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THIS DEED OF TRUST is dated April 10 -2003, among Charles D. and Lynn K. Minerich,
husband and wife, whose address is 21981 Shady Lane, Mount Vernon, WA 98274
("Grantor"); Skagit State Bank, whose mailing address- is. Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred ‘to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee In trust with power of sale, right
‘of eniry-and possession and for the benefit of Lender as Beneflclary, all of Grantor's right, title, and interest in and to the
following describad real property, together with all existing or subsequently erected or affixed buildings, |mprovemenls and
fixtures; all easemsnts, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ufilitjes
with ditch or Irrlgation rights); and all other rights, royalties, end profits relating to the real erty, including without limitation
all mingrals, oil;'gas, geothermal and similar matters, (the "Real Property”) Iocat%dp in Skagit County, State

of Washmgton-
Government Lot in Seciton 3, Township 33 North, Range 4 East, W.M,
Sltuate in the County of Skagit State of Washington.

The Real Property or its ‘address is commonly known as 21981 Shady Lane, Mount Vernon,
WA 98274. The Real Property tax identification number is 330403-0-001-0003 (P16239)

REVOLVING LINE OF CREDI‘[_ Speclflcally, In addition 1o the amounts specified In the Indebtedness definition, and
without limitation, this Dead of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up fo the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of .credit has-not been ierminated, suspended or cancelled; the Credli Agreement allows
negative amorilzalon. Such.advances may be made, repald, and remade from time to time, subject to the limitation
that the total outstanding balance pWingat any one time, not including finance charges on such balance at a fixed or
variable rale or sum as provided-in the Credit Agreement, any femporary overages, olher charges, and any amounts
expended or advanced as provided in gither ihe Indebledness paragraph or this paragraph, shall not exceed the
Credit Limlt as provided in the Credit Agréement. It is the Intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as
provided In this Deed of Trust and any iniermediale balance. Funds may be advanced by Lender, repaid, and
subsequenily readvanced. The unpald balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A Zero balance does not ‘terminate the line of credit or terminate Lender's obligation to
advance funds to Grantor. Therel'ore, the llen ot thls Deed of Trust will remaln in {ull force and effect notwithstanding
any zero balance.

Grantor hereby assigns as security to Lender. all of Granlor's right, title, and interest in and to all leases, Renls, and profits of
the Property. This assignment is recorded in accordancs with RCW 65.08.070; ths lign created by this assignment is intended
to be specific, perfacted and choale upon the recording of (his Deed of Trust. Lender grants to Grantor & ficenss lo collect
the Rents and profits, which license may bea revoked al- Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in Ihls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as thay becoms due, and:shall stdclly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Helated I}oouments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thel Grantor s possession and use of the Property
shall be governed by the following provisions:

Possesslion and Use. Until the occurrence of an Event of Defautt, Grantor may (1) remain in possession and control of
the Proparty; (2} use, operate or manage the Property; and (3) collect the Renis from the Property (this privilege is a
license from Lendsr to Grantor automatically revoked upon default). *. The following provisiens relate to the use of the
Property or to other limitations on the Property. The Real Property is 'not used principelly for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditiorr-and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmenial Laws. Grantor represents and warrants; to Lender Ihat (1) During the petiod of
Grantor's ownership of the Properly, there has been no use, generation, manuracture, ‘'storage, treatment, disposal,
releasa or threatened release of any Hazerdous Substance by any person on, under, about or from tha Properly; (2)
Grantor has no knowledge of, or reason to believe thal there has been, ‘sxcept as-‘previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storags, treatmant, disposal, release or threatened release of any Hazardous Substanice on, under, about

