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LOT 2, SP 91- [}62 IN, |
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. Hnclude lot, block and plat or section, township and range]
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LAND TITLE COMPANY OF SKAGIT COUNTY oC
i [Space Above This Line For Recording Data] /[J) g"S P (C_-’
STAFFORD 00002604378959206
: [Escrow/C]osmg #1] EDoc ID #]
DEED OF TRUST

MIN 1000157-0001409168-6

DEFINITIONS

Words used in multiple sections of this document are defmed belew and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used 1n [hlS document are also provided in
Section 16. -

(A) "Security Imstrument" means this document, which is dated A P RI L 09 2 003 , together
with all Riders (o this document, _

(B) "Borrower" is :

STEVE STAFFORD, AND KIM STAFFORD, HUSBAND AND WI EE‘ o

Borrower is the trustor under this Security Instrument,
(C) "Lender" is

AMERICA’S WHOLESALE LENDER I
Lenderis a CORPORATION R
organized and existing under the laws of NEW YORK D e

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS f( S
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. I:ender’s address is

DOC ID # 00002604378959206

PO, .Box 10219, Van Nuys, CA 91410-0219

) "Trustee" is

LAND TITLE COMPANY OF SKAGIT COUNTY

.Klll EAST 'GEORGE HOPPER ROAD BURLINGTON WA 98233 ,

(E) “MERS" dis: Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solelyas a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Securlty Instrument MERS is organized and existing under the laws of Delaware, and has an address and
telephone mamber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note* ‘means the promissory note signed by Borrower and dated APRIL 09, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED THIRTY., FOUR THOUSAND and 00/100

Dollars (U.S. § 134, ODO 0o ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than MAY 01, 2018

(G) "Property" means the property that is described below under the heading 'Transfer of Rights in the
Property.”

(H) "Loan" means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums diie under this Security Instrument, plus interest.

(I} "Riders" means all Rlders 10 this Secunty Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower fcheck box as applicable]:

[] Adjustable Rate Rider ° D Condomrmum Rider [ Second Home Rider
Balloon Rider D Planned Unit Development Rider [x]1-4 Family Rider
VA Rider ) Blweekly Paymem Rider [ Other(s) [specify]

(J) "Applicable Law" means all contro]hng apphcable federal, state and local statutes, regulations, ordinances

and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable

judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominium association, homeowners association

or similar organization.

{L) "Electronic Funds Transfer" means any transfer of funds; other than a transaction originated by check,

draft, or similar paper instrument, which is initisted through an. electronic terminal, telephonic instrument,

computer, or magnetic 1ape so as to order, instruct, or autherize a financial institution to debit or credit an

account. Such term includes, but is not limited to, pomt-of-sale u'ansfers automated teller machine transactions,

transfers initiated by telephone, wire transfers, and automated clearmghouse transfers.

(M) "Escrow Items" means those items that are described inSection 3; -

(N) "Miscellaneous Proceeds" means any compensation, settlement award of damages, or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i) damage

to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)

conveyance in lieu of condemnation; or (iv) mrsrepresentauons of or omlssrons as to, the value and/for

condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or defaull on, the

Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) prmmpa] and interest under the

Note, plus (it} any amounts under Section 3 of this Security Instrument. °

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US:C;’ Sectron 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or

any additional or successor legislation or regulation that governs the same subject matter: 'As used in this

Secunty Instrument, "RESPA" refers (o all requirements and restrictions that. are lmposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan" under

RESPA.

{R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not

that party has assumed Borrower’s obligations under the Wote and/or this Security Instrument :

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender 8 successors
and assigns) and the successors and assigns of MERS. This Securily Instrument secures to I__ender__& Q) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower . i
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property loeated.:

in the ;

COUNTY of SKAGIT )
[Type of Recording Jurisdiction] [Name of Recording Iurisdicti&g
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" {OT2 SKAGIT COUNTY SHORT PLAT NO. 91-062, APPROVED OCTOBER 22, 1992,
" AND RECORDED OCTOBER 22, 1992, UNDER AUDITOR’S FILE NO. 9210220101 IN

“ VOLUME-10 OF SHORT PLATS, PAGE 125, BEING A PORTION OF GOVERNMENT LOT 3
AND OF THE NORTH 1/2 OF THE SOUTHE%T 1/4 OF THE NORTHWEST 1/4 OF SECTION
6 TONNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THER COUNTY OF SKAGIT, STATE OF WASHINGTON.

which currently has‘the address of

18426 STATE RQ-UTE"'Z--O"- BURLINGTON ,
a0 [Street/City]

Washington 98233 (“Property Address"):

[Zip Code]

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Insttument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and ass;gns) has the right: 10 exercise any or all of those interests, including,
but not limited to, the right to foreclose and-$ell the Property; and to take any action required of Lender
including, but not limited to, releasmg and cancelmg this Security Instrument.

