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Horizon Bank :
PO Box 580 4

Bellmgham WA §3227-0580

Assessor":s:'- Pﬁrcel .Q‘r AECOunt Number: 3772-176-014-0002
Abbreviated Legal Description:
LTS 13 AND 14 BLK 176 MAP OF THE CITY OF ANACORTES

[Include lot, block and plat or section, township and range]
Full legal descnptlon located on pagc 3 . Additional Grantees located on page ¢

[Space Above This Line For Recording Data]

e NSY 777‘7& DEED OF TRUST

DEFINITIONS ; :

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document Whlch is dated April 15, 2003 ,
together with all Riders to this document. :

(B) "Borrower” is Bret M Andrich and Jean E Andrich. also appearing of record
as Jean Ford Andrich, Husband and-wife .

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

- implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

e time, or-any additional or successor legislation or regulation that governs the same subject matter. As used

/in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“to a'"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

'(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that pany has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sec:unt}.r Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications: ‘of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trusiee, in trust wnh power of sale, the following described property located in the

- County of Skagit :

[Typt_e of Rer_:_ordmg Jurisdiction] [Name of Recording Jurisdiction]

Lots 13 and 14, Block 176, MAP OF THE CITY OF ANACORTES, according to

the plat thereof recorded in Volume 2 of Plats, pages 4 through 7

records of Skag1t County Wash1ngton Situated in Skagit County,

Washington. L

Parcel ID Number: 3772-176-014-0002 : which currently has the address of

2016 10th St e

Anacortes .~ iCiy] , Washington 98221  (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now: or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrument AH of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbcred except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
pr()perty . .
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IIIZ_A.ss(:SC]atiOIl Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.~ .ass¢ssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_.‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing.-In*the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
‘dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 's‘obligation to make such payments and to provide receipts shall for all purposes be deemed to
bea’ covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fails to-pay": the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then reqmred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time spec:ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA..-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of ‘expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. - :
The Funds shall be held in"an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or- venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance" wuh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ne more-than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments eharges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

* work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘_:of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
 interest .oF eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
'Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration er repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, .~

If Borrower- abandons the Property, Lender may file, negotiate and settle any available insurance
claim and ‘related matters.. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin- when the ‘notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowet’s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pOllCleS covering the Property, insofar as such rights are applicable to the
coverage of the Property. L_en_der may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under:the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal rcsndcnce for at least one year after the date of occupancy, untess Lender
otherwise agrees in writing, which: consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowcr s control.

7. Preservation, Maintenance and’ Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pmpeny, atlow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrowcr s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries- upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or entities acting at the’ direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformanon or statements to Lender
(or failed to provide Lender with material information) in connection w1th the Loan. Material
representations include, but are not limited to, representations concemmg Borrower 8 occupancy of the
Property as Borrower’s principal residence. :

0750001372
@D, 8IWA) (0005).01 Page 7 of 15

" “sForm 3048 1/01

NMIIWWIIMWWWMIWJMMW!M

Skaglt County Audltor
4/17/2003 Page 7of 15 3'45PN|.:..




str B 'SL o g afiey SEOZ—I;;;

10Upny Ajunon ubeyg

  ﬁWWWWWmm

LO/L 8YOE wu §1 40 g 9Beg L0 (G000 (VM)S'G@
¢LET000S20

ST *(swnmmaid asueImsuy

a8e3uop wo re)qe un; apnput &Em gorgm) a[quiieAe aary Aew snsur aSeSpow a3 jeq) spuny Jo