or from the Properly by any prior owners or occupants of the Property, or {¢) ary actual or threatened litigation or
claims of any kind by any person relating e such malters; and (3) Except as praviously: drsclosed to and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorizéd wser of the Praperty shall
use, genarate, manufacture, store, treat, dispose of or releass any Hazardous Substance-on; undsr,.4bout or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state; and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor-aulhiorizes Lender and its
agents fo enter upon the Property to make such inspections and tests, at Grantor's expensg, .ds.Lender. may deem
appropriale to determine compliance of the Property with this section of the Deed of Trust. Any’ mspecllons or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility.or liabflity on
the part of Lender to Grantor or to any other person. Tha representations and warranties contained hereiri are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releasss and
waives any future claims against Lender for indemnity or contributign in. the event Grantor becomes ﬂable for cleanup or
other costs undar any sich laws; and (2) agrees to indemnify and hold harmless Lender against any and al clafs;
losses, liabilities, damagss, penalties, and expenses which Lender ,may directly or indirectly sustain or, Sutfer resulting _
from a breach of this section of the Deed of Trust or as a consequence of any use, generalion, manufactirs, storage,”
disposal, release or threatened release occuring prior to Grantor's ownership or interest in the Property, whether or.nol..
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the'
obligation o indemnify, shall survive the payment of the Indebledness and the safistaction and reconveyance of thelien & .-
of this Deed of Trust and shall not ba affecled by Lender's acquisition of ary interest in the Property, whather by'
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stnppmg of.--""'
or waste on or to the Property or any partion of the Property. Without limiting the generality of the foregoing, Grantor:will
not remove, or grant to any other party the right o remove, any imber, minerals (including oil and gas), coal, clay,

ora, SOi » 9 avel or IOCk plOdUCtS wltl Oul Lende| S pl’lot‘ written consent.
I
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"['-'(_gmq_val of Improvements. Grantor shall not demolish or remove any Improvemsnts from the Real Property without
s ;Liender’s prior written consent. As & condition to the removal of any Improvements, Lendsr may require Grantor to make
varr‘an_ﬁgemen_ts satisfactory to Lender to replace such improvamenls with lmprovements of al least equal valua.

! Lgnder"s“ Rlﬁm to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable imes to altend to Lender's interests and to inspect the Real Property for purpeses of Grantor's compliance
\?Iilh the terms and conditions of this Dead of Trust,

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promplly cause compliance
by-alf-agénts; tenants or other persons or entities of every nature whatsoever who rant, lease or otherwise use or occupy
the Proparty in any. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorties applicable fo the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinancs, or regulation:and withhold compliance during any proceeding, including appropriale appsals, so long as
Grantor has notified Lender in writing prior to dolng so and so long as, In Lender’s sole opinion, Lender’s interests in the
Properly are not jeopardizéd. Lander may require Grantor {o post adequate security or a surely bond, reasonably
safisfactory to Lender; to pro!ect Lender's intarest.

Duty to Protect, Grgn_tor_ agrees neither fo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth-above in this section, which from the characler and use of the Property are reasonably
necessary to protect and praserve ‘the Property.

TAXES AND LIENS. The following provlslons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall'pay when ‘dus (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including wafter and sewer); ﬁnes and |mposmons levied against or on account of the Properly, and shall pay
when due &ll claims for work dons on, or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all liens havlng priority over or aqual to the inlerest of Lender under this Deed of Trust,
except for the lisn of taxes and assessmants not due, except for the Existing indebtedness refaerred to below, and except
as otherwise provided in this:Daed of Trust. .

Right to Contest. Grantor may wﬂhhmd payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so‘long as Lendsr’s interest in the Property is not jeopardized. If a Jien arises or is
filed as a result of nonpayment, Grantor shalt withirififtean (15} days afler the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice 5¢the filing, secure the discharge of the lien, or if requested by Lender, deposil with
Lender cash or a sufficient carparate“surety ‘bond:-or other securlly satisfactory 1o Lender in an amount sufficient to
discharge the lien plus any costs and attorneys® fges, or other charges that could accrue as a resuit of a foreclosurs or
sale under the lien. In any contest, Grantor'shall defend jiself and Lender and shall salisfy any adverse judgment befors
enforcement against the Property. Grantor shall name Lender as an additional obliges under any suraety bond furnlshed
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall autharize the appropriata governmental official to deliver to Lender at any ime a written statement
of the taxes and assessments against the Property.™