BORROWER COVENANTS that Boirower is lawlully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the, Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. , s

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by _]l.ll’lSdlC[lOrl to constituic a uniform security instrument covering real
property. - :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and latz charges due under the Note. Borrower-shall also pay- funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instriiment shall be made in U.S. currency. However,
if any check or other instrument received by Lender as payment’ q_nder the Note or this Security Instrument is
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashief’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, 1nsn‘umemallty, or entity; or (d) Electronic
Funds Transfer,

Payments are deemed received by Lender when received at the locauon demgnalecl in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may refurn any payment or partial payment if the payment or partial payments ate msuffiment te bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring.- the Loan. current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partlal ‘payments in the
future, but Lender is not obligated to apply such payments at the time such payrncn{s afe accepted If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interést on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan cutrent. If Borrower
does not do so within a reasonable period of time, Lender shall either apply such funds or returnthem to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance undér the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or-in-the- fusire against
Lender shall relieve Borrower from making payments due under the Note and this Security Insttument .or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, aﬂ payments'

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due undet the .

Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied. fo - jﬁ
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first 1o late

charges, second to any other amounts due under this Security Instrument, and then to reduce the prmmpal P

balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Payment which 1ncludes a
sufficient amount to pay any late charge due, the payment may be applied to the delmqueny@{wém and the
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- late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
'_ ‘Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full.
" To the ‘extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments such excess may be applied to any late charges due. Voluntary prepayments shall be applied first 1o
.any prepayment charges and then as described in the Note.
e ‘Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

. 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note; until ‘the-Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes afid assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property, (b} leasehold payments or ground rents on the Property, if any: (c) premiums for
any and all:insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Secuen 10. These items are called "Escrow liems.” At origination or at any time during
the term of the Loan, ender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and. such dues, fees, and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender swaives. Borrower's obligation to pay the Funds for any or all Escrow Items.
Lender may waive Bormwer g obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in wnl:tng In. the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow liems for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obhgalwn to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement ‘contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obhgated to pay Escrow Items directly, pursuant to a waiver,
and Borrower fails to pay the amount.dué for-an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower: shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any ot all Escrow Items at any time by a nolice given in
accordance with Section 15 and, upon such revoeat;on Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.+

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items of otherwisein accordance with Applicable Law.

The Funds shall be held in an institution whose deposus are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Eserow Items no later than the time specified under
RESPA., Lender shall not charge Borrower for holding and applying the. Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is’ made in writing or Applicable Law requires
interest 10 be paid on the Funds, Lender shall not be reguired to pay Borrower any interest or earnings on the
Funds. Borrower and Lender can agree in writing, however, that ‘interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds ‘held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, ‘but in no-more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount.- necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sums secured by this Security Instrument, Lender sha]l promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and unposmons attributable
to the Property which can aitain priority over this Security Instrument, leasehold payments or. ground TENIs on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To: the extent that these
items are Escrow liems, Borrower shall pay them in the manner provided in Section 3. -

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a marifier aeeeptable [0
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good {aith by, or

defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 10 prevent the. ",

enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:. or o
(c} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o’ ‘this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain y
priority over this Security Instrument, Lender may give Bortower a notice identifying the lien. Within 10 days ..~
of the date on which that notic= is given, Borrower shall satisfy the lien or take one or more o actjons_;-set'_
forth above in this Section 4,
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Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or reporting
_rserv1ce used by Lender in connection with this Loan.

