royaiiies, and profits relating to the real property, including without limitation
all minerals, ofl, gas, geotharmal and similar matters, (the "Real Property”) Ioc:atp dD in Skagit County, State

of Washington- -

See SCHEBULE A-1, which is attached to this Deed of Trust and made a part of this
Deed.of. Trust as. if fully set forth herein.

The Real Property or its. address is commonly known as 44241 Leonard Rd., Concrete, WA
" 98237. The Real Property tax identification number is 3910-000-011-0000 (P65222)

REVOLVING LINE OF. CREDiT Speclf!cally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, thits Deed of Trust.secures a revolving line of credit,wih a variable rate of inferest, which obligates
Lender to make advances fo Borrower up to fhe credit Imit so long as Borrower complies with ail the terms of the
Credit Agreemeni and ihe line of credil has not been terminated, suspended or cancelled; the Credit Agreement
allows negative amortization.. Such advances may be made, repaid, and remade from fime to time, subject to the
limitation that the total autstanding halance owing at any one time, not ingluding finance charges on such balance at a
tixed or varlable rate or sum as provided In the Credit Agreement, any temporary overages, other charges, and any
amounts expended or advanced.as provided In either the Indebledness paragraph or this paragraph, shall not exceed
the Credit Limit as provided In the Credit-Agreement. It is the intention of Grantor and Lender that 1his Deed of Trust
. secures the balance outstanding under the Credit Agreement from time fo time from zero up to the Credit Limit as
provided in this Deed of Trust.and any. infermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald halarice of the revolving line of credit may at certain tfimes be lower than the
amouni shown or zero. A zero balance-does not.terminate the line of credit or ierminate Lender’s obligation to
advance funds to Borrower. Therefore, the Ilen of this Deed of Trust will remain In full force and effect
notwithstanding any 2ero balance. = _ -

Grantor hereby assigns as security to Lender. all of Grantors right, title, and interest in and to afl Isases, Rents, and profits of
the Property. This assignment is recorded In aceordance with- RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to Grantor a ficense to collect
the Rents and profits, which licerse may be remked at Lender s oplion and shall be autornatically revoked upon acceleration
of all or part of the Indebtedness.

- THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE Fci)ELATGI‘ED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Bomrower's request and not at the request of Lender; (b) Granter has the full power, right, and authority o enter into this
Deed of Trust and to hypothecate the Properly; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreemant or other instrument binding upon Grantor-dnd-do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; {d) Grantor has establlshed adabjuate means of obtaining from Borrower on a
continuing basis information about Borrower's financlal condition; and [&) Lerider has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower)

GRANTOR’S WAIVERS. Grantor walves alf rights or defenses arising by reason of any "ane action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency o the
extent Lender is otherwise entilled o a claim for deficiency, before or after Lenders commencemem or completion of any
forectosure action, efther judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed or Trust Borrowar shall pay to Lender all
Indabtedness secured by this Deed of Trust as it becomas due, and Borrower and Granter'shall striclly perform all their
respective obligations under the Credit Agresment, this Deed of Trust, and the Relatad Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granfor. agree Ihat Borrowars and Grantor's
possession and use of the Propery shall be governed by the following provisions: - N

Possesslon and Use, Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
tha Property; (2) use, operals or manag@e the Property; and (3) collect the Rents from the Property (this privilege Is a
license from Lender to Grantor avtomatically revoked upon default). The following. provisions refate to the use of the
Property or to other limitations on the Preperly. The Real Property is not used pnncrpa[ly for: agncultural purposes.

Duty to Malntain. Grantor shall maintain the Property in good condition and prompily psrform all repairs replacements,
and maintenance necessary to preserve iis value.

