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DEED OF TRUST

DATE: April 15, 2003

Reference # (if apphcable} 92&7 Additional on page ____
Grantor(s):

1. CHFIISTENSON ERICT

2. CHRISTENSON, _LINDAM

3.FRAZIER, DUNCANJ. "

4, FRAZIER, CHERYLD .-

5. WELSH, TERRY P .~

Grantee(s)
1. Skagit State Bank P
2. Island Title Company, Trustee _'

Legal Description: Lots 16 and 17, Blk 22 CiTY OF ANACORTES Additional on page 2
Assessor’s Tax Parcel ID#: 3772-022-(1 7-70(__305 (P54999)

THIS DEED OF TRUST is dated April 15, 2003, -among ERIC T CHRISTENSON and LINDA M
CHRISTENSON, Husband and Wife, whose address is 13090 BRIDGEVIEW WAY, MOUNT
VERNON, WA 98273-8205; DUNCAN J FRAZIER. and CHERYL D FRAZIER, Husband and
Wife, whose address is 1703 L AVE, ANACORTES, WA’ 98221-2331 and TERRY P WELSH, a
Single man, whose address is 621 PINE ST #A, I(ETCHIKAN AK 99901-3311 ("Grantor");
Skagit State Bank, whose mailing address is Anacortes, 1400 Commercial Ave , P O Box 36,
Anacortes, WA 98221 (referred to below sometimes as- “Lender" and somelimes as
"Beneficiary"); and Island Title Company, whose malhng address is-P 0 Box 670, Burlington,
WA 98233 (referred to below as "Trustee"). .
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/ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of sale, right
“of enify and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, titie, and interest In and to the
following described real property, together with all existing or subssquenlly erected or affixed buildings, improvements and
fixiures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with'ditch or irrigafion rights); and all other rights, royalties, and profits relating to the real f;: &pedy including without mitation
all minerals,.cil, gas, geothermal and similar matters, {the "Real Property”) located in Skagit County, State

of Washlngton' o

Lots 16 and 17' Block 22, MAP OF THE CITY OF ANACORTES, as per plat recorded in
Volume 2 of _Plats, pages 4 through 7, records of Skagit County, Washington.

Situated in Skagit :c:aunty, Washington.

The Real Property or its address is commonly known as 908 7th St, Anacortes, WA 98221.
The Real Property tax identlficatlon number is 3772-022-017-0005 {P54999)

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabllities, plus
interast thereon, of Grantor to” Lerider,-or-any one or more of them, as well as all claims by Lender against Grantor or any one
or mors of them, whether niow existing..or hersafter arising, whether related or unrelated to the purpose of the Note, whsther
voluntary or otherwise, whathar: dyue” or hot' due, direct or indirect, determined or undetermined, absolute or cantingent,
liquidated or unliquidated whether Grantor :may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of Ilmltetrons, and whether ihe abligation to repay such amounts may be or hereafter may become
otherwisa unenforceabls. :

Grantor hereby assigns as secunly lo Lender. -aII of Granter’s right, fitle, and Interest in and to ail leases, Rents, and profits of
the Property. This assignment is recorded in‘accordance with RCW 65.08.070; the lien created by this assignment is intanded
to be specific, perfected and choate upen the recording. of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender s oplion and shail be automalically revokad upcn acceleration
of alf or part of the Indebtedness. ;

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE." (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED QF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oiherwise provided In this Deed of Trusl, Granlor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trusl, and the Flelalad Documents.

POSSESSION AND MAINTENANCE QF THE PROPERTY Gre.nlor agreas that Grantor's possession and use of the Property
shall be governad by the following provisions:

Possesslon and Use. Until the occurrence of an Evant of Defaull Grantor may (1) romain in possession and control of
the Property; (2) use, operats or manage the Property;-and (3) collect the Rents from the Property (this privilega is a
license from Lender to Grantor automatically revoked upon:default). -The following provisions relats to the use of the
Property or to other limitations on the Property. The Real Propedy Is not used principally for agricultura! purposes.

Duty to Maintain. Grantor shall maintain the Property in tenanlable condrtron and prompily perform all repairs,
replacemants, and mainlenance necessary to preserve its valua.

