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‘Return To:

Horizon Bank :

PO Box 580 =~ .

Bellmgham WA 98227—0580

Assessor’s: Parcel dr Abcﬂunt Number: 4705-000-022-0000

Abbreviated Legal Descnptlon

Unit 22, The-Cedars,.a condominium

TRUSTEE: WES TWARD FIN ANCIAL SERVICES [Include {ot, block and plat or section, township and range]
Full legal description located on n page 16 . Additional Grantees located on page 2

. lSpace Above This Line For Recording Data]
CHICAGO TITLE C265 67 DEED OF TRUST

DEFINITIONS : :

Words used in multiple sections of thls documeut are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16. : ;
(A) "Security Instrument" means this docurnent whlch is dated April 15, 2003 [,
together with all Riders to this document. - -

(B) "Borrower" is Richard A Manley and Sh1r1ey M Manley, husband and wife

Borrower is the trustor under this Security [nstrument. L A
(C) "Lender" is Horizon Bank § e A '
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_{P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and fts

__1mp1eme11tmg regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time jto

T time, or any additional or successor legislation or regulation that governs the same subject matter. As uspd

. m____thlg_ Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
“to a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~ Joan" under RESPA.

'(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Histrument and.the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in tmst wn]i power of sale, the following described property located in the
County of Skagit :

[’I‘ypc of Rer_:ordmg Jurisdiction] {Name of Recording Jurisdiction]

**% SEE ATFACHED":IQEGAE_----DESCRIPTION laals

Parcel ID Number: 4705-000-022-0000 ' which currently has the address of

1092 Fidalgo Dr [Street}

Burlington .° ICiyl , Washington 98233 (Zip Cade]
("Property Address"): :

TOGETHER WITH all the improvements now or -hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument Al] ‘of the foregoing is referred to in tFus
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully semed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbcred except for encumbranpes
of record. Borrower warrants and will defend generally the title m the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real
property . - s
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* _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation-to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
s i w__riﬁ_ng-.- Inthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall: furnish to:Lender receipts evidencing such payment within such time period as Lender may requife.
Borrower & obhganon to make such payments and to provide receipts shall for all purposes be deemed|to
bea covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to"pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay siich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then required under this Section 3.

Lender may, at any-time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, -Lender- shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Apphcable
Law,

The Funds shall be held in“.an institution whose deposits are insured by a federal agemty,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) 011 in
any Federal Home Loan Bank.‘I¢nder shall apply the Funds to pay the Escrow Items no later than the u‘me
specified under RESPA. Lender, shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Punds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower. and Lender can agree in writing, however, that intenest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in ‘escrow, as defined under RESPA, Lender shall account] to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrqw,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than(12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more-than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aSSessments charges fines, and impositipns
attributable to the Property which can attain priority over this’ Securny Instrument, leasehold paymenty or
ground rents on the Property, if any, and Community Assomatlon Dues, Fees, and Assessments, if any.|To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.

1050001017 Initials: é; W

@-stwm {0005).01 Page 5 of 15 _Férm 3048 1/01
(.2} : ‘

m |

Skaglt Cc:-unty Audltor
5 of

911 28AN|
4118/2003 Page :




_— e T — — .