"/ 5/Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against Joss by fire, hazards included within the term "extended coverage,” and any other
.khazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
msuranee shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requirés. What: Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The' insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dtsapprove Borrower s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either; (a) a one-time charge for flood zone determination, certification
and tracking services; ot (b) a one-time charge for flood zone determination and certification services and
subsequent-:_charges weach time remappings or similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower-fails to .mainfain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and. Borrower’s expensc. Lender is under no obligation to purchase any particular
type or amount of coverage.- Thcrefore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s ¢quity in the. Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater o1 lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Secunty Histrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requlred by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the tight to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all reccipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance’coverage, not otherwise required by Lender, for damage o, or
destruction of, the Property, such policy shall mclude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. . %

In the event of loss, Borrower shall give prompt notice to-the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurancé. was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repalr is economlcally feasible and Lender’s security is
not lessened. During such repair and restoration perlod ‘Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to. ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shatl be Undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or il a'series of® progress payments as the work is
completed. Unless an agreement is made in writing or Apphcable Law requlres imterest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or ¢arnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borfower shall rict be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is.not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be apphed to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, patd o Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable Insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender-that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the ‘claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under“Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance:progeeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any othier of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurarice policies
covering the Property, insofar as such rights are applicable to the coverage of the Property: Lender: may' use the
insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note ot thls
Security Insirument, whether or not then due. y

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower’s pnnc:lpa] resrdenee
within 60 days after the execution of this Security Instrument and shall continue to occupy the. Property as

Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees <

in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances e:ust whtch:_.. :;f:
are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not: destroy, :

damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or .~ }
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- from detenoranng or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
*_repair or.restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to
~ avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
conly if- Lcj;n__cler_= has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Bormrower is not relieved of
Bortower’s obhgauon for the completion of such repair or restoration,

‘Lendef or is agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lendér may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or-prior to such an interior inspection specifying such reasonable cause.

8. Borrower s Loan Appllcatmn. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or, entitics acling at the direction of Borrower or with Borrower’s knowledge or
consent gave materially. false;. ~misleading, or inaccurate information or statements to Lender (or failed o
provide Lender with matcnal mformauon) in connection with the Loan. Malerial representations include, but
are not limited to;: repressntattons concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender § Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails 1o perform the Coyenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might”significantly affect Lender’s interest in the Property andfor rights under this
Security Instrument (such as a procéeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which: may attain “priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protec[ Lendér's interest in the Property and rights under this Security Instrument,
including protecting and/or assessmg ‘the value“of the Property, and sccuring and/or repairing the Property.
Lender’s actions can inclnde, but are not ll__mnod to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) ap'pearin'g in gourt; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property andfor rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors’ and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have'to do so and is not under any duty or obligation to do so, It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall . comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee tltle shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ccases to be'available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premlums fequired to obtain coverage
substantally equivalent to the Mortgage Insurance previously in effect, at a’cost substantially equivalent to the
cost o Borrower of the Mortgage Insurance previously in effect, from analternate morigage insurer selected by
Lender. If substantally equivalent Mortgage Insurance coverage is not avallable Borrower shall continue to
pay to Lender the amount of the separately designated payments that weré du¢ when-the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-fefundable loss reserve in lieu
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwnthstandlng the. fact that the Loan is
ultimately paid in full, and Lender shall not be required 1o pay Borrower any interest or edrnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again-becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance, If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was requu‘ed to make
separately designated payments toward the premiums for Mortgage Insurance, Borrowér. shall pay. the
premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable. loss reserve; until
Lender's requirement for Mortgage Insurance ends in accordance with any written aéréemem between
Borrower and Lender providing for such termination or until termination is required by Apphcablo Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. . e

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it rnay o
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance i

s o DR e

7_7_7_7_7“7_7_7_7_*—7 G_Of:7 14 3:35PM




DOC ID # 00002604378959206
o Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
'_kmto agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
* terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these
agreements These agreements may require the mortgage insurer to make payments using any source of funds
‘that-the: mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premmms)

‘Asa resu]t of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing” or- modlfymg the mortgage insurer’s risk, or reducing iosses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the. a.rrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such’ agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under, the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ‘certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, t¢ have the Mortgage Insirance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Mlscellaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby assigned

to and shall be paid to Lender.