Compliance With Environmental Laws, Grantor represents and warrants lo Lender that: (1) During the perod of
Grantor's ownership of the Property, there has been no use, generalion manufacture, storage, ireatment, disposal,

release or threatened release of any Hazardous Substance by any:person or;, under, about or from the Propedy; (2)
Grantor has no knowledge of, or reason lo believe that there has.heen, .except as previcusly disclosed to and
acknowledged by Lender in writing, {a) any breach or viclalion of any Environmental Laws, (b) any use, genaration,
manufacture, storage, reatment, disposal, release or threatened release of any’'Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or {c) any acfual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except a3 previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or. other-authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous-Sybstance on, under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable-federal, stale, and local laws,

regulations and ordinances, Including without {imitation all Environmental Laws. Grantor authorizes Lender and ifs
agents to enter upon the Property to make such inspections and tests, at Grantor's: expense, as Lender may deem
appropriate fo defermine compliance of the Property with this section of the Dead of-Trust. Any inspections or tesls
mads by Lender shall be for Lender's purposes only and shall not be construed to creale any. responsibility or liabllity on
the part of Lender 1o Grantor or to any other person. The representations and warranties-contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby {1) releases and
waives any future claims against Lender for indsmnity or contribution in the event Grantor becormes liable. foF cleanup or
other costs under any such laws; and (2) agrees to indemnify and hoid harmless Lender ggainst any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or ‘suffér resuiting
from & breach of this section of the Deed of Trust or as a consaquence of any use, generation,-manufacture,. storage,

disposal, release or threalened release occurring prior to Grantor's ownership or interest in the Propérly, whether ar not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,: incliding. the
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any Interest in the Property, whelher by
foreclosure or otherwise. ’ :

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer a_ny,'strlppmg of
or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wili :
not remove, or granl to any other parly the right to remove, any timber, minerals {including oll and gas), codl, clay,é’
scoria, soil, gravel or rock products without Lender's prior writtan consant.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wuthout"__‘
Lender's prior written consent. As a condilion to the removal of any Improvements, Lender may require Grantor to make---
arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least equal valua. S

Lender’s Right to Enter. Lender and Lender's agenis and representafives may enter upon the Real Property at all
reasoneble times to aﬂend fo Lender’s interests and to inspect the Reel Property for purposes of Granior's comphanoe
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; /Conipliance wWith Governmental Requiremants. Grantor shall promptly comply, and shall promptly cause compliance

7 by allagents, tenants or other persens or entilies of every nailure whatsoever who rent, lsase or otherwise use or occupy

+*the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

¢ . duthorities applicable to the use or occupancy of the Property, including without limitatlon, the Americans With Disabilities

- Agl. .Granior:may contast in good falth any such law, ordinance, or regulation and withhold complisnca during any

proceedmg, ‘ingluding appropriate appeals, so long as Grantor has notified Lender in writing prior to doing s¢ and so

fonig as, in Lender's sole opinion, Lander's interesls in the Propery are not jeopardized. Lender may require Granlor to
post adequate secunly or a surely bond, reasonably salisfactory to Lendar, lo protect Lendar's interest.

Duty 1o Prolect. ‘Grantor agrees neither to abandon or leave unattended the Property. Grantar shalt do ali other acts, in
addition-1o thosa acts set forth above in this section, which from the character and use of the Property are reasonably
necaessary lo protect and presarve the Property.

TAXES AND LIEHS -The foilowmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor ‘shall pay when due (and in all events prior 1o delinquancy) alf taxes, special taxes, assessments,
charges (including water @nd sewer), fines and lmposlhcns levied against or on account of the Property, and shall pay
when due all claims for work -done on or for services renderad or material furnished to the Properly. Grantor shall
maintain the Praperty frée of-ali ians having priority over or equal to the Interest of Lender under this Deed of Trust,
except for the lienof ta.xes and fassessmants not dus and except as otherwisa provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver the cbligation to-pay, so long as Lender’s interest in the Properly Is not jeopardized. if a fien arises or Is
filad as a result of nonpdyment,.Grantor shall within fifteen (15) days after the lien arises or, if 4 lien is filed, within fiteen

. (15) days after Grantor.has ndtice &f the filing, secure the discharge of the lien, or If requasted by Lender, deposit with
Lender cash or a sufficient-corporate surety bond or other security satisfaclory to Lender in an amount sufficient to
discharge the lign plus any.costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under tha lien. In any contest, Grantor shail defend itself and Lender and shall satisfy any adverse judgment before
enforcemant against the Property Grantor shall name Lender as an addilional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shali upon demand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize thg appropriate: governmenlal official to deliver 1o Lender at any ima a written statement
of the laxes and assessments against the. Property.