Compliance With Environmental Laws. Grantor represents and wairanis to Lender thait: (1) Durlng the period of
Grantor's awnership of the Praperty, there has been ne use, generation, manufacture, storage;” tragtmant; disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or fromrthe Propery; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as pravigusly disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b)-any use; gene_ratlon,
manufacture, storage, treatment, disposal, release gr threatened rsleass of any Hazardous Substancs on,” under, about

or from the Proparty by any prior owners or occupanis of the Property, or (¢} any actual or threaténed"litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and‘acknowledged

by Lender in writing, {a) neither Granlor nor any tenant, coniractor, agent or other authorized user of the Property shall -
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, abaut-or from:the .
Property; and (b} any such actwuty shall bs conducted in compliance with all applicable federal, state, and locaitaws, -
regulafions and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its: .
agents to enter upon the Property to make such Inspections and fests, at Grantor's expense, as Lender fmay'desm .~
apprapriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tesfs
made by Lender shall be for Lender’s purposes only and shall not be consfrued to create any rasponsibility or liability on .-

the part of Lander to Grantor or to any other person. The reprasentations and warranties contained herein are based on”
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases'and
waives any future claims against Lender for Indemnity or coniripulion in the event Grantor bacomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless L.ander against any and all clalmS, e

il
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¢ --'Iosses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuifing
; /.from’a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
; 7 disposaf, releasa or threatened ralease occurring prior to Granlor's ownership or interest in the Property, whether or not
" “the'samewas or should have been known to Granlor. The provisions of this section of the Deed of Trust, including the

obligation to.indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisifion of any inferest in the Property, whether by
foreclosure or otherwlse

Nuisance, Wasie. “Grantor shall not cause, conduct or permit any nuisance nor commil, parmit, or sufter any stripping of
or wasle ari or 1o the:Property or any portion of the Property. Without fimiling the generality of the foregoing, Grantor will
nol remave,-or grant 1o any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soif, gravel or vock products without Lender’s prior written consent.

Removal ot Improvemenls Grantor shall not demolish or remove any Improvements from the Real Property without *

Lender's prior writtan gonsent. As a condition fo the removal of any improvemeants, Lender may require Grantar to make
arrangements saﬁsfactory“to Lender to replace such improvements with Improvements of at least equal value.

Lender's Right. o Enter. Lender and Lender's agents and representaltives may enler upon the Real Properly st all
reasonable timas 16 afterid to'tender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms arid conditions of this Deed of Trust,

Compliance with Governmentél Requirements. Granlor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or.éther persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govarnmental
authoriies applicable to” the usa or opéupancy of the Property. Grantor may conlest in good faith any such law,
ordinance, or regulation and withhold | compliance during any proceeding, inciuding appropriate appeals, so long as
Grantor has notified Lender i writing prior to domg so0 and so fong as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. lender:may-require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, lo protact Leﬂders mterest

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts, in
addition to those acls set forth abpye in this sechon which from the character and use of the Property are reasonably
necessary 10 prolect and preserve the Properly

TAXES AND LIENS. The following prowsmns relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and-in-all avents prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and Empositlons levied against or on account of the Property, and shall pay
when due all claims for work done on or.for"services réndered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having’ priority. dver or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessmenls not dus, excep! for the Exisling Indebtadness referred to below, and except
as otherwise provided in this Deed of Trust,

Right 1o Coniest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligalion to pay, so long as Lender's interest in.the Property is nol jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shali within fiteen (15) days ‘after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nolica of the filing, secure the discharge. of the lien, or if requssted by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security: satisfactory 1o Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or-other charges that could accrue as a result of a foreclosure or
sale under the lien. In any coniest, Granfor shall dafand itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender 85.8N addmonal obllgse under any surety bond furplshed
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish lo Lander sahsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂczai fo delwer Io Lender at any fime a written statement
of the taxes and assessments against the Property. ;