If the Property is damaged such Mtseellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economlca]ly feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such’ Property to‘ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly Lender may pay for the repairs and restoration in a
single dishbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on’such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceads shall be: applied in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument Whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss m value ef the Property in which the fair market value
of the Property immediately before the partial taking, destructiof, or loss.in value is equal to or greater than the
amount of the sums secured by this Security Instrument nnmedtately. before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, :the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the parttal takmg, destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in whlch the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unleSS Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied 16 the sums. secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Bonower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for. damages Bomrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either 10 restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party {hat .owes” Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mtsce]laneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crlmmal is begun that in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender___ _1nte_rest
in the Property or rights under this Security Instrument. Borrower can cure such a default and; if. accelération

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dlsmrssed with a.=.
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other malerial impairment of Lender's. -

intercst in the Property or rights under this Security Instrument. The proceeds of any award or-claim for
damages that are atiributable to the impairment of Lender’s interest in the Property are hereby assrgned and

shall be paid to Lender. /ﬁ;gi 'ig*j' 3_3'
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All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in
_the order-provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modlﬁcauon of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
-kor any Successor in Interest of Borrower shall not operate to release the liability of Bortower or any Successors
m Imel:est of “Borrower. Lender shall not be required to commence proceedings against any Successor in
Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums
secu:ecl by thig Secunty Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitatior, Lender s‘acceptance of payments from third persons, entities or Successors in Interest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy. :

13. Jomt and Several Llahlllty, Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but d'ocis not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument
only to mortgage,-grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not pcrsonally obligated to pay the sums secured by this Security Inscrument; and (c) agrees
that Lender and any other-Borfower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Sécurity Insirument or the Note without the co-signer’s consent.

Subject to the provisions of Sectiori 18, any Successor in Interest of Borrower who assumes Barrower's
obligations under this Security: Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security. Instrument «nless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument sha]l bmd (cxcept as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose -of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not hmued o, attomeys” fees, property inspection and valuation fees. In
regard 1o any other fees, the abhsence of expres> authonty in this Security Instrument to charge a specific fee
Borrower shall not be construed as a prohibition“on-the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or 1o be'collected in eonnection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by thé amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from:Berrower, which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment 1o Borrower. If a refund educes principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether ornof a prepayment charge is provided for under
the Note). Borrower's acceptance of any such refund madé by direct-payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conniection with this Security Instrument must be
in wriling. Any notice to Borrower in connection with this Security Instrument shall be deemed o have been
given to Borrower when mailed by first class mail or when actually delivered 6 Borrower’s notice address if
sent by other means. Notice to any one Borrower shall constitute notice to.all Borfowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Addréss unless:Borrower has designated
a substitute notice address by notice to Lender. Borrower shall promptly notify Len'd_t}r of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of -address, tien Borrower shall only
report a change of address through that specified procedure. There may be only oné designated notice address
under this Security Instrument at any one time. Any notice o Lender shall be given by delivering it or by
mailing it by first class mail to Lender’s address stated herein unless Lender has. deSIgnated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be déemed. to have been
given to Lender until actually received by Lender. If any notice required by this:Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the conespondmg requlrement
under thig Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Inslrument shall bc govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obhgauons
contained in this Security Instrument are subject ko any requirements and limitations of: Apphcable Law
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it mlght'_be silent, bat
such silence shall not be construed as a prohibition against agreement by contract. In the ¢vent that any

provision or clause of this Security Instrument or the Note conflicts with Applicable Law, suchconflict shall

not affect other provisions of this Security Instrument or the Nole which can be given effect w1thout Ihe:_-- i
conflicting provision. U
As used in this Security Instrument: (a) words of the masculine gender shall mean and mclude F o
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and mclu_dg:_.u T
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligagién o take any
achon, K
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17 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
1n the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneﬁclal interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
.kagreement the intent of which is the transfer of title by Borrower at a future date to a purchaser.
© Afallor any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender’ may require immediate payment in full of all sums secured by this Security Instrument,
Howevyer, this opnon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If “Lerider. exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod Of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay.all sums secured by this Security Instrument, If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice-or.demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right-to have enforcemem of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of ‘the' Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Appllcable Law might specify for the termination of Borrower’s right (o reinstate; or
(c) entry of a judgment énforcing this. Secunty Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would. be due under this Security Instrument and the Note as if no acceleration had
occurred; (b} cures any default of any__: other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including; but not limited to, reasonable attorneys fees, property inspection
and valuation fees, and other fees mcurred for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrument, and’ (d) takes such action as Lender may reasonably require to assure that
Lender’s interest in the Property and rlghts under this Security Instrument, and Borrower’s obligation to pay
the sums secured by this Security Insirument shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses-in‘one or more of the following forms, as selected by Lender: {a) cash;
{b) money order; (¢) certified check, bank check treasurer’s check or cashier’s check, provided any such check
is drawn upon an institution whose dep0s1ts are msured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstaterient by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servu:er, Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one“or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the. ! 'Loan Scrv1cer") that collects Periodic Payments due
under the Note and this Security Instrument and performs. aither morigage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also-might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change ‘of .the.Loan Servicer, Borrower will be given
writien notice of the change which will state the name and adiress of-the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in commection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to. Borrower will remain with the Loan Servicer
or be transferred 1o a successor Loan Servicer and are not assumed by. the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be J01ned Lo any Jud1c1a1 action (as cither an
individual litigant or the member of a class) that arises from the other party § actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of;-or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the othier- party’ ('_,vlth such notice given in
compliance with the requirements of Section 15) of such alleged breach and afferded the other party hereto a
reasonable period after the giving of such notice to take corrective action. Tf Apphcable Law prov1des a time
period which must elapse before certain action can be taken, that time period will be déemied to°be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Bormwer pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall he deemed W satIsfy
the notice and opportunity to take corrective action provisions of this Section 20. ey