Noilce of Constructlon. Grantor shall notjfy Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any mafterials aré suppiied lo the Properly, it any mechanic’s lien, malerialmen’s lien, or other
lien could be asserted on account of the work, services,-or materials. Granter will upon request of Lender furnish lo
Lender advance assurances satisfactory to Lender that Grantor can and wlill pay the cost of such improvemsants.

PROPERTY DAMAGE INSURANCE. The foilowmg prowmons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pr’a_cu_re and maintain policies of fire insurance with standard extended
coverage endorsemants on a fair value basis for thefull insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any ¢oinsurance clause, and with a slandard mortgagee clauss in favor of
Lender. Grantor shall alse procure and maintain comprahensive general liability insurance in such coverage amounts as
Lender may reguest with Trustee and Lender being named as.&dditional insureds In such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, .including but not limited to hazard, business interruption, and
boller insurance, &S Lender may reasonably require. Pollcles shall bie written in form, amounts, coverages and basis
reasonably acceptable lo Lender and Issued by a company or companies reasonably acceplabla to Lender. Grantor,
upon request of Lender, will deliver to Lendar from time. to-fime-the. policies or cerificates of insurance in form
satls!actory to Lender, including stipulations that coverages will not-be.cancelled. or diminished without at lsast thirty (30)
days prior written notice to Lender. Each insurance policy also shallingluide an andorsement providing that coverage in
favor of Lender will not ba impaired In any way by any act, omission or default:of Grantor or any other person. Should
the Real Property be located in an area designaled by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agress to obiain and maintain Federal Flood' insurance, if available, within 45 days
afler notice is givan by Lender that the Properly is localed in a special flood hazard area, for the full unpaid principal
balance of the lcan and any prior liens on the property securing the loan, upto the maximum policy limits set undar the
National Flood Insurance Program, or as otherwise required by Lender, and to malntam such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casuaily Whather-or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebtedness, payment of any lien affecting the Property; df the resloralion and repair of the
Property. If Lendar slects to apply the proceads to restoration and repalr, Grantor shalt repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon safistactory proot of such expendilure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restération if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180-days after-their.-receipt and which
Lender has not committed to the repair or rastoration of the Property shall be used fitst to pay any.amount owing to
Lender under this Deed of Trust, then lo pay acerued interest, and the remainder, if any, shall be-applied to the principal
balance of the Indebtadness. It Lender holds any proceeds afler payment in full of the Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Reporl on Insurance. Upon raquest of Lender, however not more than once a year Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1} the nama of the insurer; (2)-tha risks‘insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have an
independent appraiser satfisfactory to Lender delermine the cash valua replacement cost of the Property. - :

LENDER'S EXPENDITURES. If any aclion or procesding is commenced that would materially affect Lender's lnteres! In Ihe‘
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including-but not -
limitad to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay tnder this Deed .
of Trust or any Related Documents, Lender on Grantor's behalf may {but shalt not be obligated to) lake any action that Lender -
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances.and:
olher claims, al any time levied or placed on the Property and paying all costs for insuring, maintaining and preservirig the
Property. All such expendilures incurred or paid by Lender for such purposes will then bear interest al the rate charged.”
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses will become .~
a part of the Indebledness and, at Lender's option, will (A} be payable on demand; {B} be added to the balance of the’
Note and be apporhoned among and be payable with any installment paymenis to become due during sither {1) the termof
any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated as a balloon payment which will ba
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dujé- and 'ﬁayable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts, Such right shall be in
Jaddition to-all-other rights and remedies to which Lender may be entitled upan Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust :

Tlile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee 3|mple, free
and clear of all Fens and encumbrances cther than those set forth In the Real Property description or in any fitle
insurance. policy, titte report, or final title opinion issued in favor of, and accepted by, Lander in conneclion with this Dead
of Trust,"and-(b)-Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense-of Tille. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the evant any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may.be the nominal party in such proceading, bul Lender shall be entitied to participate in the
proceeding and lo be‘represented in the proceeding by counssl of Lender's own choice, and Granior will deliver, or
cause to be deliversd, to Lander such instruments as Lender may request from tima to &ime to pesrmit such participation.