Notice of Consiruction. Grantor shall notify Lender at least fi ﬂean (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if ‘any mechanic’s fien, materiaimen’s {ign, or other
lien could be asserted on account of the work, services, or materials. ‘Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay iHe cost. of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granior shall procure and malntain pollmes of fire: lnsurance with standard extended
coverage endorsements on a falr value basls for the full insurable value ¢overing sl Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a staridard mortgagee clause in favor of
Lender, together with such other hazard and fiability insurance as Lender may reasonably require. Policies shall bs
written in form, amounts, coverages and basis reasonably acceptable lo Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver o Lender. from-time.to*time the policies
or cerfificates of insurance in form satistactory to Lender, including stipulations that coverages will no! be cancelled or
diminished without at least ten (10} days prior wrillen notice to Lender. Each insurance polity.glso’shall include an
endorsement providing that coverage in favor of Lender wili not be impaired in any way by any-act, omission or default
of Grantor or any other person. The Real Property is or will be located in an area designated by the Director of the
Federal Emergancy Management Agency as a special flood hazard area. Grantor agrees fo obidin-and mainiain Federal
Fiood Insurance, if available, for the full unpaid princlpal balance of the loan and any prior llens:on.{hé groparly securing
the lean, up to the maximum policy limlts set under the National Flood Insurance Program, or as othenmse reqwred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails fo do so within fifteen (15} days of fhe casually. Whether or not Lender's' security is

impaired, Lender may, at Lender's election, receive and relain the proceeds of any insurance and apply the proceeds to,
the reduction of the Indebtedness, payment of any lien affecling the Property, or the restoration and repait of the
Praoperty. If Lender elects to apply the proceeds to restoraiion and repair, Grantor shall repair or replace the damaged or :
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upan satisfactory proof of such expenditare,

pay or reimburse Granfor from the proceeds (or the roasonable cost of repair or restoration if Grantor is not-in detgult

under this Deed of Trust. - Any proceeds which have nol been disbursed within 180 days after their recsipt and which

tender has not committed tc the repair or restoration of the Property shall be used first to pay any amount owing 1o

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if arly, shall be applied to the prircipal

balance of the Indebtedness, If Lender holds any procesds after payment in full of the Indebledness, such proceeds
shall be paid without inferest to Grantor as Grantor's inleresls may appear,
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encumbrances, and other claims, (B) fo provide any required insurance on the Properly, or {C) to make repairs fo the
Property th_e_n_ Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in
_-:the_._._vProperty,‘ then Lender on Grantor's behalf may, but is nat required to, take any action that Lender belisves to be
appro__p‘ngte' to pratect Lander’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at

. the rate.charged: under the Credit Agreement from the dats incurred or paid by Lender to the date of repayment by Grantor.
All such expenses will become a parl of the Indebtedness and, at Lender's option, wil (A) be payable on demand; (B} be
eddad to the balance of the Credit Agreement and be apportioned among and be payable with any installment payments to
become-.due-durng either (1) the term of any applicable insurance policy; or (2) tha remaining term of the Credit
Agreement; or.{C}), ‘be.treated as a bafloon payment which will be due and payable at the Credit Agreement’s maturity. The
Deed of Trust alse will'secure payment of thess amounts. The rights provided for in this paragraph shall be in addition ta any
other rights or.any.remedies-fo which Lender may be entiffed on account of any default, Any such action by Lender shall not
be construed ascuring thedefavlt so as to bar Lender fram any remady that it otherwise would have had,

"I-_VAITRANTY;" DEFENSE OF TITLE. The follewing provisions relating to ownership of the Property are a part of this Deed of
rust: oy

Title. Grantor warrants that; “(a) Granior holds good and marketable tifla of record fo the Property in fee simple, free
and clear of all liens“and encumbrances other than those set forth in the Real Property description or in any litle
insurance policy, fille repert, or-final titie opinion issued in favor of, and accepled by, Lender in connection with this Deed
of Trust, and (b) Grantor has the'full right, power, and authority to executs and deliver this Deed of Trust to Lender.

Defense of Tile. Subject to'the-excaption in the paragraph above, Grantor warrants and will forever detend the title to
tha Properly against the lawful-Claims _of.all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest'of Trusteg or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomimal:party in such proceeding, but Lender shall ba entitied to participate in the
proceeding and to be represented in-the proceeding by counsel of Lender's own choice, and Grantor will dellver, or
cause o be delivered, to Lender such instruments as Lender may request from time to fime to permit such participation.

Compliance With Laws. Gfantijr_ Warranis_ that the Property and Grantor's use of the Property complies with alf existing
applicable laws, ordinances, and regulalions of governmantal authorities.