2a1nos £ue Fuisn syuowmed syew o) Ipmsyr oFeduow sy axmbar few siuatmoarde 959 L sIudmadle aso1p
01 (sanred 10) Lued zoyio oY) pue 1eInsw 9¥eduow oy 01 &.Ioloe;sues ol e[} SUOTIIPUOD PUR SULI3) U0 318
sJuamaaISe 9507, "SISSO] ONPAI-I0 “YSLL Ao AJIpou 10 axeys 1em) sarrred 19O YA SNSRI 0L 17U
AeUI puE ‘owim 0} dun) Wolj aom; ut I aoUreInsUl Hons [[e VO YS[I [E10) JIOY3 AENEAR SIAINSUL ageduol
*2ouRInSI]
o8eSuo oy o1 Auwed ® 10U ST .xamm.!oa psaﬁ'e se weo] oy Aedar 10U So0p Jomorrog JI Ioul Arw
11 SOSSO[ UTELD 10] (910N 2 saseyond: ey Anuo Aue 10) ISpUST SOSINAUIIAI SOURINSU] aﬁeﬁuow
*2j0N a1 1y papraoxd oyer-ay: 1e jsa1aiur Led 01 uoneSiqo $,10M0LI0g §109})8 O] UOINAS
ST} Ul SUTYION “MET Slqeat}dd\f £q paxmbaz s1 UCTIEUIULIA] [IUN JO UOTIBUMLIA] Yons Jo) Furpiacid 1apuar]
e e SIAOISE USTIHM AU (I SOUEPIOIE U Spu? soueinsu] a3eSuoN 10 Jomaimnbal
§.JOPUST [HUN ‘9AI3831 $SO] S[qEPUMJAI-UCU B-3piacid 01 JO ‘909)J3 1 ddueInsU] 2ZeSUON UreINTEW
o1 pannbas swnuaxd oy Aed [RYS Jomodiog ‘doueinsur $3eSIOW Io) summmord o premo) sjmowAed
pareusisap Ajoreredas ayem o) paimbal seam ISMOLIOG Pue Upe] o) SUIYEW JO UOHIPUOD B S8 S0UeInsul
53eSuo panmbax 39pu J1 ~goueansu] a8eSuopA; o) swmnad sy premo) syuarded pajeussop Apareredas
sannba1 Jopua pue ‘paurelqo SI “J[QRIIBAR SIODA(Q umﬁn Japua] Aq pa1oares Jamsut me £q popraoid
(sa.rmb:u Iopua 1oy porad o1 JOJ PUBR JRNOWE 31 UL} 03810400 souelnsuy a8eSHoN I ‘sjusmAed aATasal
ss0] a1rnba1 198u0] ou Ues JPUYT 'SAISSI SSO] YINS U0 STUrLIED JO JsaIut Aue romoliog Aed o1 parmbar
2q 10U Jjeys Jopua pue Ty ur pred A[orewnin s1 U0 SY) eyl Joey o) SUIPURISYIIMIOU ‘O[EPUNJSI-UOT
3q [[eYS 9AIISAI SSO] yong -ooueInsu] afeSUOIN JO BRI UI-9AI9831 $$0[ S[qepunjal-uou e se syusuded
9531) UTRIAI pUE Isn “1de0dR (M ISPUST "109JJ9 UI 3q ©) PIsedd: 33¢idA09 SOURINSUL 97) UALM INP 1M
pi:diy) syuswked pajeusisap Afajeredas a1 Jo Junotwe oY) Japus] o) Led oy aNUNUOD [[eYS J9MOLIOY “I[qe[izA®
jou st a3eraA0n JauelInsuy ofeo apEAInbs Ajfenueisqns Jf 3opury AQ poidoles lansul sFeSuow
slpwIAE Ue woly ‘s ur Asnotraid somensup afeSuow oW Jo Iamoliog O 100 A 01 Jud[eAmbI
Arenueisqns 1500 © Je ‘1095)9 up A[snoiaaxd soueinsuy oFefuojy o, 01 JudLeAInbe Ajfeneisqns aferoa00
uz1qo o1 pannbal swnmwaxd oy Aed [[eys Iamolog solmmsul af¢8uoN Joj smnmuard oy premol
sjuawAed pareuSIsop ;{Iouaredas ayew 01 pasmbal sem Id2M0LI0F PUR JSURINSEL Yons papmo.:d Arsnoraaxd
TeY1 JaInsm 28eSpIour 1) Wolj 9[GE[TRAR 3q O] $35€30 13Uy £q parmbai dferaaos souernsuy aSeSuoN oy
“oseal Aue 30j ‘J] "199JJ9 UI Souensu] 2FeFIo oY UrRImEW 0} paxmbai swnmword o Aed [reys romorrog
‘meor] o) SUTYRM JO UONIPUOD ¢ se souelnsu] afeSuoly paimnbar 1apuy Jy ‘ddur.amsuy aZe3L0 01
-JunuA U1 102151-21) 0) ssarde Japuay
ssafun 2515w 10U [{RYS AN 93] AYI PUE Pjoyased] A ‘Auadold g 01 oPH aa; ss;lmb:m 1301304 JI "9583]
a jo suotsiaold aq [ mMis AdWoo [[BYS J9mOLI0g ‘PIOYISEa] B U0 ST mammmu] Ammas ST 31
“uauried
Sunsanbal 1amonog 01 Ispuy] woy sonou uodn ‘ISaIsNUI YINS UM a[qe/ied 9q ueqs ptm JUSUIASINGSIP
JO 91BP A1 WOL] 216l JJON A 18 1SAIAUT Jeaq [[BYS SIUNOIWIE IS “JUSWINLNSU] AJINE SIY} AQ paInoss
Iamo110g JO 1GSP [RUODIPPE AW003q [[BYS 6 UOCHIIS SIY) IIpun J9puy] £q PIsIngsIp SWunowe Auy
‘6 UO1192§ ST I3PUN PIZLIOYIRE SUOTIOL
e 10 Aue Suppe) 10U 10§ AN[IQRI[ OU SINOUT JApU ey parde st | os op 0} uonediqo Jo 4np Awe jepun
10T SI PUE OS O 01 ALY 10U SIOP JOPUFT ‘6 UONIAG ST IIPUN UOLSE aXe) AP ISPUIT-YSNOWIY 370 Jo Uo
PauIN) SALIIIN A%y pue ‘SuoTIpuod SNoZAFuRP IO SUOIIRIOIA 3pod Jayio 1o Sulp(ing steutun{e ‘sadid woy
I3eM UTRID ‘SMOpUIM pue s100p dn preoq 10 soerdar ‘syoof afueyd ‘sxredar axew o) Auxadoid ay: Buusus
‘01 pamut[ 10U st Inq ‘sopnjor A11edord 2y Suurnoeg Jurpessord &mdm:{ueq B Ul uomsod ps.maas 53
Surpnour “jmownIsuy Aumaas STy Iapun sIqSH Jo/pue Auradord o) Ut 1saI1Ul S) naoid 01 $39F, s&amomz*
apqeuoseal Sutded (0} pme fnos w Juueadde (Q) Huswmansug ‘(umaas s 1040 Kuornid “Sey pIgM
uall ® AQ pandas swins Ame Sumded (e) 101 PAIIWII] 10U 3I8 INQ “9pnOuUl Ued SUOTIIE S IIpUY] )(uado.td am
Suunredar Jo/pue Sunmoas pue ‘Auadold a1 Jo anfea sy Jurssasse Jospe Sunosjord Surpnpour ‘Juswnnsuy’
fiunoeg sip Iopun swSu pue Aadold Y W 1S3 S Jopur] 109101d 01 srendordde Io sjqeuosess ¢
ST JoAdeym 10] Aed pue op Azwn Jepua] uai ‘Auadold ayj pauopueqe sey lamouog (9) o ‘(swonemsal.
I0 SME] 20I0JUD 0] IO JUSWNISU[ AIINOAS SIyl Isao Auroud umpe Aew YorgM US| B JO JUSWINIOND -