Compllance Wll'ﬁ'LaWs Gréntbr warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordmances, and regulations of governmental authorities.

Survival of Represeniallons and Warrantles. All representations, warranties, and agreements made by Geantor In this
Deed of Trust shall survive the’ execulion and delivery of this Deed of Trust, shall be continuing in nature, and shall
remaln In full force and effect unlﬂ Slich lime as Granlor's Indsbtedness shall be paid in full.

CONDEMNATION. The followmg proviswns relating o condemnatian praceedings are a part of this Deed of Trust:

Proceedings. !f any proceedlng in condemnation is filad, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps.as may be’ necessary to defend the action and obtain the award. Grantor may be tha
nominal party in such proceeding, bul Lénder shall be entitied io participate in the proceeding and to be represented in
the proceeding by counsel of its own-choice all al Grantor's expenss, and Grantor will dsliver or cause to be defivered to
Lender such instruments and dacumeniahon as may be requested by Lender from time to time o permit such
participation.

Application of Net Proceeds. If all or any part of lhe Property is condemned by eminent domain proceedings or by any
proceading or purchase In lieu of céridémnalion, Lender may at its election require that all or any porfion of the net
proceeds of the award be applied to the Indébtedness.of the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment-of all reasonable costs, expenses, and altorneys’ fees incurred by Trustee
or Lender in connection with the condemnallon L

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of {his Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender 1o perfect and continue Lender’s llen on the Real
Property. Grantor shall relmburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation al taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectlon appl!es (1) a specific lax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this-Dead of Trust; (2) a spacific tax on Grantor which
Grantor is authorized or required to deduct from payments:onthe Indebledness secured by this type of Deed of Trust;
{3) a tax on this type of Dead of Trust chargeabla against the'Lendar or the.holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on paymants of principal and Interest mada by Grantor.

Subsequent Taxes. [f any tax to which this section applies Is enacte_.d 5ubseque.nl to the date of this Deed of Trust, this
avant shall have the same effect as an Event of Default, and Lendar ‘may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor elther (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits wuh Lender cash or a sufficient
corporata surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsions ralating lo thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement 10 the ex'tent any “of the Property constitutes
fixtures, and Lender shalf have all of the rights of a secured party under tha Unlform Commerclal Code as amended from
time to time.

Security Interest. Upon requast by Lender, Grantor shall execute financing stalements and take-whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Renls and Personal.Propery. In addition
to racording this Deed of Trust in the real property records, Lender may, at any time ‘and withaut further authorization
from Grantor, file executed counterparts, copies or raproductions of this Deed of Trust'as a ﬁnancmg statement. Grantor
shall reimburse Lender for afl expanses incured in perfecting or continuing this security interest.” Upon: default, Grantor
shall not remove, sever or datach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reascnably convenient fo Grantor'and Lender
and maks it available to Lender within three (3) days after recaipt of written damand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whlch qurmahon eoncerning

the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform C,ommercml Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further: assurances '-qnd
attorney—-in-fact are a part of this Deed of Trust: EE :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil maka..:execﬁta_aﬁd :
deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender’s designes, and when' requested by -
Lender, cause to be filed, recorded, refilad, or rerecorded, as the case may be, at such times and in such offices-arid:

places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, secufily

agreements, financing statements, continuation statements, Instruments of further assurance, cerificalss, and other”

documents as may, In the scle opinion of Lendar, be necessary or deslrable in order to effecluate, complete, perfect, .-~

continue, or preservé (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and securlty interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
raimburse Lender for all costs and expenses incurred in conneaclion with the matters referred to in this paragraph.
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: Atlorney-In-Fact. it Grantor fails to do any of the things referred 1o in the preceding pamagraph, Lender may do sc for
. /and jn'the name of Grantor and at Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints Lender
; ivas Grantors attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and deing all other things
_8S may be“necessary or desirable, In Lender's sole opinlon, to accomplish the matters referred to in the preceding

< parageaph.:,

FULL PEHFORMANCE If Grantor pays all the indebtadness when due, and otherwise performs all the obligations imposed
upon ‘Grantor under_ this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute ‘and deliver to Grantor suitable slatements of termination of any financing statement on file evidencing Lender's
security. interest in’ the Ftents and the Personal Properly. Any reccnveyance fee shall be paid by Grantor, If parmitted by
applicable:law: The graniee in any raconvayance may be described as the "person or persons legally entitled therato”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mattars or
facts.