Survival of Promises. All promis.és, 'agreer_nentS; ‘and statements Grantor has mads in this Dead of Trust shall survive
the execution and dslivery of this Deed of Trust,.shall be continuing in nature and shalf remain in full force and effect until
such tima as Borrower's lndebtednes;s;_ is paid in full,

CONDEMNATION. The following provisioné rel‘aﬁ'ﬁd Ip'cond_evr:nnaﬂon proceedings are a part of this Deed of Trust:

Proceedings. If any proceading in condemnalion s filed, Grantor shall prompily notify Lender In writing, and Grantor
shall promptly take such steps as may be:necessdry to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate In the proceeding and to be represanted in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documenfation: as may be requested by Lender from fime to time to permit such
particlpation.

Application of Net Proceeds. If all or any part of the Property is dondemned by eminent domain procsedings or by any
proceeding or purchase in lieu of condemnation, Lender may at.its"election require that all or any portion of the net
proceeds of the award be applied lo the Indebtedness or the repair-or restoration of the Property. The net proceeds of
the award shall mean tha award after payment of all reasoriable costs, expanses, and attorneys’ fees incurred by Trustee
or Lender in connagction with the candamnation. 5 Lo

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to

governmental taxes, fees and charges are a part of this Deed of Trust: .- .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exezute such documents in addition to this
Desd of Trust and take whatever other action is requested by Lenderto perfact and continue Lender's iien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitalion all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. T

Taxes. The following shall constituts taxes to which this section applies:” {(1)-a specific.tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or required lo deduct from payments on the Indebtednegss secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the:Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest.hade by Borrower.

Subsequent Taxes. If any tax fo which this section applies is enacled subsequent.to the'date of this Deed of Trust, this
event shall have the same effect as an Evant of Default, and Lender may exercise any-or all of its avallable ramedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before’it becomes dslinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposiis with Lender-cash or a sufficient
corporate stirety bond or other security satisfactory to Lendar, : AT A

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing provisions relating fo. this Deed ‘of Trust as a security
agreerment are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent an_y" ofthe Pi’opeﬂy consfitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cods &@s amended from
fime to time. i

Security Interest. Upon request by Lender, Grantor shall execule financing statements and také whatever othier action
is requested by Lender to perfect and conlinue Lender's security interest in the Personal Progery. In‘addition to
recording this Dead of Trust in the real property records, Lender may, at any time and without further autheorization from
Grantar, fila exacuted counterparts, copies or raproductions of this Deed of Trust as a financing statemant, -Grantor shaft
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defaull, Granter shalt

not remova, sever or detach the Personal Property from tha Properly. Upon default, Grantor shail assemble any

Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor:and Lender :
and make it available to Lendar within three (3) days after receipt of written demand from Lender to the extent permitted :

by applicable law. i

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conbérn‘lhg,
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) .~
are as stated on the first page of this Deed of Trust. EEE

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing to further assurances -and
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any tims, and from time o fime, upon request of Lender, Grantor will make, execute and, o .

Wi
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; _'deuver. or will causa to be made, executed or delivared, 1o Lender or to Lender’s designee, and when requested by
¢ /.Lender, cause o be filad, recerded, refiled, or rerecorded, as the case may be, at such times and in such offices and
° places-as-Lender may deem appropriate, any and ail such morlgages, deeds of irust, security dseds, security
- agréaments, dinancing stalements, continuation statements, instruments of further assurance, certificates, and cther -
documents ‘a8 may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect,
coritinue, or preserve (1} Borrower's and Grantor's abligalions under the Credit Agreemenl, this Deed of Trust, and the
Related Documisnts, and (2) the liens and security interests created by this Dead of Trust on the Praperty, whether now
owned or-hereafter acquired by Granior. Unless prohlbrted by law or Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for ail costs and expensas incured in connectlon with the matiers referred to in this paragraph.

Atlomey—ln—Fact “If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name-of Grantor and at Grantor's expanse. For such purposes, Grantor heraby irevocably appoints Lender
as Grantpr's’ altorney-—m—fact far the purpese of making, axecuting, delivering, filing, recording, and doling ali other things
as may be nacessary ‘or desirable, In Lendar's sole opinion, to accomplish the matters refarred to in the preceding
paragraph.