Nofice of Construclion. Grantor shall notify Lender al least fifleen (15) days before any work is commenced, any
services are furnished, or any malerials are suppliedto the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserled on account of the work, services, or materials.” Grantor will upon request of Lender furnlsh to
Lender advance assurances safisfactory to Lender that Grantor can and wul pay the cosi of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provlsmns re|at|ng to msurmg the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Granfor shall procure and malntaln pollclas ‘of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable Valus covering.all Improvaments on the Real Property
in an amount sufficient to avoid application of any coinsurance clauss, and with.a standard mortgagee clause in favor of
Lender, fogether with such other hazard and liability Insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptabie to Lender'and issued by a company or companies
reasonably acceplabla to Lender. Grantor, upon request of Lander; will delivér to Lender from lime to time the policies
or certificatas of insurance in form satisfactory to Lender, including stipulations that-coverages will not be cancelied or
diminished without at least fen (10} days prior writien notice to Lendsr. - Each insurance policy also shall include an
andorsement providing that coverage in favor of Lender will not be impaired in any way:by any act, omission or default
of Grantor or any other person. The Real Property is or will be locatad in an‘area designated by the Director of the
Fedsral Emargency Management Agency as a special flood hazard area. Granter agrees 1o obtain and maintain Federal
Flood Insurance, if available, for the fult unpaid principal balance of the loan and. any prior-liens-on the property securing
the loan, up to the maximum policy limils sat under the National Flood Insurance ngram or as otherwise required by
Lender, and o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage 10 the Properly. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whather or.riat.Lender's security is
impaired, Lender may, at Lender's elsction, recelve and relain the procesds of any insurance and.dpply.the proceeds to
the raduction of the Indebladness, payment of any lien affecting the Property, or the: restordtion-and repair of the
Property. If Lender elacts to apply the proceseds to restoration and repair, Grantor shall repalr-or reglace the damaged or
destroyed Improvemenls in a manner satisfactory to Lender. Lender shall, upon safisfactory proof.of stich axpenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration:if Grantar is net in default
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days afler their reoelpt and which
Lender has not commiiled to the repair or restoration of the Property shall be used first to pay any amibunt owing to
Lender under this Dead of Trust, then to pay nccrued Interest, and the remainder, if any, shall be applied to-the principal
balance of the indebtedness. If Lender holds any proceads after payment in full of the Indebtedness, such procaeds
shall be paid without Interest to Grantor as Granin's interests may appear.

LENDER’S EXPENDITURES. |If Grantor fails (A: to keep the Properly free of all taxes, Ilens, securlhf Interasts
encumbrances, and cther claims, {B) fo provide any required Insurance on the Properly, or (C) to make'fepairs.to the
Property then Lender may do so. If any action or preeeeding is commenced that would materially affect Lender’s interests in-~:
the Property, then Lender on Grantor's bahali may, but is not required to, take any action that Lender belisves to be
appropriaie to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bearintersst at’ ¢
the rate charged under the Credit Agreement from the ¢ate incurred or paid by Lender to the date of repayment by Grapfor. :
All such expenses will bacome a part of the Indebtedases and, at Lender's option, will (A} be payabls on demand; (B) be:
added to the balance of the Credit Agreement and be apporhonad among and be payable with any installment payrentsito -
become dus during either (1) the term of any appdizable insurance policy; or (2} the remaining ferm of the Cradit™ -
Agreement; or (C) be treated as a balloon payment wish will be due and payable at the Credit Agreement’s maturity, . The"
Dead of Trust also will secura payment of these amounts. The rights provided for in this paragraph shall be in addition to“any
other rights or any remedies fo which Lender may be snfled on account of any default. Any such aclion by Lender shall not
be consirued as curing the default so as to bar Lender frem any remedy that it otherwise would have had.