EVENTS OF DEFAULT Each of the following, at Lender’s option, shall conslitute an Event of Default under this Deed of
Trust:

Payment Del’ault Grantor falls to make any payment when due under the Indebtedness.

Other Defaults.’ Grantar tails Yo comply with or to perform any other term, obligation, covenant or condilion contained in
this Deed of Trust or in any of the'Relaled Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any o_ther agreemant between Lender and Grantor.

Compliance Default. Failure-to comply with any other term, obligation, covenant or condition containad in this Deed of
Trust, the Note or In any of the Related. Documents. [f such a failure is curable and if Grantor has not been given a
notice of a breach of the'sam@ provision of this Deed of Trust within the preceding twalve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding curs of such fallure:
(a} cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiales
staps sufficient 1o cure the falfure and thereatter conlinues and compleles all reasonable and necessary steps sufficient
1o produce compliance as sgon as reasonab'ly practical.

Default on Other Payments. Failiire of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary. to prevent filing of or lo eflect discharge of any lien.

False Statements. Any warranly, represantatlon or slatement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related ‘Documents is false or misleading in any material respect, sither now or at
the time made or furnished or becomes false or. m_tstaading at any time thorsaftsr,

Defective Collateralization. This Deed of Trtist or any of the Related Documents ceases to be in full force and effect
(including fallure of any collaterat document to. create a valtd and perfectad securlty Interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantar. tha msotvency of Grantor, the appoiniment of a receiver for any part of
Grantor’s property, any assignment for the banefit of creditors, any type of creditor workout, or the commancement of
any proceeding under any bankrupicy or |nsolvenc_;y iaws by or against Grantor,

Creditor or Ferfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, selt-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includés a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. Howavar, this Event of Defauli-shall not apply if there is a good faith dispule by Grantor
as 1o the validity or reasonableness of the claim which is'the'basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount detsrmmad by Lendar. In |ts sole discretion, as being an adequate
reserva or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the tsrms of any o__ther agreemsnt betwesen Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the praceding avents occurs ‘with, respect 1o any guarantor, endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial ccmdmon or Lendar believes the prospect of
payment or periormance of the Indebtedness is impaired. . g

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFALULT. M an Event of Default cccurs under thrs Daed of Trust at any time thersafiar,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, afler
Grantor's failure to perform, shall not affect Lender's right fo declare a default and exergise it§ remedies.

Accelerate Indebtedness. Lander shall have the right at its option to declars the antire Indebtedness tmmedlatety due
and payabla, including any prepayment penalty which Grantor would be required lo pay. s

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the rlght to exerclse Its Jpower of
sale and to foreclose by notice and sale, ang Lander shall have the right to foreclose by judtclal foreclosure. in arther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With raspact to all or any part of the Personal Properly, Lender shall have all the rrghts and remadras of
a secured party under the Unitarm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor to take possession of and manage tha Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and atove Lender's ..
costs, against the Indebtedness. In furtherance of this right, Lender may requira any tenant or other user.of the Properly
te make payments of rent or use fees directly to Lender. If the Rents are collectad by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse Instruments received in payment thereof in the name.of °
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or othar users to Lender inresponse’ |
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds .~
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
recaiver.

Appoint Receiver. Lender shall have the right to have a recsiver appomtad to lake possession of all or any part of the
Property, with the power to prolect and preserve the Properly, fo operale the Property preceding or pending foreclosure
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7 /+'or-sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recsivership,

* .against'the Indebtedness. The receiver may serva without bond if permitted by law. Lender’s right to the appointment

of-a receiver shalt exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amoint. Employment by Lender shall not disquality a person from serving as a receiver.