INV9ZILLGL o 8 sbed £00Z/BLip
103ipny fjunoy jibeys

i

LO/L StOg uuodg M §1 j0 g abey Lo"tgo00] WMIQ-G@
il = £10T00050T

01 143U 91 2Aey [[EYS Jopua] ‘porsad HolEIO)Sal pue Jredar gons Suning "pPauSssI] 10U ST AINIAS S, I3PUT
PUEB 2]qISEa] A[[ESMWOU0I §T erds.x 10 uoneiolsar ai J1 ‘Auedoig oy jo Jedar 1o uonelolsal 01 paydde 3q
[[eUS ‘Iapua| Aq parmber sem souemsut FurAprapun a1 10U 10 INPayM ‘spasooad soueInsur Awe ‘Fupum ur
9013 OSIAMIIO TomoIIog pue .Iopuaq ssa[un :1pmoriog Aq Apdword apew jou J1 $50[ Jo Jooxd axewr Aew
1opUF] "ISPUST PUE ISLLIED SOURINSUL, YT 0 sonou 1dwoid 9A13 [[eys IoMOLIOG ‘SSOT JO 1UAA2 1) U]
© . raafed S$SO] [EUONIPPE TE SE 10/pU 33F8T1I0W S8 I9pUST JWNB [[BYS
pie asnefo afeSyow prepuels v apn[om [[eqs Aot[od yons ‘Auadorg oy ‘Jo WONONNSIP I0 ‘01 aFeurep 1of
“19puor] Aq pambal as1MIaMO 01U ‘98eIIA00 SOUEINSUT JO UIIO) ATe SUIEIQO JAMOLIOE J] "SIOLOU [EMSUSI
pue summuaxd pred jo $1draoar jje 15pus 01 on18 &[zdmoxd Ieys Iomoliog ‘salinbal 1opuay I sIRIYIIND
[emaual pue satorfod o) pioy o1 L A SaRY [[eys Iopud] "eaked ssof [eUONIPPR U SB Jo/pue 3aFeTuour
Se 13pUd JWreu [[eys pue ‘osnejo SFeSuowW prepuels B opnpoul [feqs ‘s3worjod yons ssoxddestp 01 JySU
s, JapuaT 01 122fqns 3 [eqs sotorpod Yons Jo S[EMQT.[S.I pue 10pus] 4q panbaz satorjod sswernsut v
. JuswAed Funsenbal Jamoliog 01 Iapua
wolj sonou wodn “)saraur yons YHm ‘ajqesed aq lieys pue 1u9masmqsrp JO Qjep 21 WIOIl 9181 S)ON a1 18
159J97UT Jeaq [[eys SHUNOUIE JSIT], IUIWNNSH] AILMIAG ST Aq PaInoss IoMoLIog JO 1G3P [RUOHIPPE w03aq
TIES § UONJ9S SIY) 19pUn JOpU] £q PASINGSIP SIUNOWE AUY "PIUTBIqO 9ABY PINOJ IOMOLIOY 12yl 9dURInSU
JO 1500 37} Pa3oxd ATueonudis 1y paureiqo os aeIsA00-30URINSTI AT} JO 1500 211 JBy) SaZpepmouoe
IoMo110g 190739 ut Ljsnotaald sem wer) 98vIsA00 13SSIT-I0. 1919913 apmo.td W3 pue Anpqe1| Jo plezey
‘ysu Aue ysureSe *Auadoid ay) Jo sjuaiuod a1 1o ‘Aradord g ul Aynba s Iamo1r0g ‘amoog 1o3101d 100
ST 10 JYSH NG ‘JOPUT JOA0D [[EYS a8eIaAco Yons ‘arojaioll] ‘a8e1aA0d jo junowe Jo ad£) remnonred
Aue aseyornd 0y uonediqo ou Ispun s1 Japur] -asusdxs sJsmowiog-pue uondo s IopUYT e ‘98819400
3oURINSUI UIIQO ARWI JIOpUYT ‘SA0qe DAQLIOSIP $98eIoA00 oY) O AUE WHEIM[EWI O S[reJ Iamoliog JI
*TomoLIog £q TOU3(qo Ue wolj SUNNsaI TONEUIULIANIP JUOZ POO]) AUE JO M3TAAI
ay) A uonoauod W Aouedy juowreSeumely AousSlowrg [eIaped i £q pas()dtm 539) Awe jo nowAed
au 10] 2[qisuodsal 2q OS[E [[BYS 19mOLI0g "UONEONUILIAD IO UORUMILIZNP Uous 1oafje 1ySim Ajqeuoseal
YoTym Inooo safueys reqmuus lo sfuiddewmar swm yoes sefreyo 1uanbasqns PUE ‘SOFAISS UOHEDLINA0 pUR
UONBUNLIZISD SUOZ Poo[] 10} 33Terd Sull-3u0 € (Q) 10 ‘s301AI9s Junioes} puz uounsgmao ‘HONRUIIIINISD
auoZ POO[] 10] I8y awn-ouo B () 19D ‘U0 S [PIA UOTIAUUOI Ul ‘&ed 0] Iamourog axnbar
Az I9puY] " A[qEUOSEIIUN PISIOIOXD 3] 10U J[EYs IYTH YoIym ‘2d10yd § Jsmo.uoa aAo.rddeszp o] 13u
5,10pu] 03 10algns tamoriog £q uasoyd 2q [feys doueInsul 3 Surpraold ISLIIED SoWRINSUT SYJ, ‘WeOT 3q)
Jo urIa] a1 Suunp a8ueys ueo seousiuss Suipsocard oy 01 jwensind saxnbai Jspua'l JBI{M *$ormbal Jopua|
ey spouad a1} 10] pue (S[PAA[ J[QUINPSP SUIPNOUI) SHUNOWIE AU} UI PIUEINIEW 3] JEYS oolRINSTI SIYJ,
-goueInsur sarmbal ISpua YOMA I0] “SPOO]] PUB SIENDYIIEI ‘01 PN 10U N ‘Rmpn[om SpIezey 12710
Aue pue ,‘aSe1sA00 PopuULIXS, TLIS) ) UNJIIA PIpN[oul sprezeq ‘alpy Aq sso] isueSe paansur Aadoid o
O Pal2a1d JAeaay Io Funsixs mou siuswasosduil gy doay [[eys Iomouog ‘duvansul &uado.q ‘g
‘TR0 ST} YlIm UOHISTUOD UT JSPUIT AQ Pasn 201AIS Emuoda.l
10/pUB UOTIEOIJII2A XB) 2Je)sa [eal e 10) afreys swp-duo v Aed o) jomolrog axmnbal Aewl Jpud - -
"} UOTJ0a§ SIY} UL SA0]E Y1I0] 13§ SUOTIOE 2HY ;o.-.gmuil.
0 5UO0 3YB} 10 US| A AISTIES [[2US JSMOLIOF “TAAIS ST 20TIOU T8y Y2TYM TO EP ) Jo sKep Q. UIILA "UoT] .
a1 SWAJNUSPT 20100 € JamoIzog JA18 Aeui Iopus “Juswnnsuy AUndag siy 1240 Ajoud urene ues yormm©
o] & 01 100[qns st Auadoid sy jo wed Aue eyl seuTULISlep Iopua] J] “IUOWNIISU] ANINOAS SIY) O) USILAY ¢
SurreurpIoqns Iapus 01 A1019BJS1ES JUAISaIFe UL US| 5Y) JO JOPIOY AY) WOL} S3IN03S (9) 10 ‘PApRjIuod.are