AR I ERTIRN
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1\'_VAI?RANTY DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Deed of
rus

Tiile. Grantor warranis that: (a) Grantor holds good and marketable tifle of record to the Property in fes simple, free
and clear ‘of 'all liens and encumbrances other than those set forth in the Real Property description or in any litle
insurance policy, tite report, or fina file opinion issued in favor of, and accepted by, Lender in connection with this Deed
?;of Trust and {b} Granlor has the full right, power, and authority o exscute and deliver this Deed of Trust to Lender.

Defense of Tllle, -Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the. Property agalnst the lawful claims of all persons. In the event any action or proceeding is commenced that quastions
Graritor's title or the interest of Trustes or Lender under this Deed of Trust, Grantar shall defend the action at Grantor's
expense. .'Grantor may be the nominal parly In such proceeding, but Lender shall be anlitied to participate in the
pruceedlng and to be.represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause ta-be dellvered, to Lender such instruments as Lender may raquest from time to time to permit such participation.

Compliance WIlh Laws, Grantor warrants thal the Property and Grantor's use of the Properly complies with all existing
applicable laws, ordmancss, and regulatlons of governmental authoritlss.

Survival of Promlses. All pramlses, agreemants, and staterments Grantor has made in this Deed of Trust shall survive
the execution and delivery-of this Deed of Trust, shall be continuing in nature and shall remain in full farce and effect until
such time as Grantor's lndebtedness is paid in full.

CONDEMNATION. The following prqwsnong. relating to condamnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding.in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shall promplly take such steps-as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such procesding, but Lender shall be entitied o participats in the proceeding and to be represented in
the proceeding by counsel of Its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Le?ﬁd?r such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If aII of any parl of the Property is condemnad by eminent domain proceedings or by any
proceeding or purchase in lleu of: condemnatjan ‘Lender may at its election requirg that all or any portion of tha net
proceeds of the award be applied 1 the Indebledness or the rapair or restoration of the Property. The net proceeds of
the award shall mean the award after;payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condermiation,”

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon"neque's"t by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action js requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for ali taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section appltes (1) a specific lax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on.the Indebitedness securad by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender.or:the holder of the Credit Agresment; and (4) a
specific tax on all or any portion of the Indebledness or on'payments .of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enacted subseguent to the date of this Deed of Trust, this
evant shall have the same effect as an Event of Default, and Lander may exarcise any or all of its available remedies for
an Event of Default as provided below unlass Grantor either (1) pays the tax before it becomes delinquent, or (2}
contesls the tax as provided above In the Taxes and Liens section and dapns:ts with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provislcns ralalmg lo thls Deed of Trust as a security
agreament are a part of thls Beed of Trust:

Security Agreement. This instrument shall constitute a Security Agreamant to lhe sxtent any of the Properiy constitutes
fixtures, and Lender shall have all of the rights of a securad party under the Unlform Commerclal Code as amended from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall executs fi fnancmg statemants and fake whatever other action
is requested by Lender to perfect and continue Lender's security interest in.the Personal Property. In addition fo
racording this Deed of Trust in the real property racords, Lender may, at any time’ and without further authorization from
Grantor, file executed counlerparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ingurred in perfecting or continuing this security interest. Upaon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor®shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably converientto Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from:. Lender to the gxlent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security inferest granted by this Deed of Trust may be obtalned (each as raguired by the Umform Cammercral Code}
are as stated on the first page of this Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prouvsions relating to further..u assurancas &.and
altorney—in—fact are a part of this Deed of Trust:

Further Assurances. Al any lime, and from time to lime, upon request of Lender, Grantor wnl make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or o Lender's designee, and when requested by
Lendar, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and =
places as Lendor may deom appropriate, any and all such morigages, deeds of trusl, securily deeds, security
agreaments, ﬂnanclng statements, continuation statements, instruments of further assurance, cerfificales, and other; -
documsnts as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, complete, perfect; .
continue, or preserve (1) Grantor's obligations under the Cradit Agreement, this Deed of Trusl, and the Related / -
Documents, and (2) the liens and security interests crealed by this Deed of Trust on the Property, whether now-owned - .
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall™ .~
reimburse Lender for all costs and expensas incurred in ¢connection with the matters referred to in this paragraph.  © ° .~

Attorney=in~Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do sélt'dF
and in the name of Grantor and &t Grantor's expense. For such purposes, Grantor heraby imevocably appoints Lender -
as Grantor's altorney—in—fact for the purpose of making, exscutling, delivering, filing, recording, and doing all other things .~

o
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" as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL PEBFORMANCE. If Grantor pays all the Indeb"tedness when due, terminates the credit line account, and otherwise
performs all-this-obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver fo Trustee a
request for full reconveyance and shall execule and deliver to Grantor suitable statements of termination of any financing
statemment on file evidencing Lender's security interast in the Rents and the Personal Property. Any reconveyance fee shall be
paid by:Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or
persons legally entitled thereto™, and the recitals in the reconveyance of any matlers or facls shall be conclusive proof of the
truth!uln‘ess"of any such matters or facts,

EVENTS OF DEFAULT. .Grantor will be in default under this Deed of Trust if any of the following happen: (A) Granlor
commits fraud-or makes a material misrepresentation at any fime in connaction with the Credit Agreemsnt. This can include,
for example, & falsa statemerit about Grantor's income, asssts, labllitiss, or any other aspects of Grantor’s financiat condition.
(B) Grantor does not meet the repayment terms of the Credil Agreement. (C} Grantor's action or inaction adversely affects
the collateral or Lender's rights:in the coflateral. This can include, for example, failure fo maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of litle or sale of the
dwelling, creation of a'senier lien ¢n the dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dweliing for'prohibiled purposes.

RIGHTS AND REMEDIES ON"DEF"“AUI:T It an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may axerclse any.dne or more of the following rights and remadies:

Election of Remedies; All of Lenders rights and remedies will be cumulative and may be exercised alone or together.
An slection by Lender o choose. dhy dne'remedy will not bar Lender from using any other remedy. If Lender decides lo
spend money or o perform ag_'-:'y of Grantor's cbligations under this Deed of Trust, afler Grantor's failure to do so, that
dscision by Lender wili not affect Lendefs ‘right to dectare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to al[ or any part ot the Real Property, the Trustee shall have the right to exercise ils powsr of
sale and to foreclose by notice and safs, and Leader shall have the right to foraclose by judicial foreclosure, in either
case in accordancs with and to thefull extent provlded by applicable law.

UCC Remedles. With respect to ali or any paﬂ of iie Personal Property, Lender shall have all the rights and remadies of
a secured party under the Uniform Commsrclal Code

Collect Rents. Lender shall have the right,. without notlce to Granter to take possession of and manage the Property
and collect the Rents, including amounts past-due and.inpaid, and apply the nel proceads, over and above Lender's
costs, against the Indebtedness. In furtheratice of this right, Lender may raquire any tenant or other user of the Property
to make payments of rent or use fess directly to Lender. If the Rents are collected by Lender, then Grantor Imevocably
designates Lender as Grantor's attorney-in-faet to endorse instruments received in payment thereof in the name of
Grantor and to nagotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall salisfy the cbligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
raceiver.

Appoint Recelver, Lender shall have the right to have & recawar appomled o take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivarship,
against the Indebtedness. The receiver may serve without bond.-if‘perimitted by law. Lender’s right to the appointment
of a receiver shail exist whether or not the apparent value of-the. F'roperiy exceeds the Indebiedness by a substantial
amount. Employment by Lender shall not disqualify & person from serving'as'a recsiver

Tenancy at Sufferance. If Grantor remains in possesslon of the Property aftar ﬂ_’le ;.Property Is sold as provided above or
Lender otherwise becomes entifled to possession of the Property upon defaull of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Proparty-and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Properly, or (2) vacate the Property lmmedlately pon the demand of Lender.