FULL PERFORMANCE: lf Borrowar pays all the Indebtedness when due, terminates the credit line account, and olherwise
performs all the obligations. imposed upon Grantor under this Deed of Trust, Lender shall execute and daliver to Trusles a
request for full reconveyance and shall exsecute and deliver to Grantor suitable statements of termination of any financing
statlement on fila evidencing Lender's security interest in the Rents and the Parsona! Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally enlifled therete”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
fruthfulness of any such maﬂers or fdcts, .

EVENTS OF DEFAULT. Grantor will be in default under this Dead of Trust if any of the following happen: (A) Grantor
commils fraud or makes a material misrepresentalion at any fime in connaction with the Credit Agreement. This can include,
for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of Borrower’s or
Grantor’s financial condition. (B} ‘Borrower doés:not meet the repayment terms of the Credit Agreement. (C) Grantor's .
acfion or inaction advarsely affecis.the collateral or Lender’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or desifuctive use of the dwalllng, failure io pay taxes, death of all persons liable on the
account, transfer of tile or sale of the dwélling, crealion of a senior lien on the dwelling without Lender’s permission,
foreclasure by the holder of another lier;, or the yse of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. l!_ar_l E\_.'.en_i of Default oceurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exarcise any one or riore &f thetoliowing rights and remedies:

Election of Remedies. All of Lender’s righls and remedigs will be cumulafive and may be exercised alone or togsther.
An election by Lender to-choose any one remedy wilf not bar Lender from using any other remedy. If Lender decides to
spend money or lo perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's rrght fa declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the nght at its option to declare the entire Indebtedness immediately due
and payabls.

Foreclosure. With respect to all or any part of the Real Property,Ahe Trustes shall havs the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the'right to foreclose by judicial toreclosure, in either
cass in accordance with and to the full extent provided by applrcable law.

UCC Remedies. With respect to all or any part of the Personal Property ‘Lender shall have ail the rights and remedies of
& secured parly under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Borrowar or-Grantor to take possassion of and manage the
Property and collect the Rents, including amounts past due a@nd unpald and apply the net proceeds, over and above
Lender's costs, against the Indebfedness. [n furtherance of this righf; Lender | may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender, If the Rents are collected by Lender, then Grantor
irevocably designates Lender as Grantor's attorney-in-facl to end_of_se instruments received in payment thereof in the
name of Granitor and to negotiate the same and collsct the proceeds. Paymanls by tanants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whather or not any proper
grounds for the demand existed. Lender may exercise Its rights under this. subparagraph gither In person, by agent, or
through a receiver.

Appoini Receiver. Lender shall have the right lo have a receiver appointed to' lake poss_essmn of all or any part of the
Property, with tha power fo protect and preserve the Proparty, to operate the Property preceding or pending foreclosure
or sala, and to collect the Renls from the Property and apply the proceeds, cver and above.the cost of the receivership,
against the Indebtedness. The receiver may sarve without bond if permitted by law, Lentder’s right to the appointment
of a recelver shall exist whether or not the apparent value of the Pruperty exceeds the |ndebtedness by a substantial
amount. Employment by Lender shall not disqualify g person from serving as a receiver. .

Tenancy at Sufferance. If Granior remains in possession of the Property afler the Property is seld as prowded abova or
Lender otherwise becomes enfitled to possession of the Property upon default of Grantor, Granter shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's gplion; either (1) pay a
reasonable renlal for the use of the Property, or (2) vacate the Property immediately upon-the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thls Deed of Trus! or the Cradit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable naotice of the tlrne and piace of any publrc sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the Personal: Property is fo be:made.
Reasonable notica shall mean nofice given at least ten (10) days bafore the time of the sals or dlspositlon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. ;

Sale of the Property. To tha exient permitted by applicable law, Borrower and Grantor hereby waives any and al! rlghts
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be_free tg-sell all or
any part of the Property logether or separately, in one sale or by separate sales. Lender shall be enhﬂed to bld al any B
public sale on all or any portion of the Property. i