s3mposooid gons um Ajuo inq ‘Surpuad are sBurpassold aso1) S[IYA UII[ Y1 JO IUSMIDIONUS J) yudadxd ¢
01 aje1ado uonndo s Japur] ur YA sSuipsacord [e3e] ‘ur usll Sy JO JuSWOIOJUY JsureSe spuajep 1o ‘Kq '

ey pood ur usl] oyl 5159102 (q) ‘JuowrassSe yons Jurwroprad s1 Jomozsof se Fuo] 05 AUO NG “IAPUIT. 0K
arqeidoooe Jowmew € ur uaT] 3Y) Aq paIndds uonesqo o jo juawAed oy ol Sunum ur ssa18e (&) iIamorrog
SSa[UM JUAWNNSU] ANIn03g st I9a0 KIoud sey ypiys uar) Lue a8reyosip Apdword [reys 1amoriog




hOld such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
- work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof progtess payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurarjce
procceds shall be applied to the sums secured by this Security Instrument, whether or not then due, :v‘}th
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided forlin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim andrelated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to ‘exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s: tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender tnay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under 'the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shail ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the e:iomiﬁ_bn of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lengler
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property a;llow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res;dmg‘m t_he Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that reépair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection*with damage to, or the taking of, the Property, Borroyer
shall be responsible for repairing or restoringthe Property. only if Lender has released proceeds for syich
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serie§ of
progress payments as the work is completed. If the insurance orcondemnation proceeds are not sufficjent
to repair or restore the Property, Borrower is not rehevcd of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it ﬁlas
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall g
Borrower notice at the time of or prior to such an interior inspection qumfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons Or entities acting at the: chrectlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations conccrmng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that

',."de;five from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© preiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
" J(a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mertgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Bdn‘ower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to
Mnrtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rig ts
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage: Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be'paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration perlod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an eppettunity. to inspect such Property to ensure the work has been completed; to
Lender’s satisfaction, provided that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle ‘disbursement or in a series of progress payments as the work| is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender.shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the testoraiion or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if" any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destrucnon or loss in value of the Property, the Miscellanegus
Proceeds shall be applied to the sums sccured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.  ~

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the-partial taking, destruction, or loss in value is equal tojor
greater than the amount of the sums secured: by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the s
secured by this Security Instrument shall be .teduced by:the amount of the Miscellaneous Procepds

multiplied by the following fraction: (a) the total amount ofthe sums secured immediately before fhe
partial taking, destruction, or loss in value divided by (b)‘the fair market value of the Prop
immediately before the part1a1 taking, destruction, or 10ss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured munedlately before the partial t_akmg, deéstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages
Borrower fails to respond to Lender within 30 days after the date the netice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowcr has a right of action in
regard to Miscellaneous Proceeds. : 1
I
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A pdfié_jc address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
~“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

',."im_}éss Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

schange of address, then Borrower shall only report a change of address through that specified procedure.