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thcse substances
defined as toxic or hazardous substances, pollutants, or wasies by Environmental Lave. and.” the’ followmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pestmdes and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b "Envuonmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health ‘safety

or environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial, action, or.

removal action, as defined in Environmental Law; and (d) an "Environmental Condition” means'a ccndmcn :;5:
that can cause, contribute to, or otherwise trigger an Environmental Cleanup. 1
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous ;

Substances, or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor o
allow anyone else o0 do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) .~

which creates an Environmental Condition, or (¢) which, due to the presence, use, or releas Hazardous
P .
' Als
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. Substance creates a condition that adversely affects the value of the Property. The preceding two sentences

s shalf notapply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances that

" are genera]]y recognized to he appropriate (© normal residential uses and to maintenance of the Property
(mcludmg, but not limited 1o, hazardous substances in consumer products),

~"Borrower, shall promptly give Lender writicn notice of (a) any investigation, claim, demand, lawsuit or
other action hy any governmenial or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substantce; and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leamns, or is notified by any governmental or
regulatory auﬂ}or__lty, or any private party, that any removal or other remediation of any Hazardous Substance
affecting rhé Property is'necessary, Borrower shall promptly 1ake all necessary remedial actions in accordance
with Environmental de Nothlng herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM COVENANT S. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior {o
acceleration under Section 18 unless .Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the actionrequiréd to-cire the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower; by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further mform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters Tequired to be included in the notice by Applicable Law. If
the defauit is not cured on or hefure the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law, Lender shal be
entitled to collect all expenses incurred in pursmng the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and-costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such.notices to Borrower and to other persons as
Applicable Law may require. After the time required by Appllcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower; shall ‘sell the Property at public auction to the
highest bidder at the time and place and under the terms desngnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the. tlme and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee’s deed conveying the’ Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the cmmty in Whlch the sale took place,

23. Reconveyance, Upon payment of all sums secured by this Secunty Insuument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrutnent and ail ‘notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty (o the
person or persons legally entitled to it. Such person or persons shall pay any recerdahon cnsts and the Trustee’s
fee for preparing the reconveyance,

24, Substitute Trustee, In accordance with Applicable Law, Lender may fmm tunc ln time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conyeyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred i upon Truatee herem and
by Applicable Law. R o

25. Use of Property. The Property is not used principally for agricultural purposes. - :

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ feeg and costs in any
action of proceeding o constue or enforce any term of this Security Instrument. The term “attorneys fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees 1ncurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTE'ND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

Initials:
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_ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secumy Instrument and in any Rider executed by Borrower and recorded with it,

E3?\511'1“_:%&:5:___ )
/,j/l7 -7 " K /
’/' A , ;f E
Yoy &Lﬁ L / (Seal)
STEVE ~STAFFORD / - Borrower
/( M 1/ o MMQ/ (Seal)
KIM  STAFFORD [t -Borrower
{Seal)
-Borrower
(Seal)
-Borrower
STATE OF WASHINGTON L } .
County of \”‘)k’ S

On this day person?ly appeared before me

to me known to be the individual(s) described in and who cxec:utéd the witﬁin and foregoing instrument, and
acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses and

—"f’r; ( c'_’9("£’)

seal thig / /f{“' q,ayﬁof /

534_4 el p\

NotarLBuélun and for the Stau!, Washmgton restdmg at

S et

My Appointment Expires ()n J / [,

k"’ DAY ar AN

é(p

L

Skagit County Auditor
4!1 5!2003 Page 11 of 14 3:39PM

@E-GA(WA)(OOQJ CHL (12/00




- - ADER

[Space Above Thix Ling For RKecording Data]

1-4 FAMILY RIDER

(Assignment of Rents)

Aﬂ&rRawﬂhugRtnrnTb T
COUNTRYWIDE HOME LQANS.~ INC
MS SV-78 DOCUMENT FROCESSING
1800 Tapo Canyon .