;;_Tenancy a! Sufferance, If Grantor remains in possesslon of the Property after the Property Is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon defaull of Grantor, Grantor shall become a
teriant .at sulerarice of Lender or the purchaser of the Properly and shall, at Lender’s opfion, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nota or
by law. .- -

Notice ot Sale Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personal
Property or of the time after. which any prwale sale or other intended disposition of the Personal Property is to bs mads.
Reasonable notice-shall medn notice given at least ten (10) days befora the fima of the sale or disposifion. Any sale of
the Personal Preperty may be made in conjunction with any sale of the Real Property.

Sale of the Property Te the axtent permitted by applicable law, Grantor hareby walves any and all rights to have the
Property marshalled. in° exerclsmg its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property e

Allorneys’ Fees; Expenses If tender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lander shall be entitied to recover such sum as the courl may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether orinot any court action is involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs Ihat in Lender's opinlon are necessary at any fime for the protection of its interest or the
enforcement of its rights shall become a pait of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendziure dnti repald. Expenses covered by this paragraph include, without Fmitation,
however subject to any limits under applicable law, Lender’s attorneys’ fess and Lender's legal expenses, whether or not
there is a lawsuit, including attornéys'‘fees and expenses for bankruptcy proceedings (including efforts to modify or
vacale any autematic stay or injunction), appeals, and any anticipated post—]udgmeni collection services, the cost of
searching recards, oblaining title repafts (incliding {oreclosure reporis), surveyors' reports, and appraisal lees, litle
insurance, and fees for the Trustee, t0.the extent. permmed by applicable law. Granlor also wilt pay any court costs, in
addition fo all other sums provided by law.. :

Rights of Trustee. Truslee shall have all of the rlghts and duties of Lender as set forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE.: The_follewmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition fo all powers of Trustee arising as a matter of law, Trustea shall have the power 1o take
the following actions with respect o the Property upon the writen request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streels or other rights to the public; (b) join in
granting any sasement or creating any restriction" on the Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the intersst of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to-notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granfor, Lender, or Trustee shall be a party, unless reguired by
applicable Iaw or unless the action or proceeding is broughl by Trustee

Trustee. Trustese shall meet all quallfications required for Truslee Onder applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lander shall have the right to foreclose by ]udlclal foreclosure. in either case in accordance with and
to the tull extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from lime’ to time appemt a successor Trustee to any Trustae
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall .contairi; in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the ook and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trusiee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in.this Deed of Trust end by
applicable law. This procedure for substitution of Trustee shall govern to the excfusron of all other provisions for
substitution.

NOTICES. Subjsct to appllcable law, and except for notice required or allowed by iaw o be given in.another manner, any
nolice required to be given under this Deed of Trust, including without limitation any nofice of default-and any notice of sale
shall be given In writing, and shall be effective when actually delivered, when actually recsived by’ elgfacsimile (unless
otherwise required by law), when deposited with a nafionally recognized overnight courler, ‘or,.if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, dirscted ‘to the dddresses shown near the
heginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has ‘priorily over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.” Any party may change its
address for notices under this Deed of Trust by giving formal written notlce to the other parties, specn‘ymg that-the purpose of
the notice is to change the party's address. For nctice purposes, Grantor agrees to keep Lender infarmed.at ali times ot
Grantor's current address. Subject fo applicable law, and except for notice requirad or allowad by law to.be.given in another
ganner if there is more than one Grantor, any notice given by Lander to any Granter Is deemed to be notwe gwen to all
rantors.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust

Amendments. This Dead of Trust, logether with any Related Documents, constitules the entire understandmg and
agresment of the parties as to the matters set forth in this Deed of Trust. No ateration of or amendment tp this:Dieed of*
Trust shall be effective unless given In writing and signed by the party or partfes sought to be charged or bound by the o
alteration or amendment. s

Annual Reports. If the Properly Is used for purposes olher than Grantor's residence, Grantor shall furmsh to Lender

upon request, a cerlified statement of net operating income received from the Property during Grantor's praviguds fiscal . _
year in such form and detaill as Lender shall require. "Net operating income” shall msan all cash receipts from lhe-'

Property lass all cash expenditures made in connection with the operation of the Property.

