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Assessor;S'i;arcel:_ér Account Number: 4587-000-057-0006
Abbreviated Legal Déscription:
Lot 57, "Brickyard Creek Division
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o FIRST AMERICAN TITLE CO.
“DEED OF TRUST 77044}

DEFINITIONS : : :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument" means this d0cumcnt whlch is dated April 11, 2003 ,
together with all Riders to this document. *

(B) "Borrower" is Kenneth R Erps and Sandra R Erps husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" @) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_mplementmg regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
- time, or any additional or successor legislation or regulation that governs the same subject matter. As used
dn | this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
- loan” under RESPA.
(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications-of the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and.the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wuh power of sale, the following described property located in the
County of Skagit :

[Type_ Df Reegnd_mg Jurisdiction] [Name of Recording Jurisdiction]

Lot 57, "Plat of Brickyard Creek Division", as per plat recorded in

Volume 15 of plats‘at pages 48 to 50, inclusive, in the records of

Skagit County, State of Nash1ngton

Parcel ID Number: 4587-000-057-0006 : which currently has the address of

691 Brickyard Blvd L N [Street)

Sedro Woolley " ~fCiy] , Washington 98284 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or -hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part ‘of the property. All replacements and
additions shall also be covered by this Security Instrmnent All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfullyr se1sed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title t0° the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umferm secunty 1nstrument covering real

property.
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* Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shail promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_Bq__r-mwéi;’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
‘obligation-to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing:- In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to:Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to ‘pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sich amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-Tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sé(;_tion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are tlien required under this Section 3.

Lender may, at any:time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, -Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditiires of future Escrow Items or otherwise in accordance with Applicable
Law. o :

The Funds shall bé_ held in".an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give-to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. C

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instfument, Lender shall promptly refund
to Borrower any Funds held by Lender. F T

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this. Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the manner provided in Section 3.

g —
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___hbidt-?such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

_wt)rk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

e prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
«of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the: restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower" aba.ndons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters.. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or uthermse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowei’s. tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under.the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principat tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-¢onsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyend Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resmlmg in’ thc Property, Borrower shall maintain the Property in
order to prevent the Property from dctenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of Testoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property- 6th if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the i insurance or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrowcr s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default -if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate ‘information or statements to Lender
(or failed to provide Lender with material information) in connecnon w1th the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. s :
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
_+ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
" & derive.drom (or might be characterized as) a pomon of Borrower’s payments for Morigage Insurance, in

;'exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

: premlmns paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bormwer will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

_“(b).Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgag___e Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may includé the " right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be.paid to Lender.

If the Property is damaged such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had:an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lerider. shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoratlon or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall, be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. :

In the event of a total taking, ‘déstruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. & ¢

In the event of a partial taking, deslrucuon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immsdiately before the partial
taking, destruction, or Joss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided, by (b)the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the paitial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : ;
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.,_ndti'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

. “unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" _“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
¢ ¢change of address, then Borrower shall only report a change of address through that specified procedure.
. There-may ‘be only one designated notice address under this Security Instrument at any one time. Any
“.miotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcablc Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govermng Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal 1aw. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such sﬂence shall not be construed as a prohibition against agreement by contract. In
the event that any ‘provision or clause of this Secumy Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lega.l or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propefty or any Interest in the Property is sold or transferred (or if Borrower
is mot a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate . payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, I.cnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration:. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law-might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then.would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash “(b) money order; (c)