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of Trust :
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at tial-and’upon
any appeal. Whether or not any court action Is involved, and to the extent not prahibited by law, all réasongble =~
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or' the -
enforcement of its rights shall become a part of the indebledness payabls on demand and shall bear inferest gt the'
Credit Agreement rate from the dale of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal -
expenses, whether or not there Is a lawsuil, including allorneys’ fees and expenses for bankruplcy proceedmgs o
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S (mcludlng efforts lo madify or vacate any automatic stay or injunction), appeals, and an

g Y y y anticipated post-judgmant
.+ coliection senvices, the cost of searching records, obtaining fitle reports (including foreclosure reports), surveyors’
Teports, dnd appraisal fees, title insurance, and fees for the Trustea, to the extent parmitted by applicable law. Grantor
: also il pay any court costs, in addition lo all other sums provided by law.

Rl.hts of Trustee. Trustee shall have all of the rights and duties of Lender as set farth in this section.

POWERS AND.OBLIGATIONS OF TRUSTEE. The following provisions relating to the pawers and obligations of Trustee
(pursuant to Lender’s instrucnons) are part of this Deed of Trust:

Powers of Trustee “In additicn to all powers of Trustee arising as a matter of law, Trustee shall have the power fo take
the following actions. with respect to the Property upon the written request of Lender and Grantor: (a) join in praparing
and filing a map-or plat-of the Real Property, including the dedication of stresls or other rights to the public; (b) join in
granting-any easément or creafing any restriction- on the Real Property; and (c) Join In any subordination or other
agreement affecting this’ Deed of Trust or the interest of Lender under this Deed of Trust.

Cbligations to Nutﬂ'y Trustee shall not be obligated lo nofity any other party of a pending sale under any other trust
deed or lien, or.¢f any “action or proceeding in which Grantor, Lender, or Trustee shall ba a party, unless required by
applicable law ‘gr.unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet. all gualifications required for Trustee under applicable law. In addition to the rights and
remadies set forth above, with réspect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lepder will hava. ihe right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent pro\dded by appllcabls law.

Successor Trustee. Lendar,. &t Lender’s option, may from time fo time appoint a successor Trustee to any Trustes
appointed under this Dead:of Trust by an instrument axecuted and acknowlsdged by Lender and recorded in the office
of the recorder of Skagit County Stafe ‘of Washington. The Instrumant shall contain, In addition to all other matters
required by state law, the names of the origina! Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by__Lender or its successors in interesl. The successor trustee, without conveyance
of the Property, shall succeed to alf the-title, power, and dutles conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedurs for subshtuﬁon of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and exoept for riofice required or allowed by law ‘o be given in another manner, any
notice requzred lo be given under this Deed of Trust,including withoul limitation any netice of default and any notice of sale
shall be given in writing, and shall be effectiva’ when actually deliverad, when actually recelved by telefacsimile (unless
otherwise raquired by law), when deposilad with a nafionally recognized overnight courier, or, it mafled, when deposited in
the Unitad States rnail, a5 firs! class, cerfified or registersd mail postage prepald, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notiges. of foreclosure from the holder of any llen which has pricrity over this
" Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his of her address for nofices under this Deed of Frust by glvmg formal written nofice to the other person or persons,
specifying that the purpase of the notice is to change thg person’s address. For nofice purposes, Grantor agrees to keep
Lender informed al all fimes of Grantor's current addréss. Subjectto applicable law, and except for nofice required or
allowed by law to be gwan in ancther manner, if there Is more than‘one Grantor, any nofice given by Lender 1o any Grantor is
deemed to be notice given to alf Grantors. It will be Grantor's responsibllny la tell the others of the notice from Lender.

MISCELLANEOUS FROVISIONS. Tha following mlscellaneous provlsmns are a part of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the. Fielgted Documants is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust.. To be gffective, any change or amendment to this Deed
of Trust mus! be in writing and must be signed by whoever wilt be bound or'dbligated by the change or amendment.