Simi valley,. CA 93063 6?12

RARCEL ID #:
3404-062-070-0104

Prepared By:
M. CHEUNG

BELLEVUE,
WA 88004-

STAFFORD ™. - . 0D002604378953312
[EscrawIClosing i] y [Pec 10 #]

THIS 14 FAMILY RIDER 15 made this NINTH ~day of APRIL, 2003 . and i3
incorporated it and shall be deemed © amend and supplementmeumgage -Peed of Trust, or Secunty Peed
(the "Secunty Instrument™} of tie same dae given by the unﬂ:rs:gned {llu: "Bmwer’) 1o secure Bormower'y
Noie o _ :

AMERICA"S WHOLESALE LENDER
(the "Lender”) of the same date and covering the Property described in lhc Secunt)' Inatrmn:m and locaed ar
18426 STATE ROUTE 20, BURLINGTON, WA 8B233 S S

[Propery Adaress)

1-4 FAMILY COVENANTS. In addition to e covenants and agreemms macle in the Secunity
Insgument, Borrower and Lender further covenant and agree as follows:

MULTISTATE 1-4 FAMILY RIDER -Fannie Maa/Freodie Mac Uniform Instrument
Page i of3

%ﬂ?ﬂ (00Q8) CHL(08/A0)  VMP MORTGAGE FORMS - (800)521-7231

co

VA

<8043

amm\i\wm\wmmmm\mmm

Skaglt County Audltor 9PM
4/15{2003 Page 1_20f 14 3 3

S




AAAAAAAAAAA

DGC IR # 00002604378959312

A- ADDITIONAL PROPERTY SUBJECT TQ THE SECURITY INSTRUMENT. [n addiran w the
Property deserbed in the Security Insmument, the following items now or hereafter agached W the Propenty 10
the exient they are fixtures aré added 1o the Property descriprion, and shall also constitale the Property covered
by the Securiry Insrument: bulding marterials, appliances and goods of every namure whatsoever now or hereaftér
located .60, Or used, or intended w0 be uxed in connecaon with the Property. inclading, but nor limised 1o, these
for the purposes of supplying or dismiburing hearing, cooling. elecuicity, gas, water, air and light, fire prevention
and exringuishing ‘apparams, security and access conwol apparanss, plumbing, bath wbs, waier heaers, water
closers, sinks, Tanges, sioves, refrigeralors, dishwashers, disposals, washers, dryers, awnings, storm windows,
storm doors, screeng, ‘blings, shades, cyrains and curtain 10ds, anached mirrors, cabineis, paneling and amached
floor covenngs, it of which, inelnding replacemenis and addinons phereio, shall be deemed 0 be and remain a
part of the Property covered by e Secunty Insmument. Al of e foregoing together with the Property gescribed
in the Security Insorument (or the leasehold euiate if the Security Insirument is on a leasehold) are referred w0 In
this 1-4 Family Rider ahd-me-"SacuriLY*Insumnem as the “Property.”

B. USE OF PROPERTY. CGWANCE WITH LAW. Borrower shall not seek, agree w or makz a
Lhmgemlheuscofmcﬁnpcrtyoruszunmgclasmfmanon unléss Lender has agreed il wnnng 1 the change.
Borrower shall comply with.all laws. ordman:cs regnlarions and requmements of amy governmental body
applicable w the Property. R

C. SUBORDINATE LLENS Except as penmued by federal law, Borrewer shall not allow any lien
mferor o the Sacurity Insrument io hepe;fened agmns: the Property without Lender’s pror writien permission.

D. RENT LOSS INSURANCE, Bmwer 'shall mainiain insurance against rent loss in addion 1o the
other hazards for which insurance is mquirs’d by"Secl:imx 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Secnon 19 w deleted.