0550002545 o 2T

@D -6{WA) {0005).01 Page 11 of 15

_Form 3048 1/01

MlﬂlmWWMMWWWW

Skagit County Auditor
4!18;’2003 ?fage 11 of 18 11:10AM




T T ey SOOTIGVIY
- OL H-Blr AL
o IN\_I joppny Ayuncd ubeAs

5 m\m’\\i\\ﬁuﬁnﬁuﬁmﬁ%ﬁm

-+
g1 Jo Z| abed Lo"(s000} {vale- 2D

G492000950
Jo yea1 1o asea[ar :ﬁmqosrp ‘%‘mxea[ +Buannds Ame ‘o) paymy jou inq SWPNOU ‘TONIPUC)) [RITIWUTOIAUY
Aue (q) ‘ofpsimouy [emyoe seq IOMOLIOg (OIYM JO MET [CIUSWIUONAUY IO 90URISQNS SNOpIEZEH
Ame pue Lradoxg oy SmajoAm frred dreand a0 Lousfe Aioensar Jo eivawnoaos Lue £q uonoe 1Yo 10
Nnsme| ‘puemap ‘WD ‘moneBnsAul Aire.(e) Jo 9o110U UAMLIM Iopua] 2a18 Apndmord [Teys ramowog
*(sjonpead Jownsuoo Ul ssomnsqns snOpIezeq ‘0] paynmi] jou ing ‘Surpnpour) A1zadoid a1 Jo soUBUAUTET
0] PUE SIS [EHUAPISAI [eULIOU OF ‘arendordde-2q o) pezuBossr Aqerous? are eyl S0URISQNS SNOpIEZEH
Jo seunuenb [ews jo Auadorg o o~ 38e1eis Jo ‘osn ‘soussard o o) A[dde jou [[eys $30UAUAS OM)
Burpaocaid ayJ, ‘Auadorg oy jo onjeA 2] s1ope A[oSISADE JBY) UOTHPUOI B SIJEAID ‘I0URISQNS SNOPIEZEL]
® JO 95BI[2F J0 ‘35N “20ussaxd yp 01 SNP“YOIYM (0) 10 “UOTIPUC)) [EIUSWUOIANT U2 SHIEID PIYM (q) ‘meT
JemsumonAug Ae Jo wone[olA Ut §i 1oyl (8) Aradord o Sunseyye SuppAue *op o1 953 SUOAUR MO[[E JOT
‘op 10U [reys 13moxiog "Auador U UL 10.UO ‘SAIUEISNG SNOPIEZRH AUE 3SLIAI 0) UBAIT) 1O ‘SIOURISQNG
SNOpIEZEH AUe JO OSEIAI 10 ‘3Fe10)S msodsrp asn ‘souasard s urad JO ASNED 10U JRYS IMOLIOE
-dnmeay)
EmswmolAug we 1988 astmioqio 10 ‘o) amqumoo ‘snEo WeD jEl UOHIPUOD ® SURSW |, UOLNPUOD)
[BIUSWIUOIIATY, TR (P) PUB ‘meT [EJUSIIUONAUL: U PIUIjop-Se*‘UONIJe [EAOWISI 10 ‘UONOR [RIPIWAL ‘UOLIE
asuodsar Aue sopnjour ,dnuee]) [EIULUMCIAU, (2) umm;o.ld EJUSTUONIAUD 10 L1oes “Miea 01 eI
ey pajeso] st A110doI] 911 2o UOTINPSLING 9Y) JO SME]-PUR SME] [EIOP3] SUBSW , Me] [eIUSWuoIIAg, (9
{S[BLI2NET SATISROIPRI pie ‘SPAUSPIEUIIO] 10 solsaqsu"-ﬁrf_m!emog‘ sré;.muu:: ‘STOIAJOS S[IB[OA ‘SIPIdIQIAY pue
saprousad orxor ‘sjanpoxd mmajoaed JIX0) JO SJGRUIIIE]) ISYI0 #oUssoIay ‘Suljosed :SI0UTISQNS SUIMO[IO)
3y} PUe ME [EINOWUOCNAU Aq $9iseM 10 ‘simemmpjod ‘soomelsqgns sﬁoﬁjezvq 10 JTXO) SE PAUTaP SAOURISANS
9SOt} I ,S20UE)SqNG Snoprezey, (B) 17 UONOIS sup W pesn sy, ‘SOUBISANS  SNOPIBZEH 1T
: (7 UOTI0ag sHp) Jo suoisiaoid uoroe
FAND1I0Y et 01 Aiunitoddo pue donjou ) Asnes 0 pou:taap 2q |[eys 81 Uonag o) 1rensind 1amoriog
0] WOAIS UOLIA[O0E JO 30T0U IY) PUB ZT UOWISS o) juensind Iomoriog.o) wdAld amd o) Aunpoddo
pUB UONEIS[29E Jo sonou L ‘ydeifered smp jo sesodind oy aiqeuosm.t 2q 01 pawadp 3q [ poutad
amr) 1Ry ‘U9E) 9q UED UOHOE UreMad Aojaq asdeps jsnm yorym porrad-awn € sepracid me ojqesriddy
JI "UONOR 9A11991102 9Ye} O} 2onou yons jo Suiard oyy soye pouad olqeuosear e o319y Aued 1oyl0
a) peplojje pue yoeslq padame yons Jo (] UONIAS Jo syuswarnbar 2 i ooueqdmoo Ul U9AIS 20110U
yons yum) Lired Iam0 oY) pYIOT SEY ISPUIT 10 IDMOLOG TONS [HUN “JUSWNST] AHIN0SS SIY ‘JO UoSTal
£q pemo Lnp Aue 10 ‘Jo uoisiaoid Aue payoearq sey Aured 1ayio o 1ey) sadaqre eyl 10 USWNNST] ALNosg
stp 01 ymensind suonoe s Lured J9PO 91N WMOI SISLIE JLYY (SSB[D B JO 15qUIOW Y1 JO°1URSNI] [ENPIAIPUT
we Joq0 S¥) uonde [eipnf Are 01 paurof aq Jo ‘urof ‘30U APWw JSPUAT I0U JAMoiIog JoqAN
-1oseyomd 210N aq) £q popraoad aspmiayio ssafun Jaseyoind 310N g1 Aq pownsse
10U 212 PUR IDIAING TR0 IOSS3000S B 0] PALISJSURK 3 10 JIOIAIIS ULOT o) YN UTRWmal A :amo10g 01
suonediiqo Sumialss meoy aFeduowt SY ‘ANON YL Jo Iaseqond Iy TR IIGI0 IWIAIS IIBCY] ® AQ.PI0IAISS
SI URO'] A1) I9)B3ISY) PUR PIOS ST AION 913 J] “SUIDIAIS JO J3JSURI) JO 300U B Yl UOHI3mI0d 1y saanbas
VJASHY UonewLIoul JAI0 AUe pue opeul aq pinoys suewAed [oigm o) SSAIPPR I INIAISS RO MU
3 JO SSAIPPE PlE SUILL S) 91els [[I4 Yoy 2FURYD 3y JO 010U UIPLM USAIS 2q [[IM JOMOLIOF “IFNAIS
o] o1 JO oSURgD € ST S197 J] ‘210N o) JO I[ES B 0] PARIIUN IIIAIIS ULeT 31 Jo safmeys 210w Jo ouo
aq g8 os[e aIoy], "meT o[qeonddy pue ‘Juownnsu] A0S ST ‘910N 913 ISpun suonesiqo’ ﬁumm.ras.
ueo[ o8eSuow oo swropad pue JUSUMINISH] AJINOSS SIY) PUR JJON A1 IIpun snp smam&ed sponag .
S103[[03 1B (,JA0IAISG UBO, Ay SB umowy) AInua o w afueyos e ur JNsal WM I[es YV Jomomog
01 2o10u Ioud NOYIA ST AI0TH IO SUO PIOS 3q LD (Judwnysu] AJLInoag Si Mim 1agiado)) soN 2@ -
1 jsoa9yu [enred B 10 9jON Y "IOUBAILIL JO 3IPON LI93jATeg Weor] Jo 25uey) $3)oN Jo I[es 9T - ¢ ¢