Other Remedies. Trustee or Lander shalt have any other right or remedy prowdad in ihis Deed of Trust or the Cradit
Agreament or by law.

Notice of Sale. Lender shali give Grantor reasonable notice of the time and placa of any publlc sale of the Personal
Property or of tha time after which any privale sale or other intended disposition. of the Personal Property is to ba mads.
Reasonable notice shall mean nolice given at lsast ten (10) days before the time“of the sala or disposition. Any sala of
the Parsonal Property may be made In conjunction with any sale of the Real Progery.” :

Sale of the Property. To the extant permlttad by applicabla law, Grantor hersby walves any andl.all rights fo have the
Property marshalled. In exercismg its rights and remedies, the Trustes or Lander shall by free to sell all or any part of the
Property together or separately, in ona sale or by separate sales. Lender shall be entiued lo bld at any pubhc sale on all
or any portion of the Property.

Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any ol the terms of fhig* Deed of Trust,
Lender shall bs anhtlad to recover such sum as the court may adjudge reasonable as altorngys’ faes at trial and upon
any appeal. Whether or not any court action is involved, and lo the extent not prohibited by law,. all reasonable
expenses Lender Incurs that in Lender's opinion ara necessary at any time for the protection of its inferest or the
enfarcement of its rights shall become a part of the Indebladness payabls on demand and shall bedr-intersst. at the
Credit Agreement rate from the date of the expendilure unfil repaid. Expenses covered by this paragraph mclude.
without limitation, however subject o any limits under applicable law, Lender's altorneys’ fess-and Lender's legal
expenses, whelher or not there is a lawsuit, including attornsys’ fees and expenses for bankriptoy: procesdings
(including efforts lo modify or vacate any autoralic stay or injunction), appeals, and any anficipated: post—]udgment
collection services, the cost cf searching records, obtaining fitle reporls (including foreclosure repors), surveydrs’
reporis, and appraisal fees, title insurance, and fees for the Truslee, to the extent permitted by appllcable Iaw Granlor-=-’w-__
alsoc will pay any court costs, in addition to all other sums provided by law.

Righis of Trustee. Trustee shall have all of tha rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating lo the powers and nbhgahons ef Trustee-,"'
(pursuant fo Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Truslee arising as a maller of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join In preparing”
and filing a map or plat of the Real Property, including the dedication of sireets or other rights to the public; (b) join'in
granting any easement or crealing any restriction on the Real Property; and (c) join in any subordination or other
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. agresment affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

i Oﬁi[gailops to Notity. Trustee shafl not be abligated to netify any other party of a pending sale under any other trust
.~ deed or.lien; or of any action or proceeding in which Grantor, Lender, or Trustee shall ba a parly, uniess required by
applicable law, or unless the action or proceeding Is brought by Trustes,

Trustee. Trustee shall meet all qualificatlons required for Trustes under applicable law, In addition to the rights and
remedies sel forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sdls, and Lender will have the right to fareclose by judicial foreclosure, in sither case in accordance with and
to'the full extent previded by applicable law.