" There.may ‘be only one designated notice address under this Security Instrument at any on¢ time. Any

“.notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until acmally
received by Lender. If any notice required by this Security Instrument is also required under Applicalle
Law; the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. .- -

16. Governing: Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words-or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and“(c) the word "may" gives sole discretion without any obligation: to
take any action. P i i

17. Borrower’s Copy. Borrowér shail be given one copy of the Note and of this Security Instrume?t.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section |15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender ay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditiops,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law .might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Secufity
Instrument and the Note as if no acceleration had occurred; (b)/cures any default of any other covenantd or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this Security Instrument; and I(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;{b) money order; {c)

|
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___.,réfe':;f'se of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by. any-‘governmental or regulatory authority, or any private party, that any removal or other remediation

.of anly Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
“ remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-an*Environmental Cleanup.
' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

022, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration followi
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior tﬁ
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default;. AD). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice lS gwen to. Bormwer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured {:y
this Security Instrument and sale of the Property at public auction at a date not less than 120 days iin
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power uf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale;. Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder: at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sule.

Trustee shall deliver to the purchaser ‘Trustee’s .deed conveying the Property without any
cyvenant or warranty, expressed or implied. The recitals-in the Trustee’s deed shall be prima fa(:le
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale/in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thisSecurity Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shlall
request Trustee to reconvey the Property and shall surrender this. ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustec Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled to “it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24, Substitute Trustee. In accordance with Applicable Law, Lender rnay frorn time to time appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
Property, the successor trustee shall succeed to all the title, power and dutles ccmferred upon Trus ee
herein and by Applicable Law.
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" STATE OF vassmmiezen ARIZoNA } st
" County of //!{ Lervicd

Onﬂus day personally appeared before me Richard A Manley and Shirley M Manley

to .'m;e knowﬁ to be the individual(s) described in and who executed the within and foregoing 1nstrumel1t
and acknowIedged that he/she/they signed the same as his/her/their free and voluntary act and deed, for l;’he

uses and purposes therem mentioned.,
GIVEN. under m)_{_ ‘hand and official seal this / & day of W c;'m 3

Notary Publlc @nd for the State of?% @dmg at
[ A AT}

My Appointment Expires on W S 7_00’)
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" _“Unit 22, The Cedars, a Condominium, according to Fourth Amended Declarhtion
“ “thereof recorded August 24. 2000, under Auditor’s File No. 20030220070

- ‘regords of Skagit County, Wash1ngton and Second Amended Survey Map and!
/PTans thereof recorded in Volume 17 of plats. pages 81 through 85, records
;_of Skag1t County Washington. Situated in Skagit County, Washington.
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CONDOMINIUM RIDER

. THIS -CONDOMINIUM RIDER is made this 15th day of April, 2003 )
and is, 1ncorporated ‘into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Horizon-Bank. -

i
|

"Lender") of the same date and covering the Property described in the Security Instrument and located at:

1092 ‘Fidalgo Dr,Burlington .WA 98233
[Property Address]
The Property includesa, umt m together with an undivided interest in the common eclements of a
condominium project known ast
The Cedars
¢ [Name of Condominium Project]
(the "Condominium Pro_]ect") - the owners association or other entity which acts for the Condominiym
Project (the "Owners Assoc:atwn_‘f) holds title to property for the benefit or use of its members |or
shareholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’ ) mterest |
E

CONDOMINIUM COVENANTS In addmon to the covenants and agreements made in the Secumy
Instrument, Borrower and Lender further. cma'enant and agree as follows:

A. Condominium Obligations. qurower_ shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents.” The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,.

B. Property Insurance. So long as the Owners Assoc1at10n maintains, with a generally accepted
insurance carrier, a "master” or "blanket" pelicy on the Condonumum Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible }evels). for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and ﬂoeds from which Lender requires insurance,

1050001017
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in tlhls

Condomlmum Rlder

- & 7?7 d/wé (seal)

Ru:hard A Mamey “Borrower Shirley M Marf(ey
g
(Seal) (Seal)
-Bormower -BorrovIcr
(Seal) (Seal)
-l%g_r_rgwer -Borrower
- (sea)y (Seal)
' ;_Boﬁoﬁfer -Borrower
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