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or defina the provisions of this Deed of Trust.

Merger. There shall be no merger of the inlerast or estate cree'ted by this Deed of Trust with any other interest or estate - :
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in __thé'l:'?roperly at any time hald by or for the benefit of Lender in any capacity, without the written consent of Lender.

-;:' /Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
© * and the laws of the Stale of Washingion. This Deed of Trust has been accepted by Lender In the State of
-~ Washington:

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust,

No Walver by Lender. Lender shall not be deemed to have waived any righls under this Deed of Trust unlass such
waliver.is gwen in.writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as-a walver-of such right or any cther right. A waliver by Lender of a provision of this Deed of Trust shall not
prejudice or.constitute, a-waiver of Lander’s right otherwise to demand strict compliance with that provision or any other
provision.af this Déad of Trust. No prior walver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is-required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not canstitule continuing consant to subsequent instances whers such consent is required and in all cases such consent
may be granted or wnthheid In, the sole discretion of Lender.

Severability. If'a court. of compe!ent jurisdiction finds any provision of this Deed of Trust 1o be illegal, invalid, or
unenforceable as to any parson.or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any otter-parson or circumstance. If feasibla, the offending provision shall be considered modifled
so that it becomes legal, vaiid and enforceable. If the offending provision cannot be so moedified, it shall be considered
deloted from this Deed of Trust..-Unlass otherwise required by law, the illegality, invalidity, or unenforceablhty of any
provision of this Dead of Trusl shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Asslgns. Subject Io any limitations stated in this Deed of Trust on transfer of Grantor's intersst, this
Desd of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. 1f ownership of
the Property becomes vested in-a person other than Granlor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed-of Trust and the Indebladness by way of forbsarance or extension without
releasing Grantor from the obllgatlons of this Deed of Trust or kability under the Indebledness.

Time is of the Essence. Time is of tha essence in the performance of this Dead of Trust.

Waiver of Homeslead Exemptlon. Grantar,heraby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capiielized words and’ terms-8hall have the fallowing meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to doflar amounts shail mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otharw'lse defined in this Deed of Trust shall have the meanings altributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means Skaglt State Bank, and. rls succassors and assigns.

Borrower. The word "Borrower” means ERIC T CHHISTENSON EINDA M CHRISTENSON, DUNCAN J FRAZIER,
CHERYL D FRAZIER and TERRY P WELSH, and ail other persons and enlities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trusiee, and inciudes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Defaull set forth In this Deed of Tryst. In the section tited "Default”.

Environmental Laws. The words "Environmental Laws™ mear any and alt slata. federal and local statutes, regulations
and ordinances relating to the prolection of human health or /the environment, including without limilation the
Comprehansive Environmental Responss, Compansation, and Ligbility Act of 1980, as amended, 42 U.S.C. Sectlon
9801, et seq. ("CERCLA"), the Superfund Amaendments and Fieauthorization Acl of 1986, Pub. L. No. 99495 ("SARA™,
the Hazardous Malerials Transportation Act, 43 U.S.C. Section 1801, &l seq.; the Resource Consarvation and Recovery
Act, 42 1U.S.C. Section 6901, et seq., or other applicable state or federal Iaws rulas, or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the avents of defaull set forth in this Deed of Trust in the
events of default section of this Dead of Trust.

Grantor. The word "Grantor” means ERIC T CHRISTENSON, LINDA M CHHISTENSON DUNCAN J FRAZIER, CHERYL
D FRAZIER and TERRY P WELSH.

Guaranty. The werd "Guaranty" means the guaranty from guarantor, endorser, surety. or accommodallon party to
Lender, including without limitation a guaranty of all or part of the Nole.