Successor-Truslee. ‘Lender, at Lender's option, may from fime to time appoint & successor Trustee to any Trustee
appointed under:this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder-of. Skegit.County, State of Washington. The Instrument shall contain, in addition to all other matters
required by slate law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust Is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and ackniowiadged by Lender or its successors in Interest. The successor trustea, without conveyance
of the Property, shall sutceed fo all the titte, power, and duties conferred upon the Trustee in this Deed of Trust and by
apgliutcable law. . This procedure. for substitufion of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in another manner, any
notice required to be given ufider this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be-effetlive when actually delivered, when actually recelved by telsfacsimile {unless
olherwisa requirad by law), wheri deposited, with a nationally recognized overnight courier, or, if mailed, when deposited in
the United Slates mall, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust., All copies of notices of foraclosure from the holder of any lien which has priority over this
Dsed of Trust shall be sent to Lendar's address,.as:shown near the beginning of this Dead of Trust, Any person may change
his or her address for notices ufider this Deed.6f Trust by glving formal wrilten notice to the other person or parsans,
specifying that the purposs of the notics is‘lo.change the person’s address. For notice purposes, Grantor agrees lo kesp
Lender informed at all imes of Grantor's current address. Subject lo applicable law, and except for nofice raquired or
allowed by law to be given in anather manner, if there'is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be nofice given to all Grantors. Ilwill be.Gréantor’s responsibility to tell the others of the notice from Lander.

MISCELLANEOUS PROVISIONS. The foliawing ':ini;séelianeous provisions are a par of this Dead of Trust:

Amendments. What is written in this Deed;_of_'l‘fust a_nd:"ln the Related Documents is Granter's entire agreement with
Lender concerning the matters covered by this'Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or abligated by the change or amendmant.

Caption Headings. Caption headings in this'D_ead:o'f Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest'ori"e__state created by this Deed of Trust with any other interest or estate
in the Property at any lime held by or for the benefit.of Lender In any capacity, without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the Stale of Washinglon.

Joint and Several Liability. All obligations of Grantorlﬁundér this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each and avery Grantor. This means that each Grantor signing below Is responsible for

all ebligations in this Deed of Trust. :

No Walver by Lender. Grantor understands Lender will not give ug’ any-of Lander's rights under this Dead of Trust
unless Lender does 5o in writing. The fact that Lender delays or omils to exercise any right will not mean that Lender
has given up that right. If Lender does agree in wriling to give up ona of Lender's rights, that does not mean Grantor will
not havs to camply with the other provisions of this Deed of Trust. Grantor alsg:understands that if Lender does consent
lo a request, thal dees not mean that Grantor will not have to gst Lender’s cohsent again if the situation happens again.
Grantor further understands that just because Lender consents to one-or more of Grantor's requesls, tha! does not mean
Lender will be requirad to consent to any of Grantor’s future requests. - “Grantor. walves presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Desd of Trust is nol valid or should not be enforced, fhat fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed ‘of “Trust may b found to be invalid or
unenforceable. oo oo - ER

Successors and Assigns. Subject to any limitations slated In this Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successofs and assigns. If ownership of
the Property becames vested in a person other than Grantor, Lender, without notice fo Grantor,-may" deal with Grantor's
successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or eXtension without

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness. -
Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hiomestead
exemption laws of the State of Washington as lo all Indebtedness secured by this Deed of Trust. = .77 "

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust; .~ "
Beneficlary. The word "Beneficlary” means Skagit State Bark, and its successors and assigns.

Borrower, The word "Borower” means Charles D. Minerich and Lynn K. Minerich, and all other béfsqns’ gn&: entltiés
signing the Credit Agreement. I

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated April 10, 2003,‘~-,_With'“'c'l?edit__-=-'n-__
limit of $65,000.00 from Grantor lo Lender, together with all renewals of, extensions of, modfications of, o

refinancings of, consolidations of, and substitulions for the promissory note or agreement, .

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes -

without fimitation all assignment and security interest provisions relating %o the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws”™ mean any and all stafe, fedsral and local statutas, regulatid'ns"-'“
and ordinances relating to the protection of human health or the environment, including without limitation Jthe.”

Comprahensive Environmantal Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Sectign
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99-499 ("SARA™,

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
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i Act 42 U.S.C. Section 6801, et seq., or other applicable state or faderal laws, rules, or regulations adopted pursuant
: ___.thereto

Event of Defaull. The words Event of Defaull" mean any of the events of default set forth in this Deed of Trust in the
* evenls-of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebtsdness" mean the indebtedness described in the Existing Liens
provision of thig Deed of Trust.