Caption HeadIngs. Caption headings in this Deed of Trust are for corrvemence purposes only and are not to be used to
interpret or define the provisions of this Daed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed or Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capaclty, without'the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreled in accordance with federal taw and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender In the State of Washington.

Joint and Severaf Liabllity. Al obligations of Borrower and Grantor under this Desd of Trust shall be foint and several,
and all references to Grantor shall mean each and overy Grantor, and alt references to Borrdwer shall mean each and
avery Borrower. This means that each Borrower and Grantor signing below is’ responsnble for all obligations in this Deed
of Trust.

No Wailver by Lender. Grantor understands Lender will not give up any of Lenders rlghls undsr this Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender doss agres In writing to give up one of Lender’s rights;. that.does not.mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that If Lender does consent
to a request, that does not mean that Granlor will not have to gat Lender’s consent agalivif-the situation happens again.
Grantor further understands that just because Lender consents to one or mare of Granlor's requiests;:that does not mean
Lender will be required fo consent to any of Grantor's Riture requests. Grantor walves prasentmenl -demand far
payment, protest, and notice of dishcnor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not b- enforced that fact by
itself will not mean that the rest of this Daed of Trust will not be valid or enforced. Therefore, a court will shforee the rest
of the provisions of this Deed of Trust sven if a provision of this Deed of Trust may be found to be invalrd or
unenforceable.

Successors and Assigns. Subjact to any fimitations stated in this Deed of Trust on transfer of Grantor’s mlerest thfs
Deed of Trust shall be binding upon and inure to the benefit of the partles, their successors and assigns. [f ownership of:.
the Property becomss vested In a person other than Grantor, Lender, without notica to Granter, may desl with Grantar's
successors with reference to this Deaed of Trust and the Indebtedness by way of forbearanca or extensron wﬂhuu! £
releasing Granter from the obligations of this Deed of Trust or llabifity under the Indebledness. i :

Time Is of the Essence. Time is of the essence in the performancs of this Deed of Trust.

Waiver of Homestead Exemptlon. Grantor hereby releases and walves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebledness securad by this Deed of Trust. ;

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust:
Beneficlary. The word "Benaficiary” means Skagit State Bank, and its successors and assigns.

T
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| ;:':._;-:Bor‘r'o.wer. The word "Borrower" means Margaret M. Gilmore, and all other psrsons and entities signing the Credit
[ Agreemant.
' _Credit Agreement. The words "Credit Agreement” mean the credit agreement dated April 14, 2003, with credit

“ limit. of $20,000.00 from Barrower to Lender, togsther with ali renewals of, extensions of, modifications of,
ref inancings of; consolidations of, and substitulions for the promissory note or agreement.

Deed of TrusL The words "Dead of Trust" mean this Daad of Trust among Grantor, Lender, and Trustee, and includes
without limitalion alf assignment and security interest provisions relaling o the Personal Property and Rents.

Envlronmental Laws The words "Environmental Laws™ mean any and all stale, federal and local statutes, regulaiions
and drdinances-relaling to the protection of human health or the environment, including without fimitation the
Comprehensive Environmental Response, Compensalion, and Liability Act of 1880, as amended, 42 U.S.C. Section
8601, et'saq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Malsrials. Transporlation Act, 48 U.5.C. Section 1801, ef seq., the Resource Conservation and Recovary
Act, 42 U.S.C. Secticm 6901 et seq., or other applicable state or fedsral laws, rules, or regulations adopted pursuant
thereto, :

Event of Del'aull. The words "Evant of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default sectlon of this Daed of Trust,

Existing Indebledness. "The wards “Existing Indebtednass” mean the indebtedness described in the Existing Liens
pravision of this Deed of Trust

Grantor. The word "Grantar" msans Margare! H. Gilmore and John R. Gllmore.