L0/i 8P0E wuog o
S|EI1IU[

8] TON3G JOPUN TOHLIII0OE J0 2583 oy ur A[ddle g
10T [[eys S1RISMAI 0) JYTU SIY) *I2ASMOY PALINGO0 PRY UONEIIIO3E OU JI SB 9AN0ape ANy Urewar [eys -

AqaI9Y paInoas sTONESIQo PUB JUAWINNSU] ANINGAS SI ‘Iamouog AQ Juatmaeisurax uodp) “Iajsuel], spung’”
srmonsafy (p) 1o ‘Amus Jo Aresmnnsur ‘4{ouafe ferope] v £q pernsur ae sjisodap asoym uopmnsur Ue

uodn umeln st yooud yons Awe popiaoid ‘Yooyo S,I9TSED 10 JooUD §,JAINSEaN] ‘Yooud JUeq ‘NOOU PaYLiIe0




___rel'ééSe of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by ‘any- governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
“rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-an ‘Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower ’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action reguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to. Borrower, by which the default must be cured; and (d) that failure to cure the
default o or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymient-in full of all sums secured by this Security Instrument without
further demand and may invoke ‘the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonahle attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser "Trustee’s .deed conveying the Property without any
covenant oy warranty, expressed or implied. The recltals in: the Trustee’s deed shall be prima facie

evidence of the truth of the statements made therein. Trustee: shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this ‘Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor oourt of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. ‘Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such pcrsou or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24. Substitute Trustee. In accordance with Applicable Law, Lender mayr from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. Wlthl)llt conveyance of the
Property, the successor trustee shall succeed to all the title, power and dut:nes conferred upon Trustee
herein and by Applicable Law. :
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* STATE OF WASHINGTON } «

" County of Skagit

: < 77 O this day personally appeared before me Kenneth R Erps and Sandra R Erps

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. :

GIVEN under my hand and official sea! this /ST dayof Arel | JoeD

Notary Public it and for the State of Washington, residing at
Mount VYernonWA
My Appointment Expires on

7-r3-03
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" pLANNED UNIT DEVELOPMENT RIDER

“THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of
Ap ri.l 2003~ , and is incorporated into and shall be
deemed 1o . amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank

S (the
"Lender”) of th.e same date and covermg the Property described in the Security Instrument and located at:

691 Br1ckyard Bivd,Sedro Woolley,WA 98284
; [Property Address]
The Property mciudes but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration”). The Property is .a part of a planned unit development known as
Brickyard Creek e N

[Naime of Planned Unit Development]
(the "PUD"™). The Property also includes Borrowér’s interest in the homeowners association or equivalent
entity owning or managing the common’ areas. and facilities of the PUD (the "Owners Association"} and the
uses, benefits and proceeds of Borrower’s mtercst

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall -perform all.of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents® are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docuiment which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Consntuent Documents
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"':BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rlder

”( K A (e (Seal) %M*DK N A(Seal)
Kenneth R Erps Boower  Sandra R Erps X\ Byrower
(Seal) (Seal)
-Bormwer -Borrower
o (sea) (Seal)
" .Borrower -Bommower
v ey (Seal)
Bormwerx -Borrower
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