Hazardous Subsiances. The words "Hazardous Substances”™ mean materials. that because of thair quantity,
goncentration or physical, chemical or infectious characteristics, may cause or pose a.present or potential hazard to
human health or the environment when improperly used, irealed, stored, dlsposad of, .generaled,: manufactured,
transported or olherwise handled. The words "Hazardous Substances" are used in their very brfoadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The lerm "Hazardous Substances” also Includes; without lurmlahon, petroleum and pelroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "lmprovements” means all existing and future improvemenits, buildings, siructures. ‘mobile
homes affixed on the Real Property, facilities, addilions, replacements and other construction on the Real Propsrty

Indebledness. The word "Indebledness™ means all prlnclpal interest, and other amounts, costs and’ expénses payabia
under the Note or Related Documents, logether with all renewals of, extensions of, modifications of, consclidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to 'discharge
Grantor's obligations or expenses Incurrad by Trustee or Lender to enforce Grantor's obligations under thls Deed af
Trust, together with interest on such amounts as provided in this Deed of Trust. E

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Nole" means the premissory nole dated April 16, 2003, in the original principal amount of'
$110,621.25 from Grantor to Lender, together with all renewals of, extensions of, modifications of, rennanclngs of -
consolidations of, and substitutions for the promissory note or agreemant.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property'
now or hereafter owned by Grantor, and now or hereafter attached or affixed lo the Real Property; together with all
accessions, parts, and additions lo, all replacements of, and all substitutions for, any of such property; and together with .~
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4 .~ altissues and profits thereon and procesads (Including without Ifmitation all insurance proceads and refunds of premiums)
- 7 _Arom-gny sale or other disposition of the Property.
. Prepeny The word "Property” means collectively the Real Property and the Personal Property.
‘Real Property. The words "Real Property” mean the real property, inlerests and rights, as further described in this Deed
of Trust, &

Fletaied Documenls The words "Related Documents” mean all promissory noles, credit agreements, loan agreements,
enveronrnentel agreements guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages. and &l other instrumants, agreements and documents, whether now or hersafter existing, executed in
connechen wnth the Indebtednas

Rents.". The word “Flen:s means all present and future rents, revenues, incoms, issues, royalties, profits, and other
benefits derived from_me Property.

Trustee. The word TTruslée” means Island Title Company, whose malling address is P O Box 670, Burlinglan, WA
98233 and any subsfitule or:succassor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF efdé%iét' ph,

On this day before me, the undersigned Notary Publle, personally appeared ERIC T CHRISTENSON; LINDA M
CHRISTENSON; DUNCAN J FRAZIER; CHERYL D FRAZIER; and TERRY P WELSH, persanally known to me or proved to
me on the basls of satisfactory evidence to be the [ndi\nduals described in and who exetuted the Deed of Trust, and
acknowledged that they signed the Deed of Trust as their free and voluntary act and deed for lhe Uses and purposes therein

mentioned. / ¥ /‘ﬁ et e

Given under my hand and official seal this day of

. Wity o
\\““ ”
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WSSO 8 My commission explres Z ~/ h"aj

Notary Public in and for the State of tda-s ‘/’@
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OREULTRECONVEYANCE

To: ; Trusiee

The undersigned is the lagal owner and holder of all indebledness secured by this Daed of Trust. You are hereby requested
upon payment of all sums owing to you, to reconvey without warranty, to the persons enlitied thereto, the rlght tltle and
interest now held by you under the Deed of Trust. Ea

Date: Beneficlary:
By:
Its:
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STATE OF WASHINGTON }
S .

“COUNTY OF " SKAGIT }

On this day pe;s_ﬂ.n'a-l__!y appeared before me

DUNCAN J. FRAZIER
executéd-the within instrument as Attorney in Fact for

_ 1 | TERRY P. WELSH and
acknowledged to me that he/she signed and sealed for the uses and purposes therein mentioned, and on oath

stated that the power of at_"rqmcy authorizing the execution of this instrument has not been revoked and that the
said TERRY 'P. WELSH

who

is now living, and is not incompetent.

Given under my hand and official seal this _ 15thday of

April , Addédl 2003
e ol 7
'\\\"‘\‘gjﬁ,&" -”:‘,"% <) fhrih o % - G%M
& _.a"'(‘%SlOm '({p“g Notary Public in and for the State of Washington.
§ ..Q?&OT <€"1_’,;;"-._ z Name pritted Laura L, Iles
g s NOT4, T:_-:r = Residing at Anacortes
204 ‘00 [RCT My commission expires 2-17-03
v BL\G ’:,es _
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%, 0}""'--75 "‘(ﬁl_..;\”' 'ﬂ.‘s Acknowledgement - Atlorney in Fact
,” QI-IIH\ “\ ) ; } .
""lm#.%m\‘“ S