Hazardous Substances Ths words "Hazardous Subslances” mean materials that, because of their quantity,
concentration or physical, chemical or:infectious characteristics, may cause or pose & present or potential hazard to
human health or the environment when improperly used, treated, stored, d:sposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include withaut limitation any ‘and all hazardous or toxic substances, materials or waste as defined by or listed undar the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pelraleum and petroleum
by-products or any fraction thereof, dnd asbestog »

improvements. The word "Improvémenis™ r'h_é,ans}-aii existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, fa'cil_it_ies_-. a’ddilipns, repiacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other amounis, costs and expenses payable
under the Credit Agreemant or Related Documents, together with all renswals of, extensions of, modifications of,
consolidations of and subslituticns for the Cradit Agreement or Related Documents and any amounts expended or
advanced by Lender lo discharge Grantor's. gbiigations or expenses incurred by Trusles or Lender to enforce Grantor's
obligations under this Dead of Trust, together with Intsrast on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit Staie Bank, its successors and assigns. The words "successors or assigns”
mean any person ar company that acquires any interest in the Credil Agreement,

Personal Property, The words "Personal Properly” mean all equipment, fixiures, and other articlas of personal property
now or hereafter owned by Grantor, and now or hereafter attached:or affixed to the Real Property; logether with all
accessions, parls, and additions to, all replacemants of, and.all substihitions tar, any of such property; and together with
all issues and profits thereon and proceeds (including wnhout I;mltahon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. :

Property. The word "Property’ means colleclively the Real’ Proparty and the Personal Property.

Real Properly. The words "Real Property” mean tha real property;” interests and r:ghts, as further described in this Dead
of Trust.

Related Documents. The words "Related Documents” mean all promlssory I'lCﬂaS credit agreernants, loan agreements,
environmantal agreements, guaranties, security agresments, morlgages, deeds of tust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer existing, executed in
connection with the Indebledness. :

Rents. The word "Rents" means all present and future rents, revenues, |ncome lssues, royalhes, profits, and other
benefits derived from the Property.

Truslee. The word "Trustee” means Land Title Company of Burllngton whuse mamng address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

W
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'..STATE oF ANC{(@.’UWO\\@[\ }
COUNTY OF _ %W\(h(’(\’ )

On this day betor'e...me, lhe ‘.underslgned Notary Public, personally appeared Margaret H. Gill
personally known to-me or proved {o me on the basis of safisfactory evidence to be the individuals g8Sebed in and who
executed the Deed of Trust, -and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the usss and purposes” lherein mentionad.

" Glven under my hand and ofﬂclal ‘seal this \L\')(Y\ day of ,Nm\ : - 20007
By(:// >7 Residing at M \W\(Lm XMLK

Noiary Public in and for ihe Staie of N_(L My commisslon expires . U\B ’D\/OL!

PUBLIC
§-1-2008

REQUEST FOR FULL RECONVEYANCE

To: ", Trustes

The undersigned is the legal owner and holder of all indebtednass securad by this Deed of Trusl. You are hereby requested,
upon payment of alt sums owing fo you, 0 reconvey wﬂhout warranty, lo the persons entitled thereto, the right, tifle and
interest now held by you under tha Deed of Trust. ~

Date: sl . Beneficlary:
= By
Its:

LASER PRO Landing, Ver. £.21.00.003 Cepr. Harland Financial Sifuilons, Inc. 1967, 2003, Al Rights Reasrvad. - WA MACFILPLAGDIFC TR-8857 PR-20
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| ALTA COMMITMENT
" Order No.: 106343-PS
sghedule “A—l”
bﬁéciiniTidNi‘_
PARCEL A

The North 150 feet of Lot L1, "EVERE’IT'S FERTILE ACRES," as per plat recorded in Volume 7 of Plats,
pages 16 and 17, records of Skaglt County, Washington.

TOGETHER WITH an easement for road and utility purposes over the East 20 feet of the South 270 feet of
Lot 10 of said Plat.

Situate in the County of Skaglt, Stateof ‘Washington.
PARCEL “B”: " A

The East 100 feet of Lot 11, EXCEFT the North 150 feet thereof, “EVERETT'S FERTILE ACRES," as per
plat recorded in Volume 7 of Plats, pages. 16 and 17, records of Skagit County, Washington.

Situate in the County of Skagit, State of Was'p_ing_ton.
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