Grantor.. The word "Grantor” means Charles D. Minerich and Lynn K. Minerich.

Hazardous Substances. The words "Hazardous Substances” mean materlals that, because of their quantity,
concentrafion or physical chemical or infectious characteristics, may cause or pose a present or potential hazard o
human health".of,_ the. environment when improperly used, freated, stored, disposed of, generated, manufactured,
transported or otherwise handlad. Ths words "Hazardous Subsiances” are used in their very broadest sense and
include without limitation-any and all hazardous or toxic substances, materials or waste as defined by or Iisted under the
Environmental Laws,.- The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction‘thereof and ashastos.

Improvements.” Th% 'wbrd l"Er;ﬁpl_'c.wernnts" means all existing and future improvements, buildings, structures, mohile
homes affixed on'the Real Property, facilities, addilions, replacements and other construction on the Real Property.

Indebtedness. The word "Iridebtedness” means all principal, interest, and other amounts, cosis and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and.substitutions for-the Credit Agreement or Related Documsnts and any amounts expendsd or
advancad by Lender to.discharge Grantor's obligations or expenses Incurred by Trustee or Lender to enforce Grantor's
obligalions under this Deed of Trust, together with interest on such amounts as providad in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bark, its successors and assigns. The words "successors or assigns”
mean any person or company that acquzres any interest in the Cradit Agreement.

Personal Property. The words. "Farsonal Property" mean all equipment, fixlures, and other articles of personal property
now or hereafter owned by Grantor,“and now or hereafter attached or affixed fo the Real Property; together with all
accessions, parts, and addilions io;all.replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proteeds: {including without limitation alf insurance proceeds and refunds of pramiums)
from any sals or other disposition of the'Properly,” -

Property. The word "Properly” means "cb]i'acﬁvéiy the Real Property and the Persanal Property.
{2l

Real Property. The words "Real Property“ mean tha real property, Interesls and rights, as further described in this Dead
of Trust.

Related Documents. The words "Relalad Documents" mean all promissory notes, credit agreements, loan agreemsnts,
ervironmenlal agreements, guaranfies, secufity -agreements, morigages, deeds of trust, securily deeds, collateral
mortgages, and all ather instruments, agreements and documents, whether now or hereafter existing, executed in
conneclion with the Indebtedness. 3

Renis. The word "Rents" maans ali present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. )

Trustee. The word "Trustee” means Land Title Company of Burlmgton whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or successor Irustees :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

H{}o ~
\VAEN‘ ZoNde
T. . MONG
Omm' X

o

STATE OF \Nifﬁqnﬁg\’m )
COUNTY OF %\%\)( )

On this day before me, the undersigned Notary Public, personally appearad Charles D. Minerich and'”i.yﬁ'n K. Minerich,
personally known to me or proved io me on the basis of satisfactory evidence to be the individuals described in and who
executed the Desd of Trust, and acknowledged that they signad the Deed of Trust as their free and voluntary acl and deed
for tha uses and purposes therein mentionsd.

;20 LU

PUBUC’

Glven under my hand and official seal this \Lk AV\ day of 'Pﬂf'\’\\

WC‘JMW) Residing at Nd' \Wm Wt’k

Nolary Publlc In and for the State of \m My commission expires UO’U\’DV
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REQUEST FOR FULL RECONVEYANCE
, Trustee

The uhdérsignadf;is_tha legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby requested,

upori paymenl of &ll sums owing to you, to reconvey without warraniy, to the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: ©.

To:

Beneficlary:
By:
Its:

LASER PRO Landing, YVer. 5.21.00.003 Copt. Harland Financhad §olutions, inc. 1997, 2003, AN Rights Ressrved. - WA MAGFALPLAGOIFC TR-5833 PR-20
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