F. BORROWER'S OCCUPANCY. Unlcss Lender and Burmwer otherwise agree in wriring, Secrion 6
concerning Bormowér's occupancy of the Propeaty is delﬂﬂi

G. ASSIGNMENT OF LEASES. Upon Lcud.cr s rcqueb‘t afr:r defauk, Bomrower shall assign wo Lender
alllcascsnfd:chpcnymdaﬂsecuntydeposusmademcmnumnmﬂllea;canfl.herpﬂ'ty Upon the
assygmment, Lender shall have the right 10 modify, exiend or terminate the existing leases and 10 execue new
leases, in Lander’s sole discregon. Asusedmmlsparagmphﬁ IwaCl‘ﬂ "lease” shall mean “sublease” if the
Securiry Insgument is oo 3 leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RRCEIVER, LENDPER IN POSSESSION.
Borower absolutely and uncondirionally assigns and wansfers g Lender all the rents and revenues ("Renes"} of
the Properly, regardléss of 10 whom the Renis of te Propeny are payable. Borrower aumhorizes Lender or
Lender's agemis 1o collect the Rents, and agrees tat cach tenant of the Property shall pay the Rens 1o Lender or
Lender’s agenis. However, Borrower shall receive the Rems unnl: () Lender has. given Borrower notice of
defauli pursuan: o Secuon 22 of the Securiy Insument, and {ii} Lender has given riorice o the ienani(s) thar the
Renis are i be paid 10 Lender or Lender’s agent. This assignment of Rents consumtes an ahmlule assignment
and 10f an assignmeny for addisional securiry only.

If Lender gives norice of defanls w Borrower: (i) all Renps received by Bomwer shall be held by Borrower
as tusies for the benefit of Lender only, 1o he applied 1 the syms secured by the. Security Insgwment; (ji) Lender
shull be entiled o colleer and receive gil of the Rems of the Property; (1i1) Bomrower agrees thay each tenany of
:iu-PrnpmyshaupayauRmrsdueanuunpmdmLendﬂ-m-LmdersagenmupoaLendenwnuen demand ©
beapphedﬁrsrmmecns:sntwkmgcanml ofandmanasmgﬂwhnpuwmdmuecungmem includipg,
but not lumited w, agoreys” fees, receiver's fees, premiums on receiver’s bonds, repair and mainienance cpsis,
iNsurance premiurns, [@xes, assessmens and other charges on the Property, and thén [0 the sums sécared by the
Securty Insrument;, (v) Lender, 1ender’s agems or apy judicially appointed receiver shalt bc hablc 0 account
for only those Renes actually received; and (vi) Lender shall be eanded 10 have a recciver appmn ] m‘"tal_;c

@O-STH (0006) CHL (08:08) Page 2ot 3 tm 3170 1101 _

T,

Skaglt County Audltor

.\,,‘1”_5?003 Page 13 Df 14 3:39PM




poc 1D # 00002604378959312
pos;esuon of and manage the Property and collect the Rents and profits derived from the Property wishout any
showing as 1o the madequacy of the Property as securiry.

if the Rems of the Property are not sufficlent 10 cover the cosis of aking control of and managing the
Property and of collecung the Renis any funds expended by Lender for such purposes shall become indebiedness
of Borrower 10 Lender secured by the Security 1nstrument pursuant 4o Section 9.

Borrawer represenss and wasvams thar Bamower has not execpied any prior assignment of the Rents and
has not performed, atui mll ‘not perform, any act hat would prevent Lender from exevcising irs rights under this
paragraph.

Lender, or lcnder’s agenrs or 8 judicially appoimiad receiver, shall nat bé required o aoier wpon, wke
congol of or mainmain the Property before or after giving narice of default 10 Bomower. However, Lender, or
Lender’s agenis o a judicially appoined receiver, May 4o 50 & any fime when a defunht ceours, Any apphication
of Rents shall pot cure or waive any.defauh or invalidate any other right or remedy of Lender. This assignment
of Rems of the Property: slmll weminage when all the sums secured by the Secunty Insgument are paid in full.

) CRDSS-DEFAULT PROWS_!ON. Borrower's defanlt or breach under any now or agreemems in which
Lender has an inerest shall be 2 breach under the Securiry Instrument and Lender may invoke any of the
remegies pamined by the Secariry ’ihsn'um'é'm-

BY SIGNING BELOW, Borrcwer acceprs and agrees o the [erms and provisions conmined in ns 14

Family Ruder,
/,/ , y
/- % 7 (Seal)

_:----'éx-svs STAFFORD / Z4 - Romuer

KMV d{ Mé@/ (Seal)

KIn STAFFORD - Burrower

(Seal)

- Botwwwer

(Seal)

- Bormower
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