10] ‘aIMIS1I0} 10 UonEUMapuod 1o} ‘sreqold ‘Ao)dniymeq tr Smpsacoid e se Uons) Jusmnnsu] ANINOag SR

Iapun sySu Io/pwe Ky1adold a1} Ul ISIofuUl S JApUYY 10ape Apuweoyruds S yeqy Suipoooord eds[ v st
a1a) (q) “juawnnsu] AJLInosg SIq) UT Poureiuod SIuSWIse pue sjmeusacd o woyiad o) sfre] amoriog (&)
31 ypumasuy ALINAG ST Jopur) SIS pue Ln1edold ) Uy IS §JIPURTT JO U0NIN0L] "6




. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

< derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

' iexchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses, If such agreement
prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

S(a)”"Any such agreements will not affect the amounts that Borrower has agreed to pay for
M,o'rtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will.owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. Asmgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and. shall be:paid to Lender.

If the Propeity is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov:ded ‘that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & single. disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall niof: be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total takirg; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Insirument, whether or not then due, with
the excess, if any, paid to Borrower. ;

In the event of a partial taking, destrucuon ‘or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured: by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless . Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) :the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured unmedlately before the paitial taking, deéstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrow' \b ight of action in
regard to Miscellaneous Proceeds. : A
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i_néii'ee address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

+unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
/ change of address, then Borrower shall only report a change of address through that specified procedure.
- Theére-may “be only one designated notice address under this Security Instrument at any one time. Any
“-fotice t6 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shail not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcabie Law requirement will satisfy the corresponding requirement under this Security
Instruriefit. :

16. Govemmg “Law; Severability; Rules of Construction. This Security Instrument shall be
governed- by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not-affect other provmons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Jastrument: (a} words of the masculine gender shall mean and include
corresponding neuter:wotds ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion without any obligation to
take any acticn.

17. Borrower’s Copy ' Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property of a'Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is- the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or y Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred} without Lender’s prior
written consent, Lender may requlre immediate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender 'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower's right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) caski; (b) money order; (c)
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___r-el'ee)s'e of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by. 'any governmental or regulatory authority, or any private party, that any removal or other remediation

of ary Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
‘remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'~-._‘Lender for-an ‘Environmental Cleanup.

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Boiﬁrbwer’__s:"brea_(;h of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the-action required to cure the default; (c) a date, not less than 30 days from the date
the notice: 1s given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on-or before the'date specified in the notice may result in acceleration of the sums secured by
this Security Instrument.and sale of the Property at public auction at a date not less than 120 days in
the future, The netice. shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court-action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
" may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke ‘the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defauli and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg ‘notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may. require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at. the tune and place and under the terms designated in the
notice of sale in one or more parcels and-in any. order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser ‘Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recntals in-the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale; m_cludmg_, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security'lnstrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Tru.stee Trustee .shall reconvey the Property
without warranty to the person or persons legally entitled to it: Such person -Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: :

24. Substitute Trustee. In accordance with Applicable Law, Lender may- from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wu]mut anveyance of the

herein and by Applicable Law.
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" STATE OF WASHINGTON
< County of

. ss:
: Skagit }
© ¢ On'this day personally appeared before me Bret M Andrich and Jean E Andrich

to ﬁ_lé-..l_(nowns Lo be. the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVI?IIf{__under_‘my::hii‘t‘tam,p}:f

—,

n__ : Yy D
icial seal this / day of H?(I L 200 D)
W R "!,,
\\‘ '((S’,}_\\...ffﬁé) s,
\: “ ':';";.. @ ,:;:.'

A

W

e (Z Hebe A~

gy

Notary Public in and for the State of Washington, residing at
T Ay
S AnacortesWA ey il -
\‘\xﬁ My Appointment Expires on (T( tn 2, 20
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